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Transport Labor Scene ‘Stormy; Strike)galled, Talks Flounder 


‘Pennsy’ strike continues after unioh$Ufeject. mated, Grand Trunk Western struck. Talks re- 
railroad’s arbitration proposal. Strike ‘béne+ ‘sameéedon rules as rails, unions agree to con- 
fits’ to ‘Pennsy’ under insurance pact esti- sider ‘study commissions.’ SUNA delays strike. 
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Second Session of 86th Congress, ‘Weak’ on Transportation, Ends 


‘Two-part’ session of Congress is adjourned indefinitely. Nomination of Boston attorney 
on Sept. 1 with little transportation legis- to be ICC member is not acted on. Legislative 
lation enacted. Cut in tax on travel canceled record of Eighty-Sixth Congress is reviewed. 
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‘High-Rate Barrier’ of Air Cargo Industry May Be Broken in ‘61 


Three air cargo lines expect new ‘CL-44’ plane on rates.’ Flying Tiger, Seaboard, Slick plan 
to slice operating costs, produce ‘sharp impact 1961 service with turbine-powered aircraft. 
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Rail ‘Net’ for Seven Months Down $91 Million, 1960 Below 1959 


In first seven months of 1960 Class I railroads in same 1959 period, AAR reports. Rail net was 
earned $248 million, compared with $339 million $11 million in July, 60; $31 million in July ’59. 
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ICC to Hear Oral Argument on General Rail Rate Rise Oct. 18 


Rails file general increase in rates, charges, ments in advance of oral argument. Railroads 
to become effective Oct. 24. ICC requests state- obtain permission to use ‘short-form’ tariffs. 
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Editorial 


Port Business and Monkey Business 


UBLISHED IN THIS third annual Ports and Harbors 
Issue of TRAFFIC WORLD are statements from numerous 

gateways of waterborne commerce—on the seacoasts, on the 
inland waterways, and on the Great Lakes—describing con- 
struction programs undertaken or projected by the various 
ports and outlining other activities in which the port manage- 
ments are engaging for the purpose of increasing the flow 
of goods into and out of their respective ports. Collectively, 
these statements show that competition among the ports is 
hot and that alert port managements operate on the basis 
of the indisputably sound theory that if you want to retain 
existing patronage and attract mew customers you have to 
provide the facilities needed for doing a job highly satis- 
factory to all whom you serve. 

In a number of instances, solicitation of traffic by agen- 
cies responsible for development and promotion of trade for 
individual ports extends not only to large industrial and 
commercial centers in this country but also to similar centers 
in other countries. These ports are upholders of the good 
American tradition of “going after’ business wherever busi- 
ness may be generated. 


Ideally, of course, there should be enough export and im- 
port traffic to keep all the ports concerned with such traffic 
fully occupied. Under existing conditions in international 
trade and on the domestic industrial scene, however, thought 
must be given to the possibility that despite use by the Amer- 
ican ports of every legitimate trade-promotion device con- 
ceivable, the total volume of traffic available for sharing by 
the ports will be far short of enabling all of them to “make 
a showing.” 


If success or failure of a port enterprise depended en- 
tirely on the facilities provided by it and on the skill of its 
promotional staff in salesmanship, most citizens might say, 
in viewing the ports’ competitive struggle, ‘‘Go to it, boys— 
and let no tears be shed for those of you who wind up as 
also-rans."’ But some of the factors that govern the size 
of the “pie” of which every port wants a good slice are 
beyond the control and responsibility of the ports them- 
selves. One such factor comes into play when labor organiza- 
tions engage in the sort of mischief that’s being demon- 
strated now, on the Pennsylvania Railroad, by the Transport 
Workers’ Union of America and System Federation No. 152, 
Railway Employes Department, AFL-CIO. The System Fed- 
eration comprises members of the International Association 
of Machinists, the International Brotherhood of Boilermakers, 
etc., and the Sheet Metal Workers’ International Association. 
Since August 31, operations of the Pennsylvania in the 13 
states and the District of Columbia which it serves have 
been brought to a standstill by the strike by the TWU and 
System Federation. 


= HERE may be times when a tolerant attitude by some 
members of the public toward strikers in a public- 
service industry is induced by a belief that an ultimate gain 
by the strikers, in the form of a wage increase, will not 
seriously affect the cost of the service involved to the public 
because (1) worker productivity will be stepped up and (2) 
management will find ways to reduce other costs of opera- 
tion. The issues in the labor dispute on the “Pennsy,” how- 


ever, are such as to discourage any public sympathy for the 
striking unions. 

A report of an emergency board on this dispute, issued 
in June, showed that the controversy, concerning certain 
work rules demanded by the unions, began on June 26, 1957; 
that arbitration had been proffered by the National Mediation 
Board in October, 1959, but had been rejected by the 
unions; that a report of a special, one-man “board of ad- 
justment’’ was accepted in its entirety by the railroad on 
May 10, 1960, but was rejected by the unions, which opposed 
in whole or in part 20 of the board’s 27 pocoutiianadetioidl 
and that the emergency board was created by the President on 
May 20. The report and recommendations of the emergency 
board were accepted by the railroad but were rejected by 
the unions. 

Principal demands of the unions are for work rules de- 
fining, in accordance with their wishes, certain work classifi- 
cations. 


E have used, in the heading of this discussion, the 

term “monkey business,” with reference to the she- 
nanigans of Michael J. Quill, ——— of the TWU, and 
his adherents. Certainly it’s indefensible for a union leader 
to insist, as Mr. Quill does, that the parts or transport equip- 
ment components which the Pennsylvania now buys from 
manufacturers should be manufactured by the railroad itself, 
in shops in which only members of the unions now on strike 
would be employed, and should not be purchased from other 
companies without permission from the unions. 

The TWU-System Federation demand that “none but 
mechanics or apprentices employed as such shall do me- 
chanic’s work’’—a demand inspired by the unions’ expressed 
fear that the railroad will abolish mechanics’ jobs and use 
foremen in their place—is simply ridiculous. The emergency 
board couldn't swallow the idea that an “‘economy-minded 
management is going to load the skilled and higher-paid 
jobs with a lot of low-grade work . . . so as to reduce 
the work forces at the lowest employment level.” 


Truly, when a railroad described by the emergency board 
as “the largest in the United States with respect to volume 
of traffic’ is made idle by indefensible demands of a union 
headed by a man who shows contempt for the thousands of 
members of the public who are subjected to handicaps by 
his high-handed conduct, overhauling of the railway labor 
act, as suggested in a series of articles by Allan P. Matthew, 
published in this magazine last January, appears overdue. 

Granting of the TWU-System Federation demands by 
the ‘‘Pennsy’’ would be costly, and little or no action could 
be taken by the railroad to compensate for such “damage.” 
Whenever costs of production, including transportation costs, 
in this country are pushed up unnecessarily as a result of 
ill-considered action by labor unions or any other seg- 
ments of the population, the chances for marketing of 
American-made goods in other countries—and even in the 
U.S.A.—in competition with foreign-made goods obviously 
are reduced. Thus, the raising of production costs for 
American manufacturers results not only in loss of export 
business for the ports, but also in ultimate loss of import 
business, for, when payrolls decline, the flow of money 
available for purchase of imported goods also begins to dry up. 
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and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


State v. Interstate— 


Movement by Common Carrier 
Following Movement by Private Czrrier 


Question—Oklahoma 


A shipper transported his merchandise 
in company-owned trucks from Okla- 
homa to a point in Texas, and turned 
this commodity over to a common car- 
rier for distribution to various other 
Texas points. 

We would appreciate your advice as 
to whether this specific case constitutes 
an interstate or an intrastate application 
of rates. 


Answer 


In our opinion, the situation you de- 
scribe is covered by the decision of the 
Supreme Court of the United States in 
Pennsylvania R. R. Co., et al. v. Public 
Utilities Commission of Ohio, et al., 298 
U.S. 170, in which case the Supreme 
Court holds that transportation by a 
common carrier between two points in 
the same state, preceded by transporta- 
tion from a point in one state to a point 
in another state in implements of car- 
riage furnished by the owner of the 
property, is intrastate and not interstate 
transportation. In the above cited de- 
cision the court said: 

“Neither in the cases cited by the ap- 
pellants nor in any others known to us 
has transportation by a common carrier 
been combined with carriage by an 
owner for the purpose of subjecting the 
whole to the operation of the statute 
when the parts would be exempt. Such 
a fusion, if permitted, would lead to 
strange results. The situation laid be- 
fore us would not be changed in its 
essentials if a cooperative association of 
farmers doing business in Pennsylvania 
close to the state line were to use a fleet 
of trucks belonging to the association or 
its members to carry milk or vegetables 
from Pennsylvania to a railroad station 
in Ohio. Even though this were done 
systematically and not casually or in 
sporadic instances, the ensuing trans- 
portation by rail, if kept within Ohio, 
would not be transportation between the 
states within the meaning of the act of 
Congress. If the concept of transporta- 
tion is in need of expansion, it is for the 
legislative department of the govern- 
ment to determine how great the change 
shall be.” 

See, also, the report of the Commis- 


sion in Crowley v. Atchison, TF. & S. F. 
Ry. Co., 206 I.C.C. 221. In this case the 
Commission said: 


“The shipments from Calexico and 
National City originated in Mexico, but 
were driven on foot, or trucked, over 
the international boundary. The rail 
movement was wholly within the state 
of California. Complainants contend 
that since the shipments originated in 
Mexico and moved in bond to the United 
States they constituted international 
shipments. Defendants assert that al- 
though the shipments originated in 
Mexico the rail movement began in the 
United States, and since the rail trans- 
portation was entirely within California 
it constituted an intrastate movement 
not subject to our jurisdiction. In Camp- 
bell River Mills Co. v. Chicago, M. St. 
P. & P. R. Co., 42 F.2d 775, the court, 
considering a shipment of logs between 
points in the state of Washington, but 
which had been transported from Canada 
by private carrier, said: 


“*The logs in issue had not entered 
commerce until committed for shipment. 
... There is a distinction between inter- 
state commerce and interstate transpor- 
tation. ... The logs were of foreign 
origin, and this inhered, irrespective of 
transportation, but this origin does not 
ipso facto attach to the initial shipping 
point for transportation. Hauling the 
logs across the boundary line over plain- 
tiff’s private logging road is not “under 
regulation of the interstate commerce 
act.”’ 

“On appeal, the foregoing statements 
were approved by the Circuit Court of 
Appeals. Chicago, M. St. P. & P. R. Co. 
v. Campbell River Mills Co., 53 F.2d 69. 
The Court of Appeals also discussed the 
jurisdictional features of the interstate 
commerce act as applied to common car- 
riers, and after quoting from section 
1(2), said: 

“*The use of the word “such” in con- 
nection with “transportation” would 
seem to imply that the transportation 
which is meant is transportation by com- 
mon carrier. ... Since sub-section 1 
deals entirely with defining “common 
carriers” subject to the provisions of the 
chapter, it follows that the phrase “as 
aforesaid” qualifies that “shipping” re- 
ferred to in sub-section 2 as being ship- 
ping by common carrier.’ 

“The instant shipments were not trans- 
ported by a common carrier from Mexico 


In this column will be published answers to questions relating to traffic, of general reader 
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investigation herein contemplated. 


interest. A specialist in interstate transportation, who is a member of our special service 
ieportment, will furnish references to regulations and decisions and will answer questions of 
of tariff schedules and practical traffie problems. We do not desire to take the 
of the traffic man, but to help him in his work, nor do we undertake to render legal 
nions. The right is reserved to refuse to answer any question that does not seem to be 
general interest or that may appear to us unwise fo answer or too complex for the kind 
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As far as cargo goes, Alitalia goes all the way! Jet cargo service from New 
York, Boston and Montreal, nonstop to London, Milan, Rome... and one 
stop to Tel Aviv, Beirut, Damascus, Baghdad and Teheran. Alitalia’s cargo 
network extends to major cities in Europe, Africa, the Middle and Far East, 
offering reserved space for shipments on all flights . . . insuring prompt 
delivery to all destinations. Take advantage of Alitalia’s greatly reduced 


rates now in effect! 
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For flight schedules and rates, contact an expert—your Freight 
Forwarder or ALITALIA, Airfreight, 666 Fifth Avenue, N.Y. 19, N.Y. 














TRAFFIC WORLD 


to the United States. And, except as to 
the manner of transportation to the 
United States’ points, they were analo- 
gous to the shipments of logs considered 
by the court in the cases above cited. 
We are of the opinion that the transpor- 
tation was not such transportation as is 
subject to the interstate commerce act.” 

See, also, the report of the Commis- 
sion in W. J. Holliday & Co., Inc. v. 
Liberty Trucking Co., 53 M.C.C. 22, 
wherein the Commission said: 

“The facts are undisputed. The com- 
plainant operates a plant and ware- 
house at Hammond, Ind., from which he 
ships iron and steel articles to various 
points, including Rockford. The ship- 
ments here considered moved during the 
period from February 8, 1949, to July 1, 
1949, inclusive, and were less-than- 
truckload shipments, most of them 
weighing less than 5,000 pounds. They 
were transported from Hammond to 
Chicago in the motor vehicles of the 
complainant or of one Dirk Broekema, 
who is engaged in an operation partially 
exempt under the provisions of section 
203(b) (8) of the act, in which he trans- 
ports complainant’s traffic exclusively 
under contract. At Chicago the ship- 
ments were tendered defendant and 
moved on his bills of lading from Chi- 
cago to Rockford over a route entirely 
within Illinois. The defendant is au- 
thorized to operate in both intrastate 
and interstate commerce. Prior to 
March 3, 1949, defendant collected 
charges on the shipments at the intra- 
state rate of 35 cents from Chicago to 
Rockford. Thereafter, upon the advice 
of a member of the field staff of our 
Bureau of Motor Carriers, defendant 
demanded charges based on the inter- 
state rates of 75 cents on shipments 
weighing less than 5,000 pounds, and 55 
cents on shipments weighing 5,000 
pounds or more. Complainant has re- 
fused to pay more than the intrastate 
rate, and defendant has billed him for 
alleged undercharges in the amount of 
the difference between the intrastate 
and interstate rates. 

“No one is here contending that the 
transportation of any of the shipments 
was under a common control, manage- 
ment, or arrangement for a continuous 
carriage or shipment so as to be within 
the exception to the exemption of section 
203(b) (8). The question is whether the 
transportation of the shipments by com- 
Pplainant in his vehicles or by Broekema 
in a service not within the exception to 
the exemption in section 203(b) (8) could 
be considered as part of a continuous 
‘shipment’ so that the common carrier 
portion of the shipment would be subject 
to part II. The situation here, so far as 
the character of the transportation is 
concerned, is very similar to that in the 
Pennsylvania R.R. Co. case. The provi- 
sion in part II of the act comparable 
to section 1(3) of part I is section 203(a) 
(19), which provides that the ‘services’ 
and ‘transportation’ to which part II 
applies include all vehicles operated by 
any motor carrier. Since the term motor 
carrier does not include private carrier 
in respect to rate and tariff matters, we 
believe that we should follow the prin- 
ciple stated in the Pennsylvania R.R. Co. 
case that transportation by a common 
carrier wholly within a single state may 
not be ‘combined with carriage by an 
owner for the purpose of subjecting the 
whole to the operation of the statute 
when the parts would be exempt,’ and 
although the whole transaction may have 
been interstate commerce, it is interstate 
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unloading vessel, M/S TRANS GULF, now available for opera- 
tion preferably in the Gulf of Mexico, but under satisfactory 
circumstances in other waters also. 

So that you may more readily become aware of this vessel's 
attractive and beneficial qualifications, we have prepared a 
brochure which is available at your request. 
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SOMETHING NEW IN RAILROADING... 


; 
) 
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Outboards for Antwerp: Flexi-Van shipment of U.S. motors from 
Minneapolis achieves 3rd-morning delivery at New York quayside; 
reaches foreign consignees unopened and undamaged despite transfers 
en route from flatcar to ship’s hold and finally to truck in Belgium, 
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Now they're pioneering new methods of ‘‘go-how’”’ 
- in U.S. and foreign trade 


We hope to anticipate shippers’ wants in the cur- 
rent world trade boom. Cooperating with a steam- 
ship company and an eastern railroad, our Foreign 
Freight Traffic and Flexi-Van personnel helped de- 
velop this new safer, damage-free method of mov- 
ing freight internationally. 

One of the more dramatic ideas involved is the 


concept of “containerization.” This is the pack- 
aging of entire shipments in specialized Flexi-Van 
“containers” adaptable to many forms of trans- 
port. They are so versatile they can travel by rail- 
way, highway, or waterway—even go overseas 
without special export packing of the merchandise! 

The Milwaukee Road’s Creative Crews specified 
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unique attachments on the containers to facilitate 
handling by marine loading equipment. And we 
have purchased the Flexi-Van containers and vehi- 
cles necessary so that we could offer our customers 
this speedy interchange with shipboard marine 
traffic. On order right now are several experimental- 
type Flexi-Van “‘containers” for liquids and chem- 
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the Milwaukee Road 


America's resourceful railroad 


icals, to extend this service to more shippers. 
The Creative Crew concept is at work every- 
where on the Milwaukee Road—pioneering new 
ideas, breaking with old traditions, bringing idea- 
power to bear on problems large and small. That 
is why today’s alert management groups recognize 
the Milwaukee as America’s. resourceful railroad. 


Route of the Super Dome Hiawathas and Western “Cities” Fleet 
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RAIL-TRAILER... 
SERVING PIGGYBACK 
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Today, a growing roster of leading carriers have found in The Rail- 
Trailer Company the answer to swift transportation expansion and economy. 
Operating the nation’s largest finest fleet of piggyback trailers, R-T 
(Rail-Trailer) is unique in its ability to serve rails, motor carriers and 
freight forwarders. Pioneer in the industry, R-T offers major advances and 
technical skills of benefit to all contemplating the use of piggyback! 


“Cut expansion problems down to size . . . ” that’s the mission of R-T’s 
staff of seasoned experts. The results are proven coast to coast in every 


transport field. Apply the story to your business . . . communicate with 
Rail-Trailer. 
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commerce that Congress has not made 
subject to the rate provisions of the 
interstate commerce act. 


“There is no essential difference in the 
carriage by complainant and the 
carriage by Broekema. Although Broek- 
ema is a contract carrier by motor ve- 
hicle, his transportation is now subject 
only to certain specific provisions of 
part II relating to safety of operations 
and not in respect to rate and tariff 
matters. 

“We find that the transportation of 
the considered shipments of certain steel 
articles from Chicago, Ill., to Rockford, 
Tll., was not part of an interstate move- 
ment subject to part IT of the interstate 
commerce act and that the interstate 
rates sought to be collected by the de- 
fendant were not applicable. An order 
closing the proceeding will be entered.” 


Diversion and Reconsignment-— 


Cars Stopped and Held 
For Further Instructions 


Question—Missouri 


We requested the Illinois Terminal 
Railroad to hold a car for further in- 
structions. This was a shipment of oat 
feed, in movement from Davenport, Ia., 
to Jackson, Miss., routed via RI-Peoria- 
IT-E.St. Louis-IC. The railroad com- 
plied with our request and we then, sub- 
sequently, requested that the car move 
to the original billed destination, that 
is, Jackson, Miss., with no changes in 
billing. 


It is our contention that Rule 8, para- 
graph (c) of the Dlinois Terminal Rail- 
road Diversion and Reconsignment tariff 
No. 5020-B, I.C.C. No. B-38, applies, and 
that no charge should be made for 
stopping the car. The railroad’s con- 
tention is that Rule 8, paragraph (a), 
applies, and has assessed the stop charge 
of $8.12, plus the reconsigning charge. 

The point of controversy seems to 
stem from the phrase “if a car is stopped 
or held by this line without specific 
instructions from the consignor, con- 
signee, or owner. . . .” We feel that 
this means that we, as the consignor, 
consignee, or owner, might, and do, have 
occasions to ask that a car be stopped 
and held, but, in asking, we do so with- 
out any instructions, such as where to 
stop and hold, for how long, or any other 
instructions which might be termed as 
specific. 

The railroad contends that Rule 8(c) 
applies only when cars are stopped and 
held by rail carriers on their own initia- 
tive for legitimate reasons, without hav- 
ing received any instructions whatso- 
ever from the consignor, consignee, or 
owner, to do so. The carrier further 
states that this rule was conceived to 
take care of situations where carriers 
find it necessary to stop and hold cars 
enroute, to clarify questions in connec- 
tion with original billing, and so forth, 
but does not apply when a consignor, 
consignee, or owner, requests that a car 
be held for further orders. 

The carrier’s reasoning does not seem 
consistent to us, inasmuch as it is not 
required of him, nor does he publish in 
tariffs, operational procedures or actions 
where he has questions as to correct 
billing, confiictions in billing, mechani- 
cal problems, and so forth. At least, it 
is our understanding that a tariff pub- 
lication is not necessary to govern a 
carrier’s operating procedure in such 
instances. Also, if the contentions of 
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“You can’t beat 
the Big Dutch Fleet” 


WRITE FOR 


INFORMATION 


HOLLAND MOTOR 
EXPRESS, INC. 


General Offices 
HOLLAND, MICHIGAN 


the railroad carry sound reasoning, the 
phrase in paragraph 8(c), that the point 
where a car is stopped or held will be 
considered, the destination can not have 
application, because the carrier can not 
determine the destination of a car. It 
also seems to us that the wording “.. . 
for the purpose of obtaining diversion 
or reconsignment orders .. .” is irrele- 
vant, and even incapable of accomplish- 
ment, under the railroad’s interpreta- 
tion, because clarification of questions 
in connection with original billing, etc., 
would not be diversion or reconsignment, 
in our opinion. 


We believe that diversion and recon- 
signment rules were conceived and de- 
signed to protect the rail carriers from 
shippers’ idiosyncrasies. In the early 
formation of paragraph 8(c), if the 
shipper ordered a car stopped and held 
without specific instructions, that is, 
without any further requests than the 
one to stop and hold, it would seem 
proper not to make a charge for the 
stop, because the carrier could accom- 
plish this at his convenience, without 
expense, and this would continue to hold 
true if a car were forwarded to the 
original destination and consignee, with- 
out change. If a car was diverted or 
reconsigned, then different circumstances 
would result, with charges accruing. 


Any advice you can furnish as to the 
correct application of this Rule 8, para- 
graph (c), will be appreciated, as this 
matter is an important issue and of 
vital importance to us. 


Answer 


The paragraphs in controversy read: 

“(a) Except as otherwise provided in 
Rule 5, if on request of consignor, con- 
signee or owner a car is stopped for 
orders for the purpose of delivery or 
diversion or reconsignment or refor- 
warding prior to the arrival at original 
billed destination, charge of $8.12 per 
car will be made for such service and 
the point where the car is stopped will 
be considered the original destination 
of the freight, and notice will be sent, 
or given to the party (at the post office 
address designated by him) on whose 
order car is held. If the car is subse- 
quently forwarded from point at which 
held, the provisions of Rules 10, 11 and/or 
14, as the case may be, will also be 
applied. The service of stopping as 
provided in this rule will not prevent 
one change of destination under the 
provisions of Rule 5. 


“(c) If a car is stopped or held by this 
line without specific instructions from 
the consignor, consignee, or owner, for 
the purpose of obtaining diversion or 
reconsignment orders, at any point inter- 
mediate to the destination to which the 
car is consigned, no charge will be made 
for the stop, but the point at which car 
is stopped or held will be considered. as 
the destination of the car and any di- 
version or reconsignment effected at the 
request of consignor, consignee or owner 
will be made under the provisions of 
Rules 10, 11 and/or 14, as the case may 
be, except that if the consignor, con- 
signee, or owner requests that the car 
be forwarded over the same route and to 
the same consignee and destination as 
originally billed and it is actually so for- 
warded, such forwarding will not be con- 
sidered as a diversion or reconsignment 
under these rules.” 

Paragraph (a) provides that “. . . if 
on request of consignor, consignee or 
owner a car is stopped for orders . . .,” 
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whereas, paragraph (c) provides that “if 
a car is stopped or held by this line 
without specific instructions from the 
consignor, consignee, or owner, for the 
purpose of obtaining diversion or recon- 
signment orders . . .,” and we think that 
it is these portions of the paragraphs 
which must be used to determine the ap- 
plication of Rule 8, not the phrase “with- 
out specific instructions” alone, as you 
contend. 


Although we can locate no case so in- 
terpreting this rule, we agree with the 
carrier, that paragraph (c) applies 
when cars are stopped and held by the 
carrier on his own initiative. Any other 
interpretation would tend to create an 
ambiguity. 


Tariff Interpretation— 
Overflow Shipments 


Question—Arkansas 


We have a regular movement of alum- 
ina, calcined or hydrated, in bulk, in 
covered hopper cars, between two points 
in Arkansas. This material carries the 
same rate, classification and minimum 
weight, whether shipped in bulk or in 
packages. 

Recently, we had occasion to move 
50,000 pounds of subject material in bags, 
in a box car. Inasmuch as we had a 
hopper car of bulk material to be shipped 
to the same plant, on the same day, and, 
in order to take advantage of the 80,- 
000-pound rate, we combined the ship- 
ments, using the hopper as the lead car 
and making the box the trailer car. The 
hopper was loaded to full visible capacity 
and contained 150,000 pounds. 

The carrier insisted that this was in 
violation of Rule 24 of Uniform Freight 
Classification No. 5, inasmuch as the 
shipment contained one car of bulk ma- 
terial. 

Our contention is that the trailer car 
presented to the carrier the same con- 
ditions which he would have en- 
countered had the lead car also been 
loaded with packaged freight, rather 
than bulk. 

We would appreciate your comments. 


Answer 


We can locate no case involving Rule 
24, when one car is bulk goods and the 
other is bagged or packaged goods. 

However, inasmuch as section 5 of Rule 
24 provides that “this rule will not ap- 
ply ...on bulk freight .. .,” we do not 
believe that the combining of a car of 
bulk freight with a car of package 
freight will serve to circumvent this pro- 
hibition. 


Loss and Damage— 


Inspection by Carrier 
Within 15-Day Period 


Question—New Jersey 


We should like to raise an objection 
to your reply to Rhode Island, as pub- 
lished on page 10 of the June 25, 1960, 
issue of TrRaFFic WortLD, under the above 
caption. 

It has been our belief that a claim, 
when filed, states the true facts and, 


contents were damaged, he would be 
entitled to file a claim and, if the con- 
tents were not damaged, there would 
be no claim filed. 


Further, the 15-day period, often used 
as a limitation for reporting concealed 
damage or concealed loss, is a carrier 
rule. It is our contention that if there 
was ever any problem in this connec- 
tion this rule would not stand up. 


Perhaps you can give us specific deci- 
sions upholding the carriers on the 15- 
day period. 


Answer 


Your belief as to how claims should 
be handled encompasses the ideal con- 
ditions that would prevail if all shippers 
and receivers were completely honest, 
but, as long as there remains so many 
unscrupulous claimants, the honest ones 
will have to bear with the carriers’ 
claim rules. Otherwise, the amount the 
carriers would pay out to unscrupulous 
claimants would either drive the car- 
riers out of business or cause such an 
increase in freight rates as to prohibit 
the movement of most goods. 


As you say, the 15-day inspection rule 
is a carrier-made rule and, insofar as 
we know, is not supported by any court 
decisions. 


Liability of Shipper— 
For Overloading Trucks 
Question—Missouri 


A shipper issued a bill of lading cover- 
ing a tank truckload of bulk liquid, 
and an error was made on the lading in 
the total weight. The truck, while en- 
route to destination, was found to be 
overweight in one of the states through 
which it traveled, and the carrier was 
fined a considerable sum for infraction 
of the law. 


What is the shipper’s legal liability 
toward the carrier in assuming any or 
all of the overweight fine? 


The moral obligation of the shipper is 
perfectly clear, but we are at a loss to 
know the legal liability. 


Answer 


The interstate commerce act imposes 
on the carrier the duty to issue a bill 
of lading (Louisville & N. R. Co. v. Wil- 
liams, 97 Sou. 817; Dobbins v. Delaware, 
L. & W. R. Co., 163 N.Y.S. 849; Chicago, 
M. St. P. & P. R. Co. v. Acme Fast 
Freight, 336 U.S. 465, 69 S.Ct. 692; Inde- 
pendent Lock Co. v. Acme Fast Freight, 
116 N.E.2d 841; Valco Mfg. Co. v. C. Rick- 
ard & Sons, Inc., 92 A2d 501) for each 
shipment of goods delivered to the car- 
rier for transportation. However, it is a 
common practice for shippers to prepare 
bills of lading and they should, therefore, 
be liable for any errors. Woodland 
Lumber Co. v. Norfolk Southern R.R. 
Co., 38 L.C.C. 709; Riverside Western Oil 
Co. v. Midland Valley R.R. Co., 42 
I.C.C. 589; West Penn Lumber Co. v. 
Louisville & N. R. Co., 160 LC.C. 215; 
and Eiler Lumber Co. v. Garyville NR. 
Co., 163 LC.C. 268. 


Under the circumstances of your case, 


that the carrier failed to meet his full 
duty with respect to the shipment, that 
is, fill in the bill of lading and weigh 
the shipment. 
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Striking Unions Give ‘Pennsy’ 
Twenty-Four Hours to Agree 


To ‘Rock Bottom’ Proposals 


The Transport Workers Union and 
System Federation No. 152, railroad 
division, AFL-CIO on September 7 
presented the Pennsylvania Railroad 
Co. with what were described as 
“rock bottom” union proposals for 
settling the strike against the Penn- 
sylvania. 


Top union leaders also threatened to 

“pack up and leave town” if a settlement 
had not been reached by the afternoon 
of September 8, leaving any future nego- 
tiations in the hands of a five-man com- 
mittee. 

As TRAFFIC WorLD went to press in 
the afternoon of September 8, the Penn- 
sylvania had issued no statement either 
accepting or rejecting the union pro- 
posals, Nor was it known whether union 
leaders carried out their threat to leave. 

The union’s action on the 
Was announced at a news conference 
in Philadelphia. Michael J. Quill, presi- 
dent of the Transport Workers Union 
refused to make public the proposals but 
said they could lead to a strike settle- 
ment “in twenty-four hours, if the com- 
pany is in a mood to settle.” He also 
said that he and other union leaders 
would leave Philadelphia if an agree- 
ment had not been reached in twenty- 
four hours. He added, however, that a 
five-man negotiating committee would 
remain in Philadelphia and “would have 
full authority to conclude an agreement.” 

In other developments in the strike 
which began September 1, Mayor Rich- 
ardson Dillworth, of Philadelphia, held 
telephone conversations with federal 
mediators and leaders of both sides. He 
expressed hope that negotiating meet- 
ings could be held September 8 and 9. 

Mayor Dilworth also announced that, 
if there had been no progress toward a 
settlement by September 8, he would 
“attempt to force a settlement by mobili- 
zing public opinion so forcefully that the 
unions and the ‘Pennsy’ can’t ignore it.” 
The mayor did not elaborate on his plans 
but said he had the support of Governor 
David L. Lawrence, of Pennsylvania. 


Mail Deliveries 


The U.S. Post Office Department an- 
nounced in Washington, D.C., that the 
strike was not affecting delivery of mail, 
“except in a few instances 

“The strike on the Pennsylvania 
Railroad, which normally carries mail 
linking the Atlantic seaboard with the 
Mississippi Valley, is not affecting the 
prompt delivery of the U.S. mail, except 
in a few ins’ ” Postmaster General 
Arthur E. Summerfield said. 


Mr. Summerfield said that reports 
received from major post offices located 
in 13 states and the District of Columbia, 
“indicate mail is being received promptly 
in a most populous and highly indus- 
trialized sector of the nation.” The re- 
ports included the cities of New York, 
Philadelphia, Washington, Baltimore, 
Pittsburgh, Wilmington, Del., Newark, 
N.J., and Harrisburg, Pa., he said. 

Mr. Summerfield said the Post Office 
Department placed a standby emergency 
plan in effect August 31 and that it was 
proving “highly satisfactory.” The plan 
provides that all first-class letter mail 
normally handled by the Pennsylvania 
is to be transported, by air, highway 
vehicles or other railroads and that 
heavier bulk mail, including parcel post. 
is diverted to truck service or rerouted 
to other railroads. 


(See earlier stories on pages 27 and 72.) 


Summerfield Opposes Higher 
Mail Pay for Eastern Roads 


The Postmaster General has told the 
Commission that should it initiate a re- 
examination of the rates and compensa- 
tion for the transportation of United 
States mail by eastern railroads, and 
their services connected therewith, its 
decision and order at the conclusion of 
such re-examination should deny the 
eastern railroads’ application for higher 
rates and compensation. 

Postmaster General Arthur E. Sum- 
merfield, replying to an application of 
eastern railroads for higher mail pay, 
disagreed with an allegation of those 
railroads that because of increases in 
wages, payroll taxes and other costs 
their expenses for handling mail had 
mounted and they were entitled to higher 
mail pay (T.W., July 30, p. 81). 

In an application, docketed at the 
Commission as No. 33517, Application 
of Eastern Railroads, the applicants 
asked the Commission to fix and deter- 
mine as fair and reasonable for the 
transportation by them of mail and 
their performance of the service con- 
nected therewith, from and after the 
date of filing of the application (July 25), 
rates and compensation “which reflect 
the fuil cost of performing such service,” 
as it appeared from the data to be pre- 
sented by applicants, in lieu of the “in- 
adequate compensation now being re- 
ceived under the rates and rules last es- 
tablished by the Commission,” and to 
grant such further relief in the premises 
as it might deem reasonable or neces- 
sary. 

The Commission, by an order by Com- 
missioner Howard Freas, has assigned 
the proceeding for hearing before Ex- 
aminer R. J. Mittelbronn in Washington 
on September 22. 


Western Retail Store Group 
Opposes Lifting Suspension 
Of Minimum Charge Tariff 


(From Los Angeles Bureau of Traffic World) 


The Western Traffic Conference, 
Inc., representing more than 1,200 
retail stores in 11 western states, 
has prepared for filing with the 
Commission a reply to petitions of 
the respondent motor carriers and 
freight forwarders for reconsidera- 
tion and/or vacation of the suspen- 
sion order in I. and S. No. 7418, 
Minimum Charges — Transcontinen- 
tal Territory. 


It is understood that the Los Angeles 
Chamber of Commerce is also preparing 
a reply for filing in this proceeding. 


By an order in No. 7418, the ICC sus- 
pended from August 20, and later, to 
and including March 19, 1961, schedules 
published in supplements Nos. 82 and 
12 to tariff ICC-FF Nos. 52 and 86, re- 
spectively, issued by T. J. Fox, agent, of 
New York City, and on first revised page 
146 to tariff MF-ICC No. 123, issued by 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, of Denver, Colo. 

In these schedules, the carriers and 
forwarders propose to establish increased 
minimum charges for single shipments 
moving in freight forwarder or truck 
service between points in Transconti- 
nental Territory. 

Earlier, the Western Traffic Confer- 
ence, the Los Angeles Chamber of Com- 
merce and others had petitioned the 
ICC for suspension of these proposals 
which they said, would increase the 
transcontinental minimum weight per 
shipment from 100 to 125 pounds (T.W., 
July 30, p. 82, and August 6, p. 86). 


Asks Denial of Pleas 


Denial of the truckers’ petition for re- 
consideration and vacation of the sus- 
pension order and of the forwarders’ plea 
for vacation of the suspension order was 
asked by the Western Traffic Confer- 
ence, 


“The respondent motor carriers and 
freight forwarders,” asserted the WTC, 
“have failed completely in their attempts 
to make out a prima facie case of emer- 
gency need for revenue to justify depart- 
ure from the historical 100-pound basis 
for computing minimum charges on 
transcontinental shipments.” 

“No such emergency exists. The sus- 
pension order should remain in full 
force and effect during the Commission’s 
investigation of the lawfulness of the 
proposed increases in minimum charges 
per shipment.” 

. The conference asserted that the re- 
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‘Thanks for Using Coast Line” 











The Customer is Always Appreciated ! 


On Coast Line we appreciate our customers and believe in telling 
them so. That’s why we’re lettering ‘Thanks for Using Coast Line’’ 
big and bold on all the new boxcars we've ordered for delivery in 1960. 


These box cars, already rolling out of the assembly shops, are part of 
a total order placed this year for 2,000 new freight cars of 

every type. Because they’re all designed with our customers in mind, 
these cars in themselves are another way of saying “thanks for 
shipping Coast Line.” We appreciate you and your patronage, and we 
will continue working to tailor our services and facilities to your 
individual shipping needs. Call on us soon, won’t you? 
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Helpful C&O people 
make overseas shipping 
easier at Newport News 


When you ship through Newport News, Virginia, (on 
Hampton Roads), C&O’s own world port with every 
modern facility for handling light, heavy or bulk 
cargo, you automatically enlist the services of Chessie’s 
World Commerce Department. Each staff member is 
thoroughly experienced in the most efficient handling 
and movement of ocean cargo. Moreover, from any- 
where along the Chesapeake and Ohio mainline, your 
merchandise is under C&O’s careful supervision right 
up to shipside. 


Outstanding facilities at Newport News 


Plenty of deep water « Efficient handling equipment 

e Modern merchandise piers « Two million square 
feet of warehouse space « No lighterage or drayage 
e Huge gantry cranes e Drydock facilities « Export 
processing and packaging e Fumigation facilities « 
World’s most modern bulk cargo pier « Regularly 
scheduled ship sailings e Year-round harbor e 
Greatest tobacco port. 


Chesapeake and OQhio 
Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 


New York 7, N.Y., 233 Broadway 
World Commerce Detroit 26, Mich., 525 Lafayette Bidg. 
De nt Stockholm, Sweden, Kungsgatan 7 
partment Offices | Chicago 4, Ill., 327 S. LaSalle Bldg. 


Richmond 10, Va., 823 East Main St. 


C&0O’s year-round port , . . View of some of 
the modern piers that handle many thousands 
of tons of merchandise, ore and coal. Pro- 
vides 2 million square feet of warehousing. 





Every member of C&O’s World Commerce 
Department takes a personal interest in your 
shipment through Newport News, Virginia. 
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spondents’ “re-recitation” of tariff ref- 
erences with respect to areas other than 
Transcontinental Territory, where mini- 
mum charges were based on minimum 
weights of 120 pounds or 150 pounds, 
could not justify “extension of this in- 
sidious ‘creeping embargo’ into Trans- 
continental Territory.” 

“Existence of such ‘anti-small-ship- 
ment’ restrictions in the tariffs cited by 
the respondents,” WTC said, “serves to 
illustrate to confirm protestants’ fears of 
the consequences of this manner of in- 
creasing minimum per-shipment charges. 
We may properly ask respondents to 
answer this question: If minimum 
weights of 120 pounds, 125 pounds or 
150 pounds seem desirable to respond- 
ents for minimum charge shipments, 
then why not 175 pounds, 200 pounds, 
300 pounds or 500 pounds? 

“The answer must be obvious: The 
basing of minimum charges per ship- 
ment on minimum weights automatically 
and inexorably excludes a large per- 
centage of shipments which weigh less 
than the specified minimum weight. 
Increasing such minimum-charge weight 
above the historical 100 pounds in Trans- 
continental Territory would divert ship- 
ments away from the respondent motor 
carriers and freight forwarders, and 
would be, unquestionably, a step toward 
divesting these carriers of much small- 
shipment traffic by means of an unlaw- 
ful economic embargo.” 

‘Value of Service’ Discussed 

Referring to a discussion by the re- 
spondent forwarders of the “value of the 
service” involved, the conference stated: 

“Respondent forwarders’ arguments 
about “value of the service’ are clearly 
out-dated and are not valid in the pres- 
ent day. It is a well-recognized fact that 
value-of-service considerations which ex- 
ercised potent force in former times have 
now lost their significance, or are greatly 
diminished in their influence upon rates 
and charges in the present-day environ- 
ment of abundant competitive trans- 
portation, especially in view of the ease 
with which many shippers completely 
vitiate or by-pass ‘value of service’ rate 
premiums by utilizing private carriage 
in its several forms.” 


Contract Signed to Build 
Five Ships for U.S. Lines 


The Federal Maritime Board and the 
Maritime Administration have announced 
the signing of a $53 million contract 
for construction of five cargo ships for 
the United States Line. The Newport 
News Shipbuilding & Dry Dock Co. will 
build the ships. 

The ships are to have deadweight ton- 
nage of 10,714 each, 560 feet 6 inches 
long, and are to be used in United's 
service on trade routes 5, 7, and 9 from 
American north Atlantic ports to the 
United Kingdom and Europe, the an- 
nouncement stated. Delivery is ex- 
pected within 930 days. 

Newport News bid $10,413,000 for each 
of the five ships which are the first 
group in United’s long-range fleet re- 
placement program, the agencies said. 
The government, said the FMB, would 
pay a construction-differential of 50.2 
per cent on the cost of the ships, not 
including defense features, which would 
make up the difference between US. 
shipyard building cost and the esti- 
mated cost of building the ships in a 
foreign shipyard. 


The agencies said the signing of the 
contract brought to 42 the number of 
ships now being built in accordance 
with long-range agreements between 
shipping lines and the government, cov- 
ering a total of about 300 ships valued 
at $45 billion to be constructed in the 
next 10 to 15 years. It added that nine 
ships, five cargo and four combination, 
already had been delivered. 


SAL Denies It Canceled 
Low Rate After Eliminating 


Water Carrier Competition 


Denying that it had canceled a re- 
duced rate after the reduced rate 
had eliminated water competition in 
violation of section 4(2) of the inter- 
state commerce act, as alleged by 
the shipper to whom the reduced 
rate accrued, the Seaboard Air Line 
Railroad has asked the Commission 
to vacate its order suspending Sea- 
board schedules canceling the re- 
duced rate. 


In a petition in I. and S. No. 7420, 
Untreated Poles—Woodbine, Ga., to 
Virginia, the Seaboard asked the Com- 
mission to vacate the order suspending 
from August 22 to and including March 
21 protested schedules proposing to can- 
cel a reduced rate of 34 cents per 100 
pounds, minimum 60,000 pounds, appli- 
cable on untreated poles and piling from 
Woodbine, Ga., to Norfolk and Newport 
News, Va., in 10 carload lots. Cancella- 
tion of the reduced rate would have left 
in effect a rate of 51 cents per 100 
pounds. 

Eppinger & Russell Co., of Jackson- 
ville, Fla., protested the proposed can- 
cellation, saying that the reduced rate 
had been established for a 12-month 
period from March 4, for the purpose 
of meeting competition from contract 
barge service. The shipper contended 
that on the basis of the 34-cent rate it 
had committed for the delivery of 13,000 
to 23,000 poles at Norfolk over a period 
of one year. Under the higher rate, it 
said, the cost per pole would be $1.70 
which was more than double the actual 
profit on each pole. The Commission's 
Board of Suspension refused to suspend 
the Seaboard schedules but on appeal 
division 2 entered the suspension order 
(T.W., Aug. 20, p. 90 and Aug. 27, p. 84). 


No Water Competition 


Seaboard, in its petition, said that 
from the division’s suspension order it 
would appear that the reason for the 
suspension was that the division was 
of the opinion that the respondent was 
someway in violation of section 4(2) of 
the act which provides: 

“Whenever a carrier by railroad shall 
in competition with a water route or 
routes reduce the rates on the carriage of 
any species of freight to or from compe- 
titive points it shall not be permitted to 
increase such rates unless after hearing 
by the Commission it shall be found that 
such proposed increase rates on changed 
conditions other than the elimination of 
water competition.” 

The Seaboard said that the tariff item 
which published the 34-cent rate did not 
carry a symbol indicating that the rate 
was published to meet water competition 


nor was relief sought from section 4 of 
the act. 


“The shipper had not utilized water 
carrier service in five years previous to 
the publication of the rate,” Seaboard 
said. “Nor did it contend in its protest 
that the publication of the reduced rate 
eliminated any water competition. In- 
formation reaching this office has shown 
that if in fact it was possible and econom- 
ical for the protestant to utilize water 
carrier service prior to the effective date 
of the 34-cent rate, March 4, 1960, such 
possibility exists today. In other words, 
either there has been no elimination of 
water competition, or no such competi- 
tion existed at the time of the publication 
of the rate. Thus, there has been no 
elimination of water competition which 
would give rise to a section 4(2) violation. 


Market Competition 


“The real reason for the publication of 
the reduced rate was to meet upon the 
protestant’s request the market competi- 
tion created by the publication of a rate 
of 23 cents applicable from Georgetown 
and Jamestown, S.C., to the same desti- 
nations. The 23-cent rate was cancelled 
effective August 22, 1960, and thus pro- 
testant is no longer confronted with com- 
petitors having a lower basis of rates 
than he has available to him. 


“The cancellation of the rate removes 
any possible preference which may exist 
in favor of the Woodbine shipper be- 
cause of the 34-cent rate and any pos- 
sible prejudice which may exist against 
other shippers which have a_ higher 
basis of rates. This possible preference 
and prejudice has been brought to the 
respondent’s attention in several ways. 
For example, a shipper at Poletree, Ga., 
whose plant is only nine miles more 
distant from Norfolk than the plant of 
protestant, has contended in numerous 
instances that the reduced 34-cent rate 
Places it at a serious disadvantage on 
sales in areas where it seeks to compete 
with protestant. Said shipper desires 
that either the reduced basis be ex- 
tended to Poletree or the higher present 
Poletree basis be republished to apply 
from Woodbine. Should the lower Wood- 
bine basis be extended to Poletree it 
would be impossible to avoid having to 
publish the same low basis from other 
points in the south. Because the revenue 
from poles and piling would be unneces- 
sarily dissipated, should the Woodbine 
basis be extended throughout the south, 
the respondent elected to restore to 
Woodbine the basis which has applica- 
tion generally in Southern Territory. 


“The rate which will become available 
to protestant is on precisely the same 
basis as that applicable from other 
Southern Territory points and which 
basis is moving substantial traffic 
Though other rates are in existence on 
non-related commodities which are lower 
than those sought to be cancelled, such 
rates furnish no justification for main- 
taining a basis on poles and piling which 
creates a preference or prejudice. 

“Protestant argued in its protest that 
the 34-cent rate should not be cancelled 
because of a supposed one-year com- 
mitment to deliver 13,000 to 23,000 pole: 
to its customers, the selling price oi 
which is based upon the 34-cent rate 
It argued that the cancellation of the 
34-cent rate and the re-establishment of 
the territorial basis would result in an 
increased cost of $1.70 per pole. Protest- 
ant, however, does not aver that th 
commitment has not already been ful- 
filled, or in any part remains to be ful- 





Sept 


cit 


c WORLD 
section 4 of 


ilized water 
previous to 
,” Seaboard 

its protest 
educed rate 
etition. In- 
e has shown 
and econom- 
tilize water 
ffective date 
, 1960, such 
other words, 
imination of 
ch competi- 
publication 
las been no 
tition which 
(2) violation. 


ublication of 
set upon the 
ket competi- 
ion of a rate 
Georgetown 
same desti- 
yas cancelled 
nd thus pro- 
ed with com- 
s of rates 


rate removes 
ch may exist 
shipper be- 
nd any pos- 
exist against 
e a higher 
e preference 
ought to the 
several ways. 
Poletree, Ga., 
miles more 
the plant of 
in numerous 
34-cent rate 
advantage on 
to compete 
pper desires 
basis be ex- 
gher present 
ed to apply 
lower Wood- 
0 Poletree it 
pid having to 
s from other 
e the revenue 
d be unneces- 
he Woodbine 
yut the south, 
o restore to 
has applica- 
Territory. 


ome available 
ely the same 
from other 
and which 
tial traffic 
existence on 
hich are lower 
ancelled, such 
ion for main- 
d piling which 
rejudice. 
s protest that 
yt be cancelled 
yne-year com- 
to 23,000 poles 
ng price of 
34-cent rate 
lation of the 
tablishment of 
i result in an 
pole. Protest- 
ver that the 


September 10, 1960 


21 


CLOSING THE DISTANCE BETWEEN MATERIALS AND MARKET ... THE MODERN MOTOR CARRIER: EXPANDING MARKETS 


Multimillion-ton cross-country relay: Shipments 
routed by motor carrier directly to major ‘‘gateway” cen- 
ters . . . then interlined intact (trailer and all), straight 
through to destination at a saving in time and handling 
costs. TL or LTL, over land or over sea, Eastern Express, 
with its co-operating inter-carrier arrangements, serves 
shippers well in an expanding, demanding market. 


o 
£ EXPRESS, INC. a= 
“The motor carrier with more go-how” Te 


Eastern go-how to 
here, there, everywhere 


Excellent interline arrange- 
ments assure coverage as wide 
as industrial America. 


Direct, thru-trailer service: 
e No “break-bulk”’ enroute 
e Safe, on-time deliveries 
e Less handling 
e Less transit time 


Modern communications sys- 
tem, in-terminal and on the 
road—provides constant, pos- 
itive control. 


2200 go-how people are at your 
service to guide your shipping 
all the way. 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA « Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron ¢ Baltimore « Bethlehem « Boston « Bridgeport « Chicago © Cincinnati « Cleveland * Columbus « Dayton « Evansville « Ft. Wayne 
Harrisburg * Indianapolis * Metuchen « New York City © Philadelphia © Pittsburgh ¢ Providence « St.Louis * Trenton * Zanesville 
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NORMAL WINTER 
TEMPERATURE 
AT NORFOLK 
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Normal wintertime temperature at 
the port of Norfolk averages 42° — ore 
making this the only completely ice-free 
North Atlantic port. Ship movement 
is normal during winter months, without 
delay or demurrage due to ice. N&' 
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This winter, be sure your shipments 
aren't frozen assets! Route exports 
or imports through ice-free Norfolk, 
using the modern facilities of the new 


N&W —nation’s going-est railroad! 








COLUMBUS HAGERSTOWN 


OcEPWATER 


\) 
CINCINNATI LYNCHBURG 
HOPEWELL 


PETERSBURG 


west seFrerson WINSTON-SALEM QuyRHAM 





NORFOLK &WESTERN 
RAILWAY 


GENERAL OFFICES «© ROANOKE, VIRGINIA 
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filled, the extent of such. It is submitted 
that such argument without full dis- 
closure of the facts should not have any 
bearing in the disposition of this petition 
to vacate. 

“The 34-cent rate will expire on March 
4, 1961, “unless sooner cancelled, charged 
or extended.” Inasmuch as the south- 
ern territorial basis has been re-estab- 
lished from Georgetown and Jamestown 
to Norfolk and Newport News, the rail 
carriers should be permitted "to re-estab- 
lish the same basis from Woodbine to 
Norfolk and Newport News.” 


Proposed Truck Shipment 
Surcharge in New England 


Meets Shipper Protests 


The New England Industrial Traf- 
fic League, Inc., and the Manufac- 
turers Association of Connecticut, 
Inc., have filed with the Commission 
petitions for suspension and investi- 
gation of “interim” emergency sur- 
charges proposed by the New Eng- 
land Motor Rate Bureau, Inc., to be- 
come effective September 15. 


Schedules under attack providing for 
the surcharges are identified as supple- 
ment 48 to freight tariff 2-J, MF-ICC 
A-182; supplement 28 to tariff 3-G, MF- 
ICC A-183; supplement 10 to tariff 5-N, 
MF-ICC A-200; supplement 48 to tariff 
6-M, MF-ICC A-188; supplement 26 to 
tariff 7-M, MF-ICC A-194, and supple- 
ment 4 to tariff 8-I, MF-ICC A-198. 

The traffic league said that the pro- 
posed surcharges were docketed by the 
bureau as special docket No. 21 on June 
24, 1960, on the premise that a 10 per 
cent surcharge on all shipments with 
freight charges amounting to less than 
$10, and with a maximum surcharge of 
$1, was necessary as an “emergency” 
measure to meet carrier needs for in- 
creased revenue. The traffic group said 
that shipper opposition to the proposal 
as outlined at a public hearing July 7, 
in Boston, was “virtually unanimous.” 
The bureau later filed the schedules on 
August 8, with an effective date of Sep- 
tember 15. 


‘Emergency’ Questioned 

The traffic group asserted, however, 
that with the filing of the schedules 
it was disclosed that “the ‘emergency’ 
which had been so urgent on July 7 and 
July 8 had lost some of its force, although 
it still bore that label. . 

The impact of the proposed surcharges, 
said the traffic group, “will fall most 
heavily upon minimum charge and small 
shipment traffic, imposing a 10 per cent 
increase on such shipments where the 
total charge per shipment is $10 or less 
while placing a considerably reduced 
burden on larger LTL shipments and an 
increase of only a slight fraction of 1 
per cent on truckload shipments.” The 
traffic group added: 

“In other words, the added revenue 
the bureau is seeking for its members is 
not to come from a proper pro rata con- 
tribution made by all sources of revenue. 
Rather, it is to be levied upon selected 
types of traffic and that selection has 
been made on the basis of weight and 
the territorial character of the move- 
ments. . 


The Manufacturers Association of Con- 


necticut said that it would seem that 
the “emergency” for which relief was 
sought was a highly selective one, and 
that the remedy of “interim surcharges” 
had been ‘prescribed and compounded 
not to benefit all carriers in the territory, 
but to select that traffic and only that 
traffic which was least susceptible to 
diversion. 
‘Unsound’ Rate-Making Practice 

The association said that increased 
labor costs might have justified some of 
the past inflation of the rates and 
charges on smaller shipments. 

“However,” it said, “it seems obvious 
that the carriers have persistently, and 
thus far successfully, thrown the burden 
of providing increased revenue on that 
portion of traffic which they hold cap- 
tive, the small shipment traffic which 
the motor carriers in this territory have 
already largely monopolized. The imposi- 
tion of the proposed surcharge would 
serve only to accentuate this discrimi- 
natory and inflationary trend. 

“That the surcharge approach to sat- 
isfying the carriers’ desire for increased 
revenue is not only unsound rate-making 
practice, frequently so characterized by 
the Commission, but by its very nature, 
raises serious doubts as to whether the 
carrier members of the New England 
Motor Rate Bureau have that degree of 
knowledge of their true operating costs 
that the public interest demands in a <er- 
ritory where rates are presumed to be 
cost-based. 

“Surely if these carriers, collectively or 
individually, were all operating under 
‘honest, economical and efficient man- 
agement,’ they would not find themselves 
in dire need of additional revenues only 
eight months after the conclusion of a 
year which gave them the highest net- 
after-taxes they had enjoyed since 1952.” 


Rails’ Strike Indemnity 


Pact Is Basis of BRT Suit 


The Brotherhood of Railroad Train- 
men on September 8 filed in the federal 
district court at New York City a $10- 
million damage suit against the Long 
Island Rail Road, the Association of 
American Railroads and 32 members of 
the association. 

The brotherhood alleged that there 
had been a conspiracy to finance a 
ney work stoppage on the Long 


a complaint charged that the rail- 
roads had pooled money secretly to form 
the Imperial Insurance Co. Ltd., of Nas- 
sau, B.I., as “a trick and device” to hide 
the conspiracy. It was alleged that the 
Long Island accepted a work stoppage 
on representations that it would receive 
$50,000 daily from the fund set up by the 
railroads to indemnify each other for 
fixed expenses in the event of a strike of 
less than 50 per cent of the railroads 
of the country (T.W., July 18, 1959, p. 29). 


New Ship for AEL Fleet 


American Export Lines has announced 
that the first ship in its $436 million 
fieet replacement program will be re- 
ceived September 14, when the SS “Ex- 
port Ambassador” is to be delivered 
by the New York Shipbuilding Corp., 
Camden, NJ. 

Adm. John M. Will, president of AEL, 
said the 10,210-deadweight-ton carzo 
vessel would be the largest and fastest 


constructed for the company in 40 years 
of operations. He said loading would be- 
gin September 16 at Philadelphia for 
her maiden voyage to the Mediterranean. 


D.C. Appeals Court Calls 
Prehearing Conference on 
FMB ‘Discovery’ Orders 


A prehearing conference has been 
called by Chief Judge E. Barrett 
Prettyman of the U.S. Court of Ap- 
peals for the District of Columbia 
for September 15 to develop the basic 
issues which must be decided in 
order to dispose of many cases pend- 
ing before the court attacking orders 
issued by the Federal Maritime Board 
demanding documents from ship- 
ping lines in furtherance of an in- 
vestigation by the board of alleged 
violations of the 1916 shipping act 
(T.W., April 23, p. 125). 


The FMB had required that informa- 
tion requested in its orders served on 
shipping lines be filed by July 15, but 
the court stayed a number of the board’s 
orders. The issues raised in the cases in 
which the orders were stayed are those 
to be discussed at the prehearing con- 
ference. 

Judge Prettyman’s notice to the par- 
ties of the pre-trial conference was 
worded as follows: 


“You are hereby notified that on 
Thursday, September 15, 1960, at 2 p.m., 
a@ prehearing conference will be held 
with respect to the petitions for review 
of orders of the Federal Maritime Board 
requiring the production of documents 
pursuant to section 21 of the shipping 
act. At the prehearing conference con- 
sideration will be given to efforts to 
reduce the size of the printed record, to 
possible agreement by stipulation as to 
the issues presented, and to a schedule 
of days for the filing of briefs. 

“As you know, there is a great com- 
plexity of litigation involving these 
Maritime Board matters and the court 
sincerely requests your cooperation in 
simplifying the cases as soon as possible. 

“In order to facilitate the conference 
and to expedite the hearings on the 
merits, I request that prior to the con- 
ference, counsel for the appellants con- 
sult among themselves, so as to be pre- 
pared to answer the following questions 
at the conference: 


“(a) What, in your view, are the basic 
issues that must be decided in order to 
dispose of the basic issues in all the 
cases involved; (b) is it possible that 
these basic issues could be presented in 
a limited number of cases, preferably 
not more than three or four in number? 
If so, which cases, if expedited, would 
permit these issues to be thus presented 
and disposed of? 

“I might add that my preliminary 
opinion is, based upon the papers al- 
ready before us, that such a selection of 
cases is possible. 

“This prehearing conference is not 
governed by the provision that if a stipu- 
lation be filed before the conference, the 
parties need not appear. The court de- 
sires that counsel for all parties in the 
pending group of Maritime Board cases 
be present at this prehearing confer- 
ence.” 
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MORE THAN A TRUCK LINE... 
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Interstate's strategically located terminals 


connect seaway and Mid-America 


Interstate System connects the St. Lawrence Seaway with 
all major U.S. highways and cities by maintaining terminals 
in nearly all major port cities. Interstate System also serves 
a large number of secondary port cities. 

Established contacts, comprehensive facilities and the 
experience of routing shipments by land and sea are reasons 
why you should specify Interstate System for both inbound 
and outbound foreign and domestic freight. 

Interstate System has 77 terminals in 24 states and offers 
exceptional coast-to-coast service to or from points named 
in Rocky Mountain Tariffs. Our West Coast carrier is 
Garrett Freightlines, Inc. 


Call in an Interstate System transportation representative 
today. He’ll show you how a wise choice of transportation, 
either by land or water, can save you time and money. He’s 
listed in the Yellow Pages. 


INTERSTATE SYSTEM 


A TRANSPORTATION SYSTEM 
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Grand Rapids, Michigan 
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PROGRESS — 


IS WATCH-WORD AT | 
PORT OF HOUSTON | 


FOUNDATION PILINGS of Public Dock Num- 
ber 21 are being driven into place. Public 
Dock 22 will join Number 21 to the right. 
In the foreground is THE SAM HOUSTON, the 
Port of Houston inspection boat, which an- 
nually carries many thousands of visitors up 
and down the Houston Ship Channel. 


THE PORT OF HOUSTON’S most ambitious building program, 
financed by a $12.5 million revenue bond issue, to be retired out 
of earnings, is well under way. Major items in the improvement 
program are: e A bulk materials handling plant. e Construction of 
Public Docks 21 and 22. e A world trade center. e Rehabilitation 
of Public Dock Number 1, built in 1915. e A storage warehouse, 
landward of Dock 21. e Repair and maintenance buildings. e Another 
truck dumper at the public grain elevator. 


PORT OF HOUSTON OFFICES ARE AS NEAR AS YOUR TELEPHONE 


HOUSTON 

GEORGE W. ALTVATER 
General Sales Manager 
JOHN R. WEILER 
District Sales Manager 
1519 Capitol Ave. 
Telephone CA 5-0671 


NEW YORK CITY 

JOHN A. LALA 

District Sales Manager 
FRANK WARD 

Assistant Sales Manager 
Room 442, 25 Broadway 
Telephone 

BOwling Green 9-7747 


KANSAS CITY 

CHARLES A. BARROWS 
District Sales Manager 
Board of Trade Building 
Telephone Victor 2-5732 


CHICAGO 

HUME HENDERSON 

District Sales Manager 
Board of Trade Building 
Telephone WEbster 9-6228 


WE OFFER YOU: 


THE PORT OF HOUSTON 
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The Week in Transportation 


Philadelphia ‘Mobilizes’ 
To Offset ‘Pennsy’ Strike 


A “transport emergency mobilization 
program” set up by the traffic and trans- 
portation council of the Chamber of 
Commerce of Greater Philadelphia to 
cope with problems created by the strike 
against the Pennsylvania Railroad has 
resulted in movement of commuters and 
freight “without a hitch,” according to 
George E. Pratt, executive director of 
the council. 

Mr. Pratt told Trarric WorLD on 
September 7, when the strike was a 
week old, that alternate service was 
being provided by the Reading Railroad, 
that bus, local transit and truck service 
had been increased, and that car pools 
had been formed for commuters ordi- 
narily using Pennsylvania trains. Air- 
lines also were handling larger volumes 
of passenger business into and out of 
Philadelphia, he noted. 

Mr. Pratt said he expected that the 
continued implementation of the emer- 
gency program would “protect” the jobs 
of all persons in Philadelphia by allow- 
ing the 1,250 industries local to the 
Pennsylvania to continue in operation 
for the duration of the strike. He added 
that of 300,000 commuters a day enter- 
ing Philadelphia, 30,000 usually used the 
Pennsylvania. These, he said, were being 
served by the added bus schedules and 
the car pools. 

As an example of results so far from 
the emergency program, Mr. Pratt said 
that James Skinner, president of the 
Philco Corp., had indicated earlier that 
the company might have to close its 
Philadelphia plant, employing 7,500 per- 
sons, because its inventories of supplies 
were low when the strike began. But, 
Mr. Pratt said, the problem was worked 
out through cooperation by “teams” of 
transportation specialists participating 
in the transport emergency mobilization 
program, and no shutdown of operations 
at the plant became necessary. 

The general chairman of the emer- 
gency program is Thornton F. Bradshaw, 
president of the chamber and vice-presi- 
dent of the Atlantic Refining Co. John 
H. Dempster, president of the Quaker 
City Federal Savings & Loan Association, 
is chairman of the board of governors of 
the traffic and transportation council. 

They and Mr. Pratt met August 29 
with local businessmen and set up units, 
in anticipation of the strike, in the areas 
of metropolitan transit, suburban tran- 
sit, parking, railroad services, airline 
services, bus services, streets and high- 
ways, taxi and auxiliary services, com- 
munity information and car pools, peak 
load relief, motor carrier services, port 
coordination, telephone communication, 
and information coordination. 


(See related story on page 72) 


Eighty-Sixth Congress Adjourns ‘Sine Die, 
Ending Session of Little Transport Action 


Few Major Bills Sought by Transportation Industry or by Regulatory 
Agencies Are Enacted. ‘Scheduled’ Cut in Tax on Transport of 
Persons Canceled Indefinitely. Murphy Nomination to ICC Not Acted on. 


By STANLEY HAMILTON 


The “two-part” second session of 
the Eighty-sixth Congress ended the 
night of September 1 when it ad- 
journed sine die, leaving on the rec- 
ord little long-range legislation 
which the various transportation 
modes or the federal agencies regu- 
lating them had sought. 


In fact, a large part of what trans- 
pired in the two “sittings” of Congress 
since January regarding transportattion 
was pointed for consideration and action 
by the Eighty-seventh Congress, which 
will open in January. 

Only two bills requested by the Inter- 
state Commerce Commission achieved 
the status of law in the 1960 session. 
Three bills sought by the Civil Aero- 
nautics Board became law. 

The railroad industry fared little bet- 
ter, receiving only legislation providing 
money for a study of commuter problems 
by a non-government firm or individuals. 
The trucking industry got final action 
on a bill extending regulation to Alaskan 
carriers. The airlines got not much more 
than several congressional expressions of 
concern resulting from long but other- 
wise unproductive hearings. The ocean 
carriers did get another extension of the 
protection for the conference dual-rate 
system, plus changes in depreciation ac- 
counting and operating-differential sub- 
sidy levels. Foreign ocean freight for- 
warders were put under Federal Mari- 
time Board regulation. 

(The accompaning chart reflects ac- 
tion throughout the entire Eighty-sixth 
Congress, which began in January, 
1959). 

Transportation Tax Extension 


If for nothing else, 1960 will be re- 
membered, not happily, by the ICC, the 
CAB and transportation interests gen- 
erally as the year in which Congress 
pulled an about-face by extending indef- 
initely the 10 per cent federal excise 
tax on passenger fares. The two agencies 
and the industry believed they had 
scored a victory in 1959 when Congress 
agreed to cut the wartime-imposed tax 
to 5 per cent, effective in mid-1960. But 
this year both houses reversed them- 
selves and voted instead to go along 
with the President’s recommendation 
that the full 10 per cent levy be kept in 
effect, with no set cutoff date. 


However, one new item for transporta- 
tion was enacted: A declaration of con- 
gressional and executive endorsement of 
National Transportation Week. Congress 
procrastinated on this and the President 
wasn’t able to sign the measure until 
May 20—just one day before the fifth 
nationwide observance of the “week” 
came to a close. 

There was delay as well as less than 
enthusiastic action with respect to a 
number of nominations to the three 
agencies directly regulating transporta- 
tion. In one case, a nomination to the 
ICC expired without Senate approval. 

First was the case of James R. Durfee, 
chairman of the CAB, who was nomi- 
nated to a judgeship on the U.S. Court 
of Claims. Senator Proxmire, of Wis- 
consin, led the fight against confirmation, 
charging that Mr. Durfee had thrice 
“flagrantly violated the code of ethics of 
the agency” by being a guest of airlines 
on inaugural flights. Mr. Durfee replied 
in turn that such trips had been officially 
sanctioned by the board since 1940. He 
finally won confirmation by a vote of 
69 to 15. 

Next came attacks by the Alaska sen- 
ators on the nomination of Sigfried B. 
Unander for appointment as a member 
of the FMB. Mr. Unander, who had taken 
office under a recess appointment, was 
accused of having prejudged a case by 
voting in a proceeding affecting Alaskan 
freight rates after being on the board 
only four days. The Unander nomination 
eventually was confirmed. 


Then Maj. Gen. John S. Bragdon (Air 
Force, retired), nominated to the CAB, 
and Vice Adm. Ralph E. Wilson (Navy, 
retired), nominated to the FMB, were 
subjects of “substantial doubts” by some 
senators concerned with the “wisdom” 
of appointing military men to civilian 
agencies. These nominees, too, were 
confirmed. 


Murphy Nomination Stalled 

But Timothy J. Murphy, a Boston 
lawyer nominated to the ICC to succeed 
Anthony F. Arpaia, didn’t “make the 
grade.” Mr. Murphy, a professed Demo- 
crat, testified that because of long per- 
sonal friendship he had voted for Vice 
President Nixon, a Republican, and 
“probably” would do so again this year 
for the same reason. This provoked sev- 
eral Democratic senators, who contended 








TRANSPORT LEGISLATION IN CONGRESS 





ICC-PROPOSED MEASURES BILL NO. HEARING REPORTED PASSED LAW 
Alaska Water Regulation | S 1507/HR6244| S-H 
ICC Control Alaska RR...| S 1508 S-H S-H S-H_ | Vetoed 
Alaska Truck Regulation. | S 1509 S-H S-H Vv 
Freight Car Shortages...| S$ 1789/HR7937| S-H S-H 
Need for Motor Rights...| S 1802/HR 6541 
Motor Rights Suspension | S 1803/HR 7058 
Water Rights Suspension | S 1804/HR 6470 
Carrier Directorships ....| S 1805/HR 7056 
Transport of Explosives ..| S 1806 H S-H V 
Criteria for Mergers.... . S 1807/HR 8538 
Motor Rights Enforcement | S 1808/HR 7059 
Repeal Bulk Exemption. ..| S 1809/HR 8467 
Rail Mail Changes...... S 1810/HR 7055 
Court Defense of ICC... .| $1813/HR 9178 
Second-Proviso Repeal ..| S 3228 S Ss 





Other Major Transportation Measures 


Airport Act Extension....| $1 

Rail Worker Benefits.... | HR 5610 
Labor-Managem’t Reform | S 1555 

Over-all Transport Study | S Res 244 
Passenger Tax Extension .| HR 12381 
Higher Mail Size, Weight.| S$ 1306/HR 3670 
Mail by Truck.......... S 1251/HR 2752 
Mail by Plane .... ..| §$2402/HR 8296 
Bar 4-Cent Mail Airlift ..| HR 12595 
Financing of Planes ....| $ 1368 

Alaska Road-Rail Study. .| S 498 

Ship Replacement Aid. ..| S 1434 

Ship Mortgage Costs ....| $2148 

Bar on Dual Ownership. | S 452 

Okay to Dual Ownership | S 1353-4-5 
National Transport Week .| HJ Res 602 
Highway Financing ..... HR 10495 

Bland Forwarder Repeal | HR 5067 
Nuclear-Power Tanker HR 4822 

Civil Aviation Penalties ..| S$ 1542/HR 7599 
Certification by CAB ....| HR 7593 

CAB Court Procedures... .| S$ 1544/HR 7103 
End Some CAB Hearings | S 1545/HR 7105 
CAB Accident Functions. | S 1546/HR 7591 
Bar Ticket ‘Scalping’. . ... S 1547 /HR 7592 
Federal Aviation Policy. | S 1548/HR 6930 
CAB Access to Records... .| S 1549 

Air Subsidy, Mail ....... S 1550/HR 7597 
Reduced Air Transport. ..| HR 4049 
Certified Air Mail....... HR 7112 
Foreign Rate Regulation. | S$ 1553/HR 7596 
Air Carrier Depreciation | S 1554/HR 7595 
Slow Rail Discontinuances | Various 

Cargo Plane Guarantee S$ 2774 
Dual-Rate Extension HR 10840 

* President's approval not required 
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TRAFFIC WORLD 


that selection of Mr. Murphy for a “non- 
Republican” post on the ICC contro- 
verted the purpose of the requirement of 
the interstate commerce act that al- 
though a majority of the senate inter- 
state and foreign commerce com- 
mittee finally “reluctantly” recommend- 
ed confirmation, Mr. Murphy’s nomina- 
tion was never brought to a Senate vote. 
This leaves the possibility of a recess 
appointment, but the nomination would 
have to be resubmitted in January. 

The President suffered defeat on sev- 
eral other transportation-related items. 
Both houses of Congress refused to ac- 
cept his recommendation for increases 
in postal rates, and his proposals that 
the gasoline tax and the aviation fuel tax 
be raised were not considered. 

The Department of Commerce sub- 
mitted a report containing 78 recom- 
mendations for legislative and adminis- 
trative changes in transportion, but the 
report—18 months in the making—was 
pigeonholed. 

The House interstate and foreign 
commerce committee urged passage of 
a bill (H.R. 12731) to set standards of 
conduct and to prevent improper in- 
fluence in proceedings at the so-called 
“Big Six” regulatory agencies, but this 
took place too late for floor action. Nor 
was anything done in regard to a report 
by the Senate select committee on im- 
proper activities in the labor or man- 
agement field charging the Teamster 
Union president, James R. Hoffa, with 
having made special deals with em- 
ployers and having entered into “mean- 
ingless” contract arrangements to pro- 
mote personal power and to undermine 
the strength of other Teamster officials 
opposed to him. 

The record of the Eighty-sixth Con- 
gress in its second session, insofar as 
transportation was concerned, included 
some actions on the “plus side” of the 
ledger, however. 

The Commerce Department got an ap- 
propriation this year for 10 additional 
persons in the office of the Under Secre- 
tary for Transportation to conduct an 
expanded transportation study program. 

Congress also approved a new federal 
agency in the District of Columbia to 
prepare an area transit development 
program. 


Change in Explosives Act 


One ICC-requested bill passed was S. 
1806, revising the explosives transporta- 
tion act to extend coverage to certain 
etiological agents (such as live viruses 
and bacteria) and to cover private car- 
riers and shippers tendering dangerous 
goods. Motor carriers in Alaska were 
brought under ICC jurisdiction and were 
made eligible for “grandfather” rights 
by enactment of S. 1509. 


Another bill advocated by the ICC did 
get congressional approval, but ran into a 
Presidential pocket veto. This was S. 
1508, which would have subjected the 
government-owned Alaska Railroad to 
regulation under the interstate com- 
merce act. President Eisenhower said 
in his veto message that this would 
subordinate certain Presidential powers 
to those of a regulatory body, would let 
a state regulate a federal agency and 
would apply laws inappropriate to “a 
government agency [the railroad] estab- 
lished to carry out a public purpose.” 

The CAB-sponsored bills that Congress 
passed were H.R. 7593, a “stopgap” mea- 
sure to offset a court decision by giving 
the board authoriy to certify supple- 
mental air carriers and to limit the type 
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and extent of their service; H.R. 4049, 
extending the airlines’ authority to grant 
free or reduced-rate transport to certain 
additional persons, and S. 1545, auth- 
orizing elimination of CAB hearings in 
certain proceedings 

For the railroad industry, the major 
legislative gain this year was approval 
by the Senate of a $75,000 grant for a 
“pilot” study of commuter problems on 
the east and west coasts—the money to 
be awarded to an outside firm or person 
by the so-called Doyle study group es- 
tablished by the Senate interstate and 
foreign commerce committee. 

The railroads did get “on the record” 
in congressional hearings in favor of 
common ownership of different modes of 
transport, but on this subject nothing 
was forthcoming from committee, which 
also heard testimony from trucking 
spokesmen firmly opposing the common 
ownership idea. The “mass transporta- 
tion act of 1960” (S. 3278), by which the 
Housing and Home Finance Agency would 
have been permitted to grant up to $100 
million in low-cost loans to cities and 
states to “encourage” mass transport in 
metropolitan areas, was passed by the 
Senate, but got bogged down in the House 
committee on interstate and foreign com- 
merce. 

Extensive hearings were continued on 
both sides of Capitol Hill on proposals 
to amend section 13a of the interstate 
commerce act so as to “slow” discon- 
tinuances of rail passenger service, but 
none advanced beyond the hearing stage. 

The Senate and House interstate and 
foreign commerce committees approved 
identical bills (S. 1789 and H.R. 7937) to 
give the ICC power to prescribe “incen- 
tive” per diem rates on freight cars, but 
neither bill was passed. The railroads, 
meantime, stepped in after the Senate 
committee had acted on S. 1789 raised the 
per diem rate from $2.75 to $2.88. 

Motor carrier “legislation” can be 
summed up in one bill, S. 3228. This, 
passed late in the session by only the 
Senate, would have provided that a 
trucker operating intrastate and seeking 
a certificate for operation in interstate 
or foreign commerce within the state 
could receive such authority from the 
state commission. 


Bills on Aviation 


The airline industry was not pleased 
by passage of H.R. 12570, providing that 
no transport of household effects for 
members of the armed services may be 
made by commercial air carrier if that 
mode results in greater over-all costs 
than would such carriage by another 
mode, unless air transport is held nec- 
essary or if no other form would meet 
requirements of the individual situation. 

Mail transport—airlines v. railroads— 
got considerable attention, but no new 
legislation on this subject was enacted. 
The House passed a bill (H.R. 12595) to 
bar the Postmaster General from moving 
first-class 4-cent mail by air. No action 
was taken on this by the Senate. In 
that body, a bill (S. 2402), pending since 
last year, under which extension of the 
“experimental” program of transporting 
surface mail by air, was allowed to die. 
Representative Cunningham, of Ne- 
braska, pushed himself into the dispute 
by accusing the Post Office Department 
of unlawful “outright lobbying and prop- 
aganda activities” in attempting to keep 
the Senate from passing the House bill. 
However, the chairman of the Senate 
post office committee, Senator Johnston, 


of South Carolina, said the House action 
should be construed as putting the 
Postmaster General “on notice” that 
Congress did not want the airlift of sur- 
face mail continued. 

The Military Air Transport Service 
came in for consideration, the Depart- 
ment of Defense appropriation bill being 
worded to provide that $80 million of the 
fiscal 1961 funds for MATS be used for 
commercial airlift procurement. A spe- 
cial subcommittee of the House armed 
services committee declared, after a pro- 
tracted investigation, that MATS and 
the civil airlines “cannot meet the war- 
time requirements of the Joint Chiefs 
of Staff or limited war situations under 
present assumptions.” The subcommit- 
tee suggested several “curative” steps— 
one, that $50 million be appropriated to 
develop a long-range turbine cargo plane 
—but none got beyond that suggestion 
stage. 

Water Transport Action 

Turning to water transport, Congress 
did, as noted, extend to mid-1961 the 
temporary legal safeguard for the dual- 
rate system of ocean steamship confer- 
ences, by enacting a bill (H.R. 10840), 
motivated by a court decision holding 
one such conference illegal. The bill 
was described as a temporary measure, 
pending further congressional study. 

The depreciation bill (H.R. 10646) now 
enacted into law provides that when a 
ship has a serviceable “life” of 25 years 
the owner may use 25 years as the period 
in which its value may be depreciated 
for tax purposes, rather than 20 years, 
the period specified in the merchant 
marine act of 1936. 

Another bill enacted (HR. 10644) 
raises the ship construction-differential 
subsidy ceiling from the old 50 per cent 
in the 1936 act to 55 per cent. 

The House backed up its judiciary 
committee by voting contempt-of-Con- 
gress citations against three top officials 
of the Port of New York Authority for 
refusing to produce certain reports and 
documents demanded by the committee. 
This came late in the session, and the 
governors of New York and New Jersey 
declared they would fight the citations 
through the courts. 

Also getting attention was the Panama 
Canal. The House merchant marine and 
fisheries committee urged the Depart- 
ment of the Army to take no action to- 
ward liquidating the government-owned 
Panama Line, as was reportedly con- 
templated, pending a congressional study 
next year. A special board of consultants 
for the committee proposed an “interim” 
improvement program for the canal. The 
estimated cost of the proposed improve- 
ments is $61 million. 


The “decline of the coastwise and in- 
tercoastal shipping industry” was the sub- 
ject of a hearing by the merchant marine 
subcommittee of the Senate interstate 
and foreign commerce committee. In the 
face of criticism of the industry, the 
Interstate Commerce Commission said 
the situation was not to be blamed on 
the ICC and, instead, that the decline 
might even have been worse had it not 
been for actions by this agency over the 
years. 

The forwarder bill passed by Congress 
(H.R. 5068) amended the shipping act of 
1916 so as to make it illegal for any 
person to engage in “carrying on the 
business of forwarding” without holding 
a license from the FMB. 

Looking to 1961, the Senate interstate 
and foreign commerce committee di- 
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rected the Comptroller General to study 
procedures of the ICC in light of the 
national transportation policy. With this 
information, the committee says, it plans 
“to study in the next Congress the 
efficiency, organization and procedures 
of the regulatory agencies” to determine 
whether there is a “growing backlog of 
unsettled cases and regulatory lag.” 

The legislative oversight subcommittee 
of the House interstate and foreign com- 
merce committee, for the most part, did 
not bring out into the open any investi- 
gations relating to transportation. But 
Chairman Harris, of Arkansas, did make 
the charge that there might be “certain 
inefficiences, irregularities and even pos- 
sible corruption” in ICC handling of 
motor carrier proceedings. Chairman 
John H. Winchell, of the Commission, 
retorted that “most emphatically, there 
has been no corruption on the part of the 
Commission and we have been unable 
to find any misconduct on the part 
of our staff.” 

The Doyle transportation study group 
received funds for another year of its 
over-all investigation of transportation, 
this to run through January of 1961. 
The chairman of the parent committee, 
Senator Magnuson, of Washington, com- 
mented that “it is our sincere hope that 
We can complete the necessary work 
within the additional time.” 

In the latter days of the session, too 
late for action, three legislative pro- 
posals of more-than-usual interest to 
transportation were introduced. 

One would outlaw all strikes and 
lockouts in the railroad industry. Com- 
panion bills (H.R. 13061 and 13063) to 
bring this about were introduced by 
Representatives Becker and Derounian, 
both of New York. 

Another was S. 3795, introduced by the 
Senate minority leader, Senator Dirksen, 
of Illinois. It would have prescribed a 
federal code of Administrative practice 
covering proceedings at the federal agen- 
cies and would have lengthened the 
terms of agency members to 15 years. 

The final one (S. 3548), also put for- 
ward by Senator Dirksen, would have 
offset a recent Supreme Court decision 
that federal courts did not have the 
power to enjoin a strike against the 
Chicago & North Western Railway by 
members of the Order of Railroad Teleg- 
raphers in a dispute over the discon- 
tinuance of a number of C & N W sta- 
tions. 


Ohio Valley Advisory Board 


Looks to Columbus Meeting 


The one hundred twenty-fourth regu- 
lar meeting of the Ohio Valley Trans- 
portation Advisory Board will be held 
September 20 and 21 in the Neil House, 
Columbus, O 

Committee meetings will take up the 
first day, and after the general board 
meeting the morning of September 21 
a luncheon program will be presented 

Two officials of the Association of 
American Railroads will participate in 
the general meeting. A. F. Swinburne, 
executive assistant to the chairman of 
the car service division of the AAR, 
W: , D.C., will present a review 
of the national freight car situation. Rail 
activities in the board’s territory will be 
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outlined by G. H. Koesterman, district 
manager for the association. 

The fourth-quarter carloading fore- 
cast for the board’s territory will be 
given by L. H. Sickman, traffic manager 
of E. Kahn’s Sons Co., Cincinnati, and 
general secretary of the board. 

The guest speoker at the luncheon 
September 21 is to be Richard G. Chil- 
cott, vice-president and manager of 


operations of Nationwide Insurance 
Companies, Columbus. 

Co-sponsors of the meeting are the 
Columbus Area Chamber of Commerce, 
the Columbus Transportation Club, the 
Columbus chapter of the National Asso- 
ciation of Railway Business Women, the 
local chapter of the National Defense 
Transportation Association, the Central 
Ohio chapter of the Delta Nu Alpha 
Transportation Faternity and the Rail- 
road Community Committee of the 
Columbus Area. 


Air Freight Officials Hold High Hopes 
That 'CL-44’ Will Reduce Air Cargo Rates 


Three Air Cargo Carriers Plan Operations With New ‘Airfreighter’ 
During 1961. Anticipated Reductions in Operating Costs and 
Increased Utilization Expected to Have Sharp Impact on Rates. 


By R. STANLEY CHAPMAN 


Some time in the summer of 1961, 
the Flying Tiger Line, Inc., will 
begin operations with a new, tur- 
bine-powered cargo aircraft which, 
Flying Tiger officials confidently be- 
lieve, will break through the air 
cargo industry’s “high-rate barrier” 
and set in motion a series of opera- 
tional and pricing changes that will 
result in rates competitive with 
those of many surface carriers. 


The new aircraft is the “CL-44,” man- 
ufactured by Canadair, Ltd., of Mon- 





New Airfreighter Scheduled for 1961 Use 


specifically to meet the immediate re- 
quirements for an airplane that will sig- 
nificantly lower the cost of air cargo 
movement,” the “CL-44” is said to be 
the closest thing to a “pure airfreighter” 
ever made available to the air cargo in- 
dustry. 


Purchases by Airlines 
Ten have been by Flying 


purchased 
Tiger, which has worked closely with 
Canadair in the over-all development of 
the aircraft and its loading system. 
Seaboard & Western Airlines, Inc., has 
purchased five and holds options for 
the purchase of five more. Slick Airways, 


The ‘CL-44’ airfreighter is shown above climbing at a steep angle. The new aircraft is scheduled 

to go into operation on three cargo-carrying airlines next year. Air freight officials have hailed 

the new airplane as one that will make possible reduced rates and increased volume in air freight. 

lt has a capacity of about 70,000 pounds over a range of more than 3,000 miles. Canadair, 
Ltd., of Montreal, manufactures the aircraft and has sold 17 to U.S. air carriers. 


treal, the Canadian subsidiary of the 
General Dynamics Corp. It cruises at 
400 miles an hour with a payload of 
nearly 70,000 pounds over a range of 
more than 3,000 miles. Cargo is carried 
on two levels and is straight-line loaded 
through a fuselage opening made avail- 
able through a swing-tail arrangement. 
Described by Canadair as “an uncom- 
aircraft that has been designed 


Inc., has purchased two and holds op- 
tions for the purchase of two more. All 
three airlines plan to have the “CL-44” 
in operation in 1961. 

That air freight officials are enthu- 
siastic about the operating characteris- 
tics of the “CL-44” is obvious. The an- 
ticipated direct operating cost of the 
new aircraft and the relationship of 
such costs to air cargo rates has led 
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some officials to feel that a general re- 
vision of air freight tariffs may soon 
be possible. 

Although Flying Tiger will not disclose, 
for competitive reasons, any specific 
tariff revision it may have under con- 
sideration, it has stated that the Civil 
Aeronautics Board’s investigation of min- 
imum air freight orders (T.W., Aug. 
7, p. 106) is “an important step toward es- 
tablishing a lowered realistic rate struc- 
ture,” and has said that Flying Tiger 
will be prepared to offer the lower rate 
solution to the nation’s shippers in 1961. 


CAB Rate Inquiry ‘Welcomed’ 


“The order (E-15672) of the Civil 
Aeronautics Board for an investiga- 
tion of air freight rates (No. 11728, 
Domestic Air Freight Rate Investiga- 
tion) is a most constructive step and 
we welcome it,’ said Robert W. Pres- 
cott, president of Flying Tiger. “Lower 
rates are the key to the air freight 
future and the Flying Tiger Line will 
be prepared to offer that solution to 
the nation’s shippers next year. In- 
auguration of our ‘CL-44’ turbo-prop 
jet airfreighters will be the means of 
providing it.” 

Frank B. Lynott, vice-president for 
operations of Flying Tiger, has com- 
mented on the general relationship 
between the direct operating cost of 
the “CL-44” and air freight rates. 
Comparing the “CL-44” with the “Con- 
stellations” now used as cargo car- 
riers by Flying Tiger, he said: 

“The engine on our ‘Constellation’ 
weighs 6,000 pounds and develops 3,400 
horsepower. The engine on the ‘CL-44’ 
weighs 2,000 pounds and develops 5,700 
horsepower. Multiply this gain by four 
engines and you begin to realize what 
turbines mean to us—nearly twice as 
much horsepower per engine, with only 
one-third the weight. And, of course, 
since we have less engine weight to lift 
into the air we can convert that weight- 
saving into more payload. Additionally, 
the turbine burns kerosene instead of 
gasoline, and kerosene is one-third 
cheaper to buy than gasoline. 


Operating Cost Reduction 


“So, when we add this increased pay- 
load and cheaper fuel costs to such other 
advantages as speed and range of the 
airplane, one-third more than the ‘Con- 
stellation’ and much less costly engine 
maintenance because of the simplicity 
of the turbine principle, we find an air- 
plane whose direct operating costs are 
about 4 cents a ton-mile, compared to 9 
cents for the ‘Constellation’ and 20 cents 
for the outmoded ‘DC-4’ that hauled 
so much air freight for so long before 
the ‘Connie.’ 

“This will give you an idea of where 
we have come with this new airplane 
and I think it is pretty obvious what we 
plan to do ratewise with a machine 
which will permit us to cut our direct 
costs in half. 

“At the same time that our operations 
research people were working on the 
machine, our sales division set up a 
tariff research department which gave 
us constant guidance and statistics. It 
revealed quite clearly that if we chose 
to change our archaic general commod- 
ity type tariff to a class rate tariff, we 
could price our services from today’s 
rates down to as low as 6 or 8 cents per 
ton-mile to get volume and load factor 
and, at the same time, control the mix 
so that our average return is in the 
13-cent area. 

“I don’t need to tell you that this rate 
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is well below rail express and is in per- 
haps the top third of surface rates. At 
this level, our research people located 
over 40 billion ton-miles of potential air 
freight before quitting that part of oyr 
survey. 


Time Element and Competition 


“Now add our service to these com- 
petitive rates and see what happens. 
The best, and then only a few, coast-to- 
coast fast trains give four-day service, 
with the national average over 17 days. 
Transcontinental truck or less-carload is 
no better than 10 days’ average—and we 
know our airplane can do the job in 
seven hours.” 

Despite the speedy service the air 
cargo carriers are able to deliver to ship- 
pers, Mr. Lynott thinks that pricing ‘is 
the key to what he and Flying Tiger 
believe is “the long-heralded break- 
through in air freight.” 

“However much the Tiger’s policy has 
reflected emphasis on service in the 
past,” he said, “let us never forget the 
fact that low rates are the real key to 
the break-through we need to make air 
freight a major part of transportation. 

“While I will never be a party to poor 
or haphazard service, I do insist that 
when the potential volume of air freight 
we are talking about in the air freight 
break-through moves across this country 
in 10 to 30 days compared to the seven 
hours we will provide by air freight, we 
are wasting our time talking about serv- 
ice. If we have competitive rates, we can 
never foul our service up enough to cause 
the shipper real trouble. 

“So, if the price is the key to getting 
freight volume into the air, then it is 
obvious that we must look to costs as 
the solution of our problem.” 

Canadair has summed up the operat- 
ing costs anticipated for the “CL-44,” 
saying: 

“An optimum combination of payload, 
cubic capacity, range and speed results 


‘Swing-Tail’ of CL-44 


In-line loading of palletized air cargo is the 
result of the swing-tail feature of the ‘CL-44.' 
Mechanized cargo hooks drag palletized loads 
from a transfer platform to pre-set positions in 
the aircraft's upper cargo level. The lower 
cargo level, designed for containerized cargo 
and bin loads, is loaded by means of ball or 
roller conveyors. Loading time for the aircraft 
is said to be one hour, as compared with five 
hours for cargo aircraft now in use. 
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Loading, Terminal Operations of ‘CL-44’ 
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The sequence of sketches here reproduced illustrates the mechanized cargo handling system 
designed to operate with the new ‘CL-44’ airfreighter. At top, left, a locating truss is being attached 
under the aircraft's fuselage as its swingtail is opened and a cargo transfer platform is moved 
into position. At top right, the cargo platform is locked to the truss and leveled, ready for 
loading operations with a fork-lift truck. At bottom, left, the cargo platform is shown in operation 
for loading pallets and bins in the aircraft. Pictured at bottom, right, is the air cargo terminal 
where pallet loads are made up. The upper floor is reserved for loads ready for transfer. 


in performance for the ‘CL-44’ which 
is 40 per cent better than the best cargo 
aircraft now in operation. Direct operat- 
ing cost for domestic cargo flights is 
below 4 cents per ton-mile and break- 
even load factors of less than 30 per cent 
are attainable. 

“On domestic flights the carrying 
capacity is 65,200 pounds for a range of 
3,570 miles. ... For internatioanl over- 
water flights, where extra crew mem- 
bers and emergency equipment must be 
carried, the payload is 64,000 pounds of 
freight... .” 

Operation of the “CL-44,” in addition 
to reducing direct operating cost, is ex- 
pected to result in increased airplane 
utiliaztion. 

“Another opportunity to reduce our 
costs with this new plane,” Mr. Prescott 
said, “will be that of increased untiliza- 
tion. We will have a fixed cost of about 
$2,500 per day on each plane. These 
are costs that go on, regardless of how 
many hours we fly. They include such 
items as depreciation, insurance and 
taxes. 


Slashing of ‘Fixed Cost’ 


“At a utilization of 10 hours a day 
which we presently enjoy on the ‘Con- 
stellation,’ this fixed cost is $250 per 
hour. If we can push this ultiliaztion to 
16 hours in the ‘CL-44,’ our fixed costs 
would be reduced to $155 per hour, or a 
saving of about $100 per hour. 

“If you carry the arithmetic on out, 
16 hours a day is 6,000 hours per year of 
utilization, and if you have saved $100 
an hour, you have saved $600,000 op- 
erating cost on each plane each year.” 

Mr. Prescott said Flying Tiger was con- 
fident that it could achieve such im- 
provement in utilization through time 


saved in loading and unloading’ the 
“CL-44.” Canadair described the loading 
system in this way: 

“A new and original mechanized 
cargo handling system has been de- 
veloped to achieve a ground turn-around 
time of one hour for the Canadair 
‘Forty-Four’ swing-tail, turbo-prop 
freighter... This compares with about five 
hours for conventional piece-loading and 
means that the ‘Forty-Four’ can be un- 
loaded and loaded within the period 
needed for servicing and refueling. 


Maximum Use of Capacity 


“The Canadair cargo handling system 
involves airborne equipment of very low 
weight, allows maximum use of the air- 
plane’s capacity and gives maximum net 
payload. 

“After considering existing cargo- 
handling systems, Canadair realized 
that none of these matched the poten- 
tialities of the swing-tail layout. The 
use of military-style, thick, heavy pal- 
lets riding on weighty rollers set in the 
floor of the main hold could not be 
tolerated by a commercial operator be- 
cause of the serious losses in capacity 
and payload. Consequently, it was de- 
cided to develop a completely new sys- 
tem. 

“The Canadair system uses thin, light 
pallets sliding on rubbing strips. Each 
pallet consists of an aircraft-quality ply- 
wood panel with aluminum sheets 
bonded to both faces, and aluminum 
edge fittings. Aluminum strips riveted 
to the pallet underside slide on dry lu- 
bricant-impregnated nylon _ runners 
fixed to the airplane floor. Each pallet 
weighs only 140 pounds and is only half 
an inch thick, but has a load capacity of 
8,000 pounds. This compares with pal- 
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Direct operating costs per ton-mile of three versions of the ‘CL-44’ are shown in the graphs above. 


The ‘D-4' is the swing-tail version now in production. 


The other two versions are projected for 


production. They are the ‘D-5’, a shorter-tange ‘aircraft capable of carrying more payload, and 
the ‘D-6', an aircraft designed to provide increased range and payload. The basic ‘CL-44’ utilized 
side-loading cargo hatches. 


lets at least four inches thick and weigh- 
ing about 400 pounds, in other systems. 


Stabilization of Cargo Loads 


“Pallet load contour and movement 
under flight accelerations are controlled 
by a throw-over net which prevents the 
cargo touching the fuselage lining. Chan- 
nel members on each side of the fuse- 
lage floor act as locating guide-rails 
during loading and prevent the pallet 
moving under normal flight loads. The 
pallet loads are restrained by barrier 
nets which take up to nine ‘G’s’ forward 
acceleration. These nets are attached to 
the floor and to pick-up points spaced 
around the fuselage wall, between ad- 
jacent pallets. 

“The opened swing-tail gives direct 
access to both the main hold and the 


rear underfloor compartment. To take 
full advantage of this, Canadair has 
developed a cargo transfer platform 
which has an upper level for transference 
of pallets and a lower transfer level for 
underfloor bins. 


“When attached to the airplane, the 
platform becomes an extension of the 
fuselage, moving with it under all con- 
ditions of changing aircraft attitude 
caused by varying refueling loads, oleo 
leg movements, gust loads and the open 
tail and cargo movements over the sill. 


Design of Loading Platform 


“Design of the platform is such that 
reaction to these movements is almost 


platf 
airplane maintained to give the required 
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clearance between pallet base and fuse- 
lage guide-rails. 

“It is essential to have such automatic 
alignment in order to fully exploit the 
use of light pallets. 


“During the time that the swing-tail 
is being opened, a tubular frame truss 
is attached to external lugs on the air- 
craft under the fuselage and the trans- 
fer platform is moved in on its castoring 
wheels to locate with the truss, Rubber 
buffers on the forward face of the plat- 
form are the only direct contact it has 
with the airplane. Platform locating 
lugs are locked to the truss by pins, and 
adjustments for final lateral and vertical 
positioning are by hand-operated screw- 
jacks. The platform front supports are 
counterbalanced to a relief load of up 
to 1,000 pounds. Once in position, two 
steady-pads at the rear of the platform 
are lowered to the ground to prevent 
castor movement. 


“The two-level cargo transfer plat- 
form is supported on its chassis by a 
single ball-joint at the rear and rests 
on hard rubber blocks at the front when 
not attached to the aircraft truss. The 
ball-joint incorporates a_ self-leveling 
jack and this combination compensates 
for aircraft deflections about the yaw, 
pitch and roll axes during loading and 
servicing operations. 


Movement of Containers, Pallets 


“With the transfer platform attached 
to the airplane and leveled for loading, 
a fork-lift truck, overhead monorail or 
loading bridge is used to place a con- 
tainer or pallet on the platform upper 
level where a roller conveyor, set slightly 
above the aircraft floor level, permits 
easy movement of the pallet into the air- 
plane until about one-third of its length 
is inside the open rear fuselage. 

“At this point, spring-loaded hook 
carriers—operated by a chain-and-cable 
mechanism housed in fixed extrusions 
on both sides of the aircraft floor—auto- 
matically engage with pick-up fittings 
on each side of the pallet and draw it 
to a pre-determined location in the 
fuselage. The chain-and-cable then re- 
turns the hook carriers to the loading 
sill for pickup of the next pallet and 
the sequence is continued until the main 
compartment is loaded. Unloading is a 
reversal of this procedure. 


“Simultaneously with this operation, 
cargo bins or containers are placed on 
the lower level of the platform for 
loading into the rear underfloor cargo 
compartment, Handling of cargo on this 
level is simplified by use of a ball 
conveyor and standard roller conveyors 
on the platform and in the aircraft 
compartment floor. 


Supporting Frames for Pallets 


“To avoid flexing under load and to 
allow convenient warehouse handling, 
the lightweight pallets are laid on sup- 
porting frames. When loaded, the pallet 
complete with frame can be picked up 
by a fork-lift truck equipped with 
special roller-bed attachment. Design of 
this attachment permits the rollers to 
project upward through the frame so 
that the pallet is supported by the 
rollers. Pallet stops, which restrain the 
load in transit, are retracted on reaching 
the transfer platform and the load is 
rolled onto the platform deck. 

“The transfer platform can take two 
fully loaded containers or pallets at a 
time in addition to rear underfloor con- 
tainers. It can be dismantled for air 
transport in a ‘Forty Four,’ a desirable 
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feature for supply operations at other 
than regular terminals. Use of the plat- 
form permits simplified loading at any 
point on the cargo ramp without ac- 
curate positioning of the airplane adja- 
cent to the terminal. 

“Where required, the platform can be 
combined with sophisticated loading ar- 
rangements such as extended conveyors 
or monorails. Scissors-lift vehicles can 
augment or replace the fork-lift truck, 
and loading direct from trucks is achieved 
by the use of extended ramps between 
truckbed and transfer platform.” 


Lowering of Ground Handling Costs 


Mr. Lynott believes that the loading 
features of the “CL-44” will enable Fly- 
ing Tiger to reduce ground handling 
costs by about 35 per cent where auto- 
mation is available. 

“We are quite enthused about the 
unit load system,” he said. “We have a 
mockup fuselage in which many loading 
problems have been worked out. We are 
convinced unit loading on lightweight 
pallets is going to be a solid step in re- 
ducing time, costs, claims and damages 
to next year’s Tiger shipments.” 

Mr. Lynott said the air freight business 
“has been just as delinquent in modern- 
izing its facilities as it has its airplanes.” 
The basic reason for this delinquency, he 
said, was lack of air freight volume 
because of high rates. 

“So, when this new ‘CL-44’ with its 
improvements came to life,” he said, “we 
decided to build an automated terminal 
to match the productivity of the airplane. 
Our ground operating staff worked for 
over a year designing a simple, effective 
cost-reducing system of handling these 
pallets.” 


Description of New Terminal 


Flying Tiger’s first new terminal will 
be located at O’Hare Field in Chicago 
and will be a two-story building. 


“This (building) houses a towveyor 
receiving and shipping line,” Mr. Lynott 
said, “with a pallet build-up area ad- 
jacent and overhead cranes to auto- 
matically weigh and move these pallets 
to load makeup areas where entire air- 
craft loads will be put in train to shoot 
across a bridge connecting the second 
deck with the opened tail of the ‘CL-44.’ 
This plan requires less building and 
manpower per cent and will drastically 
reduce our ground times.” 


What might be called the “CL-44 
package”—the reduced operating cost, 
the pallet system reducing labor and the 
automated terminal reducing ground 
times, leads Flying Tiger officials to be- 
lieve that costs will be cut by about 40 
per cent. All of these gains, they said, 
must be distilled into reality for the 
shipper. 


Construction of New Tariff 


“Now that we have the low-cost air- 
plane,” Mr. Prescott said, “one of our 
chief problems is to lay in the proper 
tariff so that we can attract the greatest 
amount of traffic on a reasonably profit- 
able basis. 

“The air freight industry has never had 
a tariff that has been constructed from 
traditional principles of tariff-making. 
Today we charge the same flat price for 
every commodity that we carry regard- 


_ less of the value of the service, the ease 


of handling, or many of the other factors 
that are taken into consideration in 
tariffs of all other modes of transporta- 
tion. 

“Because of the necessity of balancing 


the eastbound loads on our transconti- 
nental hauls with our heavy westbound 
movement, we do have a few depressed 
commodity rates from the west coast 
to the east coast. Even so, we have laid 
a@ broad blanket of rates which still 
causes us to charge too little for some 
commodities and too much for others, 
thereby keeping them out of the air.” 


Shipper Survey 

Flying Tiger began in 1959 to chart 
the commodities it carried on its route 
segments on a month-by-month basis, 
Mr. Prescott said. It interviewed about 
3,000 shippers to determine the nature, 
density, packaging, points of destina- 
tion, daily and annual tonnage moved, 
and the value of speed to each shipper’s 
product. The shippers were also asked 
to estimate the traffic to be moved from 
1961 forward. 

“From this information gained,” Mr. 
Prescott said, “together with a complete- 
ly thorough cost study on the ‘CL-44’ 
laid onto our route structure, we will 
construct a new tariff aimed at maxi- 
mizing profits. 


“It appears now that we will have 
rates on various commodities ranging 
from about 6 cents per ton-mile to to- 
day’s present highs of 23 cents per ton- 
mile. We will be trying for a mix that 
will return us an average of about 13 
to 14 cents per ton-mile.” 

Flying Tiger will file its new tariff 
with the Civil Aeronautics Board this 
year, Mr. Prescott says, and while it is 
being considered by the CAB, Flying 
Tiger will continue its survey of shippers. 
This survey will include not 3,000 ship- 
pers, but “tens of thousands,” he says. 

Speaking of the “CL-44 package” and 
of the “heart” of the new aircraft, 
namely, its turbine power, Mr. Prescott 
summed up his appraisal of the “CL-44” 
and his views on its anticipated impact 
on the future of air freight in this way: 


“We all known that the size of air 
freight traffic is going to grow and the 
big question to all of us is, ‘How much 
and how soon?’ 


“Today, however, we do know and can 
talk about reality rather than dreams. 
The development of economic turbine 
power, both in pure jets and turbo-props, 
has come along rapidly in the past few 
years and we are now ready for the ma- 
jor break-through. 


“We can now say, ‘This is it. .. . The 
sleeping giant is stirring and about to 
wake up.’” 


Canal Association Meeting 


The Intracostal Canal Association of 
Louisiana and Texas has set its fifty- 
fifth annual meeting for October 2 and 
3 in the Beaumont hotel, Beaumont, Tex. 
Ben H. Carpenter, of Dallas, president of 
the Trinity Improvement Association, 
will be the principal speaker at a lunch- 
eon session. 


National Truck Roadeo Set 


With the National Truck Roadeo com- 
petition in St. Paul on September 15 only 
days away, champion truck drivers 
around the country are driving with 
extra care, according to Goley D. Son- 
theimer, director of safety for the Amer- 
ican Trucking Associations, Inc, Mr. 
Sontheimer says that the last few feeks 
before the national contest were “the 
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toughest” on the participants, because 
even a scratched or dented fender not 
the fault of the truck driver would dis- 
qualify him from the contest. He said the 
contestants must have a perfect safety 
record for one year in order to enter the 
competition. 


GAO Alleges That Army 


Is Stockpiling Excessive 


Transport Items in St. Louis 


The General Accounting Office dis- 
closed September 7 that an audit of 
transport equipment parts and items 
on hand at the Army’s Transporta- 
tion Material Command in St. Louis 
revealed an excessive inventory of 
around $11.9 million. 


A spokesman in the defense account- 
ing and auditing division of the GAO 
told TraFFic Wortp it was found that 
the transportation command had ac- 
cumulated high-priced items worth $22.2 
million where hardly more than $10 
million worth were required. He said 
the items included such things as shaft 
assemblies, helicopter transmissions, 
clutch parts, and rotor blades. 

Army to ‘Rectify’ 

The GAO official said that other “un- 
economical and inefficient” practices had 
been uncovered at the St. Louis facility, 
and that the Army had indicated agree- 
ment on a number of the points brought 
out by the GAO. He added that the 
Army had advised the GAO that it would 
initiate corrective action. 

The GAO’s findings, said the spokes- 
man, had been sent to Congress in a 
report titled “Review of Air Item Supply 
Operations at Transportation Material 
Command, Department of the Army, St. 
Louis, Mo.” 


Burlington Will Offer New 
Incentive Rates on Livestock 


(From Chicago Bureau of Traffic World) 


The Chicago, Burlington & Quincy 
Railroad is offering, for one year, new 
incentive rates on livestock, amounting 
to a reduction of about 12 per cent, to 
take effect September 20 between all 
points on the railroad, R. C. Burke, gen- 
eral livestock agent of the Burlington, 
has announced, 


Under the plan, when stock cars are 
loaded to a minimum weight of 25,000 
pounds, the increases authorized by the 
ICC in Ex Parte Nos. 206, 206-A and 212 
will not apply, Mr. Burke says. There 
will be no overflow allowance, the mini- 
mum applying to each car used. The 
rates are applicable on cattle in single- 
deck cars and on calves, sheep and hogs 
in double-deck cars. The current mini- 
mum weight on cattle in a single-deck 
40-foot cars is 24400 pounds, and on 
sheep in double-deck 40-foot cars it is 
22,100 pounds. 

“Our livestock shippers said they were 
willing to load to a weight of 25,000 
pounds per car,” Mr. Burke stated. “In 
the hope it would increase our traffic 
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and revenues, we decided to try these ex- 
perimental rate reductions.” 

The Burlington’s livestock revenues 
in 1959 were approximately $6,400,000. 


Rail ‘Net’ for Seven Months 
Estimated at $248 Million; 
$91 Million Below ‘59 Period 


Estimated net income of Class I 
railroads in July amounted to $11 
million, compared with $31 million in 
July of 1959 and $32 million in July 
of 1958, according to reports filed 
by the carriers with the Bureau of 
Railway Economics of the Associa- 
tion of American Railroads and 
made public September 7. 


Net income for the first seven months 
of this year was estimated at $248 mil- 
lion, compared with net income of $339 
million in the corresponding period of 
1959 and net income of $203 million in 
the corresponding period of 1958, the 
‘AAR said. 


“Net railway operating income of 
Class I railroads in July, 1960, before 
deduction of interest and other fixed 
charges, was $24 million, as compared 
with $49 million in July, 1959, and $52 
million in July, 1958,” the AAR said. 
“For the first seven months of 1960, 
net railway operating income totaled 
$354 million, as compared with $462 mil- 
lion for the first seven months of 1959 
and $301 million for the corresponding 
period of 1958. 


“In the 12 months ended July, 1960, 


the railroads’ rate of return averaged 
2.33 per cent. Rate of return, calculated 
on net railway operating income, is 
based on the average value of road and 
equipment at the beginning and end 
of the period as shown by the books of 
the railroads, including materials in- 
ventories and cash, less accrued depre- 
ciation. 

“Total operating revenues in the first 
seven months of 1960 amounted to 
$5,647 million, as compared with $5,847 
million in the same period of 1959, a 
decrease of 3.4 per cent. Operating ex- 
penses in the first seven months of 1960 
amounted to $4,468 million as compared 
with $4,563 million in the corresponding 
period of 1959, a decrease of 2.1 per cent. 

“There were 31 Class I railroads that 
failed to earn their fixed charges in the 
first seven months of 1960, of which 21 
were in the eastern district, 4 in the 
southern region, and 6 in the western 
district. 

Eastern District 


“Class I railroads in the eastern dis- 
trict in July, 1960, had an estimated 
deficit in net income of $11 million, com- 
pared with a deficit of $300,000 in July, 
1959, and a deficit of $6 million in July, 
1958. In the first seven months of 1960 
their estimated net income was $53 mil- 
lion, compared with a net income of 
$98 million in the first seven months of 
1959 and a net income of $13 million in 
the corresponding months of 1958. 

“Operating revenues of railroads in 
the eastern district in the first seven 
months of 1960 totaled $2,379 million, a 
decrease of 2.8 per cent compared with 
the same period of 1959. Operating ex- 
penses totaled $1,914 million, a decrease 
of 1.9 per cent compared with 1959. 


Southern Region 


“Class I railroads in the southern 
region in July, 1960, had an estimated 
net income of $3 million, compared with 


New Officers of A S T & T California Chapter 


od —— 
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Newly elected officers of the California chapter of the American Society of Traffic & Transportation 
discuss future plans ot the eighth annual meeting of the chapter September 1 in Oakland. From 
left: Gustav E. Lowe, manager of rates, general traffic department of Kaiser Aluminum & Chemical 
Corp., Oakland, chairman of the board; William M. Edwards, manager of sales and service for 
Paxton Trucking Co., Mountebello, president, and J. J. Broz, executive officer, western traffic region 
of the Military Traffic Management Agency, Oakland, vice-president. Not shown are Hilda B. Nauck, 
traffic manager of Certified Services of California, Ltd., Los Angeles, secretary, and Joseph E. Black- 
burn, Los Angeles district freight agent of the Southern Pacific Co., treasurer. About 50 traffic 
management representatives from throughout California attended the one-day meeting in the 
Kaiser Center (T.W., Sept. 3, p. 38). 
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$7 million in July, 1959, and $4 million 
in July, 1958. In the first seven months 
of 1960 their estimated net income was 
$46 million, compared with $56 million 
in the first seven months of 1959 and 
$44 million in the same period of 1958. 
“Operating revenues of Class I rail- 
roads in the southern region in the first 
seven months of 1960 totaled $804 mil- 
lion, a decrease of 2.4 per cent compared 
with the 1959 period, while operating ex- 
penses totaled $631 million, a decrease 
of 0.8 per cent compared with 1959. 


Western District 


“Class I railroads in the western dis- 
trict in July, 1960, had an estimated 
net income of $19 million, compared 
with $24 million in July, 1959, and $34 
million in July, 1958. In the first seven 
months of 1960 their estimated net in- 
come was $149 million, compared with 
$185 million in the first seven months 
of 1959 and $146 million in the same 
period of 1958. 

“Operating revenues of railroads in 
the western district in the first seven 
months of 1960 totaled $2,464 million, 
a decrease of 4.4 per cent compared with 
the 1959 period, and operating expenses 
totaled $1,923 million, a decrease of 2.7 
per cent compared with 1959.” 


AST & T Adds Five Persons 
To Certified Member List 


The names of five “candidates” who, 
after having completed successfully in 
August the examination program of the 
American Society of Traffic and Trans- 
portation, have become certified members 
of the Society have been made public 
by Henry A. Fahl, registrar of the 
Society. 

The names of the new holders of 
AS T & T membership certificates and 
the titles of original papers they pre- 
sented to fulfill the final requirement of 
the examination program were an- 
nounced by Mr. Fahl as follows: 

T. L. Cutler, rate clerk, Chesapeake 
& Ohio Railway Co., Grand Rapids, 
Mich., “The Dynamics of Piggyback Op- 
erations”; Boyd A. Lowrie, New York, 
“The Railroad Marine Service”; John F. 
McMahon, rate analyst, Kaiser Alum- 
inum & Chemical Corp., Oakland, Cailif., 
“The Influence of Transportation on 
Plant Location”; J. S. Traunig, secretary 
and assistant general manager, Dar- 
worth Incorporated, Simsbury, Conn., 
“Do-It-Yourself Shipping Schemes and 
Piggyback Transportation,” and Ben M. 
Zager, U.S. Truck Lines, Inc., of Dela- 
ware, Cleveland, “The New Look in 
Motor Transportation Selling.” 


Los Angeles Airways Gets 


Turbine-Powered ‘Copter’ 


A turbine-powered helicopter for use 
in scheduled airline service was turned 
over to Los Angeles Airways on Septem- 
ber 7 by the Sikorsky Aircraft Division 
of United Aircraft Corp., Stratford, 
Conn. 

Sikorsky said the aircraft, an S-2 
valued at $300,000, would be placed in 
service at Los Angeles in October. 
Designed to carry 10 passengers and 4 
crew of two at crusing speed of 190 
m.p.h., it has a flying boat hull which 
is said to permit landing on almost any 
surface. 

Clarence M. Belinn, president of LA 4, 
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says the aircraft should bring “substan- 
tial advances,” including “eventual all- 
weather flying, increased passenger 
comfort and passenger capacity, greater 
mechanical dependability, lower operat- 
ing costs, and smoother and quieter 
flight.” 


Equipment, Service Exhibits 


Planned at Port Convention 


Delegates attending the forty ninth 
annual convention of the American As- 
sociation of Port Authorities September 
19 through 23 in Montreal will have the 
opportunity of viewing the latest wares 
and services of many equipment com- 
panies, port agencies and other organi- 
zations, D. Leon Williams president . of 
the AAPA, has announced. 

Mr. Williams said it would be the 
second time the association had had ex- 
hibitors at its annual conclave. The ex- 
hibits were expected to be standard pro- 
cedure at all future meetings of the 
international organization, he added. 

Those who had agreed to participate 
this year, he said, included: 

Broward County Port Authority, Port 
Everglades, Fla.; National Harbours 
Board of Canada; Aluminum Co. of 
America; TRAFFIC WorLD; Pittston Ste- 
vedoring Co. of Canada, Ltd.; New York 
City Department of Marine & Aviation; 
Colon Free Zone, Panama; New York 
Journal of Commerce; Reynolds Metals 
Co.; Eastern Canada Stevedoring Co., 
Ltd.; Toronto Harbour Commissioners; 
Clark Equipment Co.; Walter Balfour & 
Co., Inc.; Montreal Port Council; 
Hamilton Harbour Commissioners; Gen- 
eral Tire & Rubber Co.; Colby Steel & 
Manufacturing Co.; Port of New York 
Authority, and Toledo-Lucas County 
Port Authority. 


70 Persons Are Admitted 
To Practice Before ICC 


The Commission announced Septem- 
ber 7 the admission to practice of the 
following: 


Harry W. Asquith, Providence, R.I1.; 
Billy Baer, Baltimore, Md.; Ernest W. 
Ballou, Roanoke, Va.; Henry S. Bayly, 
Troy, N.Y.; George F. Benoke, Wheeling, 
W.Va.; L. R. Bretz, Great Falls, Mont.; 
Robert S. Burk, Washington, D.C.; Don- 
ald C. Carmion, Binghamton, N.Y.; W. 
Norman Charles, Jr., Glens Falls, N.Y.; 
Philip R. Collins, Washington, D.C.; 
Lawrence Dunmire, Hastings, Neb.; 
Philip Edelman, Miami, Fla.; William M. 
Fleetwood, Silverton, Colo.; Zenley F. 
Calton, Portland, Ore.; Louis Richard 
Contili, Chicago, Ill.; Philip N. Gopner, 
Los Angeles, Calif.; Gabriel E. Gold- 
smith, Syracuse, N.Y.; Albert Gore, Chi- 
cago, Ill. 

George W. Hannett, Albuquerque, 
N.M.; Thomas W. Harvey, Huntington, 
W.Va.; John W. Haygood, Shreveport, 
La.; Robert T. Hoaley, Camden, N.J.; 
William J. Hickey, Menlo Park, Calif.; 
John D. Hux, Sikeston, Mo.; Ernest M. 
Ingram, Aberdeen, Wash.; Charles H. 
Lanier, New Orleans, La.; Raymond J. 
Lee, Seattle, Wash.; Kennedy Legler, Jr., 
Dayton, O.; Lee M. LeMay, Indianapolis 
Ind.; Vernon L. Lindskog, Olympia, 
Wash.; Herman J. Lipp, Lansing, Mich.; 
Saul H. Magram, Brooklyn, N.Y.; 
Arthur L. May, Madison, Wis.; Leonard 


W. McAnarnoy, Lyndon, Kan.; E. L. Mc- 
Clintock, Jr., Plat River, Mo.; Chas. F. 
McDevitt, Boise, Ida.; Margaret H. Mc- 
Dowell, Chicgo, Ill; David L. Millen, 
Indianapolis, Ind.; Robert F. Morten, 
New York, N.Y. 


Gerald L. Nurdin, Ada, Okla; Samuel 
M. Passman, Dallas, Tex.; Dudley C. 
Phillips, Independence, Kan.; Gene A. 
Picotte, Helena, Mont.; Hollis C. Ran- 
som, Jr., Portland, Ore.; Eugene E. 
Reeves, Caruthersville, Mo.; James R. 
Reeves, Caruthersville, Mo.; James M. 
Reeves, Caruthersville, Mo.; Robert Rice, 
Pipestone, Minn.; William I. Riker, New- 
ark, N.J.; R. Timothy Robberson, Den- 
ver, Colo.; 


Robert C. St. Louis, Seattle, Wash.; 


James L. Sandall, Billings, Mont.; 
Douglas R. Seltz, St. Paul, Minn.; Er- 
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nest H. Shealy, Cleveland, O.; Walter 
J. Shipman, Jamaica, N.Y.; Leroy B. 
Skousen, Portlond, Ore.; Gerald Spen- 
cer, Oklahoma City, Okla.; Robert J. 
Steininger, South Milwaukee, Wis.; 
George Robb Stewart, Dallas, Tex.; 
John P. Sullivan, Washington, D.C.; 
Joseph Q. Tarbuck, Pensacola, Fila.; 
James Howard Throwe, Hartford, Conn.; 
Joseph C. Tranfo, New York, N.Y.; Rob- 
ert W. Wakefield, Wilmington, Del.; 
Bradford Wells, Denver, Colo.; Edward 
L. Westbrooke, Jonesboro, Ark.; James 
L. White, Denver, Colo.; Martin E. Wyatt, 
Tulsa, Okla.; Robert A. Yahn, Wheel- 
ing, W. Va.; Robert W. Yost, St. Louis, 
Mo. 


RRB Marks 25th Anniversary; Speakers 
View Employe Welfare Program Trends 


Labor Dep’t Official Points to Interest of Public in Industrial 
Peace, at Rail Retirement Board Dinner. G. M. Harrison Reviews 
RRB Work. A. R. Beatty Sees ‘Growing Expectancy of Paternalism.’ 


(From Chicago Bureau of Traffic World) 


Representatives of labor, manage- 
ment and the government who were 
speakers at the twenty-fifth anni- 
versary dinner of the Railroad Re- 
tirement Board, the night of August 
31, in Chicago, appraised from dif- 
fering points of view the work done 
by the board in its administration 
of the “social welfare” laws for rail 
employes and submitted their re- 
spective opinions concerning trends 
of employe retirement and benefit 
programs in the next 25 years. 


George M. Harrison, grand president 
of the Brotherhood of Railway and 
Steamship Clerks, asserted in his talk 
that there was “widespread demand” 
among rail workers for a statutory sys- 
tem of hospital and medical care bene- 
fits for retired employes in their indus- 
try and said he anticipated that “in the 
next 25 years our railroad social insur- 
ance system will also include workmen’s 
compensation benefits for industrial ac- 
cidents and illnesses.” 

Two careers for each worker would 
mean avoidance of wastage of talent 
and manpower as retirement periods 
grew longer, said Albert R. Beatty, as- 
sistant vice-president, Association of 
American Railroads. He said that the 
first would be a primary and active vo- 
cation, from which men and women 
would retire, and that the second would 
be “their service vocation to which they 
give their experience, judgment and ma- 
turity.” The railroad industry could 
benefit from such a development, he 
suggested. 

“If social work, politics, teaching and 
government administration . . . become 
areas of special service for those who 
have retired from a primary occupa- 
tion,” said Mr. Beatty, “retired rail- 
roaders who enter these fields will make 
a@ genuine contribution. Such service 
will also give them an opportunity to do 
some good for the basic industry which 


provided them with a livelihood lead- 
ing toward a retirement to which the in- 
dustry also contributes.” 


Growing Maturity 


Social welfare programs were linked 
“with an increase in maturity in our 
labor-management relationship” by 
James T. O’Connell, Under Secretary 
of Labor, who was substituting for Sec- 
retary of Labor James P. Mitchell. 

“A more mature labor-management 
relationship has to do with this,” said 
Mr. O’Connell, “because it has turned its 
back on a concept of economic class 
warfare in this nation, has instead seen 
the essential partnership between ad- 
ministrators and producers and has 
come to address itself—periodically—to 
the central question of whether the 
shares (in the total economy) are being 
fairly distributed.” 

However, further growth was neces- 
sary, Mr. O’Connell indicated. 

“We don’t have sit-down strikes and 
lockouts any more,” he said, “but we do 
have an occasional dispute that runs a 
half year without production, and in 
such a case all of us are the losers, as is 
—most sadly—the nation itself... . 

“Today, labor and management agree 
that when a man is out of work he needs 
a continuance of income to support his 
family, that when he is disabled he 
needs help to get a new start, and that 
when he is old he needs a pension. I 
wish that, just as they agree to these, 
they would also recognize that, in this 
nation wedded to freedom, this recogni- 
tion of the public interest in their eco- 
nomic contests in the 25 years ahead is 
critical to our continued strength and 
prosperity.” 

Symbolic Check 


Marking the growth and development 
of the retirement board, a check symbo- 
lizing payment of the ten-billionth dol- 
lar in benefits paid out was awarded to 
David B. Robertson, president emeritus 
of the Brotherhood of Locomotive Fire- 
men and Enginemen, by Howard W. 
Habermeyer, president of the board. Mr. 








36 


Transportation Week 


Robertson was active in the negotiations 
leading to formation of the present re- 
tirement system. Mr. Habermeyer also 
presented 25-year service awards to 
Gordon H. Gentry and Samual A. Block, 
RRB employes. 

Mr. Harrison, another of the labor 
leaders prominent in developing the 
program of benefits for rail employees, 
traced the events leading to passage of 
the railroad retirement and taxing acts 
by Congress and later the railroad un- 
employment insurance act. He praised 
the 1959 amendments to the unemploy- 
ment act which extended the time in 
which such payments might be made. 

“These amendments have been a 
godsend to employes placed on indefi- 
nite or ‘permanent’ furlough as a result 
of technological changes in the industry, 
automation, consolidations and aban- 
donments,” he said. 

Mr. Harrison also detailed the scope of 
the present Railroad Retirement Board 
program 

“As of June, 1960,” he said, “there 
were 286,837 railroad workers who had 
retired on an age basis receiving annui- 
ties averaging $135 a month and there 
were 95,773 railroad workers who had re- 
tired on a disability basis and who were 
receiving annuities averaging $120 a 
month. 


Wives’ Annuities 


“In addition, 156,998 wives of retired 
railroad employes were receiving 
monthly annuities averaging $58.90. 

“As of June, 1960, there were 1,023 
railroad employes who had retired under 
private pension plans of the railroads 
prior to the 1937 amendments to the 
railroad retirement act receiving month- 
ly pensions averaging $87.53. This group 
was taken over by the Railroad Retire- 
ment Board by virtue of the 1937 amend- 
ments to the act. 

“As of June, 1960, under the survivor 
benefit program, there were 196,513 aged 
widows of deceased railroad employes 
averaging $64.40; 11,680 widowed mothers 
receiving an average of $87.77; 41,540 
surviving children receiving average an- 
unities of $57.26 and 1,034 surviving de- 
pendent parents receiving annuities 
averaging $65.55.” 

Mr. Beatty digressed briefly from a 
discussion of human nature to express 
optimism about the future of the rail- 
road industry. 

“I agree with those who feel that 
the railroads are making an impressive 
‘comeback’,” he remarked. 
vances on every side—technological im- 
provements, increased efficiency, aggres- 
sive marketing, changed attitudes—all 
of which bode good for the industry and 
its people. in short, I feel confident 
that the railroads have a bright future, 
ie 5g we can bring about a change 
in the national transportation policy 
which would give equal treatment to all 
forms of transportation. 

“This will be accomplished when our 
legislators and regulatory authorities are 
convinced that it is the will of the over- 
whelming majority of the people. Such 
an attitude can be brought about only 
through public awareness of the vital 
nature of the railroads and public under- 
standing of their problems and the 
urgent need for solutions. 

“That is why it is so tremendously im- 
portant for all of us—whether we are 


directly or indirectly identified with the 
industry—to continue and to intensify 
our efforts to get the railroad story to 
all the people. We must create an even 
greater appreciation of the essentiality 
and progressiveness of the railroads. 
We must create widespread understand- 
ing of the reasons for the industry’s dif- 
ficulties and the steps that must be 
taken to correct them. Of course, we 
ourselves must have this knowledge be- 
fore we can pass it along, and once we 
have acquired it, we should do every- 
thing within our power to impress it on 
others. In my opinion, the future of 
the railroads depends very largely on 
the efforts put forth by those of us 
who have the welfare of the industry at 
heart, and it is to be ge that each 
and every one of us will 


recognize his 
responsibility and do his individual 
part. ” 


Mr. Beatty stated some of the desir- 
able and undesirable aspects of human 
character which, he said, it was impor- 
tant for the individual to keep in mind 
in order to perform his function well. 
Continuing his emphasis on individual 
responsibility, he said: 


“T believe, as I feel sure you do, that 
material security should be earned. 
And yet, there is in America a growing 
expectancy of paternalism. Too many 
of our people are willing to let some- 
body else—usually that vague benefac- 
tor, ‘the government’—shoulder the re- 
sponsibility of ‘taking care’ of them and 
shielding them from risk of any kind. 
Such people appear willing to trade 
self-reliance, self-respect and self-de- 
termination for parasitic dependence 
upon government doles out of funds that 
‘somebody else’ will somehow provide. 
It is good to know that railroad retire- 
ment philosophy transcends such atti- 
tudes.” 

Summing up his 
Beatty said: 

“Aside from material security, the best 
antidote for worry is a genuine and sin- 
cere interest in other human beings. As 
we go about the business of practicing 
for a happy retirement, we should en- 
joy people; we should make a habit of 
generating happiness in people around 
us; we should do unselfish things; we 
should learn the value of encouragement 
and praise for others, and we should 
develop the ability to think well of peo- 
ple. These attitudes and behavior pat- 
terns will constitute investments every 
bit as important as anything material 
we are able to put in our bank account.” 


‘Rash’ of 25-Year Anniversaries 


Noting that there had been something 
of a “rash” of 25-year anniversary cele- 
brations this year, Mr. O’Connell said: 


“The reason, of course, rests with the 
fact that the Congress of the United 
States in 1935 was an exceptionally ac- 
tive body; particiularly with regard to 
what we today usually term ‘social legis- 
lation’. Reflected in this legislation was 
an hour of momentous decision for the 
American people. Involved was a rec- 
ognition of the fact that this nation had 
come so far, and grown so fast, that 
@ new and crucial turn in our history 
was indicated. We, as a people, had to 
make our decision on whether or not to 
take this turn in the light of Lincoln’s 
warning that the federal government 
‘should do for the people only that which 
the people cannot do for themselves.’ 
We had made our decision, and took the 
turn, and a new dimension had been 


philosophy, Mr. 
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added to the shape, the form, and the 
appearance of what is America. 

“Today, in the midst of our 25-year 
anniversary observances, I doubt that 
more than a handful of us would sug- 
gest that the turn we took then set us 
down the road to socialism. On the 
contrary, 25 years of experience has 
demonstrated that the new, so-called 
‘social legislation’ has — more  con- 
spicuously than anything else—proved 
a testimonial to the ability of a free 
and democratic government to success- 
fully adjust to change, and at the same 
time to preserve for its people the dy- 
namic opportunity which a free enter- 
prise system alone presents.” 


‘Significant Milestone’ 

The RRB, in its own review of its rec- 
ord, described August 29, its anniversary 
date, as “a significant milestone for mil- 
lions of present and former railroad 
workers” and noted that on that date in 
1935 a federal retirement system had 
been established for railroad employes. 
In the 25 years since, said the board, the 
system had been expanded by numerous 
amendments into “a comprehensive sys- 
tem of insurance protection against 
income loss or extraordinary expense 
resulting form old age, disability, death, 
unemployment, or sickness.” 

“Thus,” it continued, “today there are 
four distinct but integrated programs 
which provide for the payment of month- 
ly benefits to qualified employes who re- 
tire on account of old age or permanent 
disability and to their wives; monthly 
and lump-sum benefits to the qualified 
survivors of deceased employes, and bi- 
weekly benefits to qualified employes who 
are unemployed or sick. 

“The programs have grown to signifi- 
cant proportions. Railroad employes and 
their families have already received $10 
billion in benefits under the railroad re- 
tirement and unemployment insurance 
acts—$6.5 billion in retirement, $1.5 bil- 
lion in survivor, $1.4 billion in unem- 
ployment, and $0.6 billion in sickness 
benefits. Benefits at the present time are 
being paid to more than a million per- 
sons each year at the annual rate of 
a billion dollars. 


Increase of Monthly Annuity 


“In the early years of the railroad re- 
tirement system, the average retirement 
annuity paid was about $60 a month. 
No monthly benefits were payable to 
wives or survivors. 

“Now, employes retiring because of 
age are receiving about $150 a month, 
on the average, and those who are re- 
tiring because of disability, $125. Wives’ 
annuities being awarded average about 
$55 a month. The average monthly pay- 
ment to retired couples coming on the 
rolls is over $200. 

“The maximum retirement annuity 
that can be paid now is $205. The maxi- 
mum will keep going up. In 10 years it 
will be as high as $242 a month; in 20 
years, it will exceed $325. Wives of em- 
Ployes can expect to receive monthly 
benefits as high as $70. 

“Under the survivor benefit program, 
the average monthly benefits currently 
being awarded are as follows: aged wi- 
dows alone, $75; a widowed mother ‘with 
one child, over $150; a widowed mother 
with 2 or more children, $200, and par- 
ents, $80. The total family benefits can 
be as high as $280. 

“The railroad unemployment insur- 
ance system, which was started by a law 
passed in 1938, provided unemploymen: 
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One-man loading scores big piggyback savings 


It’s a one-man job, loading or unloading the new General American 
G-85. Securing the trailer is done from within the cab. Center 
guide rails assure automatic alignment—make it a simple hands-off- 
the-wheel job. 

Nothing could be more economical or faster. Loading and unloading 
is done in minutes. No power tools needed—no need for yard crews 
on a round-the-clock basis. 

Get full information from your nearest General American office. In 
piggybacking, it pays to plan with General American. 





Piggy-Back Division 
GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street 
Chicago 3, Illinois 


Offices in 


principal cities 








38 


Transportation Week 


insurance benefits. Under an amend- 
ment in 1946, sickness benefits were 
added. In subsequent years, there were 
other amendments raising benefit rates 
and providing a longer duration of bene- 
fits for unemployed career employes. 

“At start of the unemployment insur- 
ance system, the average bi-weekly pay- 
ment for unemployment was under $15. 
No sickness benefits were payable. In 
1959-60, the average bi-weekly payment 
for unemployment was $79. The average 
sickness benefit was $90. 

“The funds to support the retirement 
and survivor benefits programs come 
primarily from taxes on the railroad 
payrolls, payable in equal amounts by the 
employers and employes. The funds to 
pay for the unemployment and sickness 
benefits are also in the form of taxes on 
railroad payrolls, but are payable en- 
tirely by employers.” 


UAL Vice-President Points 
To Airlines’ Safety Record, 


Gives Advice to ABA Group 


Adherence to the basic operating 
rules of safety has resulted in an air 
passenger fatality rate of less than 
one per 100 million revenue passen- 
ger-miles in the last eight years, 
according to Charles F. McErlean, 
vice-president—law of United Air 
Lines. 


Mr. McErlean underscored the air 
safety record in a talk before the Ameri- 
can Bar Association August 30 at its 
meeting in the Willard hotel, Washing- 
ton, D.C., in urging that one or more 
attorneys should be “indispensable mem- 
bers” of each investigating group con- 
cerned with an airline accident. 

When an accident did occur despite 
rigid precautions, the airline attorney 
must be ready to cope with the problems 


and prepare for prospective litigation, 
he asserted. 


Obligation Defined 

“The attorney’s primary obligation,” 
he added, “is to protect the legal inter- 
ests of his company and its personnel 
while working under unusual condi- 
tions.” 

Mr. McErlean defined these as the 
problems of personnel working in remote 
areas on various facets of company in- 
vestigations, requests from news media 
for statements and facts, consideration 
of the participation of a great number 
of government officials, the continuing 
safety investigation of the Civil Aero- 
nautics Board, and the possibility of a 
congressional inquiry. 

“The air carrier has a definite sense of 
hg yee to the public which com- 
pels the dissemination of information 
and the furnishing of all possible co- 
operation and assistance to the investi- 
gators in determining the cause of an 
accident,” he continued. “The company 
attorney must follow each phase of the 
investigation closely and take steps to 
minimize speculation, bias and incom- 
plete or distorted factual presentations. 

“The basic investigation of an air- 
craft is called the ‘field accident investi- 
gation,’ conducted by the Civil Aero- 


nautics Board. It is carried out through 
government committees composed of 
government and industry techincians 
and specialists in aircraft structures, 
power plants, operations and other areas 
which are involved. 


Attorneys Require Information 


“The CAB, Federal ‘Aviation Agency, 
the air carrier, Air Line Pilots Associa- 
tion International, other labor organiza- 
tions, and manufacturers may have rep- 
resentatives on these committees. The 
air carrier attorney must be in constant 
touch with the work of these committees 
and evaluate the facts developed by 
them in order to be in a position to 
properly advise the air carrier... .” 


Pan-Am Starts New Cargo 


Services to Europe 


Pan-American Airways has announced 
the inauguration on September 7 of all- 
cargo service direct from Chicago and 
Detroit to European cities. 


The service will be operated twice a 
week from Chicago and Detroit. 


Willis G. Lipscomb, vice-president— 
traffic and sales, said that 32 tons of 
cargo space would be provided each week. 
The Chicago flight will serve London, 
Frankfurt, Stuttgart, Munich and Vienna 
by way of Detroit and New York. The 
Detroit flight will serve London, Amster- 
dam and Frankfurt via Chicago, New 
York and Boston. 


Seaway Institute Postponed 


The University of Minnesota an- 
nounced September 2 that “due to 
shipping complications” the first an- 
nual Seaway Institute to be held on 
the campus of the university at Duluth, 
September 12 16, had been 
postponed until January 17 to 18, 1961 
(T.W., Aug. 27, p. 83). 

Announcement of mg ner seggpon a 
was made by Merrill K. Cargun, asso- 
ciate director of the university's Center 
for Continuation Study. 








Bull Lines Has New System 
Of Container Deck-Loading 


Utilizing present 
booms, Bull Lin 


ship gear and 
es has recently com- 


_ Pleted the installation of manual- semi- 


automatic National Speedloader System 
spreaders for deck-loading of containers. 
The containers, see picture above, 
are 35 feet long and 8 feet wide, and all 
are equipped with Speedloader corner 
castings, says the National Malleable & 
Steel Castings Co., of Cleveland, manu- 
facturer of the National Speedloader 
System of cantainer handling. 

“Deck-securing fittings have been ap- 
plied to four Bull Lines ships which will 
lock the containers to the deck,” says 
National Malleable. “Stacked two high, 
the containers will be locked together 
with Speedloader adapters, also a part 
of the over-all system. 

“Until the Speedloader spreaders were 
installed, Bull Lines loaded the containers 
by using hooks attached to an ‘I’-shaped 
spreader. The hooking and unhooking 
had to be performed manually. With the 
Speedloader spreader this operation is 
now completed automatically when the 
spreader descends on the container. 

“Once the containers are placed on 
deck and secured the spreader is re- 
leased by one manual operation of pull- 
ing a lanyard, this releases all four 
spreader locks simultaneously. The 
spreader is then ready for the next con- 
tainer load. 

“The containers are land transported 
by trucks equipped with special locking 
devices to secure the container to the 
chassis. 

“The Bull Lines’ container service is 
available between New York and Puerto 
Rico.” 


RPI to Hold Meeting 


The Railway Progress Institute will 
hold its sixth annual meeting in con- 
junction with the fifty-second annual 
dinner of the railway equipment and 
supply industry at the Commodore hotel, 
New York City, November 16 and 17. A 
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NEW SHIPS 
TRIPLE — 
MATSON’S 
HAWAII 
CONTAINER 
SERVICE 


















The ss CALIFORNIAN (above) and ss HAWAIIAN are capable of carry- 
ing 16,000 tons of bulk sugar in their holds, in addition to containers. 


In this cutaway view a specially built gantry crane quickly spots each 
container in its exact position aboard the ss HAWAIIAN CITIZEN. 


MATSON NAVIGATION COMPANY + THE OCEANIC STEAMSHIP COMPANY 


39 


Three new express freighters have been added to Mat- 
son's fast-growing container service to Hawaii—offer- 
ing shippers greatly increased container ship sailings 
and tripling Matson’s container capacity. ® One is the 
SS HAWAIIAN CITIZEN (pictured below at Encinal Termi- 
nal, Oakland), the first all-container ship in Hawaiian 
service. She carries over 400 containers both above 
and below deck, including 72 refrigerated units. The 
SS CALIFORNIAN and ss HAWAIIAN, the most recent ad- 
ditions to the Matson container fleet, each carry 184 
containers above deck and 10 below. ® Matson’s 
container service is designed especially for Hawaii 
shippers, offering: * reduced shipping time « virtual 
elimination of damage and pilferage * minimum need 
for crating * freedom from contamination « fast un- 
loading and delivery ¢ positive cargo identification « 
dependable door-to-door refrigerated service ¢ fre- 
quent and regular sailings between Honolulu, San 
Francisco and Los Angeles. ® For full facts on container 
shipping, contact your Matson freight representative. 





The ss HAWAIIAN REFINER and 5 other express freighters each carry 
75 containers on deck, with general cargo below decks. 
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Offices: New York * Washington, D.C. * Chicago « Dallas * Los Angeles * San Francisco * Portland * Seattle « Vancouver, B.C. * Honolulu 









THERE'S hoe ONE 
... THAT SERVES THEM ALL! ALL! : 


SOUTHERN RAILWAY IS THE ONLY RAIL SYSTEM 
UNDER ONE MANAGEMENT SERVING ALL EIGHT OF 
THESE GULF AND ATLANTIC PORTS IN THE SOUTH 
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WANT TO SHIP overseas with the 
greatest of ease? If you’re importing 
to or exporting from America’s fast- 
growing South, send your shipment 
on the Southern Railway System for 
the land part of its trip. 


The 8,100-mile Southern connects 
almost every important city in the 
South, including all major inland 
traffic gateways to and from the 
South, with eight Gulf and Atlantic 
ports. In fact, Southern is the only 
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" BRUNSWICK, GA. 


PINNERS POINT 
(NORFOLK, VA.) 


rail system under one management 
serving all eight of these busy ports 
in the South — offering shippers and 
receivers speedy, dependable, one- 
responsibility rail service at low cost. 


So, whether you are an importer or 
exporter, one of our freight traffic 
specialists may be able to save you 
time, trouble and money on your 
overseas shipments to and from the 
South. He is only a phone call away. 
Contact him and see. 


Ea) SOUTHERN RAILWAY SYSTEM 





SHIPSIDE 
HANDLING 


..-- FOR FASTER SERVICE 
AT A SAVINGS 


SPECIFY “via PORT OF STOCKTON” 


.and you select the 
route to better profits. Fast, efficient, shipside 
handling methods are the key. Take for example 
the West Coast's only rotary ore dumper that un- 
loads an ore car in 50 seconds...or the automatic 
bulk-liquid and general cargo terminals ...or the 


thirty-ton whirley type revolving cranes with a 75- 


foot reach... or the industrious fleet of fork lifts. 
relate eteetaatetihas Tele BR i-totial the Port of Nislae 
ton will handle it better, faster, and cheaper. 
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feature of the two-day meeting will be 
the RPI’s third annual “industry outlook 
conference,” according to the RPI publi- 
cation, Railway Supplier. Chairman of 
the annual dinner reception committee 
is H. H. Rogge, president of American 
Car & Foundry Division of ACF Indus- 
tries, Inc. 





Trains Expected to Play 
Traditional Role This Year 


In Presidential Campaign 


The railroads will play a promi- 
nent part in the 1960 Presidential 
election campaign if the announced 
plans of Vice President Nixon and 
his Democratic opponent, Senator 
Kennedy of Massachusetts, are car- 
ried out, the Association of American 
Railroads says. 


Both nominees have said they plan to 
turn to the railroads as one way to reach 
the voters outside the large cities, 
prompting the AAR to take a look back 
into the history of past presidential cam- 
paigns and the role played by the rail- 
roads. 

Starting by taking note of the plans 
of Messrs. Nixon and Kennedy, to cam- 
paign by train, the association said: 

“In doing so, they will be continuing 
a tradition that has its roots in Presi- 
dent William Harrison’s 1840 campaign 
and his famous slogan, “Tippecanoe and 
Tyler too.’ 


Douglas Was ‘First’ 


“The first to hire a special train for 
purely political purposes, however, was 
Stephen Douglas, Lincoln’s opponent in 
the great debates. Douglas used a train 
to advantage during a senatorial cam- 
paign in 1858. Always the showman, 
Douglas included in his train a flat car 
bearing a cannon which was shot off at 
stations and whistle stops to announce 
his arrival. 

“Lincoln responded typically by tour- 
ing the nation in an ordinary coach, 
though he later gave in to requests that 
he travel in more comfortable style. Lin- 
coln was said to have made a practice 
of walking the length of his train to 
shake hands with the engine crew, ex- 
plaining that he wanted ‘to meet the 
men who were running things.’ 

“Tt took William Jennings Bryan to 
give whistle-stopping a real boost. In the 
summer of 1896, the tireless orator rode 
for three months in hot wooden coaches 
and even cabooses to make a total of 
569 speeches. His 24 talks in one day are 
still a record. 

“Bryan’s efforts as a whistle-stopper 
were shaded by those of Theodore Roose- 
velt, however. Running for the vice 
presidency in 1900, the energetic Roose- 
velt traveled 21,209 miles and made 673 
speeches, setting a precedent which he 
later upheld as a Presidential candidate 
as well. 

“William Howard Taft was quite a 
train campaigner, too. The 300-pound 
candidate made 418 whistle-stop talks 
in 1908, won the election, then rode 114,- 
500 miles during his four-year term as 
President—a record broken only by 
Franklin D. Roosevelt. Taft set a record 
for the longest single train trip—12,961 
miles in six weeks. 

“Warren G. Harding achieved distinc- 
tion as the first rail campaigner tc 
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FRUEHAUF CONTAINERS PROVIDE DOOR-TO-DOOR 
MOBILITY! ! SHIPMENT WITHOUT REHANDLING! 


it Pep 
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NO RELOADING... 
NO BOTTLENECKS . 


NO DELAYS... 
. NO PILFERING 


MS ccaaigiii’ Ate 
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COMPLETE VERSATILITY... PRECISE PRODUCTION 
MOBILITY PLUS. ee COMPREHENSIVE SERVICE FACILITIES 


Road, Rail or Water . . . Fruehauf has designed 
and built more successful containers of more 
types for interchangeable service than any other 
producer. Fruehauf, with its vast engineering 


experience and specialized manufacturing facil- 
ities, is best equipped of anyone to build 
containers to specialized specifications for dry, 
perishable or bulk commodities. 


Container Systems 
Make Unprecedented Speed And Efficiency 
Possible In Modern Shipping! 
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have a loudspeaker installed on the 
rear platform. This novelty helped draw 
vast crowds, who also were treated to 
the sight of a telephone that could be 
plugged into overhead lines. 

“When MHarding’s successor, Calvin 
Coolidge, learned that special trains cost 
extra, the frugal President called a halt. 
Accordingly, when he went to a conven- 
tion in St. Paul, his car was attached 
to a regularly scheduled train out of 
Washington. He also ate in the regular 
diner. So many security and other prob- 
lems arose, however, that the railroads 
serving Washington began operating 
Presidential specials at no extra fare, 
charging only regular fare based on a 
minimum occupancy per car. 

Many Trips by Roosevelt 

“By far the most devoted train trav- 
eler of all the Presidents seems to have 
been Franklin D. Roosevelt. It is esti- 
mated he rode more than 350,000 miles 
in 399 rail trips—an all-the-more-im- 
pressive total since he usually wanted 
@ speed limit of 35 miles an hour on 
his train. 

“Another Roosevelt innovation was his 
standing order that the train pull away 
just as he ended a speech. This dramatic 
final touch went over big with audiences. 
Unfortunately, though, visiting politi- 
cians were often caught on board and 
eres left behind at the telegraph 


pote S. Truman is widely credited 
with perhaps the most memorable whis- 
tle-stop campaign of recent times. In 
his 1948 campaign, Truman made seven 
separate rail trips covering more than 
21,000 miles, and delivered more than 
300 ‘give-’em-H’ speeches. This train- 
borne onslaught is generally acknowl- 
edged to have been a decisive factor in 
the fall’s balloting. 

“Campaigning by train usually runs 
so smoothly that few are aware of the 


Some Mishaps, Though 

“Yet despite the best of efforts, mis- 
haps sometimes crop up. During Presi- 
dent Eisenhower’s 1952 campaign, for 
instance, his train overshot a waiting 
crowd at pag rg mee ge peerage 
yards. Then his train pulled up short at 
the next two stops. Candidate and 
crowds finally got together! 

“Later that year, a crowd of some 
20,000 trampled public address wires 
while awaiting Eisenhower’s train. By 
the time the damage was repaired, it 
was time for the train to leave—and 
leave it did just as Ike started to speak. 

“*Whoops!’ he cried out to the aston- 
ished crowd. ‘They’re taking me away.’ 

“Too much slack in a schedule can also 
cause trouble, as was proven on one of 
FD.R.’s ‘do-it-yourself’ trips. The in- 
veterate train rider derived special 
pleasure from g his own cam- 
paign trips. But this time, he made a 
24-hour mistake in drawing up a Wash- 
ington, D.C.-to-California schedule, As a 
consequence, the train had to dawdle 
along, taking circuitous routes and park- 


ing at night where possible, until the 
over-allowance was absorbed. 

“The campaign train has been grow- 
ing longer over the years. AS Many as 
18 cars is not unusual now, depending 
on the size of the candidate’s staff and 
the number of accompanying reporters. 

‘Typical’ Train 

“A typical train of minimum size will 
contain, from the rear forward: 

“The candidate’s car with rear plat- 
form, private dining and lounge rooms 
and shower facilities. 

“A car for leading lights in the candi- 
date’s staff and key rail operating per- 
sonnel. 

“A combination work-and-sleeping car 
for the staff, including stenographic 
personnel. 

“A dining car and a lounge car for 
the staff, which the candidate also can 
use for meetings too large for his pri- 
vate lounge space. 

“The working press car, with rows of 
typewriters and its own direct tie to the 
rear platform microphone, plus sleeping 
cars for reporters and photographers. 

“Dormitory cars for the train crew. 

“Baggage cars, which may contain 
anything from live turkeys presented to 
the candidate during his travels to auto- 
mobiles for quick side trips. 

“Desipte the rigors of whistle-stopping, 
reporters generally like the campaign 
train. They not only can keep in touch 
with the candidate all the way, but also 
have ample working, dining and sleeping 
facilities and can prepare and file copy 
without delay. 

“The job of keeping a rolling city of 
these proportions properly supplied and 
in constant touch with all the world is 
@ monumental task. Yet this will all 
be far behind the scenes when crowds 
surge forward this Fall at the local 
station to meet their next President.” 


Magnuson Praises Project 


To Study Regulatory Bodies 


Senator Magnuson, of Washington, has 
lauded the President’s recent action to 
set up a conference for a study of the 
various regulatory agencies and the 
senator has also asked that the data, 
findings and recommendations of the 
President’s Conference be made avail- 
able to him. 

The response by Senator Magnuson 
was to an announcement of August 29 
by the President in asking Chief Judge 
E. Barrett Prettyman, of the U.S. Court 
of Appeals, to act as temporary chair- 


arrange 
for its organization (T.W., Sept. 3, p. 19). 
Senator Magnuson, in a letter to the 
President, said he had a “dual” interest 
in the study because of being chairman 
of the Senate interstate and foreign 
commerce committee and as chairman of 
the independent offices subcommittee of 
the Senate appropriations committee. 


The senator said in his letter that he 


Commission, Federal 
Trade Commission and Civil Aeronautics 


Board.” 
“Only recently,” Senator Magnuson 


told the President, “I have taken steps 
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for a preliminary survey of this problem 
and at present have my staff and others 
compiling the necessary information and 
statistics. I hope that the conference 
you have now designated will keep me 
and my committee fully informed so that 
our inquiry and analysis can avoid un- 
necessary duplication and expense.” 


Georgia Ports Authority 
To Break Ground for New 
Port Facilities Oct. 10-11 


Robert C. Norman, chairman of 
the Georgia Ports Authority, an- 
nounced on September 6 that in 
October two ceremonies—one at 
Augusta and one at Savannah— 
would be held by the ports authority. 


Ground-breaking ceremonies for con- 
struction of the Augusta State Docks on 
the Savannah River will be held on 
October 10, at 3 p.m., according to the 
announcement. 

“This state dock terminal, designed by 
Zimmerman, Evans & Leopold, of 
Augusta, includes docks, loading ramps, 
transit sheds, office, utility supplies and 
facilities for loading and unloading of 
cargo,” Mr. Norman said. “Augusta is 
218 miles from Savannah and this ter- 
minal when completed will mark the 
longest inland barge route in the South- 
east. Estimated cost of the facility is 
approximately $500,000. A completion 
date for late spring of 1961 has been set. 
Governor Earnest Vandiver, leaders in 
business, transportation, commerce, gov- 
ernment, and industry from the state 
and nation will attend. 


“On Tuesday, October 11, at noon, 
ground-breaking ceremonies for the con- 
struction of three new berths and ac- 
companying transit sheds at the Garden 
City Terminal of the Savannah State 
Docks and Warehouses will be held. The 
approximate cost of this construction 
work is $4,000,000. Robert & Co., of 
Atlanta, are engineers for this project. 

“When this construction work is com- 
pleted, in approximately 15 months, the 

Ports Authority will more than 
double its berthing space in Savannah. 
Again Governor Vandiver, leaders in 
commerce, business, transportation, gov- 
ernment and industry will attend. 

“When construction of these various 
facilities is completed, Georgia will be 
in an even more favored position for 
the attraction of commerce, trade and 
industry. Georgia will have two deep- 
water ports at Savannah and Brunswick 
and two inland ports at Augusta and 
Bainbridge. At third inland port at 
Columbus is planned for 1962.” 


Addition to Produce Terminal 


A new $600,000 brokers building in the 
Chicago Produce Terminal was opened 
September 7, the Illinois Central and 
Atchison, Topeka & Santa Fe railroads. 
joint owners of the terminal, announced. 


The produce terminal, served by 31 
railroads, is the largest fresh fruit and 
vegetable rail terminal in the world, with 
facilities to handle as many as 2,500 
freight cars simultaneously, according 
to the announcement. The terminal pro- 
vides inspection platforms, car icing fa~ 
cilities, hold and team tracks adjacent tc 
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Al Lockwood 
Manager, 
Foreign Freight 
Division 


Kay Finnell 
Eastern Manager, 
Foreign Freight 
Division 


LET WATSON BROS. 
SHOULDER YOUR 
IMPORT- 
EXPORT PROBLEMS 


Call the Watson terminal nearest you for expert 
advice on foreign freight handling and paperwork. 
















@ 1400 Employees 
To Serve You 


@ Operating Since 1928 
@ Direct Service To 963 
Cities 








For dependable direct service 






BIRMINGHAM @ ATLANTA call Hoover. 


HOOVER MOTOR EXPRESS CO., Inc. 


General Offices 
P. O. BOX 450 * NASHVILLE, TENNESSEE 
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paved driveways, fruit auction and re- 
staurant facilities. 

The IC and the Santa Fe say that the 
new air-conditioned building will provide 
office space for carlot brokers if fresh 
fruits and vegetables next to the tracks. 


Pan-Am, Ryder to Combine 
Facilities for Joint Service 
Between U.S.-Latin America 


Formation of what is described as 
the “largest air-truck network pro- 
viding expedited freight service be- 
tween the United States and Latin 
American points,” has been an- 
nounced by Pan American World 
Airways, Inc., and Ryder System, 
Inc. 


The two carriers said the service, 
scheduled to start September 21, would 
employ a single through shipping docu- 
ment and a single through tariff, “elimi- 
nating multiple shipping papers and 
complex rate structures.” 

Willis G. Lipscomb, vice-president of 
traffic and sales for Pan-American, and 
R. C. Allais, president of Ryder, said the 
service was a transportation industry 
“first” in the Latin American area. 

Inaugural service, they said, would be 
between San Juan, Puerto Rico, and 
more than 700 US. cities. Other points, 
including Port au Prince, Haiti; Kings- 
ton, Jamacia; Balboa, Canal Zone, and 
Caracas, Venezuela, would be added be- 
fore January 1, 1961, they said. 

Cargo would move via Pan-Am’s jet 
passenger-cargo flights and scheduled 
all-cargo aircraft between the U.S. main- 
land and Latin American points. Be- 
tween Miami and U.S. mainland points 
the service would be on express sched- 
ules operated by Ryder and 23 connect- 
ing motor carriers. 

The two carriers said that charges for 
the service “will compare favorably with 
all-surface transportation costs, particu- 
larly when a value is placed on the re- 
duced in-transit time of the freight 
movement.” 

“A 15,000-pound shipment forwarded 
from San Juan on Tuesday, for example, 
will be delivered in Atlanta on Thurs- 
day for $7.10 per hundred pounds, a 
rate only slightly higher than the all- 
surface rate but only half the transit 
time,” they said. 


AMA to Have Three Seminars 
On Packaging, Sept. 28-30 


The American Management Associa- 
tion has announced that it will hold 
three seminars on packaging in the La- 
Salle hotel, Chicago, September 28-30. 

One, on “plastic containers for pack- 
aging,” is described as an orientation 
seminar at which “well-known authori- 
ties will present a comprehensive exam- 
ination” of new materials and tech- 
niques. Co-chairmen of the program are 
W. O. Bracken, manager of plastic sales 
development for the Cellulose Products 
division of the Hercules Powder Co., 
Wilmington, Del., and W. T. Egan, mana- 
ger of packaging for the Household 
Products division of Colgate-Palmolive 
Co., New York. 


The other two meetings are work- 
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Industrial Sites 
Available in all 
Port Areas 


AUGUSTA~—Barge Terminal, to be ready.soon SAVANNAH-A busy port for over 200 years 


ship via 


Georgia 
Ports 


.... Where cargo is loaded and unloaded. 
25% FASTER! Where dock-side facilities 
are available for storage, distribution, 
manufacturing . . . for import or export! 
Two busy seaports—one barge terminal 
in operation and another ready soon! What- 
ever you make, sell or ship—you’ll move it 
fast at low cost via GEORGIA PORTS. 


BAINBRIDGE —- Barge in operatio BRUNSWICK—Georgia’s 


Offices in: 
NEW YORK 26 Broadway 4 S. S. SAVANNAH- 
BOwling Green 9-0970 World’s First Steamship 
Jack Fitzimmons . 
ATLANTA 1332 Healey Bidg. 
JAckson 5-1595 
Claude Newman 
CHICAGO 224 So. Michigan 
HArrison 7-8478 
George Eggert 


Joh 
my Sypeee N. S, SAVANNAH- 


Worild’s first atomic liner 


/ 


new Atlantic seaport 


Address Inquiries to: 
Georgia Ports Authority 
J. D. Holt, Director 
Box 1039 Savannah, Ga. 
ADams 6-1561 


Teletypes: 

Atlanta AT-797 
Savannah SV-4052 
New York NY-1-3318 
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sho nm groups limited to 15 
executives, one;from a company, accord- 
ing to the AMA. One will cover “the job 
of the packaging director” and be led by 
Robert E. Glass, director of packaging 
for Publicker Distillers Products, Inc., 
Philadelphia, and Lyle Powell, Jr., pack- 
aging coordinator for Jewel Tea Co., Inc., 
Melrose Park, Ill. 

The third seminar will center on 
“package production planning, sched- 
uling and controls.” Its chairmen will 
be L. James Smith, manager of indus- 
trial engineering for Mead Johnson & 
Co., Evansville, Ind., and Glenn Nowotny, 
production manager for Ray-O-Vac Co., 
Madison, Wis. 

The list of speakers scheduled for the 
plastics seminar includes Henry E. Grif- 
fith, vice-president of the Plastic Con- 
tainer division of the Thatcher Glass 


Farrell Lines 


sails 


Manufacturing Co., Nashua, N.H.; Wil- 
liam B. Humes, executive vice-president 
of the Union Carbide Plastic Co. divi- 
sion of the Union Carbide .Corp., New 
York; Henry T. Contreras, president of 
the Permanent Label Corp., Bloomfield, 
N.J.; Dr. Achille Passi, manager of 
plastics projects for Montecatini Sociata 
Generale, New York; Louis H. Pfohl, 
president of Plaxall, Inc., Long Island 
City, N.Y., and S. F. Schillaci, vice- 
president-marketing, of Plax Corp., 
Hartford, Conn. 

Others are Walter Stern, technical 
director for Raymond Loewy Associates, 
New York, Robert H. Weedon, manager 
of package design departments for Eli 
Lilly & Co., Indianapolis, Ind.; F. H. 
Wiley, general supervisor of materials 
handling research for International Har- 
vester Co., Chicago, Ill; R. G. Taylor, 


eelLOvusmmesanstal 


to and from more of Africa with 
more cargo than any other line. 


Amajor fleet under the American Flag developing African 
trade for over 35 years. 


FARRELL LINES « 26 Beaver Street, New York 4, New York e WH 4-7460 
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vice-president and general manager of 
Wheaton Plastics Co., Mays Landing, 
N.J.; James McIntosh, vice-president of 
Mack Molding Co., Wayne, NJ.; R. J. 
Fieldhouse, packaging director of Victor 
Chemical Works Chicago Heights, I11.; 
John G. Hubert, corporate packaging 
engineer for the Burroughs Corp., De- 
troit, Mich.; Dr. George B. Kovach, of 
Foster-Grant Co., Inc., Leominster, 


Mass., and Jacques Schier, packaging 
director for the Tony Co., Chicago. 


Traffic Educational Classes 
Arranged by Green Bay Club 


The Green Bay (Wis.) Traffic Club 
has announced that in cooperation with 
the Green Bay School of Vocational and 
Adult Education it is offering a number 
of traffic classes, beginning September 
26, with material and texts supplied by 
the College of Advanced Traffic. 

Enrollment is scheduled to close 
September 16. The club said that, con- 
tingent on the enrollment of at least 20 
students, a first-year class of a four- 
year course in “Transportation and 
Traffic Management I” would cover the 
development of American transporta- 
tion, and would meet on Mondays, from 
7:30 p.m. to 9:30 p.m. 

The third-year class of a four-year 
course in “Transportation and Traffic 
Management III,” dealing with through 
routes and rates, is scheduled for 
Wednesdays, beginning September 28. A 
second-year class in “Interstate Com- 
merce Law and Practice II,” on con- 
struction and interpretation of the inter- 
state commerce act, has been set for 
Mondays. All classes start at the same 
hour. 


‘Transportation Revolution’ 


Subject of Conference 


The Railway Systems and Procedures 
Association has announced that it will 
present a special conference on “The 
Developing Transportation Revolution” 
September 15-16 in the Knickerbocker 
hotel, Chicago. 

The conference will deal with prob- 
lems the railroads face in coping with “a 
tremendous shift in emphasis on trans- 
portation and distribution in our entire 
economy,” according to Frank Richter, 
executive vice-president and publisher of 
the magazine, Modern Railroads. Mr. 
Richter is chairman of the special RSPA 
conference. 

Participants will hear four talks dedi- 
cated to the problem on opening day 
and a round-table discussion on “con- 
tainerization and piggyback” September 
16. 

Gen E. C. R. Lasher, president of the 
North American Car Corp., will give the 
keynote address. Other speakers the first 
day will be E. Margolin, director of the 
bureau of Transportation Economics and 
Statistics, Interstate Commerce Commis- 
sion, on “Transportation in a Mass 
Production Economy”; F. Nye, directo: 
of transportation and economic research 
for the New York Central System, on 
Railroads in an Era of Economic Transi- 
tion”, and J. D. Phillips, executive vice- 
president of the Milwaukee Motor Trans- 
portation Co., on “The Railroads’ Stake 
in Trucking.” 

Scheduled to participate in the round- 
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table discussion are W. C. Bent, product. 


sales manager for container handling 
devices and Mobilvan of the Clark 
Equipment Co.; A. L. Berry, president of 
the Transport Leasing Co.; D. Clejan, 
manager of piggyback for General Am- 
erican Transportation Corp.; A. J. Cor- 
bett, supervisor of terminals of Moore- 
McCormack Lines; J. D. Loftus, director 
of marketing of the American Car & 
Foundry division of ACF Industries, 
Inc.; F, S. Macomber, partner in A. T. 
Kearney & Co.; E. F. Ryan, vice-presi- 
dent of the Rail-Trailer Co.; F. C. Tighe, 
assistant general traffic manager of the 
Union Carbide Corp., and M. Diaz, vice- 
president of Grace Line, Inc. 


New York Central Revamps 
Freight Traffic Department 


The New York Central Railroad has 
announced what Alfred E. Perlman, 
president of the road, calls significant 
changes in its freight traffic organiza- 
tion. 


A freight marketing department and 
a freight sales department, each headed 
by a vice-president, have been created 
to plan and to promote “the freight 
traffic interests of the railroad.” 

“Freight traffic is the primary support 
of the New York Central, and we are 
trying to do everything possible to tailor 
it to the needs of our customers, ” said 
Mr. Perlman. 

“The highly complex and competitive 
end of this business makes it imperative 
that we have greater understanding and 
knowledge of those requirements so we 





Now—EASTERN’S Flying Freighters offer 


OVERNIGHT | 
DELIVERY | 


New York—Miami—San Juan 
New York—Atlanta—New Orleans—Mobile—Houston 
Chicago—Atlanta—Miami—San Juan 





@ Reserved space on every Freighter flight. 

@ Pressurized and temperature-controlled. 

@ Flights daily except Saturday and Sunday nights. 
@ Pickup and delivery service available. 


In addition, Eastern offers freight space on over 400 daily passenger 
flights— including DC 8-B Jets and Prop-Jet Electras—to 128 cities 
in the United States, Canada, Bermuda, Puerto Rico and Mexico. 


For Information and Freight Reservations, call your 
Freight Forwarder, Cargo Agent or Eastern Air Lines. 


EASTERN AIR LINES 


may plan adequately what plant, service 
and pricing are most effective. 

“In the new marketing department will 
be placed the responsibility for pricing, 
research, service, equipment supply, 
transportation planning and all other 





W. M. Hoffman 


A. R. Baylis 


tools that are so important in maintain- 
ing a modern transportation system. 

“The freight sales department will 
have responsibility for sales policies and 
programs and administering all of the 
sales efforts of the company. We are 
confident that these two departments, 
working closely together, will give us 
added strength in our sales effort and 
through greater specialization enable 
us to give prompt and better service 
to our customers.” 

The marketing department will be 
headed by Arthur R. Baylis, with the 
title of vice-president—marketing. He 
was formerly vice-president—sales and 
service. Wayne M. Hoffman has been 
vice-president—freight sales. Mr. Hoff- 
man is also chairman of the New York 
Central Transport Co. 
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Electronic Freight Billing 
System Being Installed at 
Chicago by Milwaukee Road 


(From Chicago Bureau of Traffic World) 


The Chicago, Milwaukee, St. Paul 
& Pacific Railroad says that estab- 
lishment of a Chicago regional data 
office, with installation of an elec- 
tronic freight accounting system de- 
signed to expedite freight billing 
and related services, will be com- 
pleted before October 1. 


Milwaukee Road freight bills for 
points in the Chicago area will be pre- 
pared in the regional data office, to be 
located at 1900 North Central Avenue, 
according to the railroad’s announce- 
ment. Remittance procedures will not 
be affected on bills handled through the 
Chicago Railroad Freight Collection As- 
sociation, but all other bills will be 
mailed or delivered directly from the 
regional office and the shipper will be 
asked to make his remittance to that 
office rather than to the local agent, 
the railroad says. 


Leaflets describing the new service are 
being distributed to Milwaukee Road 
customers in the Chicago area. 


Eventual handling of all its collections 
through similar regional data offices is 
contemplated by the Milwaukee. It says 
its over-all plan involves installation of 
an electronic data processing system to 
handle fact-gathering and analysis 
functions. The heart of the system will 
be an IBM 7070 computer located in 
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Transportation Week 


Chicago and fed by all the regional cen- 
ters. Each regional office will screen, 
convert to punched cards and transmit 
via IBM “Transceivers” waybill and 
other information to the Chicago center. 
The “Transceivers” will “read” cards at 
regional cities and instantaneously cre- 
ate identical cards at Chicago, the Mil- 
waukee Road says, adding that the sys- 
tem is slated for completion next year. 

The Chicago regional data office will 
serve shippers in Chicago and 31 other 
Illinois points, plus 11 in Indiana and 
two in Wisconsin, the road says. 


Hydrocooling of Melons 
Found Good by Shippers 


Some California melon shippers have 
begun hydrocooling melons before pack- 
ing them in fibreboard containers for 
shipment out of state, finding that the 
cooling gets vine-ripened melons to 
markets in good condition, the Agricul- 
tural Marketing Service of the Depart- 
ment of Agriculture reports. 

The report is contained in the Sep- 
tember issue of Agricultural Marketing, 
morithly publication of the AMS. 

The AMS reports further than the 
hydrocooling allows shippers to pack 
melons in fiberboard boxes rather than 
wooden ones. The article says that from 
tests conducted, the following conclu- 
sions were reached: 

“The water flow rate should be at least 
10 gallons per minute per square foot 
of cooler area. Increasing the flow rate 
above 12 gallons per minute did not im- 

ove cooling. 

P cCantaloupes may be run through the 
hydrocooler four layers deep without af- 
fecting cooling. 

“The addition of a wetting agent does 
not improve the cooling of the melons. 

“Although temperatures near the cen- 
ter of the melons continue to decrease 
for about one half to one hour after 
hydrocooling, the melon as a whole 
warms rapidly when exposed to summer 
air. This means that after hydrocooling 
melons must be packed and loaded into 
a refrigerated car or truck without delay 
if they are to remain cool for their long 
trip to market.” 


NYC Sends Financial Report 
To Owners of B & O Stock 


In furtherance of its efforts to bring 
about an “affiliation” of the New York 
Central Railroad Co. with the Baltimore 
& Ohio Railroad, subsequent to an- 
nouncement of a plan for “affiliation” of 
the Chesapeake & Ohio Railway with 
the B & O with a view to eventual merg- 
er, the Central has mailed copies of its 
annual report for 1959 to about 25,000 
owners of B & O stock (T.W., Sept. 3, 
p. 31). 

Each copy of the NYC financial report 
that was so mailed out was accompanied 
by a letter from Alfred E. Perlman, pres- 
ident of the Central, which was worded 


“As a Baltimore & Ohio shareowner, 
you are aware, I am sure, that the Cen- 
tral hopes to join with the B & O to form 
a transportation system second to none 
in the world. 


“You already have received our ex- 
change offer of one and one-half Cen- 
tral shares, plus $9 in cash, for each 
of your B & O common shares, by which 
we hope to achieve this affiliation. If 
you have not acted upon this offer, I 
urge you to do so promptly. I am en- 
closing a form for transmittal of your 
stock to the Chemical Bank New York 
Trust Co. 

“Obviously during the past few weeks, 
you have heard much about the Central. 
We are, indeed, proud of our record of 
achievement. Two of our accomplish- 
ments in which you may be interested 
are: 

“Plant improvement and moderniza- 
tion expenditures of $318,000,000 in the 
last six years, while at the same time 
making— 

“The greatest reduction of debt by 
any railroad in the country during the 
past two and a half years. 

“Rather than go into detail in this 
letter, I am enclosing a copy of our 1959 
annual report so that our record can 
speak for itself. It will acquaint you with 
the Central, what it stands for, and what 
we plan for the future. 

If our annual report leaves any ques- 
tions unanswered in your mind, please 
write me personally. I would be most 
happy to answer them for you.” 


Traffic Club to Hear Talks 
On Selling Freight Service 


The Citrus Belt Traffic Club of South- 
ern California, at its meeting on Septem- 
ber 19 in the new Elks Club, Fullerton, 
Calif., will conduct a symposium on 
freight salesmanship. 

Robert Flanegan, vice-president—sales 
for Transcon Lines, and Thomas O’Dell, 
traffic manager of the Delco-Remy divi- 
sion of General Motors Corp., Anaheim, 
Calif., will be the speakers. Members and 
guests will then view films of the 1960 
Indianapolis motor speedway race as 
presented by Dean Van Lines. 


Eastern DNA Region Plans 


Annual Meeting for Sept. 17 


Commissioner Everett Hutchinson, of 
the Interstate Commerce Commission, 
will be the main speaker September 17 
at the first annual convention of east- 
ern region No. 2 of the Delta Nu Alpha 
Transportation Fraternity. The session 
will be in the Brunswick hotel, Lancaster, 
Pa 


G. Robert Luttenberger, president of 
Lancaster chapter No. 26, will welcome 
the delegates at the morning business 
meeting. Presiding will be John F. Bul- 
man, national regional vice-president. 

Commissioner Hutchinson will speak at 
the luncheon, for which the toastmaster 
will be O. A. DeCroce, general traffic 
manager of the Armstrong Cork Co. 

At the dinner that night the regional 
scholarship award will be presented. 


Southern Calif. Traffic Courses 


(From Los Angeles Bureau of Traffic World) 


The Citrus Belt Traffic Club of South- 
ern California has announced that it 
will sponsor two courses this fall in traf- 
fic management, one for beginners and 
one for advanced students, to be con- 
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ducted in the Pullerton Junior College 
night school in Fullerton, Calif. William 
M. Edwards, vice-president of Paxton 
Trucking Co., and vice-president of the 
California chapter of the American So- 
ciety of Traffic and Transportation, will 
be dean of the courses. He will be as- 
sisted by Henry FPulhorst, traffic man- 
ager for Paxton Trucking Co. The open- 
ing date for the advanced course is 
Tuesday, September 13, at 7 p.m., and 
for the beginners’ course, Thursday, 
September 15 at 7 p.m. 


Canadian Traffic Managers 
Have Responsibilities for 
Household Goods Movement 


Information concerning the duties 
of Canadian traffic managers in con- 
nection with the transportation of 
household goods for company em- 
ployes has been gleaned from a 
questionnaire sent to members of the 
Canadian Industrial Traffic League 
last June 3 seeking to develop the 
various areas of responsibility of the 
traffic men. 


Data covering general and basic re- 
sponsibilities had been made public pre- 
viously (T.W., July 16, p. 30, and July 30, 
p. 25). 

The league reports that respondents to 
the questionnaire indicated “their fre- 
quency of handling “movements of 
household goods as “always, 49 per cent; 
often, 10 per cent; sometimes, 18 per 
cent.” It said that 19 per cent of the 
respondents had stated that they were 
never involved while only 4 per cent gave 
no answer to the question about house- 
hold goods movements. 


Frequent Employe Shifts 

In reporting the replies to that ques- 
tion, the league said: 

“It has been reported that frequent 
moves are becoming the price of promo- 
tion for ambitious employes in business 
and industry and that business more and 
more is adopting the job shifting method 
of furthering the development of prom- 
ising employes. It has been estimated 
that 10 to 15 per cent of the technical 
and junior management employes can 
expect to be moved from one plant to 
another each year. 

“This large movement of personnel at 
company expense has become a substan- 
tial cost item for business. The personnel 
manager of one company reports large 
firms expect to spend $200,000 a year on 
staff transfers, and this does not include 
the cost of lost time. Estimates indicate 
that the transfer of one married employe 
is likely to cost about $2,000. 


“The Canadian Warehousemen’s As- 
sociation reports that about 40 per cent 
of the business of moving companies is 
paid for by industry, another 40 per cent 
by the Armed Forces, and only 20 per 
cent is paid for by individuals moving 
their household effects from place to 
place on their own initiative. The volume 
of moving business has been gaining 
from 5 to 10 per cent annually in recent 
years, with most of the increase ac- 
counted for by business billed to industry. 

“The Armed Forces, which are con- 
tinually shifting personnel from station 
to station, have substantial annual bills 
for moving costs. In 1959 the Canadian 
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Don’t miss the boat! 


Take advantage of the many services offered by 
your nearest Missouri Pacific Traffic Representative. 
You'll find him a specialist in import-export ship- 
ping. His experience in world trade procedures can 
help you select the right plan for your business needs. 


He has all of the up-to-the-minute facts on the 


J. N. SANDERS 
Foreign Freight Traffic Mgr 
1706 Missouri Pacific Bldg. 


St. Louis 3, Mo. ORANGE 


modern facilities offered by all 12 progressive Gulf 
ports served by Missouri Pacific...plus the Browns- 
ville and Laredo, Texas rail gateways to Mexico. 

If you are picking a port, pick up the phone and call 
your nearest Missouri Pacific Freight Representa- 
tive. You'll be glad you did! 
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Army paid $6,340,000 for moving furni- 
ture and dependents of personnel. The 
Royal Canadian Air Force spent $4,122,- 
079 for furniture removal alone, and the 
Royal Canadian Navy paid out $1,351,387 
for moving the household effects of per- 
sonnel about the country.” 


Southwest Shippers Board 
To Hear Space Project Talk 


The Southwest Shippers Advisory 
Board will interrupt its study of earth- 
bound surface transportation to take 
a look into space at its one hundred 
fifteenth regular meeting in the St. An- 
thony hotel, San Antonio, Tex., Septem- 
ber 20-22. 





— = 


The board members will hear a re- 
port on the U.S. “man in space” pro- 
gram September 21 by Col. Paul A. 
Campbell, assistant to commander, ad- 
vanced study group, Aerospace Medical 
Center, Brooks Air Force Base, San An- 
tonio, Tex. Col. Campbell will show 
slides and a movie about the project 
after a dinner jointly sponsored by the 
Southwest board, the San Antonio 
Chamber of Commerce and the San An- 
tonio Traffic Club, says Bob C. Worley, 
manager of the Fort Smith (Ark.) 
Freight Bureau and general chairman 
of the board. 


Another space-oriented feature will 
be a tour of Kelly Air Force Base on 
the afternoon of September 21. Chair- 
man of the local arrangements commit- 
tee is Lon L. Nusom, director, traffic and 





Which Way 
to 
Abo? 


The short Route of course... 


VIA DETROIT—3,937 nautical miles. 
Save Dollars—Save Time—Ship direct to 


Scandinavian Countries — England —~ 
France — Germany — All Southern Europe 
and even to Israel — The route is shorter 


— The rates are lower the all-water way. 


WRITE TODAY FOR YOUR VIA DETROIT MILEAGE CHART 
TO PORTS OF EUROPE, WESTERN ASIA AND NORTHERN AFRICA 


PORT OF DETROIT Commission 


2400 GUARDIAN BUILDING e 


DETROIT 26, MICHIGAN 
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transportation division, San Antonio 
Chamber of Commerce, and immediate 
past general chairman of the Southwest 
board. 

The board will work on the efficient 
movement of freight by rail in com- 
mittee meetings September 20 and 21 
and at the general board meeting Sep- 
tember 22. The committee and their 
chairmen include: 

Rail less-carload, Sam H. Milby, su- 
perintendent of specialized operations, 
Southern Pacific Lines, Houston; gen- 
eral less-carload, John R. Standley, 
regional traffic manager, Sears, Roe- 
buck & Co., Dallas; membership-attend- 
ance Chairman Worley; executive, Mr. 
Worley; rail contact, Wilbur C. Foster, 
general superintendent of transporta- 
tion, Texas & Pacific Railway, Dallas; 
joint loss and damage prevention, W. W. 
Blackledge, traffic manager, Oklahoma 
Department of Commerce and Industry, 
Oklahoma City, and A. B. Shaw, su- 
perintendent of stations and freight 
claim prevention, Texas & Pacific Rail- 
way, Dallas (co-chairmen); car effi- 
ciency-clean cars, Cecil L. Williamson, 
general traffic manager, Lone Star Steel 
Co., Dallas; line haul-terminal service, 
Kenneth P. Tubbs, manager, transporta- 
tion department, Dallas Chamber of 
Commerce; military affairs, Col. Ray J. 
Cox, regional director, Military Traffic 
Management Agency, Dallas. 

In addition to committee reports, the 
business meeting will include an address 
of welcome by Walter N. Corrigan, presi- 
dent of Sommers Drug Stores Co. and of 
the San Antonio Chamber of Com- 
merce; a discussion of “national trends” 
by J. J. Kelley, vice-chairman, car 
service division, Association of Ameri- 
can Railroads, and a report on the 
southwest transportation picture by C. P. 
Wasson, district manager, AAR, Dallas. 

Other officers of the Southwest board 
are Harry E. Dixon, Jr., of the Traffic 
Management Service, Monroe, La., alter- 
nate general chairman, and Paul L. 
Mills, traffic manager, Producers Grain 
od Amarillo, Tex., general secre- 


Express Agency Board Plans 


Meeting in New Orleans 


The Railway Express Agency has an- 
nounced that a regular meeting of its 
board will be held October 4 in New 
Orleans, where the four-day fifteenth 
annual convention of the National De- 
fense Transportation Association will 
open October 2. 

William B. Johnson, president of the 
agency, says that instead of holding the 
meeting in New York, as usual, the New 
Orleans session was scheduled so REA’s 
board members, their associates, and all 
officers of major railroads, may par- 
ticipate in the NDTA proceedings. 


ATA Moving to New Quarters 


The American Trucking Associations, 
Inc., began moving to its new office build- 
ing en September 7, located at 1616 “P” 
Street, N.W., Washington, D.C., just 
around the corner from the old building 
on Sixteenth Street. Twenty movirig 
companies have donated their services 
through the Movers Conference of Amer- 
ican, an affiliate of ATA, as a “gesture 
of industry cooperation,” according to 
the ATA. 


Sept 
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Only 
North Western 
SERVES THEM ALL 


with direct access 
to Seaway savings 


Duluth-Superior, Green Bay, Milwaukee, Kenosha 
and exclusive downtown facilities on Navy Pier, 
Chicago, are all terminal points of North 
Western through-service that blankets the 
Midwest. And with reduced rates on many 
products to and from Seaway ports, you realize 
extra savings on transportation costs. 


What's more, our Car-Fax electronic car 
reporting helps to assure on-time arrivals for 
sailings. For “a world of service” let 

North Western's Foreign Freight staff help 
solve your import and export problems. 


Contact: Raymond J. Degnan, General 
Foreign Freight Agent, Chicago and North Western 
Railway, 400 West Madison Street, Chicago 6, Ill. 
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New York Port Authority 
Begins Study With Goal 


Being World Trade Center 


The commissioners of the Port of 
New York Authority have announced 
that they have authorized the au- 
thority staff to undertake and co- 
ordinate a study of the planning, fi- 
nancing and activation of a world 
trade center at the Port of New York. 

The commissioners said the study was 
requested by the governors of New York 
and New Jersey and the mayor of New 


York City. The commissioners’ an- 
nouncement continued: 


“The proposal recommending that ‘the 


port authority be requested to coordinate 
and make a detailed study of the plan- 
ning, financing, and activation of a 
world trade center within the port dis- 
trict’ was originally presented on Janu- 
uary 27 in a report issued to the gov- 
ernors and the mayor by the Downtown- 
Lower Manhattan Association, a group 
of leading Manhattan firms and busi- 
nessmen in that area. 


Report Is Asked 


“It was further recommended that the 
study ‘have as its objective the submis- 
sion of a report containing specific find- 
ings and recommendations for the con- 
sideration of the governors and legisla- 
tures of the two states and of the mayor 
and governing bodies of the city of New 
York.’ 


“Following the publication of the as- 


announcing the second offering of: 
Effective Communications 


Starting Tuesday, September 20, at 6 p.m. and 
meeting every Tuesday thereafter for 15 weeks 


MR. NELSON J. ELISCU, INSTRUCTOR 


Mr. Eliscu is director, Management 
Training Programs, New York, consult- 
ants in development of individual abilities 
at supervisory and executive level, with 
clients including IBM, Western Electric, 
Allied Chemical, American Machine and 
Foundry, and Insurance Society of New 
York. He has been an instructor in pub- 
lic speaking at The College of The City 
of New York and St. Francis College, 
and Director, development of special 
courses, School of Education, New York 
University. 


SUBJECTS TO BE COVERED WILL INCLUDE: 


The psychology of the speaking situation, Organization of 
material, Techniques of oral and written expression, Tailoring 
communication for specific groups and individuals, Critical 
Listening, Fundamentals of acceptable speech, Development of 
good patterns of speech, Articulation, voice projection, breath 
control, Thinking on your feet, The proper use of visual aids, 
Practical approach to simpler, more effective business letters. 





PAccademy of Advanced Traffic 


63 VESEY STREET - NEW YORK 7, NEW YORK—Digby 9-4050 
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sociation’s report, port authority Chair- 
man 8S, Sloan Colt indicated that such 
a world trade center unquestionably 
would be tremendous force in promoting 
the development of commerce through 
the Port of New York and would be a 
significant factor in assuring the pre- 
eminent position of the Port of New 
York despite formidable competition 
from other ports. 

“The area proposed by the Downtown- 
Lower Manhattan Association for the 
world trade center is a 13%-acre site in 
lower Manhattan, running along the East 
River, and contiguous to the traditional 
commerce, banking and maritime dis- 
trict which is of critical importance to 
the generation and support of inter- 
national trade. Development of a world 
trade center on this site would not only 
strengthen the existing functional rela- 
tionships in this area but would also 
stimulate its continued productive 
growth 


“The initial architectural concepts de- 
veloped by the Downtown-Lower Man- 
hattan Association included a world trade 
mart, a world trade commerce building, 
and a central commodity exchange—a 
total of some 5 million to 6 million square 
feet of floor space. Although this origina] 
proposal represents one of many possible 
concepts and plans, the principal objec- 
tive of the center would be to expedite 
and increase the transaction of business 
among international markets by concen- 
trating, in one location, industries which 
serve world trade and by permitting such 
industries to work side by side and with 
the most efficient facilities for the quick 
interchange of information, proposals, 
documents and other materials. 


Government Participation 


“As part of its over-all study, the port 
authority is working closely with officials 
of the United States government to de- 
termine the feasibility of including in 
the world trade center the offices of the 
Collector of Customs and other govern- 
ment agencies concerned with the move- 
ment of trade. Inasmuch as the customs 
operation is the keystone of the adminis- 
trative processing of cargoes through the 
port, the inclusion of these activities 
would increase further the efficiency of 
the Port of New York. 


“Foremost among the advantages 
which such a world trade center would 
have for those engaged in international 
commerce is a centralized information 
service which would assist businessmen 
from every nation in locating new mar- 
kets for their products, in finding new 
products for their customers, and in ob- 
taining up-to-date information concern- 
ing the many details involved in the 
shipping of goods in international com- 
merce. Other distinctive features of the 
center currently being studied are the 
provision of display and exhibit areas, 
and the possible relocation and concen- 
tration of the commodity exchanges serv- 
ing international trade.” 


Seven Claim Conferences 
Map Plans for Gatherings 


Seven regional motor carrier freight 
claim conferences have scheduled meet- 
ings between September 13 and Novem- 
ber 2 


The Southern Motor Carrier Claim 
Conference will meet September 13 and 
14 in the headquarters building of the 
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Southern Motor Carrier Rate Confer- 
ence, Atlanta. 

On September 15 and 16 the North- 
eastern Motor Freight Claim Conference 
will have a meeting in the Governor 
Clinton hotel, New York City. 

The Southwestern Motor Freight Claim 
Conference plans to meet October 6 and 
7 in the Statler Hilton hotel, Dallas. 

The Western Motor Freight Claim 
Conference will convene October 26 for a 
two-day meeting in the Cosmopolitan 
hotel, Denver. 

The Central Motor Freight Claim Con- 
ference will meet October 26 through 28 
in the Sheraton Towers hotel, Chicago. 

The New England Motor Freight Claim 
Conference will meet October 26 in the 
Hotel Somerset, Boston. 

The North Central Motor Freight 
Claim Conference plans to meet Novem- 
ber 1 and 2 in St. Paul. 


Middlewest Shipper-Trucker 
Group to Hear Discussion of 


‘Small Shipment Problems’ 


The Middlewest Shipper-Motor 
Carrier Conference will hear a panel 
discussion of “the small shipment 
problem” and a review of an eco- 
nomic study of the upper midwest 
by Wendell I. Burns, executive secre- 
tary of the Upper Midwest Research 
and Development Council, at its 
twenty-eighth regular and eighth 
annual meeting, September 27 and 
28, in the Lowry hotel, St. Paul, 
Minn. 


The panel will be composed of George 
Morley, vice-president — traffic, Mer- 
chants Motor Freight, Inc., St. Paul; 
V. J. Grice, general manager, H & W 
Motor Express, Dubuque, Ia.; H. L. 
Mersereau, traffic manager, Fisher 
Governor Co., Marshalltown, Ia., and 
William Wayda, traffic manager, Toni 
Co., Chicago, Ill. 

The group will discuss minimum 
charges, profitability of small shipments, 
“express” charges based on weight, and 
multiple LTL pickup incentive rates in 
the course of the classification, rate and 
tariff committee meeting on the open- 
ing day. The committee chairman is 
William J. Kazmer, traffic manager, 
Snap-On Tools Corp., Kenosha, Wis. 


Other committees that are scheduled 
to meet September 27, and their chair- 
men, include: Freight claims, loss and 
damage, Dale Farr, general traffic man- 
ager, Lennox Industries, Inc., Marshall- 
town, Ia.; tracing, routing and LTL 
service, Wayne C. Hollowell, traffic man- 
ager, Avon Products, Inc., Kansas City, 
Mo., and legislation and defense trans- 
portation, V. L. Emery, traffic commis- 
sioner, St. Joseph (Mo.) Chamber of 
Commerce. 


Mr. Burns will speak at the conclud- 
ing luncheon September 28, following the 
general business session. There will also 
be meetings of the executive committee 
and the shipper and carrier contract 
committees. 


New officers nominated for election at 
the business meeting include: For presi- 
dent, Russell F. Treptow, general traffic 
manager, H. D. Lee Co., Kansas City, 
Mo.; vice-president, Glen Jacob, general 
claim agent, Be-Mac Transport Co., Inc., 





What can you learn from a cargo officer 
about the 


PORT OF SAN FRANCISCO? 


He’s seen cargo crews in action at ports of call along all the trade 
routes of the world. And he can tell you that cargoes go aboard or 
ashore faster at the Port of San Francisco. Here’s why: San Fran- 
cisco has the largest, most productive and strike-free waterfront 
labor force on the Pacific Coast ...modern ship- 
side cargo-handling equipment...spur tracks and 
ample truck docks at every pier. 


How else can we help you cut in-transit time and 
shipping costs? With the most frequent freight 
and cargo-passenger sailings on the West Coast, 
providing more direct service to and from more 
world ports. With three major railroads and over 
700 trucking firms to keep your cargo on the move. 
And with many other unique advantages. Find 
out about them first-hand: Route your next ship- 
ment via Port of San Francisco. 





LEADING GENERAL CARGO PORT ON THE PACIFIC 
San Francisco Port Authority + Ferry Building + San Francisco 6 
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St. Louis; eee James F. wemane ag t 

sistant general traffic cee ora 
sota Mining & Seiuatectariean Co., St. 
Paul; and treasurer, H. C. Ahlberg, vice- 
president, Briggs tion Co., 
St. Paul. The current president is 
Maurice Rudow, general traffic manager, 


Wilson Storage & Transfer Co., Sioux 
Falls, S. D. : 


‘Rate Session’ Held by Corn 


Industries Transport Group 


The transportation committee of Corn 
Industries Research Foundation, Inc., 
reported that at a meeting in Chicago, 
September 1, its members discussed the 
status of several cases pending before 
the Interstate Commerce Commission 


involving so-called contract rates and 
guaranteed rates. 


In its meeting, the committee said 
there was evidence of “considerable in- 
terest in the ultimate clarification of the 
feasibility of establishing such rates for 
the industry’s products.” 

The CIRF committee representing the 
transportation interests of the corn wet- 
milling industry said it established a 
special subcommittee to prepare a re- 
commendation for adjustment of starch 
rates to meet increasing competition 
from imported starches. The committee 
chairman A. S. Lukey, of the A. E. Staley 
Manufacturing Co. appointed Hugo 
Waninger, of Anheuser-Busch, Inc., St. 
Louis, as subcommittee chairman, with 
J. J. Murray, of Penick & Ford, Ltd., 
Incorporated, W. G. O’Donnell, of Clin- 
ton Corn Processing Co., A. F. Remmers, 





BS (tie \S 

Something’s happening... 
---and it’s raising eyebrows: all up and down the Pacific 
Coast. Why? Because Portland Public Docks is building 
what will soon become the only facility of its kind on 
the Pacific Coast ...a giant bulk unloading tower and 
pier (capacity 900 tons-per-hour). That’s Portland Public 
Docks, a livewire port under centralized management 
that wants your cargo and knows how to serve it. 





50th Anniversary Year 


PORTLAND 
PUBLIC DOCKS 


Operated by the Commission of Public Docks 


83070 N. W. Front, Portland, Oregon 


CA 8-8231 » TWX PD309U 
Eastern Rep.: Buckley & Co., 170 Broadway, New York 38, New York 





TRAFFIC WORLD 


of Corn Products Co., and F. G. Tudor, 
of National Starch & Chemical Corp., 
as members. 

The transportation committee said it 
also discussed the proposed general rail 
freight rate increase recently announced 
(T.W., Sept. 3, p. 17), but added that 
“no definite action by the committee is 
expected until further details concerning 
the proposal become available.” 

Other traffic officials who attended the 
eighteenth meeting of the committee 
since its formation in 1956 were: 


L. J. Laubersheimer and W. E. Saint 
of The Hubinger Co.; W. Correll, of the 
Hercules Powder Co., Inc.; T. L. Lyons, 
of Union Starch & Refining Co., Inc., 
and W. J. Hoover and W. K. Hill, of 
Corn Industries Research Foundation, 
Inc. 


Head of DL & W to Speak 
At Rail Supply Luncheon 


P. M. Shoemaker, president of the 
Delaware, Lackawanna & Western Rail- 
road, will be the speaker at the annual 
men’s luncheon meeting to be sponsored 
by the Allied Railroad Supply Associa- 
tion in the Hotel Sherman, Chicago, on 
September 13. The subject of Mr. Shoe- 
maker’s address will be “There Is No 
Time for Pessimism—Let’s Look Ahead.” 


The luncheon, to honor all railroad 
presidents, is held annually in connec- 
tion with the four-day meeting of the 
Coordinated Mechanical Association of 
the Association of American Railroads. 
More than 4,200 delegates are expected 
to attend this year’s convention, which 
opens September 11. 


NPVLA to Sponsor First 
Traffic Forum, Oct. 28 


The National Paint, Varnish & Lac- 
quer Association, Inc., has announced 
that as part of the program for its 
seventy-third annual meeting October 27 
through 29 in the Drake hotel, Chicago, 
it will sponsor the organization’s first 
traffic forum. It will be held the after- 
noon of October 28. 


Richard M. Boyd, general traffic man- 
ager of the Pittsburgh Plate Glass Co., 
and chairman of the association’s traffic 
committee, will preside and will discuss 
the benefits of the association’s traffic 
committee. Clarence S. Simpson, traffic 
manager of E. I. DuPont de Nemours & 
Co., will discuss modern trends in trans- 
portation, and J. J. A. Winzenried, gen- 
eral traffic manager of Devoe & Reynolds 
Co., Inc., will discuss the organization 
and’ value of a company traffic depart- 
ment. 


DLF Okays $5.3-Million Loan 
For Road Building in Panama 


The Development Loan Fund has an- 
nounced approval of a $5.3 million loan 
to the government of Panama to help 
meet the local costs of building 10 new 
all-weather roads totaling about 185 miles 
in length. 

The DLF said the roads would improve 
access to potentially productive agricul- 
tural areas on the Pacific coast of Pan- 
ama between Panama City and the Costa 
Rican border. The project was also ex- 
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in any future national emergency, the principal burden of trans- 
portation will fall upon the railroads (in World War Il, 90% of all 
military freight moved by rail). 


In everyone’s interest, public policy should give the railroads the opportu- 
nity to compete with other forms of transportation on a fair and equal basis. 
ASSOCIATION OF AMERICAN RAILROADS, WASHINGTON, D.C. 
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— to reduce transportation costs, it 
said. 

In addition to the fund loan, the In- 
ternational Bank for Reconstruction and 
Development approved a $7.2-million 
loan to help meet the foreign exchange 
costs of the proposed roads and certain 
connecting roads, the DLF said. Remain- 
ing costs would be met by the govern- 
ment of Panama, it stated. 


TAA Groups Considering 
Proposals for Legislation 


The ‘Transportation Association of 
America announced September 7 that a 
special committee of traffic executives 
would meet the following two days in 








and over 800 other 


Direct Line service points... 


Associated Truck Lines, Inc. has expanded its 
operations to serve the advancing transportation 
requirements of Cleveland, Ohio. A key mid-west 
city, Cleveland has for many years been one of the 
nation’s most ive manufacturing and 
marketing areas. ted also serves Toledo, 


Cincinnati and Dayton, Ohio. TL and LTL service is 
through 25 fully staffed Terminals 


handled efficiently 
equipped with such modern facilities as 2-way 


radio dispatch, dock draglines, electronic checking, 


900 miles of private telephone lines and central 
1.B.M. accounting 


Specif, ASSOCIA TED . 
You'll benefit by by their DEPENDABLE SERVICE. 


First in Michigan . . . now serving Ohio. 


Acquired from the George F. Aiger Co., and operated under Tem- 
porary Authority granted by The interstate Commerce Commission. 
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associated 


Re 


Chicago to consider transport legislative 
proposals of interest to shippers for con- 
sideration this fall by the National Co- 
operative Project of the association. 

At the same time, the chairman of 
the TAA user panel, ‘A. G. Anderson, 
general traffic manager of the Mobil Oil 
Co., announced two other subcommittee 
meetings involving proposals for changes 
in transport regulation. 

He said a bulk commodities subcom- 
mittee—under chairmanship of John P. 
Dennis, manager of the traffic division 
in the supply and distribution depart- 
ment of Texaco, Inc.—would meet Sep- 
tember 19 in New York City. 

The other group, the agricultural com- 
modities subcommittee, would meet 
either this month or October. Its chair- 
man is H. O. Mathews, general man- 
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truck 
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ager of the transportation and distribu- 
tion division of Armour & Co. 


The special “new proposals subcom- 
mittee”—headed by Richard M. Boyd, 
general traffic manager of the Pitts- 
burgh Plate Glass Co—grew out of dis- 
cussions among members of the TAA 
board and the user panel “who felt that 
the panel should step up its efforts to 
initiate constructive legislative pro- 
posals important to shippers,” Mr. An- 
derson said. He said the proposals then 
would receive consideration of the in- 
vestor and the six carrier panels. 

“The agricultural commodities and 
bulk commodities subcommittees,” he 
said, “are working on railroad proposals 
either to repeal exemptions in these 
fields or extend the exemptions to rail- 
roads.” 


Two 50-Year N & W Workers 
To Be Honored by Railway 


Two Norfolk & Western Railway em- 
ployes with 50 years of service behind 
them will be honored by the Norfolk 
& Western Veterans Association, colored 
division, at its twenty-fourth annual 
meeting September 17 in Roanoke, Va. 

Harry C. Wyatt, vice-president and 
general manager of the railway, is 
scheduled to speak before the 400 rail- 
roaders with 20 or more years of service 
who are expected to attend. Mr. Wyatt 
also is to present the association’s dia- 
mond insignia to James W. Pullen, re- 
tired trucker at the Roanoke passenger 
station, and William Thompson, retired 
yard brakeman at Bluefield, both 50- 
year veterans. 

John P. Breslin, president of the asso- 
ciation, will. also speak. Kent Follis, of 
Roanoke, chairman, will preside at the 
sessions. James H. Walker, of Chillicothe, 
O., is vice-chairman. 


Pan American Inaugurates 
European All-Cargo Flights 


Inauguration, on September 7, of what 
he described as “the first scheduled all- 
cargo air freighter service direct from 
midwestern United States to key cities 
in Europe by Pan American Airways, 
providing 32 tons of cargo capacity each 
week,” was announced by Willis G. Lips- 
comb, vice-president—traffic and sales, 


‘ of Pan American. 


The new “Pan Am” service will be 
operated from Chicago and Detroit twice 
a week with DC-7F ‘Cargo Clippers,’ ac- 
cording to the announcement. 

“In addition to the new service,” said 
Mr. Lipscomb, “Pan American also pro- 
vides 35 tons’ cargo space on its daily ‘Jet 
Clipper’ passenger flights from Chicago 
and the six weekly jet flights from De- 
troit. 

“One all-cargo flight will leave on 
Wednesdays at 6 p.m. from Chicago, at 
8 p.m. from Detroit, and from New York 
at 3 a.m., with European stops in Lon- 
don, Frankfurt, Stuttgart, Munich and 
Vienna. 

“On Friday, the DC-7F will follow 
the same Chicago-Detroit-New York 
schedule but will continue on from New 
York to Boston, London, Amsterdam, 
and Frankfurt. 


“Pan American’s new cargo schedule 


provides eight DC-7F flights weekly out 
of New York, connecting with domestic 
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LAKE CHARLES is the 


any 
way 

you 
figure it... 


Answer to Your Shipping Problems 


Whether you use an abacus, as we show 
here, or more modern methods of com- 
putation, it makes good sense to ship 
via Lake Charles. Midwest and Louvisi- 
ana shippers using the Port of Lake 
Charles enjoy the lowest whartage rate 
on the Gulf and freight rates which 
are generally on an equalized basis 
with eastern ports and as low as to 
any Gulf port. 


Twice a day Port switching, experi- 
enced, high quality stevedoring, custom 
handling and service make Lake Charles 
the choice of more and more shippers. 
Three trunk line railroads, seven com- 
mon carrier barge lines and ever-in- 
creasing ship sailings make Lake Charles 
easily accessible to any point in our 
trade area. 


For fast, economical, dependable serv- 
ice . . . mark your next cargo VIA 
LAKE CHARLES. 


trade area 
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carriers’ all-cargo flights. New services 
include a Saturday night flight leaving 
Idlewild at 8 p.m., serving Shannon and 
Paris and inclusion of Prestwick and An- 
kara on all-cargo flights. 

“Also, beginning September 1, Pan 
American will provide the first all-cargo 
service to Europe direct from Baltimore 
and Philadelphia on a flag-stop basis.” 


Canadian Railways Increase 
Canada-U.S. Telegraph Rate 


Canadian National-Canadian Pacific 
Telegraphs, of Montreal, has announced 
an average increase of 8.4 per cent in 
rates for telegrams between Canada and 
the United States, effective September 1. 

It was stated in the announcement 
that approval of the increase by the 
Board of Transport Commissioners coin- 
cided with the Federal Communications 
Commission’s approval for a similar in- 
crease in such traffic for Western Union 
in the U.S. The announcement, sent out 
by the press bureaus of the Canadian 
Pacific Railways and Canadian National 
Railways, included the following: 

“Existing message categories are gen- 
erally raised by 5 or 10 cents per word. 
There will be no change, however, in 
the existing relationship of one-third and 
one-sixth of the commercial rates apply- 
ing to press messages. The new tariffs 
also involve a slight change in Canada- 
U.S. money order changes.” 

The railways said the last increase in 
Canada-US. telegram message rates was 
granted in February, 1959. 


St. Lawrence North Channel 
Bridge to Be Replaced 


Construction of a new bridge and 
approaches to replace the present Roose- 
velt Bridge crossing the North Channel 
of the St. Lawrence River between Corn- 
wall, Ont., and Cornwall Island will 
begin early in October and be completed 
by autumn of next year, the St. Law- 
rence Seaway Authority, of Ottawa, has 
announced 


The authority said the new span would 
be about one and a quarter miles long 
and would join the newly constructed 
South Channel bridge between Cornwall 
Island and the United States, which 
constituted the Cornwall- 
Massena International Bridge, operated 
by the Cornwall International Bridge 
Co. 


The authority said also that a bus 


passengers and goods would be built on 
Cornwall Island. 


Lykes Bros. New Cargoliner 
The Lykes Bros. Steamship. Co., has 


at U.S. Gulf ports for the ship’s first 
voyage to the Far East. The new vessel 
will call at Manila, Subic Bay, Hong 


hama. It has 568,830 cubic feet of gen- 


eral cargo space including 12,000 cubic 
feet for highly valuable cargoes re- 
quiring special security while in transit, 
16,000 cubic feet of reefer space, and 
tanks for 1,000 tons of liquid cargo. 


Tn 
Ten Reasons for Routing : 
Via American-Flag Ships = 


By RICHARD C.COLTON = 
Vice-President, Lykes Bros. Steamship Co., Inc. 


In the 10 years it has been my privi- 
lege to be associated with Lykes Bros. 
Steamship Co., Inc. in the worldwide 
shipping business, I have been singularly 
impressed with the lack of general un- 
derstanding of the benefits to be derived 
from supporting ships flying the flag of 
our country. 

It is hoped that in the interest of 
general information, and taking full 
cognizance of the premise that rates and 
services must be competitive, foreign- 
flag v. American-flag (which is usually 
the case, particularly in liner services) , 
the following 10 points for American- 
flag ships will be of interest to all 
traffic men, whether they ship overseas 
or not: 

1. We in the United States have long 
since turned away from isolationism. 
Today, with our international viewpoint 
and world leadership, it certainly fol- 
lows that a national feeling should exist 
whereby we are proud to have American- 
flag ships throughout the world, and to 
this end, will see to it that they partici- 
pate in a fair share of our world’s com- 
merce. The seriousness of this statement 
is all too obvious when one considers 
that in 1958 American-filag ships carried 
14 per cent of our total oceanborne 
foreign commerce and this dropped dur- 
ing 1959 to less than 11 per cent. 

2. It is inconceivable that we should 
lean anywhere near 100 per cent on 
foreign-flag ships for the worldwide dis- 
tribution of our products and raw ma- 
terials, because in times of stress they 
may (a) drastically increase our freight 
rates or (b) abandon service to the 
United States entirely. Some 300 Ameri- 
can flag ships, on the other hand, are 
under long-term government contracts 
to operate on some 30 worldwide trade 
routes, protecting all United States 
coasts with minimum/maximum sailings 
to and from all major and many minor 
world ports, regardless of business con- 
ditions. But, as trade route contracts do 
no more than establish parity of operat- 
ing costs, (see note) it is obvious that 
American-flag ships cannot operate suc- 
cessfully without shipper and receiver 
support. 


Note: While some shippers seem 
to feel that operating subsidies are 
guarantees of profit, nothing could 
be further from the truth. American 
flag lines signing a bi-lateral con- 
tract with the government, receive 
operating subsidies (mostly for la- 
bor) designed to put them somewhat 
on a parity basis with foreign-flag 
lines; but in return, the American 
companies must stay on specified 
trade routes, guaranteeing minimum 
(and subjecting themselves to maxi- 
mum) annual sailings over a 20- 
year period, subject to all kinds of 
regulations as to salaries, dividends, 
etc., and also subject to a very strict 
recapture clause if their profits go 
over a specified amount and, of 
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course, must buy everything they 
purchase in America. 


3. American-flag ships, particularly 
those operating under contract on the 
trade routes, must employ American ship 
personnel, purchase all provisions, sup- 
plies, and make repairs in America, 
and replace their ships in American 
shipyards every 20 to 25 years. This is 
@ great boon to the American economy, 
providing, as it does, so much employ- 
ment in connection with its use of 
American-manufactured products of al- 
most every description; and, therefore, 
should be of particular interest to all 
U.S.A. business men. In other. words, 
the matter of “trade relations” ‘is cer- 
tainly tremendously stronger with Amer- 
ican-flag lines than it is with foreign 
flag lines. 

4. The majority of American-fiag ship 
operators are members of steamship 
conferences and have done much over 
the years to protect American industry 
in seeing to it that freight rates do not 
get out of line and by assuring equality 
of rates for all. While some foreign lines 
have interests in services between other 
countries, American-flag lines are dedi- 
cated to the American shipper and 
receiver. 

5. Practically every American-flag 
steamship company has a trade develop- 
ment bureau working for American 
manufacturers to develop new or better 
markets for American products and raw 
material supply sources. 

6. The 14 American-flag lines under 
contract with the Federal Maritime 
Board, by agreeing to build new ships 
every 20 to 25 years in American ship- 
yards, assure not only the most modern 
ships but also the most efficient cargo 
handling and storage. 

7. America’s currently unfavorable 
balance of payments might well have 
been $5 billion instead of $4 billion in 
1959 were it not for American steamship 
companies, as it is estiamted that Ameri- 
can-flag vessels sailing in international 
commerce either earned or avoided dis- 
bursement in foreign exchange balances 
of approximately $1 billion. By assist- 
ing in the balance of payments, Ameri- 
can ships help preserve healthy two- 
way trade. 

8. Our domestic situation could be 
further improved by allocation of a 
higher percentage of cargo to American 
Ships. Successful American-flag steam- 
ship companies will pay higher taxes; 
and the government will get back sub- 
stantial percentages of the subsidy pay- 
ments through “recapture.” Thus pa- 
tronage of American ships results in sav- 
ings for tarpayers. 

9. Today the Soviet Union is second 
only to the United States in military sea- 
power, having replaced Great Britain, 
the Free World’s traditional guardian of 
the sea. Are we to permit, can we afford 
to permit, the Soviets to gain the sea 
ascendancy they seek? One answer that 
can be expressed tangibly is to support 
American-flag ships, the fourth Arm of 
our Defense. 


10. Lastly, but by no means least, 
American ships are needed, and so 
should -be supported, because they can 
be requisitioned immediately by our 
government in times of national emer- 
gency. These ships, already manned 
with American crews and built in ac- 
cordance with specifications by our gov- 
ernment, are working not only for the 
economy of our country but also stand 
ready to help in its defense on a mo- 
ment’s notice. 
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Legislative News 


Van Zandt Criticizes ICC 
For Refusing Unions’ Plea 
To Probe Rail Accidents 


The recent action by the Inter- 
state Commerce Commission in 
denying a petition by five railway 
unions for a general investigation of 
railroad grade-crossing accidents has 
drawn sharp criticism from Repre- 
sentative Van Zandt, of Pennsyl- 
vania. 


Representative Van Zandt charged the 
ICC with “crass indifference” and with 
having “failed miserably in its funda- 
mental obligation to assure safety.” His 
criticism was made in an extension of re- 
marks inserted in the Congressional Re- 
cord dated September 2, just five days 
after the ICC made public its order of 
denial in No. 33440, Prevention of Rail- 
Highway Grade-Crossing Accidents In- 
volving Railway Trains and Motor Ve- 
hicles (T.W., Sept. 3, p. 83). 

He said that when Congress reconvened 
in January he would propose a “full- 
dress investigation of grade-crossing ac- 
cidents and what the ICC is doing to 
eliminate them.” 

The Commission said at the time that 
the petition gave no grounds for improve- 
ment of the agency’s safety or other reg- 
ulations, that is appeared no construc- 
tive changes would result from an investi- 


gation and that encouragement by the 
various states of uniform standards ap- 


peared to be the most effective means 
for improvement of the situation. 


Funds for Investigation 


“If my memory serves me correctly,” 
Representative Van Zandt said, “Con- 
gress went so far as to include in the ap- 
propriation to the ICC special funds ade- 
quate to cover the cost of the investiga- 
tion sought by these railroad men, as well 
as several other proceedings to be carried 
on by the Commission. 

“And what happened to this entirely 
reasonable prayer for the assistance of 
the ICC in preventing these horrible ac- 
cidents? 

“The ICC turned down this petition 
and, like Pontius Pilate, washed its hands 
of responsibility for the pain and death 
and destruction which is bound to follow. 
I am informed that this is the third time 
the ICC has arbitrarily turned down such 
a request, the third time it has closed 
its eyes and refused to make any effort 
to find out what it might be able to do to 
help prevent the constant and tragic 
repetition of tank trucks failing to stop 
at railroad crossings, and thus causing 
the almost-certain cremation of the 
head-end crews on the trains that strike 
them with sickening and increasing 
frequency. . . 

“It should be remembered that Con- 
gress has assigned to the Interstate Com- 
merce Commission primary responsibil- 
ity for the safety of operation of trains 
and of trucks including both those op- 
erated for-hire and not for-hire. By 
doing so it has deprived the several 


states of much of the power they might 
otherwise have exercised to prevent 
these fiery deaths. 

“But from what I can learn, the Inter- 
state Commerce Commission has failed 
miserably in its fundamental obligation 
to assure safety. Its present action makes 
it apparent that it is afraid to face 
the fact that such accidents do occur 
and that it is not interested in writing 
or enforcing new and stronger regula- 
tions to prevent them or in recommend- 
se Congress that it should act 
0 so. 


‘No Action by ICC’ 


“About all the Interstate Commerce 
Commission has done to supervise the 
safety of tank trucks is to lay down a 
set of rules and regulations pertaining 
to their equipment and operation and 
requiring them to stop before crossing 
railroad tracks at common grade. I am 
unable to learn of any special action by 
the Commission or any of its force to see 
that these stops are made. Neither can 
I find that the Commission has any 
knowledge as to whether or not the 
states or local authorities are enforcing 
these requirements to stop or any other 
of the safety regulations pertaining to 
operations under its jurisdiction. 

“In its order refusing to take action, 
the ICC gave as one of its reasons its 
belief that the encouragement of uni- 
form safety laws and regulations by the 
several states appears ‘to be the most 
effective present means of improvement 
of the situation.’ This completely ir- 
responsible buck-passing statement is 
made without special inquiry as to the 
power of the states, the contents of state 
laws, or the degree of effectiveness with 
which they are enforced. 


“Tt would be difficult for anyone to un- 
derstand why an organization of those 
companies which own and operate gaso- 
ine trucks or why a committee repre- 
senting oil companies which ship gaso- 
line in tank trucks over the streets and 
highways would allow themselves to be 
accused of opposing an honest, good- 
faith effort to find out what can be done 
by government or industry or labor to 
prevent this tragic murder at the grade 
crossings. Surely they do not want their 
own men killed and certainly they do 
not want railroad men or passengers on 
trains or others to be cremated in hor- 
rible tragic collisions with their trucks 
which are supposed to stop at grade 
crossings, but have not done so. 


‘Crass Indifference’ Asserted 


“Then, too, for the life of me I cannot 
understand the crass indifference to 
death and pain and suffering nor the 
craven disregard to responsibility which 
would cause members of the Interstate 
Commerce Commission to refuse to try 
to find means of improvement when 
asked to do so by groups of men such 
as those employed in the railroad indus- 
try and who have every legitimate reason 
to be concerned. 

“TI understand that one commissioner, 
Freas, voted for the investigation; that 
three commissioners, were absent, and 
not voting, namely, Walrath, Hutchin- 
son, and McPherson; and that those 
commissioners who voted to deny the 


61 


petition for general investigation were 
Tuggle, Winchell, Herring, Murphy, Goff, 
and Webb. 

“I wonder how many of those com- 
missioners have ever seen a man die in 
flames. I wonder how many of them 
have experienced the smell of burning 
flesh. I hope the agonized eyes of these 
dying men and those who will die in the 
future will not haunt them in their sleep. 

“IT am so concerned about this situa- 
tion that when the next Congress con- 
venes one of the first things I will pro- 
pose is a full-dress investigation of 
grade-crossing accidents and what the 
ICC is doing to eliminate them.” 


House Is Urged to Give ICC 
Power to Set Per Diem Rates 
As Incentive for Car Supply 


The House interstate and foreign 
commerce committee, urging pas- 
sage of legislation to give the Inter- 
state Commerce Commission addi- 
tional authority to prescribe per 
diem charges to act as an incentive 
for the construction and mainten- 
ance of an adequate freight car 
supply, has asserted that “someone 
should be trying to solve this situa- 
tion, and if the railroads cannot or 
will not do so perhaps the Commis- 
sion can.” 


The committee’s views became known 
with the filing of the formal report on 
H. R. 7937, approval of which was voted 
by the committee in June (T.W., June 
18, p. 46). The written report was filed 
August 31, the day of adjournment of 
the second session of the Eighty-sixth 
Congress, but printed copies did not be- 
come immediately available. The bill is 
identical to S. 1789, which the Senate 
interstate and foreign commerce com- 
mittee reported favorably, but on which 
the Senate did not act before adjourn- 
ment. 

The bills would amend section 1(14) 
of the interstate commerce act to pro- 
vide that the ICC could determine 
whether per diem charges should be 
computed on cost of ownership and 
maintenance (as at present) or on value 
of use, or a combination of both, or on 
any other basis as in the ICC’s judgment 
would not only compensate the owner 
but encourage the acquisition and main- 
tenance of an adequate car supply. 

Noting that it had had 11 bills before 
it dealing with per diem rates, the House 
committee summed up its report (H. 
Rept. 2217) by saying: 

“We feel that it is only appropriate at 
this time to give the Commission the 
power, which it says it lacks, to fix per 
diem on a basis other than strict cost of 
ownership and maintenance if the Com- 
mission determines that the setting of 
the rate on other than this basis would 
be conducive to the enlargement of the 
freight car supply. Certainly someone 
should be trying to solve this situation, 
and if the railroads cannot or will not do 
so perhaps the Commission can... 


“In its consideration of the 11 bills, the 
subcommittee reached conclusion 
that primary attention should be given 
to those having to do with providing an 
incentive for the increasing of the total 
freight car supply, rather than those 
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for the alleviation of temporary short- 
ages. .. 

“The committee, accordingly, urges 
the passage of H.R. 7937.” 


Another Group in Congress 
Suggests Changes in Policy 


Concerning Grain Storage 


The second criticism within a 
week in Congress of the grain stor- 
age practices of the Department of 
Agriculture came September 1 from 
the House government operations 
committee. 


Its criticisms and recommendations 
were in a report (H. Rept. 2220) sub- 
mitted only four days after a similar 
report made to the Senate by the special 
agriculture investigating subcommittee 
of the Senate agriculture and forestry 
committee (T.W., Sept. 3, p. 41). 

What the House commitee recommend- 
ed, in adopting and submitting a re- 
port of one of its subcommittees, was 
as follows: 

“(1) The subcommittee recommends 
that the Department of Agriculture re- 
vise its grain storage policies to avoid 
encouraging further expansion of com- 
mercial storage facilities in areas where 
such expansion is unnecessary and un- 
desirable. In particular, the subcomit- 
tee recommends that: 

“(a) The Department of Agriculture 
conduct a survey for the purpose of 
identifying those areas in which exist- 
ing commercial storage is already ade- 
quate to handle anticipated commercial 
needs in the foreseeable future. The 
survey should also identify those areas 
in which existing commercial and gov- 
ernment storage space is adequate to 
handle storage needs at the present 
time. Results of this survey should be 
called to the attention of the grain 
trade, particularly in those areas where 
existing space is considered more than 
adequate. 


Construction of Facilities 


“(b) In areas where existing com- 
mercial and government storage space 
is already adequate, newly constructed 
facilities should not be used in prefer- 
ence to existing government space at 
greater cost. Notice of this change of 
policy should be given immediately, so 
that no new commercial] facilities will 
be constructed in such areas with the 
expectation of receiving preference. This 
change of policy, of course, could not 
and would not prohibit commercial 
warehousemen from building storage 
space wherever they choose to do so; it 
would simply state the conditions under 
which government grain would be avail- 
able for storage. 

“(c) The Department of Agriculture 
establish effective liaison procedures 
with the Small Business Administra- 
tion for the purpose of taking any ap- 
propriate steps to avoid encouraging un- 
desirable expansion of commercial stor- 
age financed by government loans in 
areas where such facilities are unneedec 
in the community and are likely to b 
completely or primarily dependent on 
government storage payments for thei 
income. 

“(d) In areas where existing com- 
mercial storage space is already more 
than adequate for normal commerci:! 
needs, but where even more storag: 
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space must be constructed because there 
is no empty storage space available for 
additional government grain being taken 
over under the price support program, 
the added storage space needed for 
government grain should be provided, 
insofar as practicable, without further 
construction of commercial storage 
space. Rather than encuoraging more 
commercial construction where there is 
no foreseeable commercial need, the De- 
partment of Agriculture should try to 
provide needed additional storage space 
for government grain under these con- 
ditions by: 


“(1) Encouraging expansion of farm 
storage facilities. 
_ “(2) Utilizing directly, where feasi- 
ble, any government-owned installa- 
tions which are properly located and 





are or can readily be made suitable 
for emergency grain storage. 

“(3) Acquiring government storage 
facilities wherever the total cost will 
be lower over the anticipated period 
for which new overfiow storage will be 
required than the cost of any reason- 
able alternative method of meeting 
the need for additional storage space. 


Policies on Utilization 


“(2) The subcommittee recommends 
that the Department of Agriculture re- 
vise its policies with respect to utiliza- 
tion of commercial storage facilities so 
that a preference over existing govern- 
ment facilities will not be required 
when it is not consistent with the effec- 
tive and efficient operation of CCC 
{Commodity Credit Corp.] business. 








THE SCOPE OF NATIONAL MARINE’S OPERATIONS 





FOR EFFICIENT, 
LOW-COST 


WATER TRANSPORTATION 
TALK IT OVER WITH NATIONAL MARINE! 


We cover the largest geographical area of any contract carrier, handling 
all types of dry and liquid bulk cargoes on the Great Lakes, the Missis- 
sippi-Ohio system, the Gulf and East Coasts. In addition, we arrange 
for and schedule water transportation, provide traffic consultation and 
fleet management, maintenance and repair service, financing and long- 
term leasing of barges, tugs and tankers. 


Whatever your own requirements, it will pay you to talk them over 


with National Marine. 





NATIONAL MARINE SERVICE 
INCORPORATED 

Genera! Offices: 21 West St., New York 6, N.Y. * Phone: WHitehall 3-8680 

Sales & Service Dept. 

800 Delmar Ave., Hartford, illinois 

Tel. (St. Louis) CHestnut 1-6358 


MEMBER OF THE AMERICAN WATERWAYS OPERATORS. INC. 


Operating and Traffic Offices: 
New York; St. Louis; E. Chicago, Ind.; 
Perth Amboy, N. J.; Houston; New Orleans 
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“(3) The subcommittee recommends 
that the Department of Agriculture dis- 
continue out-of-line movements for stor- 
age unless such movements clearly offer 
savings over any reasonable alternative 
actions, including acquisition of addi- 
tional government storage facilities at 
or near the point of origin. Existing 
empty government storage space at the 
point of production should be used for 
storage of takeover grain before allow- 
ing deliveries of such grain to com- 
mercial warehouses more than a rea- 
sonable distance away. 


“(4) The subcommittee recommends 
that the Department of Agriculture take 
immediate action to establish adequate 
safeguards to detect and prevent addi- 
tion of trash or water to government 
grain stored in commercial warehouses. 


“(5) The subcommittee recommends 
that the Department of Agriculture, for 
the purpose of taking appropriate ac- 
tion, ascertain the extent to which it is 
now storing grain in private ware- 
houses where: 


“(a) The identical grain remains in 
storage for extended periods because the 
warehouse either does not have proper 
equipment for readily loading out par- 
ticular lots of grain or because it has no 
merchandising operations which would 
result in ‘refreshment’ of stocks. 

“(b) The warehouse would be unable 
to completely load out CCC stocks 
within 30 days’ time, if necessary, be- 
cause of insufficient loadout capacity.” 


Second Proviso’ Changes 
Approved by Senate Vote 


Legislation to permit state regulatory 
commissions to grant the right to intra- 
state motor common carriers to engage 
in interstate or foreign operations within 
the state was passed September 2 by the 
Senate but was not considered by the 
House before Congress adjourned late 
that day. 

The bill (S. 3228) would have amended 
the second proviso of section 206(a) (1) 
of the interstate commerce act to permit 
state commissions to grant the right to 
carriers operating within a single state 
to engage in interstate or foreign oper- 
ations within the state and would have 
authorized the Interstate Commerce 
Commission to issue registration certifi- 
cates to existing carriers engaged in in- 
terstate operations under terms of the 
ome second proviso (T.W., July 2, p. 

). 


Five Transport Measures 
Are Approved by President 


Pive Congress-passed bills affecting 
transportation interests have been signed 
into law by President Eisenhower. 

The bills are: 


S. 1806, which revises the explosives 
transportation act to extend its coverage 
to certain radioactive materials and 
etiologic agents (such as live viruses and 
bacteria) and to cover private carrier: 
and shippers tendering dangerous goods 
to carriers (T.W., Sept. 12, 1959, p. 28) 

ELR. 12326, the public works appro- 
priation bill for fiscal 1961, carrying 
$706,491,000 for general construction on 
waterway projects (T.W., Sept. 3, p. 43) 

8S. 107, amending Title XI of the mer- 
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Adding up to the BEST in complete 
warehouse facilities in Kansas City... 


Prospering Kansas City has grown into one of America’s most important marketing cen- 
ters. And growing with Kansas City, Crooks now offers you 4 modern, conveniently lo- 
cated warehouses, with A-plus facilities like spacious switch tracks, ample truck loading 
doors, efficient handling equipment, pool car distribution and low insurance rates. This 
economical warehousing/distributing package is available at any of the four warehouse 


locations . . . with complete Branch House services tailored to fit your individual needs. 
Investigate this Plan that grows with your business. 


CROOKS TERMINAL WAREHOUSES, INC. 


y KANSAS CITY 1, 1104 Union Ave. 


: Ewing Avenue Warehouse in Kansas City, Kansas 
\Y CHICAGO 7 


433 W. Harrison St. 


NEW YORK 16 
15 E. 40th St. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Blvd., Los Angeles 21 
Member of the American Warehousemen's Association 
OFFERING COMPLETE BRANCH HOUSE FACILITIES: 
RECEIVING /STORING/MARKING/WEIGHING/RECONDITIONING /SHIPPING / INVOICING/SIGHT DRAFTS / 
COLLECTIONS /STOCK CONTROL/INVENTORIES /C.O.D./FREIGHT PREPAYMENTS 


Te essen: ese eames ite rt 
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Rates to and from the white area on this map are 
generally equalized via FRISCO through Mobile or 
Pensacola, with those of other Gulf ports, and in most 
instances are lower than north and south Atlantic ports. 
This territory stretches from the Eastern city of 
Cincinnati to as far west as Denver, and includes some 
of the nation's largest industrial centers. 
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SAVE HANDLING - SAVE TIME 


your cargo receives Direct Car-to-Ship Transfer 


ON THE FRISCO 


; through the ports of Mobile or Pensacola 










Save costly delays... avoid rehandling 
risks and losses. When you ship via FRISCO 
through the modern ports of Mobile or 
Pensacola, your shipment can be quickly 
hoisted aboard ship direct from cars placed 
alongside. 


Southeast and Southwest, FRISCO’S 5,000 
miles of track in nine states funnels over- 
seas-bound cargoes to Mobile or Pensacola 
... delivers inbound shipments directly to 
the heart of Mid-America. Excellent con- 
nections link you with fast rail transpor- 
tation to practically every point in the 
nation. 


For that next overseas shipment, call your 
nearby FRISCO Sales Office. There’s one 
in 61 major cities. They’ll show you why 
it’s best to Ship Jt On the Frisco! 


“oe 


5,000 MILES SERVING: 
MISSOUR! « KANSAS « ARKANSAS « OKLAHOMA ¢ TEXAS « TENNESSEE « MISSISSIPPI » ALABAMA « FLORIDA 
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chant marine act of 1936 to include 
floating drydocks under the definition 
of the term “vessel.” 


S. 2669, extending the“waiver of Coast 
Guard inspection granted for certain 
small vessels carrying freight to and from 


Statistics 


ICC Bureau Finds Railroads 
Hauling Less of Total Tons 


Of Production in U.S. 


The Commission on September 7 
made public a study by its Bureau 
of Transport Economics and Sta- 
tistics entitled “Fluctuations in Rail- 
road Freight Traffic Compared with 
Production, 1955, 1956, and 1957.” 


Edward Margolin, director of the bu- 
reau, in a preface to the study, said: 

“The accompanying study is the 
twelfth in a series of analyses which 
have had the purpose of comparing for 
selected years actual with potential rail 
tonnage and revenue. The results reflect 
the composite effects on railroad traffic 
and revenues of such factors as the com- 
petition of other modes of transportation, 
changes in the consist of traffic and in 
rates, and the relocation of industries 
and other shifts resulting from economic 
adjustments.” 

The study, conducted under the super- 
vision of Joel W. C. Harper, chief of the 
section of research, was prepared by 
Mary N. Longfield and Cora D. Croft of 
the research staff. 

The analysis indicates that the ton- 
nage actually handled by Class I rail- 
roads declined from 1.54 billion tons of 
revenue freight in 1947 to 1.39 billion 
tons in 1957, or 9.5 per cent. This de- 
crease, it was stated, occurred despite 
the fact that the production of com- 
modities had increased from 3.63 billion 
tons in 1947 to 4.88 billion tons in 1957. 

“This decline in the rail share of the 
traffic created by the output of com- 
modities continued the trend noted in 
earlier studies in the series,” the Com- 
mission said in a statement released with 
the study. “The study shows that there 
were marked variations from one to an- 
other of the classes and groups of com- 
modities, however, both in the absolute 
percentage of production which the rail- 
roads handled and in the extent to which 
the potential traffic was translated into 
actual traffic. 

“The information given in this series 
of analyses has been in increasing de- 
mand by railroads as well as competing 
carriers and shippers for use in deter- 
mining the availability of traffic by area 
and commodity, and in considering rate 
policies. It has been of considerable as- 
sistance to manufacturers of freight cars 
and other transportation equipment as a 
basis for es demand for their 
products, especially for specialized types 
of equipment. Producers of raw materials 
and manufactured products and other 
volume shippers have found it useful 
in the solution of distribution problems. 
The data have been utilized by various 
research organizations in appraising fac- 





Seattle and certain points in southeast- 
ern ‘ 

H.R. 12619, the mutual security appro- 
priation bill for fiscal year 1961, pro- 
viding $2 million for payment of-ocean 
freight charges on voluntary relief ship- 
ments overseas (T.W., Feb. 27, p. 62). 


tors affecting the rate and direction of 
general economic growth, and in con- 
sidering the significance of trends in 
transportation.” 


Relative Levels 


Concerning the relative level of traffic, 
the study contained these comments: 

“If the railroads had held the same 
relative level of traffic in 1957 as they 
held in 1947, they would have moved 
1.87 billion tons in 1957 instead of the 
1.39 billion tons they actually moved. 
The ratio of actual to potential tons, 
moreover, declined from 78.9 per cent 
in 1955 to 74.3 per cent in 1957. This 
decline indicates that compared with 
the 1947 level there was a traffic loss 
by the rails of 21.1 per cent in 1955 and 
25.7 per cent in 1957. 

“In contrast to the reduction in tons 
during this period, there was an actual 
increase in gross freight revenue from 
7.36 billion dollars in 1947 to 9.32 billion 
dollars in 1957. This increase in reve- 
nue, in the face of falling tonnage, has 
resulted primarily from an increase in 
freight rates, but also is due in part to 
increases in the average length of haul 
and changes in consist of traffic. Data 
for some of these factors are presented. 
Thus, interstate carload rates rose 51 
per cent, 1947 to 1957, and the average 
haul advanced 5.2 per cent. The separate 
effects of each of these varied factors, 
however, cannot be measured.” 


Categories of Traffic 


“In 1957, the railroads. were holding 
their own to the greatest extent in the 
case of mineral and agricultural products 
and to the least extent as to traffic 
comprised of animals and their products 
and of manufactures and miscellaneous. 
In products of agriculture they trans- 
ported 55.8 per cent of the production 
and realized 75.2 per cent of their poten- 
tial traffic. The showing in group III, 
products of mines, was a 785 per cent 
realization of potential, though 30.3 per 
cent of the production moved by rail. 
Included in the minerals group, how- 





Oil Pipelines Revenues Up 


Large oil pipeline companies—carriers 
having annual o revenues of 
more than $500,000—(69 in number), had 
transportation revenues of $176,169,831 
in the second quarter of 1960, compared 
with $173,965,452 in the same quarter of 

to 


oil pipeline companies (statement Q-600) 
prepared by the Commission’s Bureau 
of Transport Economics and Statistics. 
The gain was 1.3 per cent. 

In the second quarter of this year, 
those carriers 


originated 
from connections 1,166,317,113 barrels of 
oil, as compared with 1,142,907,724 in the 
second quarter of 1959. 
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ever, 
petroleum and stone, which 
characteristically move in small part by 
rail. The poorest group showing, apart 
from LCL freight, was made by Group 
II, Animals and products. Only 9.0 per 
cent of the production received rail 
movement and only 45.6 per cent of 
potential tons were turned into actual 
tons. 

“The railroads made their best show- 
ing in gross freight revenue as to group 
VI, forwarder traffic, with an index of 
167.1 per cent (1947 = 100). The indexes 
for other groups with increases were 
143.4 for Group IV, products of forests, 
142.9 for group V, manufactures and 
miscellaneous, 127.7 for group III, prod- 
ucts of mines, and 112.2 for group I, 
products of agriculture. Two commodity 
groups, on the other hand, showed de- 
creases in the revenue index: group II, 
animals and products, with an index of 
96.6 per cent, and group VII, LCL freight, 
with 48.2 per cent. 

“There were marked variations from 
one to another of the 251 commodity 
classes considered in this study, both 
in the absolute percentage of production 
which the railroads handled and in the 
extent to which the potential traffic 
was translated into actual traffic. Ten 
selected classes or groupings of commo- 
dities which accounted for 74.4 per cent 
of carload tons in 1947 and 72.9 per cent 
in 1957 and for 73.3-73.9 per cent of the 
production had rail movements equiva- 
lent to 43.8 per cent of production in 
1947 and 28.4 per cent in 1957. All except 
coal and coke showed a reduction in this 
ratio. Grain and iron ore, with 91.2 and 
79.5 per cent, stood highest, and petro- 
leum products and sand and gravel with 
3.6 and 14.6 per cent, stood lowest in 
1957. 

“Five of the groupings made a relative- 
ly larger contribution to gross freight 
revenue and four a lower contribution 
in 1957 than in 1947, while for one 
grouping there was no change in the 
per cent of the total contributed. The 
ten groupings furnished only 50.3 per 
cent of gross freight revenue, but ac- 
counted for 74.4 per cent of carload tons 
in 1947; in 1957 these percentages were 
472 and 72.9. In terms of potential tons, 
losses generally mounted over the years; 
railroads held their own best as to coal 
and coke.” 


are commodities such as crude 


Individual Carriers’ Earnings 


The Wisconsin Central Railroad Co. 
reported that gross income for the first 
seven months of 1960 totaled $19,435,103, 
that net railway operating income to- 
taled $989,585 and that its “net income” 
showed a deficit of $6,663, compared 
with gross income of $19,520,000, net 
railway operating income of $817,148 and 
net loss of $228,038 for the first seven 
months of 1959. 

The Soo Line Railroad Co. reported 
that gross income for the first seven 
months of 1960 totaled $21,623,635, that 
net railway operating income showed a 
deficit of $176,757, and that net income 
showed a deficit of $468,720, compared 
with gross income of $24,063,674, net 
railway operating loss of $98,600 and net 
loss of $357,330 for the first seven months 
of 1959. 

The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. reported that rail- 
way operating revenues for the first 
seven months of 1960 totaled $129,682,206, 
that net railway operating income 
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YOCAR HOODS ue rp 


J&L SOLVE SHIPPING PROBLEMS 


Use of Yocar hoods on shipments of high quality steel coils provides 
savings of “$25 to $30” per car loading according to JONES & 
LAUGHLIN STEEL CORPORATION, ALIQUIPPA WORKS DIVISION, 
ALIQUIPPA, PA. 


Costly dunnage and paper wrappings are eliminated — damage 
claims show drastic reduction — and the perfectly balanced YOCAR 
HOODS permit easy positioning with minimum manpower. Positive 
protection from weather, dirt and vandalism is also provided. 


Helping you SHIP SAFELY AT A SAVINGS is YOCAR’S goal. Why not 
do something about your profit-reducing shipping problems? Specify 
YOCAR protection next time you ship by rail. 


Safe-Cargo Anchor Rails 
for piggy-back trailers 


Yocar 3-section Removable 
Roofs 


oeereveeeer 


Yocar Safe-Cargo 
Econo-Guard increases 
car wall life 


RoLLoK Movable Bulkheads 


YOUNGSTOWN STEEL CAR CORPORATION + NILES, OHIO 


0 IMPORTANT FACTS 
FOR RAILROADS 


SEAM-LOCK construction eliminates 
upper welded seams, where water 
accumulates, insuring weather-tight 
protection throughout the hood life. 
Added strength to the entire hood 
is achieved due to the rigidity and 
durability of SEAM-LOCK’S design. 


CORNER-STRENGTH .. . A new 
corner construction makes YOCAR 
hoods the strongest and best con- 
structed hoods available today. 
Double backing on each corner in- 
sures longer service life, for it is 
here that gondola hoods take the 
most constant beating from hump- 


Send for new catalog today and 
see how Yocar can help you solve 
your shipping problems. 
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totaled $1,068,757 and that instead of 
net income it had a deficit of $4,596,- 
202, compared with railway operating 
revenues of $141,354,393, net railway 
operating income of $6,889,697 and net 
income of $1,548,305 for the first seven 
months of 1959. 
The Northern Pacific Railway re- 
that operating revenues for July 
totaled $14,215,041, that freight revenue 
totaled $12,234,421 and that net income 
totaled $777,692, compared with oper- 
ating revenues of $16,632,374, freight 
revenue of $14,689,402 and net income of 
$1,775,161 for July, 1959. 

The Atlantic Coast Line Railroad Co. 
reported that operating revenues for the 
first seven months of 1960 totaled $99,- 
481,000 and that net income totaled 
$6,976,000, compared with operating rev- 
enue of $96,966,000 and net income of 
$7,967,000 for the first seven months of 
1959. 

The Maine Central Railroad Co. re- 
ported that operating revenues the first 
seven months of 1960 totaled $14,685,216, 
that net operating revenues totaled 
$3,440,130 and that net income totaled 
$550,238, compared with operating rev- 
enues Of $14,733,380, net operating rev- 
enues Of $2,817,128 and net income of 
$308,211 for the first seven months of 
1959. 

Northwest Orient Airlines, Inc., re- 
ported that operating revenues for July 
totaled $10,957,750, that operating in- 
come before taxes and interest totaled 
$1,305,218, and that net income totaled 
$530,259, compared with operating rev- 
enue of $11,557,719, operating income 
before taxes and interest of $1,730,234 
and net income of $738,722 in July, 1959. 

The Seaboard Air Line Railroad Co. 








reported that gross revenues for the first 
seven months of 1960 totaled $95,792,302, 
that net railway operating income 
totaled $10,383,616 and that net income 
totaled $8,895,812, compared with gross 
revenues of $94,636,573, net railway oper- 
ating income of $11,310,991 and net in- 
come of $9,563,000 for the first seven 
months of 1959 

The Louisville & Nashville Railroad 
Co. reported that total operating rev- 
enues for the first seven months of 1960 
totaled $132,777,715, that net operating 
revenues totaled $25,236,323, that freight 
revenue totaled $117,803,613 and that net 
income totaled $5,632,031, compared with 
operating revenues of $134,581,321, net 
operating revenues of $24,806,869, freight 
revenue of $119,543,412 and net income 
of $6,673,935 for the first seven months 
of 1959. 

The Santa Fe Railway has reported 
that gross income for the first seven 
months of 1960 totaled $364,785,062, that 
net railway operating income totaled 
$28,067,766 and that net income totaled 
$28,836,180, compared with gross income 
of $381,108,035, net railway operating 
income of $38,496,211 and net income 
of $37,445,029 for the first seven months 
of 1959. 

The New York Central Railroad Co. re- 
ported with railway operating revenues 
for 1959 totaled $689,192,188, that net 
railway operating revenue totaled $112,- 
322,641, that freight revenue totaled 
$517,039,389 and that net railway oper- 
ating income totaled $24,013,825, com- 
pared with railway operating revenues 
of $658,984,626, net railway operating 
revenue of $97,827,759, freight revenue 
of $485,876,619 and net railway oper- 
ating income of $11,824,179 for 1958. 


SAVINGS 


on transportation costs is one of the important benefits you get when you use 
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The Chesapeake & Ohio Railway Co. 
reported that gross revenues for the 
first eight months of 1960 totaled $232,- 
469,000 and net income totaled $26,- 
537,000, compared with gross revenues 
of $233,940,000 and net income of $30,- 
278,000 in the first eight months of 1959. 


Truck Tonnage, Week Ended 
Aug. 27, Below ‘59 by 2.9% 


Intercity truck tonnage in the week 
ended August 27 was 2.9 per cent below 
the volume in the corresponding week 
of 1959, the American Trucking Associ- 
ations, Inc., announced. The ATA said, 
however, truck tonnage led that of the 
— week of this year by 1.6 per 
cent. 

The findings are based on a weekly 
survey of 34 metropolitan areas conducted 
by the ATA’s research department, and 
reflect tonnage handled at more than 
400 truck terminals of common carriers 
of general freight throughout the coun- 
try. The ATA continued: 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 10 localities. Twenty-four points 
reflected decreased tonnage from the 
1959 level. 


“San Francisco terminals were 50 per 
cent ahead of last year’s traffic owing 
to local strike conditions there at this 
time a year ago. Baltimore terminals, up 
24.2 per cent on a year-to-year basis, 
refiected the combined effect of depressed 


Denver and Salt Lake City showed the 








Union Barge Line. If you ship, or are planning to ship commodities in bulk 
lots to or from points on or near the Inland Waterways, it will be well worth 
your while to contact a UBL representative. He’ll be glad to analyze your 
requirements and suggest specific ways you can take advantage of low-cost 
UBL barge transportation. For information, contact any UBL office— 





INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


Cincinnati, Houston, Memphis, New Orleans, New York, Pittsburgh, St. Louis. 


UBL 





MEMBER: 
AMERICAN 


WATERWAYS 
OP ERATORS. 
Inc 





UNION BARGE LINE CORPORATION, PITTSBURGH 22, PA. 





Common and contract carrier 
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Jarring starts and jolting stops can’t harm _—Air-Blok is easy-in, easy-out dunnage; one 
lading cushioned by Air-Bloks. man can block entire car swiftly. 


Ry. 


9 


Ait-Bioks are quickly deflated, rolled and Tough bladder is encased in treated cniute: 


tied with built-in straps for easy return. envelope for double protection. 
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Cushion your lading for savings by the carload with Firestone’s 


wew Air-Blok 


Protective cushions hold lading in tight. Firestone 
Air-Blok pneumatic cushions absorb the shocks 
and impacts that ride with railway cargo. Uniform 
pressure over the entire surface of the dunnage 
guarantees maximum protection for lading, with 
far less chance of damage under any conditions. 
Pneumatic dunnage, thoroughly tested by U.S. 
Army Quartermaster Corps, effectively ‘reduces 
time, labor and cost. 


Cost less to use, stop waste. Air-Bloks can be used 
over and over again. Because the deflated bags are 
returned to the shipper, dunnage cost per trip is 
substantially lowered. No need to purchase and 
re-purchase conventional dunnage, which becomes 
a total loss. Air-Blok gives true economy. 


Save loading time and labor. Lading can be blocked 
quickly and easily by one man. Partially inflated 
Air-Bloks are slipped into position and inflated to 
required pressure. The cushions also deflate 
quickly to speed unloading, avoid demurrage. 
Firestone Air-Blok is by far the most economical way to ship, and a few 


experimental shipments will prove it. For information write Firestone 
Industrial Products Company, Noblesville, indiana. 


INDUSTRIAL PRODUCTS COMPANY 
NOBLESVILLE, INDIANA / INTEGRITY, QUALITY, ACCURACY, DEPENDABILITY 
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most notable gains, both more than 10 
per cent. Six of the trucking centers 
showed decreases of 10 per cent or more. 

“Compared with the immediately pre- 
ceeding week, 22 reporting metropolitan 
areas registered increased tonnage and 
11 areas showed lower tonnage. Oklahoma 
City terminals showed no over-all change 
from the week before. Along with Balti- 
more terminals, up 15.7 per cent, across- 
the-board increases at truck terminals in 
Salt Lake City amounted to a week-to- 
week gain of 16.1 per cent, leading all 
other points.” 


Inland Barge Lines’ Tonnage 


Up, but Revenue Decreases 


Although common carrier barge lines 
on the Mississippi system in the first six 
months of 1960 transported 2 per cent 
more tonnage than in the same 1959 pe- 
riod, gross revenues declined 104 per 
cent in the same time, Patrick Calhoun, 
Jr., president of the Inland Waterways 
Common Carriers Association, disclosed. 

The number of barges loaded, Mr. Cal- 
houn said, 3.6 per cent, from 
19,611 in 1959, to 18,900 in 1960. Gross 
freight revenues fell from $45,931,548 last 
year to $41,131,745 this period. 

However, Mr. Calhoun added, tons 
transported increased from 20,384,724 in 
1959 to 20,804,882 in 1960. 


Railroad Ton-Mile Traffic 
In May Below ‘59 Month 


Ton-miles of revenue freight handled 
by Class I railroads—exclusive of switch- 
ing and terminal companies—totaled 
50,890,927,000 in May as against 53,267,- 
205,000 in May, 1959, according to a com- 
pilation (statement M-220) by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. 

Revenue tons carried in May totaled 
208,953,178, as against 217,409,052 in May, 
1959. Freight revenue totaled $705,129,- 
398 in May, compared with $756,797,561 
in May, 1959. 


Revenue passengers carried totaled 28,- 
514,684 in May, as against 29,257,699 in 
May, 1959. Passenger revenue totaled 
$51,645,514 in May, compared with $50,- 
513,463 in May last year. 

Freight traffic averages for May, 1960, 
compared with May, 1959, respectively, 
were given as follows: 

Miles a revenue-ton a road, 243.6 and 
245; revenue a ton-mile, 1.386 cents and 
1.421 cents; revenue a ton a road, $3.37 
and $3.48. 


Figures for Five Months 

The report also gave figures on traffic 
and revenues for the first five months 
of this year, compared with the same 
1959 period. 

Ton-miles of revenue freight totaled 
245,200,081,000 in the 1960 period, as 
against 243,727,315,000 in the same 1959 
period. Revenue tons increased from 
962,791,199 in the 1959 period to 965,531,- 
716 in the period this year, but freight 
revenue for the first five 1960 months 
totaled $3,453,163,139, compared with 
$3,525,956,729 in the 1959 period. 

Revenue passengers totaled 142,411,- 
730 in the 1960 period, compared with 
147,985,819 in the 1959 period: Passenger 
revenue amounted to $260,866,743 in the 
first five months of this year, an in- 








crease over the figure of $257,061,425 for 
the same 199 period. 

Freight traffic averages for the first 
five 1960 months, compared with those 
months of 1959, were as follows: 

Miles a revenue-ton a rod, 254 and 
253.1; revenue a ton-mile, 1.408 cents 
and 1.447 cents; revenue a ton a road, 
$3.58 and $3.66. 


Rail Passenger Revenues Up 
In May, 1960, Over 1959 


Passenger revenues, other than com- 
mutation, of Class I railroads, exclu- 
sive of switching and terminal com- 
panies, totaled $29,895,814 in coaches and 
$10,932,369 in parlor and sleeping cars 
in May, 1960, compared with $29,509,117 
in coaches and $10,609,619 in parlor and 
sleeping cars the same month of 1959, 

to a compilation by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics. 

The statement (M-250) showed coach 
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revenue up 1.3 per cent and parlor and 
sleeping car revenues up 3 per cent in 
May this year, compared with May, 1959. 

Revenue passengers carried by the 
roads numbered 9,684,642 in coaches and 
649,296 in parlor and sleeping cars in 
the 1960 month, compared with 9,944,622 
in coaches and 659,253 in parlor and 
sleeping cars in May, 1959, decreases of 
2.6 per cent for coaches and 1.5 per cent 
for parlor and sleeping cars. 

For the first five months of 1960, rev- 
enue passengers totaled 47,200,759 in 
coaches and 3,914,447 in parlor and 
sleeping cars, compared with 47,382,581 
in coaches and 4,034,361 in parlor and 
sleeping cars in the comparable period 
of 1959, representing decreases of 0.4 
per cent in coaches and 3 per cent in 
parlor and sleeping cars. In the five- 
month period of 1960, passenger rev- 
enues totaled $143,162,520 in coaches and 
$64,309,307 in parlor and sleeping cars, 
compared with 1959 figures of $140,070,- 
551 and $63,980,160, respectively, or in- 
creases of 2.2 per cent and 0.5 per cent. 


Labor News 


Unions Refuse PRR Request 
For Arbitration Agreement 


On Three Work Rule Issues 


Two unions representing striking 
maintenance employes of the Penn- 
sylvania Railroad Co. have refused a 
railroad request that the unions 
agree to binding arbitration on three 
or four unsettled issues involved in 
the work rules dispute. 


The arbitration proposal was made 
September 5 by James M. Symes, board 
chairman of the Pennsylvania. On Sep- 
tember 6, after a meeting in Philadelphia 
between union leaders and railroad offi- 
cials, the two unions rejected the pro- 
posal. The strike against the Pennsyl- 
vania has been under way since Septem- 
ber 1, when the Transport Workers Un- 
ion and System Federation No. 152, 
railroad division, AFL-CIO, ordered 
members to leave their Pennsylvania 
jobs. The walkout halted operations along 
the length of the Pennsylvania system 
(T.W., Sept. 3, p. 14). 

In his statement asking arbitration, 
Mr. Symes said the railroad and the 
unions were in agreement on 23 of 27 
proposals made by the unions. Of the 
four remaining proposals, one was a jur- 
isdictional dispute and the Pennsylvania 
would agree to whatever arrangement the 
affected unions could work out, he said. 

The three proposals which Mr. Symes 
asked to be submitted to binding arbitra- 
tion involve attempts by the Pennsyl- 
vania to reclassify in certain 
maintenance and shop jobs, union de- 
mands that the Pennsylvania cease con- 


cars and other rolling stock, and a union 
request to be allowed to perform certain 
work now performed by members of the 
Brotherhood of Railroad Trainmen. 


The fourth proposal, described as a 
jurisdictional dispute, involves pipework, 
now performed by the members of the 
Brotherhood of Maintenance of Way 





Employes. The Sheet Metal Workers 
Union has been asking for the right to 
perform the work involved. 

Federal mediators worked with both 
sides until minutes before the strike 
started. The National Mediation Board 
said that some meetings were held over 
the Labor Day weekend under super- 
vision of Francis A. O'Neill, Jr., chair- 
man of the NMB. Neither the unions, 
the railroad nor the mediators would 
comment on the results of the most- 
recent meetings. 

Michael J. Quill, president of the 
TWU, announced that he would visit 
members of 46 striking local unions, but 
he said no definite schedule had yet 
been fixed. In Altoona, Pa., Mr. Quill 
told an audience of about 1,000 striking 
workers that “there is absolutely no 
basis for a settlement.” 


“As it stands now,” he said, “it may 
take weeks or even months to come to 
some agreement.” 


‘Pennsy’ Strike Benefits 


Under the plan to which most of the 
railroads in the United States subscribed 
in 1959, providing indemnities for rail- 
roads during strike periods, the Penn- 
sylvania will draw from a trust fund the 
amount of its fixed daily expenses for 
the period of the strike (T.W., July 18, 
1959, p. 29). 


Mr. Quill has made an estimate—not 
denied in railroad circles—that the 
Pennsylvania can collect $600,000 a day 
to cover ifs fixed expenses. The exact 

to be covered were set out in 


Lioyd’s of London, and the plan is that 
under which Lloyd’s has operated since 
its inception, i.e., a contribution by a 
group of interested parties to a common 
fund which insures against possible 
eventualities. 

Under the plan as agreed to by the 
railroads, each railroad contributed one 
day’s expenses to the trust fund. Rail- 
road operating expenses in 1959 
amounted to $7.7 billion. On the general 
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If It Exists, 
Seattle Handles It 


With just the right degree of speed and safety, Seattle’s 
busy waterfront handles everything from plows to 
picnic supplies, nuclear reactors to rosebuds. Seasoned 
experts apply tested procedures and latest handling 
equipment to our sole task—delivering your goods in the 
shortest time at the lowest cost. Of course we have an 
edge on both, because Seattle is the shortest route to 
Alaska and the Orient. Discover all of our advantages 
before that next shipment. Write, or wire collect—to the 


Port of Seattle. 
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at © & HR ox 
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Agricultural products of the South and Mid- 
Continent go to overseas markets the natural 
way, through the region’s own gateways to the 
world, and the efficient way represented by 
dependable, modern shipping, when  they’re 
routed 


“Via GULF PORTS and LYKES LINES” 
LYKES & REGULARLY SCHEDULED AMERICAN FLAG TRADE ROUTES 


e U. K. LINE © CONTINENT LINE © MEDITERRANEAN LINE 
© AFRICA LINE © ORIENT LINE ©® CARIBBEAN LINE 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Beaumont, 
Brownsville, Chicago, Corpus Christi, Dalles, Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. 

OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 








TRAFFIC WORLD 


estimate that wages represent 65 per cent 
of expenses, the fixed expenses would be 
about $8,000,000 a day in round figures. 
If it were assumed that the fixed ex- 
penses for all the railroads for that year 
were $2,700,000,000, then the railroads 
would have $8,000,000 as an initial pay- 
ment to the trust fund. Imperial is paid 
another $150,000 a year to administer 
the fund. 

Under the agreement, each road also 
could be called on to contribute a pro 
rata share of the cost to the trust fund 
of indemnifying a railroad for its costs 
under a strike which was covered by the 
agreement. 

This second “call” on the railroads 
could amount to a maximum of 20 times 
the original payment to the fund, so 
that all the railroads could be called on, 
if a strike lasted long enough, for 
$160,000,000. 

Against the initial trust fund and the 
additional amounts which the railroads 
parties to the agreement might be called 
on is the estimated $600,000 a day for 
fixed expenses of the Pennsylvania. 
Under the agreement, indemnity would 
be payable to the Pennsylvania for a 
Single strike up to a total of 365 days. 
At $600,000 a day, the total indemnity 
due for 365 days would be $219,000,000. 
The original trust fund of an estimated 
$8,000,000 plus the additional estimated 
$168,000,000 which the railroads could be 
called on to pay, would total $168,000,000 
or considerably less than could accrue to 
the Pennsylvania if the one strike lasted 
one year, without taking into account 
what might be earned if the trust fund 
were invested. 


However, Mr. Quill has said that it 
took 114 years to “strike” the Penn- 
sylvania. and that the strike might last 
114 days. 

Accepting the 114 days merely as a 
working example—since it is incon- 
ceivable that a strike on the Pennsy!- 
vania would be permitted to continue for 
a year without government intervention 
—the amount of indemnity to be paid to 
the Pennsylvania at $600,000 a day would 
be $68,400,000. Thus, the signatory rail- 
roads might be required to add to their 
initial “premium” an amount equal to 
almost eight times that premium in order 
to make up the sum due to the Penn- 
sylvania. 


B & O Issues Embargo 


In order to prevent congestion which 
might arise from traffic to Pennsylvania 
points served by the Pennsylvania Rail- 
road and which, for the duration of the 
strike on that railroad will be routed over 
its lines, the Baltimore & Ohio has is- 
sued, and amended, its embargo No. 1987. 

Under the embargo, as amended, all 
livestock shipments consinged, recon- 
signed to or intended for all consignees 
taking Herrs Island, Pittsburgh delivery 
were embargoed. In the original em- 
bargo, all perishable traffic consigned, 
reconsigned to or intended for all con- 
signees in Pittsburgh, Allegheny, Etna, 
Millvale, Allison Park, Glenshaw, Bak- 
erstown, Bruceton, Braddock, McKees- 
port, Wildwood, New Castle and Connells- 
ville, Pa., was placed under the ban. 

The amended embargo named those 
points among others, the total points 
embargoed being 89. 

Exceptions were made in the original 
embargo and in the amended embargo 
for named firms served by private sidings 
in Allegheny, Berlin, New Castle, Brad- 
dock, Butler, McKeesport, Pittsburgh, 
Uniontown and Washington, Pa. Also 
excepted from the embargo were ship- 
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ments on permits issued by A. W. Colnot, 
assistant to the general manager of 
the B & O at Pittsburgh. 


REA Rerouting Shipments 


The Railway Express Agency an- 
nounced that express traffic handled nor- 
mally over the Pennsylvania Railroad 
system was being diverted and rerouted 
over the lines of other rail carriers and 
that supplemental and temporary use of 
over-the-road truck service was being 
utilized where necessary to keep traffic 
flowing smoothly. 

The REA said its standby alternate op- 
erating plans to reroute traffic were made 
necessary because of the labor dispute 
on the “Pennsy” and on the Grand 
Trunk Western Railroad, on which 
traffic was also being rerouted. 

A spokesman for the REA said the ex- 
press company was operating at full ca- 
pacity. 


Truck Lines Handling Mail 


Modern Transfer Co., Inc., Allentown, 
Pa., announced that it and several other 
motor common carrier lines had taken 
over the transportation of the U.S. Mail 
between New York City and key points 
on the Pennsylvania. H. E. Ruprecht, 
manager-mail route division, said Mod- 
ern was servicing the New York-Pitts- 
burgh and the ° Newark-Baltimore- 
Washington sections, which involved 14 
scheduled trips daily. 

He said the schedules went into opera- 
tion over the ‘Pennsy’ system on Septem- 
ber 1, and that the contracts with the Post 
Office Department were for emergency 
mail truck service for the duration of the 
strike. 


Senator Keating Comments 


Senator Keating of New York released 
the text of a telegram which he had 
sent to Mr. Quill and to A. J. Greenough, 
president of the Pennsylvania, urging 
that the dispute be submitted to a three- 
man voluntary public arbitration com- 
mittee if no settlement was reached be- 
fore September 9. 

The senator said that the general public 
was involved in the dispute and that 
available remedies under the railroad 
labor act had been exhausted. In the 
light of these facts he urged the parties 
to “agree upon a public voluntary (as 
opposed to binding) arbitration com- 
mittee.” 





SUNA Changes Date of Strike 
Against 17 Roads to Sept. 19 


(From Chicago Bureau of Traffic World) 

The Switchmen’s Union of North 
America moved back the date of its 
scheduled strike against 17 western 
railroads to September 19, from Sep- 
tember 8, at the request of the Nation- 
al Mediation Board. As of September 
7, the NMB had not set up any ne- 
gotiation committee meeting, a rail- 
road spokesman said. 

The SUNA set the strike date Sep- 
tember 2 after three days of renewed 
bargaining on its request for an “in- 
equity” pay adjustment exceeding the 
4 per cent pattern increase accepted by 
the four other rail operating unions. 
The Switchmen won about 3 cents an 
hour more than they would get in the 

year under the pattern settle- 
ment to narrow a gap between their 
pay and that of other operating un- 
ions’ members. Over-the-road em- 
ployes get a wage differential based 
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“Chicago Tribune readers in Miami 


read it while it’s hot 


thanks to Delta Air Freight” 





Daily editions of the Chicago Tribune are rushed to readers in 
Miami in a matter of hours by Delta Air Freight, so the news 
is fresh and lively. 


“There’s nothing as perishable as news,” says A. R. Platt, Trans- 
portation Manager. “Delta has proved to be our most effective 
means of getting the news, while it’s hot, into the hands and 
minds of our readers in the Miami area. We particularly appre- 
ciate the alert, informed, and cooperative attitude of the Delta 
Air Freight personnel.” 


Profit from Delta’s BIG PLUS 


Delta operates all-cargo flights and in addition carries freight 
on every passenger flight, including Jets, throughout the richest 
half of the U.S.A. Delta cuts a dozen hidden costs of surface 
shipping for most every product under the sun... gives you 
next-day delivery to boot! Call Delta or write: 







Delta all-cargo flights serve 

New York © Philadelphia 
Charlotte © Chicago © Cincinnati 
Atlanta * New Orleans © Houston 
Dallas © Miami * Orlando 
Detroit © Memphis 


GENERAL OFFICES: ATLANTA AIRPORT, ATLANTA, GEORGIA 


How to train 
good rate men 


Hundreds of industrial firms and carrier organizations have discovered 
this inexpensive and effective method of properly training junior rate 
men: they enroll promising young employees in the special “Streamlined” 


correspondence course in transportation and traffic management offered by 
the College of Advanced Traffic. 


Benefits begin immediately when employees supplement practical on-the- 
job experience by taking these justly-famous courses: essential principles 
and basic knowledge gained from their spare-time studies are applied 
on the spot to the practical requirements of your particular operation. 
The result . . . what amounts to a tailor-made training program geared 
to your particular needs . . . and a shorter break-in period, reduced 
turnover during the critical early employment period, and improved em- 
ployee morale. 


The expense is small—under $200—and no supervision on your part 
is required. Employees study on their own time and at a pace convenient 
to their job requirements. Demands on the valuable time of supervisors 
are reduced. Also on their own time, employees take written examina- 
tions, with results available to you, which are graded and commented on 
by a staff of competent and experienced traffic men. Employees use the 
same nationally-recognized text materials developed by the College of 
Advanced Traffic and used by more than 180 colleges, universities and 
study groups for actual classroom study. 


These well-established and proven correspondence courses have po- 
tential applications for every carrier or shipper organization employing 
rate men—and will stand up under the closest scrutiny. You are urged 
to mail the coupon today for detailed course descriptions to enable you to 
evaluate their possible uses in your own organization. 


THE COLLEGE OF ADVANCED TRAFFIC 


An affiliate of The Traffic Service Corp., 
publishers of Trafic World and Traffic Bulletin 


22 West Madison Street, Chicago 2, Illinois 


Mr. Francis M. Baker, Registrar 
The College of Advanced Traffic 
22 West Madison Street 

Chicago 2, lil. 


Please send me full details of your correspondence courses in transporta- 
tion and traffic management for on-the-job training of employees. I un- 
derstand that this request places me or my company under no obligation, 
and that no salesmen will call. 


5 


CE ST SS Cae 5 
Company 

Address 

SO ER, Ee | AE 


(0 Please check here if you are an individual interested in these courses for yourself, 
and here [J if you are a veteran entitled to educational benefits under P. L. 550, 82nd 
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on mileage for which the switchmen 
are not eligible because they are con- 
fined to yard work (T.W., Aug. 27, 
p. 32). 

The SUNA membership late in Au- 
gust rejected a proposed settlement of 
their dispute by a 3%-to-1 margin and 
talks were resumed August 30. The de- 
feated plan called for the pattern in- 
crease with a provision to arbitrate the 
wage “inequities” issue if direct talks 
—— unsuccessful (T.W., Aug. 27, 
p. 52). 


Labor Secretary Says Rails, 
Unions Will Try to Agree 


On ‘Study Commission’ Idea 


(From Chicago Bureau of Traffic World) 

A 13-man “subcommittee” com- 
posed principally of representatives 
of railroad management and rail 
labor unions will meet September 
14 in Chicago to seek agreement on 
the authority and scope of a pro- 
posed Presidential commission to 
study the work-rules structure of 
the railroad industry. 


James P. Mitchell, Secretary of Labor 
made the announcement about forma- 
tion of the “subcommittee” and its pur- 
pose, September 7, in Chicago, after hav- 
ing presided at a meeting of the car- 
riers’ conference committees with of- 
ficers of the five railroad operating un- 
ions. 


Agreement to appoint a subcommittee 
did not constitute agreement to set up a 
study commission, said Mr. Mitchell, but 
he added that he was “hopeful, because 
agreement has been reached to set up a 
subcommittee—it’s a step forward.” 

The subcommittee, Secretary Mitchell 
said, would be composed of six railroad 
management representatives, two from 
each of the three regional conference 
committees, six union officials, the chiefs 
of the five operating unions and one 
other individual, yet to be selected, and 
Mr. Mitchell. 


There was no official disclosure of 
what had taken place at the meeting, 
by either the railroads or the brother- 
hoods, but a union source said the pro- 
posals of both sides for work-rules 
changes were gone over with a view to 
determining whether specific proposals 
should be included in a study. For in- 
stance, he said, a railroad official con- 
tended that the unions’ proposal for 
“financial and other protection” of em- 
Ployes displaced by technological ad- 
vances should not be included in a study 
because “the government has preempted 
that field.” 


The brotherhoods stated at the meet- 
ing that a commission empowered to 
make final and binding recommenda- 
tions would not be acceptable to them. 
The railroads had said earlier that a 
study commission should be so empow- 
ered in order to eliminate lengthy ne- 
gotiations after the study group had re- 
ported out its proposals. 

Secretary Mitchell said that “great 
credit is due the industry—both labor 
and management—for their willingness 
to try to set up this group.” He added 
that he believed “both parties agree that 
that there are some work rules that need 
to be revised,” but that the specific no- 
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tices served would be held in abeyance 
pending the outcome of the talks aimed 
at developing a study. 

The railroads served their notices 
November 2, 1959, including request for 
elimination of firemen on diesels on yard 
and in freight service and adjustment 
of the mileage pay basis to reflect greater 
train speed (T.W., Nov. 7, 1959, p. 32). 
The five unions served a counter pro- 
posal September 7 that included: a pro- 
vision for establishment of a study ctom- 
mission. 

‘Complex’ Issue 

Mr. Mitchell said he had been con- 
vinced for some time that the work rules 
issue was too complex to be handled 
through normal bargaining or under the 
machinery of the railway labor act, and, 
consequently, he initiated talks with the 
brotherhoods in August, 1958, directed at 
the establishment of a study commission. 
Since that time, he has held intermittent 
meetings with both sides separately— 
most recently with the unions in Chicago 
on September 6 and with the manage- 
ment in Washington on August 30. The 
September 7 meeting was the first joint 
session devoted to the topic, he said. 

If a Presidential commission were 
agreed upon, said Mr. Mitchell, be ex- 
pected its membership would be tri- 
partite so as to represent the public as 
well as the railroads and the unions. A 
study of work rules “would not be short,” 
he said, but aside from those two points 
Mr. Mitchell would not hazard any opin- 
ion about details of a study or a study 
commission. 

Asked for comment on recent state- 
ments about him made by Michael Quill, 
president of the Transport Workers Un- 
ion, engaged in a strike on the Pennsyl- 
vania Railroad, Mr. Mitchell said: 


“T will leave it to the public to decide 
which is the best kind of labor relations— 
this kind, where the parties are trying 
to work out a difficult issue without work 
disruption, or Mr. Quill’s actions.” 


Later, Mr. Mitchell said that “a con- 
tinual recurrence of the kind of thing 
we are witnessing on the ‘Pennsy’—where 
the union has repeatedly ignored the 
recommendations made by impartial 
bodies—is very apt to lead to a review 
of the effectiveness of the railway la- 
bor act.” 


The unions’ counter-proposal was “de- 
signed to outline areas for negotiation 
rather than to indicate specific cents- 
per-hour requests,” the chiefs of the 
brotherhoods said. They also proposed 
that a study commission be formed to 
investigate and report on their demands 
as well as those of the- management. 

The notice asks that the unions be 
given a voice in determining the size, 
qualifications and training of trained 
crews. It also seeks improvements in 
the “wage structure,” protection against 
“economic hardships resulting from 
mergers and other changes,” and it asks 
job stabilization. The wage structure re- 
quest was phrased as follows: 

“Improved wage structure, including, 
but not limited to, provision for ade- 
quate compensation for night work and 
shift differentials, daily, weekly and 
monthly guaranties, payment for time 
held away from home and improved 
overtime rules.” 


Rail Job Reductions 
In their statement announcing the 
joint notice, the union chiefs said the 


management rules notices would wipe 
out 350,000 jobs and they noted that em- 
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ployment in the industry had declined 
from 1,805,000 in 1926 to $05,000 in May, 
1960. They asserted that in a “typical 
parallel rail merger, at least 25 per cent 
of the employes lose their jobs.” 

The carriers and the unions alike, have 
proposed a study commission of some 
kind in the year and a half that work 
rules and “featherbedding’ have been in 
the public eye, but they have disagreed 
on the scope of such a group. 

Daniel P. Loomis, president of the 
Association of American Railroads, pro- 
posed that an impartial commission be 
formed to study the problem. He said 
this February 11, 1959, in a speech at St. 
Louis that launched the carriers’ cam- 
paign against “featherbedding’ (T.W., 
Feb. 14, 1959, p. 19), but the unions op- 
posed the suggestion and contended that 
such a study must include an examina- 
tion of the financial structure of the 
rail industry rather than focusing nar- 
rowly on work rules. On July 6 of this 
year, the unions proposed that a “wage 
structure study commission” be formed, 
but management balked, terming the 
move an attempt to stall settlement of 
the issue for two to five years (T.W., 
July 9, p. 19). 


Views of Secretary of Labor 


Earlier this year, Secretary Mitchell 
expressed himself as opposed to “com- 
pulsory arbitration” in labor disputes, 
but said that the complications in labor 
relations stemming from a “general ad- 
vance in technological progress” created 
issues not readily resolvable at the bar- 
gaining table. In a talk April 8 at the 
railway operating brotherhoods’ annual 
spring institute (T.W., April 16, p. 52), 
he said: 

“The single question of work rules and 
practices that were practical in their 
day but that might now be obsolete can- 
not be approched, it seems to me, with 
out the most careful consideration and 
deliberate study—a consideration and 
study that cannot take place from posi- 
tions around the bargaining table.” 


The five operating union chiefs are: 
Roy E. Davidson, grand chief engineer 
of the Brotherhood of Locomotive En- 
gineers; H. E. Gilbert, president of the 
Brotherhood of Locomotive Firemen and 
Enginemen; W. P. Kennedy, president of 
the Brotherhood of Railroad Trainmen; 
James A. Paddock, president of the Order 
of Railway Conductors and Brakemen, 
and Neil P. Speirs, president of the 
Switchmen’s Union of North America. 
In a recent talk, Mr. Davidson said: 


“The rules situation look much better 
now than it did a few months ago. I 
have no serious doubts now that every- 
thing will go all right.” 

The statement was published in the 
Locomotive Engineer, publication of the 
BLE. 


PFEL Schedule Change 


Commencing with the sailing of the 
SS “Japan Bear,” October 5, says the 
Pacific Far East Line, all mariner ves- 
sels in its Philippine service will be 
scheduled to call at Hong Kong prior 
to Manila. The complete itinerary ac- 
cording to the PFEL announcement, will 
be. Yokohama, Hong Kong, Manila, 
Cebu, Iloilo, Manila, Hong Kong, Kobe, 
Nagoya, Yokohama. This schedule PFEL 
says, will provide an estimated outbound 
transit time to Honk Kong of 16 days, 
and 18 days to Manila. 
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JETS — ... and rates cut up to 53%! 
to the Caribbean 


and South America Pan Am has just cut transatlantic cargo rates up to 
To: 45%, recently cut transpacific rates up to 53%. And 

rates from New York to San Juan have been slashed 
— as much as 25%. With all this p/us MORE SPACE, 
Ciudad Trujillo MORE JETS, MORE FLIGHTS, MORE SHIPPING POINTS 
Nassau FROM THE U. S., MORE SERVICE, it's no wonder more 
Caracas American companies ship Pan Am than by any other 


onoewnges overseas airline. 
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Bvonce Aires Call your cargo agent, freight forwarder or Pan Am 
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Canadian ‘Non-Ops’ Approve 
14-Cent Wage Increase; 


Railways Withhold Comment 


Representatives of the 120,000 non- 
operating railway employes of Cana- 
da have accepted unanimously a 
recommendation by a conciliation 
board that those workers be given 
an increase in wages in three steps 
averaging a little more than 14 cents 
an hour (T.W., Sept. 3, p. 44). 


Approval was by the 115 general con- 
ference chairmen of the unions, who also 
gave a 16-man joint negotiating com- 
mittee authority to take whatever ac- 
tion it deemed necessary to implement 
the board’s recommendations, which 
could include calling a strike vote if 
the Canadian railroads reject the report. 
The railroads have yet to announce their 
decision. 

A joint statement issued September 2 
by W. A. Wilson, vice-president—per- 
sonnel of the Canadian National Rail- 
ways, and D. I. L. McNeill, holding the 
same position with the Canadian Pacific 
Railway, said that the report was being 
studied, adding that “neither the public 
interest nor the position of the railways 
appears to have been seriously consid- 
ered, and we are unable to comment 
further until a complete assessment of 
all implications has been made.” 

The board recommended that the in- 
crease be made as follows: Two cents an 
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hour retroactive to January 1, 1960; five 
cents an hour effective September 1, 
1960, and a 4 per cent increase, based on 
the rates in effect prior to January 1, 
1960, to go into effect May 1, 1961. 


Arbitrator Named With View 
To Preventing Further Work 


Stoppage at California Ports 


(From Los Angeles Bureau of Traffic World) 


Union and shipowner interests as- 
sured Los Angeles officials on Sep- 
tember 1 that they now had the ma- 
chinery with which to prevent future 
work stoppages at the ports of Los 
Angeles and Long Beach, but a port 
official said he expected that, never- 
theless, the Board of Harbor Com- 
missioners of Los Angeles would con- 
tinue its project for investigation of 
the local harbor situation by a quali- 
fied consulting firm (T.W., Sept. 3, 
pp. 13 and 44). 

Appointment by the Pacific Maritime 
Association, representing the shipowners, 
and the International Longshoremen’s 
and Warehousemen’s Union, of an arbi- 
trator to administer the recent agree- 
ment covering the local situation and to 
“umpire” future disputes was announced 


September 1 at a meeting in the office of 
Mayor Norris Poulson, of Los Angeles. 


votume [V avaitasie 
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Germaine Bulke, second vice-president 
of the ILWU, was the full-time arbi- 
trator chosen by both sides of the recent 
waterfront dispute which had tied up 
shipping activities in the two harbors for 
13 days. 

J. Paul St. Sure, of San Francisco, 
president of PMA, and Harry Bridges, 
of the same city, president of ILWU, 
explained the terms of the agreement 
signed August 25 by Messrs. St. Sure and 
Bridges which provides, among other 
things, severe penalties for longshore- 
men who engaged in work stoppages. 


Union Asked for Conference 


The conference in the mayor’s office 
had been called at the suggestion of 
Local No. 13 of the ILWU so as to 
inform city and port officials, shippers 
and others interested, of a changed 
attitude along the Los Angeles-Long 
Beach waterfront. 


It was members of this union who, on 
August 12, demanded that as a safety 
precaution a man should be assigned to 
signal the dock workers whenever a 
crane with containerized cargo was to be 
lowered into a trailer alongside the 
Matson Line’s new container ship in Los 
Angeles harbor. The ship in question was 
the “Hawaiian Citizen” which later 
sailed to San Francisco and was serviced 
by longshoremen there. 


Cargo handling was halted at the 
Matson pier where the “Hawaiian 
Citizen” was docked for consideration of 
the “grievance” and the PMA then re- 
fused to call dockers for cargo handling 
on other ships. These actions practically 


“INTERSTATE COMMERCE LAW AND PRACTICE” 
by William J. Knorst, Dean, College of Advanced Traffic, Chicago 


Volume IV supplements the original 
three volumes of this valuable series, 
which is ized as abasic 
text in ad courses in transportation 
and traffic management and also as an es- 
sential day-to-day reference. 

are eerates of Sie hook le sontolds first, 
to recor changes proposed 
changes in the Interstate Commerce Act, as 
amended, and the changes made in the 
general rules of practice by the Interstate 
Commerce ission since publication of 
the previous three volumes; and second, to 
supplement the basic rules in the previous 
volumes with digests of the latest important 
decisions of the Supreme Court of the 
United States, the Federal District Courts, 
the State Courts and the Interstate Com- 
merce Commission. These serve to illus- 
trate, interpret, and apply logical rules of 


analysis to the application of many of the 
basic rules contained in the previous three 





volumes. A wealth of such material results 
in an enrichment of the original text and 
makes possible an up-to-date practical ap- 
plication of the rules or principles con- 
tained therein. 

The introduction of many transportation 
bills in the Eighty-Fifth Congress which 
propose a new philosophy in transportation 
regulatory law has made necessary two spe- 
cial chapters whose purpose is to record, 
on a factual basis, some of the more im- 
portant questions raised and reading mat- 
ter published advocating a new transporta- 
tion policy, and to assist the student and 
scholar of transportation and traffic man- 
agement in grasping the problem more in- 
telligently and in formulating his own 
judgment more soundly. 
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Take one towboat... 


with 8500 horsepower of push, the UNITED STATES. Add as 
many as 40 barges loaded, with cargo, up to 1400 tons per 
barge. Let them glide smoothly over the water from your near- 
est port to your consignee’s nearest port. 


The results —less costly transportation, Your Federal Barge 
Lines representative can show you how you can combine rail- 
barge shipments to lower your freight bill. 


FEDERAL 
BARGE LINES, Inc. 
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tied up shipping in the two harbors. A 
settlement was reached on August 25 in 
Long Beach after extended conferences 
and the longshoremen began returning 
to the docks that night. By September 
1 the cargo-handling situation in the 
ports was described as close to normal. 

The 13-day work stoppage was re- 
viewed at the mayor’s conference. Mr. St. 
Sure explained the provisions of the 
agreement signed August 25. He said 
there was no mystery about the agree- 
ment and that work would continue 
and disputes would be settled as they 
arose. Mr. Bridges said that automa- 
tion was at the heart of labor disputes 
in the harbors. 

The harbor commissions of the two 
ports, in a previously announced open 
letter to the public, had said that both 
commissions were seeking the services of 
professional consultants to investigate 
and report on the “deplorable union- 
employer situation” at the two harbors 
and to make recommendations for cor- 
rection of the situation permanently. 

Lloyd A. Menveg, president of the 
Los Angeles Board of Harbor Commis- 
sioners, told newspaper men after the 
conference that although he had not 
had opportunity to consult other mem- 
bers on the subject, in the light of the 
new developments, his own idea was that 
the investigation project endorsed by the 
two harbors would be carried through. 


Heated Exchanges Take Place 


The conference in Mayor Poulson’s 
office took place the same day that the 
mayor announced his decision to run for 
a third term as chief executive of Los 
Angeles. 

Heated exchanges occurred between 
Messrs. Poulson and Bridges with respect 
to, among other things, the concern of 
the citizens of the area regarding damage 
caused the two ports and their worldwide 
reputations by tie-ups that resulted from 
work stoppages. The mayor also asserted 
that the people of southern California 
resented attempts to operate the two 
local ports “from San Francisco.” Earlier, 
Mr. Poulson and the members of the 
two harbor commissions had urged that 
the PMA establish a strong organization 
in the Los Angeles area (T.W., Aug. 20, 
p. 52). 

Mr. Bulke, described as being skilled 
in labor relations, was selected pursuant 
to a provision of the memorandum of 
agreement between the employers and 
the union which provided that the full- 
time, salaried arbitrator selected for the 
area “shall be a ‘practical’ man and may 
come from ILWU or employer ranks.” 

Local No. 13 of the ILWU, in a bulletin 
issued to its members, said: 


“Let’s go back to work as good trade 
union men, which we have always been 
and live up to everything that we have 
agreed on and we will be on the right 
track and move ahead.” 


Among items of the “Memorandum 
of Understanding Between PMA and 
ILWU” was an agreement by the union 
that its entire membership, including 
longshoremen and clerks, and its officers 
and business agents “will live up to the 
contract and local working rules mu- 
tually agreed to by the parties.” The 
present contract expires June 15, 1962. 


In all disputes all men and gangs 
were to continue to work as directed 
by the employer and disputes were to be 
settled through the “grievance machin- 
ery” set up in the contract, the union 
agreed. It was further agreed that only 
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=_—— — —> 
Freight Lines, in: 


GENERAL OFFICES: Detroit 9, Michigan + Vi 1-9400 
ROBERT B. GOTFREDSON, President 


in cases of “bona fide health and safety 
issues” might a “standby” be justified. 
‘No Gimmicks,’ Says Union 

“The union pledges in good faith that 
the health and safety provision will not 
be used as a gimmick,” the union stated 
in its agreement. 

The union also pledged that if any 
men or gangs walked off any job or re- 
fused to work as directed, they would 
be given penlties as follows: (1) Five 
days off for the first offense; 10 days 
off for the second offense, and 30 days 
off for the third offense. The union 
agreed that there “shall be no excep- 
tions to this rule.” It also agreed that 
if a union member was found guilty of 
a fourth offense the matter “may be 
taken through the grievance machinery 
for additional penalites, which may in- 
clude deregistration.” 

A further provision of the union 
agreement was that its officials (officers 
and business agents) who caused or par- 
ticipated in a refusal to work as directed 
or otherwise caused any work stoppage, 
would take the penalties as outlined, ac- 
cording to the number of offenses com- 
mitted by an offiical. It was stated that 
if the charge was denied and not upheld 
by the local then the “grievance ma- 
red Shall be used to determine the 
ac 1a 

Additional registration of 300 un- 
skilled longshoremen of “Class B” would 
be started in process immediately, ac- 
cording to the union’s agreement. 

Both parties agreed among other 
things, to establish a schedule of regular 
meetings of a port labor relations com- 
mittee as well as of meetings of an area 
labor relations committee. 

The Matson Line container ship 
“Hawaiian Citizen”, the unloading of 
which had caused the incident that led 
to the work stoppage on August 12, sailed 
into the Port of Los Angeles again on 
September 2 on the way from Honolulu 
to San Francisco, and was serviced by 
longshoremen. 

The Los Angeles Times, after stating 
in an editorial that the new efforts by 
the union and employers were encourag- 
ing, added the following: 

“We are, however, far more heartened 
by the sustained determination of harbor 
Officials to protect the public’s $300 mil- 
lion investment in municipal port facili- 
ties. . . . It is this determination that is 
the best hope that the troubled labor 
weather at the two ports is indeed clear- 
ing—and will stay clear.” 


Strike of Grain Handlers 
Causes ‘Dent’ in Volume of 


Traffic at Port of Chicago 


(From Chicago Bureau of Traffic World) 


A strike of grain handlers, begun 
September 1, has tied up 15 Chicago 
grain firms operating about 20 ele- 
vators. Most severely affected by the 
walkout is the port of Chicago. 

Unable to load “Bottoming” cargoes 
of grain at Calumet Harbor on Chicago’s 
far south side, ships are sailing out of 
the port to other lake ports, such as 
Milwaukee and Duluth, to pick up the 
necessary cargo weight, according to 
Maxim general manger of the 

Port District 


Chicago ‘ 
“Tt’s a very sorry situation,” said Mr. 


TRAFFIC WORLD 


Cohen, “because we counted on Septem- 
ber, October and November for heavy 
grain movement. Now all movement is 
tied up and incoming barges are divert- 
ing their traffic south.” 

A barge operator confirmed that in- 
land waterway movement of grain des- 
tined for Chicago was being re-routed to 
elevators on the Ohio and Tennessee 
rivers and at Gulf coast ports. The 
Chicago, Rock Island & Pacific Railroad, 
principal rail supplier of grain to the 
port, issued an embargo on grain and 
grain products to Calumet Harbor ele- 
vators on September 2. The Belt Rail- 
way of Chicago is refusing to switch 
loads into any of the affected elevators. 

Rail grain cars have not piled up be- 
cause the peak harvest season has passed 
An elevator spokesman said that if the 
strike had come around July 4 “it would 
have hurt” and he added that the walk- 
out could begin to pinch if it lasted to 
around September 20, when the soybean 
crop will start to come in. 

The striking union is Local No. 418 
of the Grain Elevator, Flour and Feed 
Mill Workers, AFL-CIO. It is seeking an 
across-the-board increase of 15 cents 
hourly and equalization of pay among 
the various companies for foremen, 
weighmen and assistant weighmen, ac- 
cording to Jack Connor, president of 
Local No. 418. 

A management spokesman said the 
elevator firms had made a “final” offer 
of 8 cents hourly, shortly before mid- 
night August 31. 

A conference between the two sides 
Was arranged by a federal mediation 
commissioner September 2, but there 
had been no meetings since that date 
and none were scheduled as of Septem- 
ber 6, both management and union 
spokesmen said. 


Services and 
Products 


Kansas City-New York Jets 


Trans World Airlines has announced 
that on September 24 it will inaugurate 
“Kansas City’s first jet service to New 
York” with one Boeing 707 flight daily 
in each direction. TWA says flying time 
will be 2 hours 35 minutes. 


Move by Hall's Transit 


Hall’s Motor Transit Co. has an- 
nounced the moving of its executive of- 
fices from Sunbury, Pa., where they had 
been since 1939, to Harrisburg, Pa. Gen- 
eral offices remain in Sunbury. 


Freight Car Washing System 


The New Haven Railroad Co. has an- 
nounced the use of a new freight car 
interior washing system. The new sys- 
tem, which utilizes a dual-revolving 
sprayer at each end of a box car to drive 
detergents and rinse water throughout 
the interior of the car, has been put 
into service by the New Haven in a pro- 
gram “designed to increase its freight 
business by offering cleaner box cars to 
shippers.” 
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Daniel P. Bryant, President of Bekins, reviews global operations with company executives, Andreson, Holt, Robison, Snaw and Bekins 


Bekins is Everywhere 


Across the United States from east to 
west and around the world, Bekins is 
keeping apace with the ever-increasing 
demand for family and for corporate 
moving services. 

Certified Service, the modern concept 
which has made Bekins the largest 
moving and storage company in the 
world, is now available in more than 


80 North American localities and in 
key cities throughout the world. 
Today 2,000 families as well as many 
of the nation’s greatest corporations 
from New York to California use 
Bekins every day for Certified 
Service. You'll find 
Bekins listed in 
the Yellow Pages. 
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Recent Port Activities... . xounvur 


Continued, even intensified, competition for traffic is the number one story for 1960 


among the ports and harbors of North America and it is through vast programs of 
port improvement that individual ports plan to attract the shipper dollar. 


Few, if any of the ports of the United States and Canada are not involved in ex- 
pansion programs. Some such programs involve expenditures totaling millions of 
dollars. New piers and docks, newer and faster materials handling devices, wider and 
deeper channels, more berthing area, all-weather cargo terminals, and equipment 
designed to facilitate the loading and unloading of containerized cargo are part of 
virtually every port’s improvement plans for the future. 


To get the full story of each port’s new facilities and planned improvements, 
TRAFFIC WORLD asked port officials throughout North America to prepare, for 
publication in this issue, reports on the activities of their respective ports. The 
statements written by spokesmen for the ports and transmitted to TRAFFIC 


WORLD follow: 





BALTIMORE 


Baltimore is a port that has been in- 
volved in extensive foreign trade for 
more than 250 years. Each year more 
than 6,000 ships, loaded with more than 
25 million tons of export-import cargo, 
serve this “westernmost of the eastern 
seaports.” 


To service these ships, Baltimore is 
now moving ahead with a far-reaching 
program of harbor development that 
will enable it to offer unexcelled facil- 
ities for the movement of all general 
and specialized cargo. 


The first new facility to be con- 
structed as part of this development 
program was the Hawkins Point pier. 
This pier was in full use in August, 1959, 
feeding raw materials into the indus- 
trial area of Marley Neck, a 5,200-acre 
site at the southwestern end of the 
harbor. The pier is presently providing 
deepwater access to a $50 million paint 
plant, $30 million copper refinery, and a 
steel plant. A gypsum plant will be es- 
tablished here in the near future. 


This pier is 720 feet long and 90 feet 
wide, and during the construction it 
was specially reinforced to support gan- 
try cranes to be installed when the need 
develops. The pier is equipped with four 
sets of railroad tracks that will accom- 
modate 56 cars. The supporting area is 
large enough to hold an additional 170 
cars. The access channel is 390 feet 
wide, and slips alongside the piers are 
150 feet wide. Both the channel and 
slips are 36 feet deep. The pier is also 
equipped with modern facilities for 
customs agents and stevedores. 


Across the harbor the Maryland Port 
Authority has initiated the largest 


building program in the modern history 
of the port of Baltimore. This is the 
Dundalk Marine Terminal project. Dun- 
dalk Terminal is the former airport for 
the city of Baltimore. Shrunken in 
size by the demands of modern aviation, 
the field was sold to the port authority 
in March, 1959, for complete renovation 
as a major marine terminal. The port 
authority is rapidly developing the 353- 
acre airport into what is going to be one 
of the most modern and efficient gen- 
eral and specialized cargo terminals on 
the east coast. 

The location for a new facility could 
not be more ideal. Dundalk Terminal is 
located at the southwestern end of Balti- 
more harbor adjacent to the main ship 
channel. Access to the berthing area is 
provided by a 7,100-foot-long, 30-foot- 
deep channel. This channel is 200 feet 
wide along the 3,000-foot bulkhead, pro- 
viding ample maneuvering area. 

Construction and improvements at 
Dundalk Terminal are well under way. 
Two renovated berths have been in op- 
eration since January, 1960, and three 
more are being rebuilt. Two of the five 
berths are being specially constructed to 
support the eventual installation of two 
gantry cranes. The entire area will have 
a 50-foot apron. Construction of ware- 
houses, transient sheds, service areas, a 
truck depot, and trackage for Baltimore’s 
railroads is planned. 


Harbor Terminals, Inc., the Dundalk 
Terminal’s first client, is engaged in 
servicing and storing thousands of Euro- 
pean automobiles, the beginning of an 
estimated 60,000 per year, Other com- 
panies are expected to begin construction 
on their new facilities very soon. 


BOSTON 


A determined program is being pur- 
sued by the Massachusetts Port Author- 
ity to protect users of port of Boston 
transportation facilities from unjust 
charges. Already, results are considered 
gratifying by Ephraim A. Brest, chair- 
man and John F. O’Halloran, executive 
director. 

Vigorous opposition is continually be- 
ing registered by the authority before the 
Interstate Commerce Commission 
against inland railroad freight rate 
differentials that are favorable to south- 
ern ports to the detriment of Boston. 
Unless parity is restored by the inter- 
state commerce group, the authority will 
pursue this case to the United States 
Supreme Court. 


The authority successfully opposed 
efforts by the Boston railroads to in- 
crease switching charges 100 per cent on 
local pier traffic. 


A recommendation of the Massachu- 
setts Port Authority designed to pre- 
vent diversion of raw sugar imports 
from Boston to Baltimore was adopted 
by the Traffic Executive Association— 
Eastern . Railroads serving 
that southern port had attempted to 
obtain favorable rate differentials that, 
again, would have been contrary to Bos- 
ton’s interests. 


The authority has gone before the 
Eastern Central Motor Carriers Asso- 
ciation in Cleveland to oppose new costs 
for truck loading at the port of Boston. 
The association has decided that mem- 
bers will no longer load or unload their 
trucks without charge at piers in major 
ports along the North Atlantic seaboard. 
The authority is contemplating present- 










88 



























ing the matter before the Interstate 
Commerce Commission. 


Strong opposition has been registered 
by the authority before the New England 
Motor Rate Bureau to an arbitrary 
charge made by truckers against air 
freight shipments moving via Logan In- 
ternational Airport. The charge is con- 
sidered discriminatory, in that it does 
not exist at any other airport in the 
country. 


Total cargo handled through the port 
during 1959 was 21,112,000 short tons— 
an increase of 1,739,800 over the pre- 
vious year. As a contribution toward 
bolstering this tonnage by improving 
Boston’s competitive position among 
leading world sea and air ports, the 
Massachusetts Port Authority has under- 
taken to analyze available industrial 
sites adjacent to its facilities and relate 
them to prospective purchasers. 

There is ample acreage along the 100 
miles of waterfront to accommodate new 
industries using bulk raw material. Such 


Baltimore 

Boston 

Buffalo, N.Y. 
Corpus Christi, Tex. 
Cleveland 

Erie, Pa. 

Georgia 

Hawaii 

Houston 

Lake Charles, La. 
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Listed alphabetically are reports from these ports* 


*Indicated on map by a dot. 


raw material imported from other world 
ports could be converted into various 
products and by-products virtually at 
dockside and moved by land, sea, or air 
to markets here and abroad. The port 
can offer as rapid access and egress 
for trucks and rail cars as can any port 
in the world. Every berth in the port 
has direct rail connections to shipside. 
Growing in importance as a supple- 
mental port to the transportation facili- 
ties of eastern Canada, Boston is the 
nearest well-equipped sea and air port 
to that region. Boston provides excellent 
air, rail and truck services to and from 
the Maritimes, Montreal, Quebec, To- 
ronto, and other leading Canadian cities. 
Boston’s superior service to and from 
many world markets is cited by the port 
authority as working to the advantage 
of the Canadian businessman. Boston is 
generally the first United States port of 
call for ships from Europe. Cargo un- 
loaded at Boston for transshipment to 
the interior has at least one full day’s 
advantage over competitive ports. 


Boston’s New Gangway 


Miss Noel Sullivan is shown waving from a new 

gangway designed by the Massachusetts Port 

Authority to improve passenger facilities at the 

port of Boston. The gangway is constructed 

primarily of aluminum and has a green fiber- 

glass covering. It is equipped with neon light- 
ing for night use. 


Long Beach, Calif. Oakland, Calif. 
Los Angeles Philadelphia 
Milwaukee Portland, Ore. 
Mobile, Ala. Portland, Me. 
Muskegon, Mich. Rochester, N.Y. 
New Orleans San Francisco 
New York Stockton, Calif. 
Newport News, Va. Tacoma, Wash. 
Norfolk, Va. Toledo, O. 
North Carolina Canada 
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BUFFALO, N.Y. 


The port of Buffalo at the eastern end 
of Lake Erie is the leading American 
inland port in the dollar volume of com- 
merce handled. Situated almost equi- 
distant between Chicago and New York, 
Buffalo serves an area studded with 
large and diversified industries, which 
use vast amounts of raw materials. 

Much of Buffalo’s prominence in in- 
dustry and trade is attributable to its 
geographic location, which early in the 
life of the United States made the city 
an important portage point on the route 
to the west. With the completion of the 
Erie Canal in 1825, Buffalo became an 
important transshipment point for 
east-west traffic. 

Located within 500 miles of every im- 
portant point in northeastern United 
States and adjoining Canada, Buffalo’s 
position has grown in importance 
through the years. 

The port of Buffalo consists of a 3.4- 
miles long outer harbor, whose 715 acres 
is served by two entrances—the south 
entrance, 25 ft. deep with a project 
depth of 27 ft. and the north entrance, 
21 feet to be deepened to 25 feet. The 
inner harbor consists of the Buffalo 
River, the Buffalo Ship Canal, the Black 
Rock Canal, the Erie Basin and a por- 
tion of the Niagara River up to the city 
of Tonawanda. 

Among the principal items of water- 
borne commerce in the port of Buffalo 
is iron ore to serve the sixth largest steel 
center in the nation. 

Ore from the Mesabi Range, Labrador 
and other foreign mines comes to Buf- 
falo and constitutes nearly one-fourth 
of the more than 20-million tons of an- 
nual waterborne commerce of the port. 
As one of the principal milling centers 
in the world, Buffalo’s port handles 
more than 3-million tons of grain annu- 
ally to serve the large flour and feed 
milling industry. The port’s 39 grain 
elevators have a storage capacity of 
nearly 54-million bushels and are sup- 
plemented in winter by moored ships 








Port of Buffalo, New York 


The port of Buffalo is being readied for an anticipated increase in St. Lawrence Seaway traffic. As 


the first inbound and the last outbound port of call on Lake Erie, Buffalo believes that virtually all 

shipping using the Seaway will call at Buffalo. To keep pace with Seaway demands, the U.S. Army 

Corps of Engineers has recommended the deepening of the south entrance to the harbor and a 
new, deeper north entrance. 


which serve as floating storage facilities 
for as much as 23-million bushels. 

Additional cargo includes large vol- 
umes of fuel and petroleum products, 
iron and steel scrap, building cement, 
sulphur, sand, gravel, crushed stone, and 
other non-metallic minerals. 

The port of Buffalo also is a large 
transshipment point for automobiles 
which move by water from Detroit and 
are transported to eastern points by 
truck trailers. 

The port of Buffalo is now being fur- 
ther readied for increased Seaway traf- 
fic and the larger vessels that will use 


Savannah’‘s Ocean Terminal 


The Ocean Terminal in Savannah, one of three deepwater terminals operated by the Georgia 
Ports Authority, is shown in the aerial photograph above. About $6 million has been allocated 
for new construction and modernization of the Georgia port facilities and construction work has 
already begun at Ocean Terminal. When the modernization work is completed, Georgia will have 






15 berths at Savannah as well as a deepwater facility at Brunswick. 













































































Buffalo harbor in their commerce from 
every corner of the globe. As the first 
inbound, last outbound port of call on 
Lake Erie for all shipping that will util- 
ize the St. Lawrence Seaway, Buffalo 
becomes the true gateway to world mar- 
kets. 


To keep pace with the Seaway de- 
mands the port, the U.S. Army Corps 
of Engineers recommends deepening the 
south entrance to the harbor to 30 feet 
and a new deeper north entrance. 


CORPUS CHRISTI, TEX. 


The year 1959 was one of achievement 
for the port of Corpus Christi. 

From a business standpoint, the ba- 
rometer of a port’s success, the year was 
a record-breaking one. Dry-cargo ton- 
nage reached a new high mark, 5,375,877 
net tons having been handled, a gain 
of 1,332,794 tons over the previous year. 
The navigation district’s public grain 
elevator loaded a record volume of grain, 
the end result of a 1959 expansion pro- 
gram which doubled its storage capacity. 

The four divisions of the Corpus 
Christi waterway, which consists of the 
main harbor here, and the three termi- 
nals located at Harbor Island, Ingleside 
and at La Quinta (Reynolds Metals site), 
handled a grand total of 23,872,412 tons 
of cargo, a gain of approximately two 
million tons over the previous year. Only 
one of the four divisions experienced a 
tonnage decline and it was nominal. 

The year was also significant from a 
development and enlargement stand- 
point. 

The port’s new bulk materials han- 
dling dock and mobile unloading tower 
for handling bulk ores, concentrates and 
similar bulk materials was placed in 
operation. The new facility is the most 
modern on the west Gulf. It can unload 
up to 1,000 tons per hour in free digging 
through hopper into gondola cars or 


trucks. 
The first of several planned super- 
tanker oil docks was completed and 


90 


placed in service in late December. The 
removal of the old bascule bridge and 
the subsequent widening of the en- 
tranceway to the port’s main basin is 
expected to dramatically increase oil 
shipments as the larger carriers will be 
able to freely negotiate the local waters. 

Several elements of the waterway, in- 
cluding the 22-mile channel from Corpus 
Christi to the Gulf of Mexico, four of 
the port’s five inner basins and the 
channels integrating them closed the 
year with their waters at the authorized 
depth of 36 feet. 

The port’s new facilities, along with 
the vast harbor improvements now 
underway, will give Corpus Christi one 
of the finest harbors on the Gulf Coast 


and some of the most modern port fa- 
cilities in the nation. 

The port’s public grain elevator loaded 
45,724,000 bushels of grain on 107 vessels 
last year, more than double the 1958 
total. Grain was a major factor in the 
establishment of an all-time dry cargo 
record for the port of Corpus Christi last 


year. 
CLEVELAND 


Cleveland, for more than 100 years 
one of the leading Great Lakes ports, 


rightly earned the title, 

World Port.” During the first Seaway 
year of 1959, the port of Cleveland in- 
creased import and export tonnage more 
than 180 per cent. Nearly 100 more 
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foreign ships visited this port and upped 
the general cargo tonnage from the 79,- 
121 total in 1958 to a 222,037 net ton 
total last year. And, despite the effects 
of a stevedore strike, it is expected that 
tonnage in the 1960 season will equal 
and may well surpass that of 1959. 

With a view to the importance of 
future planning and careful develop- 
ment, we are continuing our program of 
expanding the present excellent facil- 
ities. Our West Sixth Street pier, leased 
by one of the major stevedore companies, 
contains superb warehousing and equip- 
ment to speed discharge and loading 
of cargo. Another new dock facility, 
West Third Street pier, with 710 feet 
of berthing space, will be further ex- 
panded in the near future for use by 
stevedore companies and allied firms. 

Our port now has 7,500 feet of dock- 
age area, enough to handle as many 
as 12 of the larger (10,000 tons and over) 
vessels, and as many as 15 of the smaller 
(4,000 to 8,000 tons) at one time. 

In addition to development of facil- 
ities, we work actively with government 
agencies and local companies to speed 
service and we help develop mutual pro- 
motion programs with the Seaway De- 
partment of the Cleveland Chamber of 
Commerce. 

We view our fine record of the past 
two years as the foundation for an even 
greater future for “Cleveland—World 
Port.” 


ERIE, PA. 


Erie is Pennsylvania’s only world lake 
port. 

Through the port commission’s gen- 
eral cargo terminal, known as the Du- 
quesne Marine Terminal, flows water- 
borne commerce to all corners of the 
world, and imports come into the port 
for distribution to industrial and com- 
mercial businesses of this area. 

Although the port of Erie is only in 
its second year of operation, it is recog- 
nized as one of the more important on 
the Great Lakes and the St. Lawrence 
Seaway route. 

Through co-operation of the city of 
Erie and the Commonwealth of Penn- 
sylvania, the port has modern terminal 
facilities, service with deep-draught 
berths for ships, trucks and rail facil- 
ities dockside and both covered ware- 
housing and acres of outside storage 
space. 

As evidence of acceptance by shippers 
and ship owners of the facilities in the 
port of Erie, nearly as many foreign 
ships have called at the port so far 
this year as the number which stopped 
here in 1959, the first year of operation. 
Bookings for ships which will come into 
Erie harbor as late as August indicate 
the pace set during May will continue 
through the season. It is expected that 
as many as 60 to 70 ships will dock at 
Erie during the 1960 season, four times 
the number which made their appear- 
ance during the first year of operation. 

The port commission, with assistance 
from the commonwealth, has provided 
two new pieces of heavy-lift equipment 
for the pier, giving the port the greatest 
capacity to be found at any ship ter- 
minal on the lakes. 

A 30-ton gantry crane was tested for 
operation on June 2, 1960. A mobile 
crane, with a capacity of 135 tons, was 
scheduled for delivery June 15, to be 
ready for handling all types of cargo 
by July 1. Total investment in these 
= pieces of equipment exceeds $425,- 





nd—World 


world lake 


ion’s gen- 
s the Du- 
ws water- 
rs of the 
» the port 
and com- 


a. 
is only in 
| is recog- 


ortant on 
Lawrence 


1e city of 
of Penn- 


Bgeyidetesseige, "2 ,SEbs 
eer ted 


September 10, 1960 


35 GATEWAYS TO THE WORLD! CHOOSE YOURS 


Whether you’re sending goods abroad or receiving 

inbound freight, you can take your choice of 35 
ports of entry when you route your shipments via 
Southern Pacific. 


These world gateways that S.P serves include 15 
waterfront ports on the Pacific Coast, 10 more on the 
Gulf, and 10 U.S.-Mexico border crossings. 


Each year, on the average, 5 million tons of import- 
export goods move to and from these ports over our 
14,900-mile rail system. And our trucking subsidiaries 
provide connecting service over 25,000 miles of highway. 


We offer special services, too 
‘With nearly a century of experience in handling foreign 
freight, S. P. can solve almost any shipping problem. 
Maybe you’d like information on sailing schedules. 
Or on customs regulations, marine insurance, warehous- 


ing. S.P. traffic representatives can get the answers for 
you fast. They are thoroughly familiar with all the com- 
plicated procedures of handling import-export freight. 


And our Specialized Operations Department can show 
you ways to avoid damage, save money on crating and 
loading, and take advantage of incentive rates. 


Why not test these advantages by routing your next 
foreign shipment over Southern Pacific? Just call your 
S.P freight representative. We sincerely believe you’ll 
find our combination of experience, facilities, and service 
to world ports unmatched by any other domestic carrier. 


Southern Pacific 


serving the West and Southwest with 
TRAINS « TRUCKS « PIGGYBACK «+ PIPELINES 





Septemt 


Opera 
Western 
its conf 

— eee - of Erie 
WHY, WHAT'S s 7 CAN'T HELP IT, TOM. ¥ HS | five-yea 
WRONG, JERRY? | MY DREAM EXPORT 2 | er BR) - | ee mission 
DON’T TELL ME > $< SALE IS TURNING |} ? LK ye Devel 
THE NEWJOB fe A} INTO A in. \ elt | vis indicate 
HAS YOU DOWN /| : NIGHTMARE ! < : commis: 
ALREADY. s , Bird — —- space ir 
< A it t re : a Addit 
4G from tt 

permit 
area of 
industri 

years. 


TO BE SHIPPED ON THE 
2OTH. NOW WE WON'T 
HAVE THEM TILL THE 267H! 


(Savar 
An U 
constru 
THIS IS THEIR FIRST SS THE SHIPMENT “q ees 
ORDER, SO THEY ONLY ! IS MOVING UNDER ate 
THINK GOOD, THEY see! A LETTER OF CREDIT Georgis 
DON'T KNOW IT. - , ‘f/ : ment & 
BESIDES, L HAVE TO . » , thority, 
HAVE THIS ON BOARD - ’ deepwa 
ASHIP By THE END OF : Garden 
Termin 
land bs 
proxim: 


TATION FROM INDIANAPOLIS, , | ae cated fi 

MEANS I HAVE TO FINDA oe. <=) ization 

SHIP SAILING ON THE J NE I When t 

| - A Ports . 

at Sav 

5 . - compet 

TOO BAD WE CANT GIVE ALL WELL, I'M STILL | [ LOOK, JERRY—YOU'RE >= aes Mod 
30,000 LBS. TO MY AUNT CHECKING NEW ON THIS JOB. WE'VE | ia : gun at 
AGATHA! SHE'S SAILING ; SAILING < TRIED OTHER PORTS / ) ae nl and mn 
FROM NEW YORK ON Q . ; additio 
THE 307TH. YOU ARE re IN 2 ag begin i 
USING NEW YORK, oo Stor al 3 ab 
AREN'T YOU? as . . | with | 

aR ; < schedu! 

Brun 

natural 

40 yea 

siderab 

era, bu 

a@ year 





YES, THERE ISASAILING FORGENOA Vu WELL, TOM...OFF SHE GOES TO THE PORT 
ON THE 3OTH. ONE ON THE 297TH TOO. OF NEW YORK. I'VE LEARNED YOU HAVE 
YOU CAN CHOOSE THE ONE BEST FOR / TO STAY WITH THE RELIABLE SERVICE. 

YOU—SURE THEY'RE DIRECT, Most 7 4H Ze 


NO ADDITIONAL LOADING PORTS WILL PUT 
THIS SHIPMENT IN GENOA FIVE DAYS SOONER. 


Oe ee ee Cee CS eee 


FREE Port Promotion Manager 
111 Eighth Avenue 
LITERATURE New York 11, N. Y. 


TOM TAUGHT JERRY A LESSON. Let a Port of New York specialist 
help you too. He has so much more to help you with. 


THE PORT OF NEW YORK AUTHORITY 


Port Commerce Division 
111 Eighth Avenue, New York 11, New York 


For free assistance on shipments contact these Port Authority 


TRADE DEVELOPMENT OFFICES 
EASTERN—32 Broadway, New York 4, New York 
WASHINGTON—1001 Connecticut Avenue, N.W., Washington 6, D. C. 
CHICAGO—Prudential Building, Chicago 1, IIlinois 
CLEVELAND—Terminal Tower Building, Cleveland 13, Ohio 
PITTSBURGH—3 Gateway Center, Pittsburgh 22, Pennsylvanio 
iCONTINENTAL—Zellerstrasse 61, Zurich 2/38, Switzerland 
City Zone Stat 1 LONDON—130 Fenchurch Street, London, E.C. 3, England 

SOUTH AMERICAN—Coixe Postal 5207, Rio de Janeiro, Brazil 

acne enw: ee cums ‘ini sen snip pte es-td ao Gis tn tats eer tah Wis tals isi en ta CARIBBEAN—Avenidea de Diego 312, Sonturce, Sen Juan, Puerto Rico 


Please send me a free check list of ‘Aids to 


Send right now for a Shipping” literature. 


check list of valuable 
free literature. Learn Name 
the many advantages 
of shipping vic Port of 
New York. 
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Operating firm at the terminal is the 
Western Stevedoring Co., which showed 
its confidence in the expansion of port 
of Erie business by entering into a firm 
five-year contract with the port com- 
mission at the close of the 1959 business. 


Development of business at the rate 
indicated for 1960 has moved the port 
commission to plan for future dock 
space in the east end of the harbor. 


Additional acreage will be purchased 
from the Pennsylvania Railroad Co. to 
permit the commission to develop an 
area of some 120 acres for dock and 
industrial sites in the next five to 10 
years. 


GEORGIA 


(Savannah, Brunswick and Bainbridge) 


An unprecedented expansion and a 
construction program, a record-breaking 
tonnage year and the establishment of 
promotion offices in the United States 
are the three big news items from 
Georgia concerning its port develop- 
ment activities. The Georgia Ports Au- 
thority, at the present time, operates 
deepwater facilities at Savannah (the 
Garden City Terminal and the Ocean 
Terminal) and at Brunswick, and an in- 
land barge terminal at Bainbridge. Ap- 
proximately $6 million has been allo- 
cated for new construction and modern- 
ization of port facilities at Savannah. 
When this work is completed the Georgia 
Ports Authority will operate 15 berths 
at Savannah—more than any of our 
competing south Atlantic ports. 

Modernization work has already be- 
gun at Ocean Terminal at Savannah 
and new construction work for three 
additional berths at Garden City will 
begin in September. 

The new deepwater facility at Bruns- 
wick was placed in operation August 8 
with the formal dedication services 
scheduled for August 25. 

Brunswick, which boasts a_ great 
natural harbor, was an active port some 
40 years ago. Shipping declined con- 
siderably during the post-World-War-I 
era, but began a strong comeback only 
@ year or so ago when salt and gypsum 
rock began moving in the port. 

Georgia’s inland port at Bainbridge 
has experienced a remarkable increase 
in trade and traffic. 

Plans are under way now for the con- 
struction of an additional barge terminal 
at Augusta and when the multi-purpose 
dams on the Chattahoochee River have 
been completed, a third inland barge 
terminal at Columbus will be built, giv- 
ing Georgia two deepwater ports and 
three inland barge terminals. 


HAWAIll 


The Board of Harbor Commissioners 
of Hawaii operates six deep-water ports, 
two 20-foot-draft barge harbors, and 
12 small-boat harbors scattered through- 
out the Hawaiian Islands. These ports 
are strategically located over a 350-mile 
spread to handle the commerce and small 
boating of this water-bound state. 

Our overseas exports total approxi- 
mately two and one-half million tons, 
inclusive of one million tons of sugar 
annually. We import about four million 
tons of miscellaneous cargo from over- 
seas. In addition we have a large inter- 
island trade, 1,800,000 tons annually in 
and out of our ports. 

In order to meet anticipated growth 
needs and to improve our facilities, we 
are planning and constructing many new 


Container Loading in Hawaii 


A 25-ton electric crane is shown in operation in 
Honolulu harbor, one of the six deepwater ports 
in the state of Hawaii. The crane is part of a 
new container handling facility at the port. The 
container facility is adjacent to a 374,000- 
square-foot covered cargo shed. Hawaii's Board 
of Harbor Commissioners hopes to begin con- 
struction on a second container berth in the 
near future. The board anticipates that most 
of Hawaii's general cargo will come into the state 
in containers in the next few years. 


facilities. We have just completed a 
modern container handling facility and 
are starting construction of a large new 
passenger-freight terminal. In addition, 
the U.S. Army Corps of Engineers is 
presently dredging a second entrance 
channel into Honolulu harbor which will 
increase the efficiency of ship move- 
ments within the harbor and give us 
added safety in case of blocking of a 
single entrance by some disaster. 

Present estimates predict a population 
increase on the island of Oahu of at 
least 50 per cent during the next 10 
years. Steamship companies are con- 
structing large new passenger ships to 
be used in the Pacific such as Orient & 
Pacific’s 800-foot “Oriana” and “Can- 
berra,” and other commercial lines, such 
as Matson Navigation Co., are remodel- 
ing their freighters to handle containers 
to increase the efficiency of cargo han- 
dling. The Board of Harbor Com- 
missioners has just completed a large 
marshalling yard and container-han- 
dling facility, using about 14 acres of 
land to serve one containership berth, 
marshalling yard, and break-bulk sta- 
tion. This facility is one of the most 
efficient in existence today. We hope 
to construct a second container berth 
in the near future. We anticipate that 
in the next few years the largest part 
of the general cargo will come to Hawaii 
in containers, as well as export in con- 
tainers of pineapple and other commod- 
ities. 


HOUSTON 


The port of Houston, with its greatest 
year in tonnage and earnings behind it 
and in 1960 already running ahead of 
the 1959 record totals, is building fast 
to meet the demands of its 
growing trade for more facilities. 

Work was begun last spring on the 
heels of a $7 million building program 
which hac included three new wharves. 


93 


The present construction, costing some 
$12.5 million, is better than 50 per cent 
completed as of this month and is 
financed from a 1959 revenue bond issue 
of the navigation district, itself. Just 
completed is a new truck dumper at the 
public grain elevator, to relieve the pres- 
sure of heavy inbound shipments from 
the prairies destined for overseas. May 
31 saw as many as 600 trucks back-logged 
at the elevator, rushing the government 
wheat subsidy deadline to be unloaded, 
even though 250 trucks per day were 
being handled by the then present 
single dumper. 

Two more new docks at the port, both 
with transit sheds and adjoining new 
docks 18, 19, and 20, will be ready by 
April of next year to meet the need for 
more wharf space. A new warehouse 


shed landward from newly constructed 
dock 21, and new maintenance and ma- 
chine shops for the entire navigation 
district on a site behind the grain ele- 
= were both completed in late Au- 
gus 


Final item on the $12.5 million revenue 
bond issue is the World Trade Center 
on which construction started in Au- 
gust. This $2.5 million, 11-story building 
will house foreign consulates and offices 
of the entire international trade fra- 
ternity, serving as a center of world 
trading activity for the Port of Hous- 
ton and the area it serves. 

The port earned $2.5 million in 1959, 
$2 million in 1958 and expects to hit as 
high as $3 million in 1960. It is from 
this revenue that bonds for the con- 
struction are paid, making the port self- 
sufficient. 


LAKE CHARLES, LA. 


Ever since the first cargo moved 
through the port of Lake Charles in 1926, 
this port and its harbor district have 
shown a growth which has been the 
foundation of this area’s increased econ- 
omy and population. 

The deep-sea ship channel, which 
serves the facilities of the port and the 
terminals of the petroleum and chemical 
plants located on this channel, have 
been almost as important to the growth 
of this area as the God-given natural 
resources of oil, gas, abundant fresh 
water, sulphur, limestone, shell, clay and 
an ideal climate to conduct year-round 
business. 

The growth of the facilities of the port 
itself has been accelerated during the 
past seven years. Revenue bonds pro- 


New Contraband Bayou Wharf 


An aerial view of the port of Lake Charles shows 
the port’s newly completed Contraband Bayou 
Wharf Unit in the foreground. The unit, opened 
for business last January, enables the port to 
dock two additional ships and, according to the 
Lake Charles Harbor & Terminal District, has 
already proved its worth in additional tonnage 
handled. 
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... versatility 


Transportation carefully tailored to fit the 
needs of any shipper—that’s a Ringsby 
specialty. Take jet engines, for instance. 
Ringsby’'s all-new fleet of custom-built 
trailers with removable aluminum side 
panels make this transport assignment a 
breeze! Side loading by forklift speeds the 
shipment . . . prevents damage. TL or 
LTL, you're WAY AHEAD when you 
specify RINGSBY ROCKET SERVICE. 





TRUCK LINES, INC. 
General Offices: 
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vided funds for this necessary expan- 
sion and these bonds are retired 
out of port earnings without cost to the 
taxpayers as there is no ad valorem tax 
against property located within the har- 
bor district. 

The administration of this multi-mil- 
lion-dollar port property is a challenge 
that is being met by sound business poli- 
cies. Aggressive cargo solicitation, com- 
petent freight rate handling, quality 
control in plant and warehouse opera- 
tions, port security, maintenance of the 
physical properties, fine stevedoring and 
freight forwarding, pilotage and tug boat 
service, and other allied port activities, 
all aimed at doing the best job possible 
for the shipper, rail, truck, and water 
carrier, are meticulously attended to by 
the people at the port, upon whose 
shoulders rest the future success of the 
port of Lake Charles. 

Construction work at the port con- 
tinues to go forward at a good pace 
as the need for new and better facilities 
continues. 

During the past two years all of the 
facilities at the port have been put into 
first-class condition; streets have been 
paved with concrete, additional water- 
front property has been purchased, san- 
itary facilities have been installed for 
the longshoremen in the transit sheds 
and, most important of all, a new wharf, 
capable of berthing two additional ships, 
has been constructed. This new Con- 
traband Bayou Wharf Unit was opened 
for business January 6, 1960, and has 
already proved its worth by the addi- 
tional tonnage it has created. 

All of this expansion is a dollars-and- 
cents investment in the golden future 
of the port of Lake Charles. The dock 
that will accommodate two additional 
ships and the rehabilitation of the other 
wharves and transit sheds puts this 
port in a most prominent position to 
handle more and more traffic and in a 
better and more expeditious manner. 

The port of Lake Charles set a new 
tonnage record in 1959 when 787,956 
tons were handled. It is estimated that 
the total handled on the Calcasieu deep- 
sea channel approximated 20 million 
tons. Month after month, 1960 has 
proved to be the mightest export year 
of all, and May, this year, topped all 
previous months, with a total of 100,274 
tons. This brings our five-month total 





Pushbutton Cargo Loading 


Automatic loading of containerships, as_ illus- 
trated by this artist's drawing, is under way in 
the port of Los Angeles, despite the destruction 
by fire of the port's nearly completed auto- 
matic terminal. The port's container terminal was 
almost completely destroyed by a fire on March 
17, but the automatic facility went into partial 
operation in July. Full operation is expected 
next year. 


New Piers for Long Beach 


Piers ‘F’ and ‘G‘, scheduled for completion in 
1962 and the first five-year phase of a 20-year 
expansion program for the port of Long Beach, 
are shown in the foreground of this aerial photo- 
graph. Also under construction in Long Beach 
are a marine bulk oil terminal, three piers and 
a grain elevator. By 1977, Long Beach expects 
to have a 75-berth capacity. 


to 396,762 tons, as compared to 284,237 
tons for the first five months of last 
year. 

When the Calcasieu deep-sea channel 
is improved by deepening to 40 feet and 
widening to 400 feet, as approved by 
the U.S. Army Corps of Engineers and 
the Congress of the United States, it 
can be confidently predicted that a new 
era will dawn on this highly industrial- 
ized area of southwest Louisiana. The 
new channel will handle even the largest 
tankers afloat in two-way traffic with 
cargo ships and other tankers. This, 
with the expanded facilities of the port 
of Lake Charles, the industrial expan- 
sion that is now going on at the indus- 
tries presently located on the ship chan- 
nel and the additional new industries 
that are locating and will locate on the 
ship channel in the future, insures a 
very bright business forecast for the 
1960s and the foreseeable future. 


LONG BEACH, CALIF. 


Long Beach, America’s most modern 
port, thrives on world trade, the life 
blood of America. And in less than 50 
years the little port with only two berths 
has grown fantastically, not only in 
size but also in tonnage. 

According to the experts, in order for 
California ports to keep abreast of the 
exploding industrial and population 
growth, it is necessary to build the equiv- 
alent of two berths per year. The master 
plan recently adopted by Long Beach is 
accomplishing that fact. For several 
years and continuing at the present time, 
Long Beach is building port facilities at 
a rate of over $l-million per month. 
The five-year phase of a 20-year pro- 
gram will see 10 more berths completed 
by 1962 on piers “F” and “G.” By 1977, 
Long Beach will more than double its 
size with a 75-berth capacity. 

In the last year the port completed: 
two new freeway-type bridges at a cost 
of $15-million; a $600,000 world home 
office building for the Van Camp Sea 
Food Co.; $4-million pier “B,” assigned 
to Balfour, Guthrie & Co., Ltd.; and a 
new $3-million port administration build- 
ing on pier “A.” 

Major projects under construction at 
the present time are: a marine bulk oil 
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“First plane, fast ship 
we move your goods with ease 
on one through bill of lading 
to and from all points overseas!"’ 
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Your CARGO is our 
FIRST concern on 
S&W Transatlantic 
AIRTRADERS 


S&W carries nothing but freight 

and mail. You get faster, more efficient 

service to and from 

BRUSSELS / HAMBURG / STUTTGART / MUNICH 
and other principal cities in Europe— 
connecting East and Far East 
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terminal for Richfield’s super oil tankers 
on pier “E” at a cost of $1,250,000; 
piers “F” and “G,” $12-million; and the 
most modern port grain elevator on the 
Pacific Coast, $2.5-million. 

A land use study will choose a site on 
pier “F” or “G” for the construction of 
@ multi-millicon-dollar passenger ter- 
minal for the Cunard Line and P & O & 
Orient Lines’ luxury liners. 

General Manager Charles L. Vickers 
announced that during the fiscal year 
1959-60, Long Beach Harbor marked an 
all-time high record of 10,285,868 tons 
of cargo handled—a million more than 
the previous year. 

Prospects for future world trade at the 
port of Long Beach are great, not only 
for its own city but for the vast hinter- 
land it serves. 


LOS ANGELES 


Early this year, the port of Los An- 
geles dedicated a new $4-million general 
cargo terminal and a week later an- 
nounced a five-year, $36.6-million expan- 
sion plan which will add 14 new berths 
and five more general cargo terminals 
to its facilities. 

A container terminal which was near- 
ing completion was mostly destroyed by 
fire on March 17, but the undamaged 
portion was completed and the auto- 
matic facility went into partial operation 
in July. Full operation is expected next 
year. 

July also saw the dedication of south- 
ern California’s first marine grain ter- 
minal. Large shipments of grain, from 
as far inland as Kansas, are pouring 
through the system at the rate of 10,000 
tons a month. 


Last year, a supertanker terminal was 
completed and now is being visited reg- 
ularly by the world’s largest tankships, 
which are unloaded by automatic equip- 
“ms at the rate of 35,000 barrels an 

our. 


On the municipal port’s main channel, 
work is going forward on a passenger- 
cargo terminal, scheduled for completion 
late in 1962. It will include five berths, 
a two-story passenger-cargo structure 
and a one-story cargo shed. The slip 
has been dredged, and the wharf con- 
struction and erection of structural steel 
are underway. 


The self-sustaining port last year was 
voted the authority by its citizen-owners 
to sell revenue bonds to finance its de- 
velopment program and the first issue 
will be offered before the end of 1960, 
according to Bernard J. Caughlin, gen- 
eral manager. 


MILWAUKEE 


The largest, most diversified construc- 
tion program in the history of the port 
of Milwaukee continues full steam ahead 
throughout 1960. New port facilities and 
construction to the value of some $12 
million to $14 million are in the Mil- 
waukee program, with about $3 million 
worth of contracts in the 1960 schedule. 
The program for the current year is one 
of extraordinary diversification, embrac- 
ing new piers, new transit sheds, utility 
installations. a large railroad construc- 
tion program, new heavy-lift cranes, 
dredging, and a variety of other installa- 
tions. 


Major new facilities scheduled for 1960 
completion include: A new passenger 
pier; two new cranes (a 50-ton diesel 
electric locomotive crane and a 50-ton 
ganiry crane); seven miles of new rail- 
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PHILADELPHIA 
offers this 
combination 

to World Traders 


PHILADELPHIA 


Philadelphia has become America’s No. 1 
import port—the fastest growing port in the 
Nation. No other port offers so many advan- 
tages. Here are a few examples: 


1. Within a day’s haul by rail or superhigh- 
way to or from one-half of America’s indus- 
try and one-third of its population. 


2. Direct cargo transfer...ship-rail or 
ship-truck. 


3. Modern storage and handling; export 
packing and crating. 


4. Three major railroads, hundreds of 
truck lines. 


5. Thirty-three consular offices. 
6. Twenty-four foreign freight forwarders. 


7. Seven banks with foreign trade depart- 
ments. 


8. Scheduled sailings to 250 foreign ports. 
9. Fast turn-around—saving time and money. 


10. Berthing for 150 ocean-going vessels at 
one time. 
For information write: 
DELAWARE RIVER PORT AUTHORITY 
Box 1949, Camden 1, New Jersey 
In Philadelphia: Public Ledger Bidg., Independence Sq. 
In New York: 42 Broadway 


In Chicago: 327 S. LaSalle Street 
In Pittsburgh: The Park Building 


DELAWARE RIVER 
PORT 


PHILADELPHIA e CAMDEN 
TRENTON e CHESTER e WILMINGTON 








Why Just Ship...when you can 







What's the difference? Plenty! P 


-I-E’s Terminals, for one thing, like this 


one in Emeryville, California where 24 hours a day skilled professionals, 
with the latest automatic equipment like the Towveyer shown above, keep 
your shipments moving swiftly and safely toward their destinations. 





Fast pick-up service! Your call is. re- 
layed immediately by P-I-E’s City 
Dispatcher to the Pick-up Driver 
nearest your dock. No delays — no 
second calls. 





















Expediting is P-I-E’s better design for service. Send today for P-I-E Map and Point List 


Expediting means equipment too! 
Equipment that’s research designed 
and much of it custom-built for safer, 
swifter handling of your shipments, 
like this HI-LO truck. 


PACIFIC INTERMOUNTAIN EXPRESS 


TERMINALS & OFFICES IN PRINCIPAL CITIES 
GENERAL OFFICES: Pel-E BUILDING 
14th & Clay Streets, Oakland 4, Calif. 
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road trackage and yards; completion of 
a $3-million arterial highway approach 
to the outer harbor area; further prog- 
ress on a new $7-million deep-sea gen- 
eral cargo pier and cargo sheds; progress 
on reclamation of a 20-acre tract of sub- 
merged land for port development; and 
completion of a new deep water berth at 
municipal transit shed No. 1. 

During the early autumn of 1960, the 
Chesapeake & Ohio Railway Co. will 
consolidate its Lake Michigan cross-lake 
ferry operations at the Municipal Car 
Ferry Terminal, one of the most striking 
transportation developments in the Mil- 
waukee area in many years. This single 
development will increase the volume of 
traffic moving through the Milwaukee 
municipal port by more than a million 
toms per year. 

Deep-sea traffic continues to grow, 
with more than 35 regular ocean services 
now operating from Milwaukee to most 
important areas of world trade, includ- 
ing the Far East. Barge traffic to and 
from the inland waterway system con- 
tinues to show growth and future possi- 
bilities. Great Lakes trade continues to 
flourish and expand. A promising out- 
look for lake, ocean and river traffic at 
Milwaukee is receiving every encourage- 
ment in the form of major new port 
facilities, port services and industrial 
growth in the Milwaukee port area. With 
more than 100 years of performance as 
a Great Lakes port behind it, Milwaukee 
optimistically meets its new future as a 
combined Great Lakes, inland waterway 
and deep sea port. 


MOBILE, ALA. 


Earl M. McGowin, director of the port 
of Mobile, followed in the footsteps of 
history on a recent trip to the ports of 
the Hanseatic League, the old but still 
great northern European ports and, in 
his travels, found parallels to his own 
port of Mobile, Ala. 

Mr. McGowin also paid a call to an 
additional port, a port that never was 
a member of the Hanseatic League, a 
fourteenth-century organization of free 
and independent city states which united 
to promote peace on the seas and to in- 
sure economic stability. In fact, Rotter- 
_— was in those days hardly a port at 


Until 100 years ago, Rotterdam was an 
obscure dyke village on the River Rotte. 
(Rotterdam takes its name from the dam 
on the River Rotte.) The village was 
located at the mouth of one of the out- 
lets to the sea of the great Rhine River. 
Settling silt kept this mouth closed to 
the large ocean vessels, and the port 
was not destined to grow to a sizable 
world port. But the resourceful Dutch 
people, and the people of Rotterdam, 
had cther plans. In 1866 and 1884, 
straight across the lowland to the sea, 
across the “Hook” of Holland, a new 
waterway was constructed, by-passing 
the tortuous and silted mouth of the 
Maas and providing a connection for 
the river commerce of the Rhine with 
the ocean commerce by a lock-free, 
bridge-free and sand-free channel. 

Today, Rotterdam is one of the greatest 
ports of the world. 

Mr. McGowin found a parallel with the 
growth of Rotterdam to the potential 
growth of Mobile. 

Alabama has possibly the largest in- 
land water system of any state in the 
union, and the port of Mobile lies at 
the head of two waterway systems and a 
potential third; the already navigable 
Warrior-Tombigbee, with a nine-foot 
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barge canal from Mobile to Birmingham; 
the Coosa-Alabama, which will be navi- 
gable from Mobile to Rome, Ga.; and a 
direct connection with the port of Mobile 
and the Tennessee River that will open 
up much of the mid-west to Mobile, pro- 
viding a shorter and more direct water 
route to the Gulf of Mexico. 

Mobile also sits astride the Gulf Intra- 
coastal Canal, the barge channel that 
rims the Gulf of Mexico and connects 
Mobile with other Alabama river sys- 
tems such as the Chattahoochee, Pea- 
Chictawhatchee, as well as the Mississip- 
pi River system. 

The two necessary ingredients for 
greatness of a port are its salt and fresh 
water connections. Although the ocean 
terminal at Mobile is now one of the 
nation’s finest, the river projects that 
connect Mobile with its hinterland, when 
they are completed, will one day make 
more that doubling of this present facil- 
ity necessary, Mr. McGowin feels, and 
will establish Mobile as one of the na- 
tion’s and the world’s greatest ports. 


MUSKEGON, MICH. 


In the port of Muskegon, an arrow- 
head breakwater and dredged, concrete 
reveted channel gives access from Lake 
Michigan to an inner harbor approx- 
imately five miles long and two miles 
wide with depths from 40 to 60 feet. 
Fifteen ship terminals for specialized 
uses serve oil tankers, sand, gravel and 
crushed stone ships, railroad car ferries, 
coal, cement, scrap iron, and steel self- 
loaders or unloaders. 

The general cargo terminal is owned 
and operated by West Michigan Dock & 
Market Corp., which also does the steve- 
doring for the general cargo trades. This 
terminal covers 52 acres of land and 
dock area on the waterfront in the down- 
town area of the city. It has seven ship 
berths of which four are available for 
overseas shipping and afford 2,820 feet 
of steel sheet piled berthing. There are 
three dockside warehouses totaling 206,- 
200 square feet and two cold storage 
plants with temperature range from 20 
degrees below zero to air conditioned 
space at 60 degrees above. An electric 
gantry crane with 90-foot boom covers 
1,430 feet of the dock face and 1,230 feet 
of the inner open storage area. The 
gantry is supplemented by two diesel 
and one electric crawler cranes, a fleet 
of 14 forklift trucks, bulldozer, elevating 
yard truck, three “jeeps”, and miscella- 
neous trucks, conveyors, and stackers for 
complete material handling. The com- 
pany has its own gear building and 
maintenance shop. 

The port area serves 52 countries in 
Michigan and two in Indiana at lower 
inland freight costs than any other Great 
Lakes port. Annual waterborne tonnage 
of the port is 4,000,000, of which 50,000 
tons is import and export. In 1959, 74 
foreign vessels loaded or discharged cargo 
at the port. Import and export tonnage 
is almost balanced. As of August 1, 1960, 
36 overseas ships had called at the port. 
Principal imports are: Newsprint, china 
clay, woodpulp, olives, automobiles, spring 
wire, refrigerator units, and sugar. To- 
gether with exports of canned foods, 
machinery, gas engines, automobiles, 
household appliances, pea beans, and 
hides there is made up a commodity flow 
in and out that reaches into every west- 
ern Michigan community and brings an 
awareness of world trade and world rela- 
tionship to the people of this area that 
did not exist before the opening of the 
Seaway. 























































































































































Muskegon Port Serves Western Michigan 


Fifteen ship terminals at the port of Muskegon, Mich., serve oil tankers, sand, gravel and crushed 

stone ships, railroed car ferries, coal, cement, scrap iron and steel self-loaders or unloaders. The 

port’s general cargo terminal is owned by the West Michigan Dock & Market Corp. The port 

serves 52 counties in Michigan and two counties in Indiana. Principal imports include newsprint, 

china clay, woodpulp, olives, automobiles, spring wire, refrigerator units, and sugar. Principal exports 

include canned foods, machinery, gasoline engines, automobiles, household appliances, pea beans, 
and hides. 


West Michigan Dock & Market was 
incorporated in May, 1933. A Recon- 
struction Finance Corp. loan of $654,000 
greatly aided in the construction of the 
facilities. The company retired the loan 
two years before maturity. Max B. Mc- 
Kee, Detroit financier and ship owner, 
is president and guiding spirit of the 
enterprise. 


NEW ORLEANS 


The Port of New Orleans in early Sep- 
tember began operating its new bulk 
materials handling facility and forged 
steadily ahead on the construction of a 
$12-million general cargo wharf on the 
Mississippi River. 

The bulk-handling terminal, located 
on the port’s new Mississippi River-Gulf 
outlet—an alternate channel to the Gulf 
now being dredged by the U.S. Corps of 
Engineers—is already servicing a major 
new industry adjacent to it, the Bestwall 
Gypsum Co. The bulk facility, which 
handles materials from barge to ship, 
ship to barge, or from either type of ves- 
sel to the Bestwall plant, will later be 
expanded as other processors complete 
installations in the area. 

The general cargo wharf under con- 
struction on the riverfront at Nashville 
Avenue is believed by port officials to be 
unique in its specifications, which have 
been adopted to guarantee the swiftest 
possible handling of cargo. The wharf 
will have a riverside apron of heavy con- 
crete 62 feet wide, with double marginal 
rail tracks provided with entry and exit 
trestles on both its downriver and up- 
river side. The river apron will also be 
provided with a giant heavy-lift crane 
of the gantry type, mounted on rubber 
tires and designed to span any rail cars 
which may be unloading or loading. A 
wide landside apron as well as the two 
ends of the wharf will have truck wells 
where 64 trucks can be accommodated at 
tail-gate height. A truck underpass be- 
neath the Public Belt Railroad tracks to 
the rear of the wharf will prevent traffic 


delays. Completion of the first two berths 
of the four-berth wharf is set for May, 
1961. 


NEW YORK 


As the hub of an immense domestic 
and international transportation com- 
plex, the port of New York is shipping 
and discharge point for more foreign 
cargo than any other seaport in the 
United States. In 1959 alone, New York 
handled over 42 million tons of foreign 
trade, a new record. Spacious, efficient 
facilities are required for the rapid, eco- 
nomical handling of this huge volume. 
This fact has long been recognized by 
the Port of New York Authority, which 
has invested almost $150 million since 
1945 in new and rehabilitated piers and 
supporting facilities in the New York- 
New Jersey port—an investment which 
will reach over $400 million when proj- 
ects currently under way are completed. 

In the Newark Bay sector of the bi- 
state port, the authority is constructing 
a new, independent seaport, the Eliza- 
beth-Port Authority Piers. A 9,000-foot- 
long ship channel was completed there 
in October 1959. Construction of over 
2,000 feet of wharf for five ship berths, 
two transit sheds, supported by 2,200,000 
square feet of paved upland; and eight 
new cargo distribution buildings have 
already been authorized. When the en- 
tire Elizabeth project is completed, 24 
deep-water vessel berths and 700 acres 
of paved upland will have been provided 
at a cost of some $150 million. It is esti- 
mated the new seaport will handle al- 
most five million tons of general cargo 
yearly. 

At adjacent Port Newark, the port au- 
thority is also in the midst of a massive 
pier development program. Since 1948 
the authority has invested over $57 mii- 
lion in new marine terminals, cargo dis- 
tribution buildings, roads rail tracks, 
service buildings and other facilities. 
Now the nation’s major containership 
terminal, Port Newark is also the leading 
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New York’s Brooklyn Piers 


This over-all view of the Port of New York Authority's Brooklyn piers shows five new piers constructed 

as part of the authority's $90-million development program for this section of the port of New York 

waterfront. The Brooklyn piers are fire-resistant and are backed up by broad areas of paved 
upland for trucks and cargo storage. They contain facilities for modern cargo-handling. 


import center for foreign cars in the 
United States. When current develop- 
ment plans are completed, Port Newark 
will have 39 deep-water shipping berths, 
and the port authority investment will 
increase to $125 million. 

On the New York side of the port, 
the authority is well along on its $90- 
million Brooklyn-Port Authority Piers 
construction program. Of the 11 new 
piers authorized, five have been com- 
pleted and occupied by steamship and 
stevedoring tenants. Work has begun or 
has been authorized to start on three 
more. Like the piers constructed in New- 
ark Bay, the modern design of the port 
authority’s new Brooklyn piers was 
geared to the needs of high-speed high- 
way and rail transportation. Steamship 
lines leasing the completed piers are 
benefiting by improved cargo handling 
performances and resulting reductions in 
ship turnaround time. 

These projects are exciting and essen- 
tial to the future of New York. But the 
port authority is today engaged in an 
even more inspiring task, that of study- 
ing the planning, activation and financ- 
a of a proposed World Trade Center. 

first made by the Down- 
pi pe Manhattan Association early 
this year, contemplates a redevelopment 
of 13% acres of land running along the 
East River in lower Manhattan. The port 
authority is studying the proposal at the 
request of the governors of New York 
and New Jersey and the mayor of New 
York City. The World Trade Center 
proposal is representative of the pro- 
gressive thinking that has been the real 
basis of the Port of New York’s leader- 
ship in handling United States foreign 
trade. 


NEWPORT NEWS, VA. 


Significant progress is being made in 
the establishment of a back-up industrial 


land Industrial Park is being developed 





jointly by the Regional Redevelopment 
Authority and by the Peninsula Port and 
Industrial Authority as a site for new 
industries. While not limited to port- 
oriented industry, its nearness to the 
Chesapeake & Ohio Railway shipping 
piers makes it an ideal location for man- 
ufacturers or distributors of export-im- 
port products. 

The park is served by a main spur of 
the C. & O. railway, and is within switch- 
ing limits of the pier area. 

Among recent developments at Cope- 
land Industrial Park is an 85,000-square- 
foot lumber distribution facility on 30 
acres of ground operated by the Johnson 
& Wimsatt Co. This firm does a consid- 
erable export business with large-scale 
building contractors in Greenland, the 
Azores, the Caribbean and Africa. The 
company plans also to increase its import 
of west coast lumber products via the 
Panama Canal. 

Additional services projected for the 
near future by Johnson & Wimsatt at 
their new site include a wood preserva- 
tive treatment plant and an export pack- 
aging and crating service for shippers 
who use the port of Newport News. 

Another important addition presently 
under construction at Copeland Indus- 
trial Park is a 20,000-square-foot head- 
quarters plant, plus a 60,000-board-foot- 
capacity dry kiln, for the Hampton 
Hardwood Corp. This plant will manu- 
facture interior mouldings, trim, door- 
jambs, and furniture parts for national 
distribution through established dealers. 
Present plans call for importation of ap- 
proximately 6,000 tons per year of Banak, 
Virola, Mahogany, and other exotic 
woods from Central and, South America, 
the Philippines, and Africa. 


NORFOLK, VA. 


Norfolk has had several improvements 
in service during the past several months. 
The Norfolk & Western Railway Co. has 
instituted a piggyback service between 
Norfolk and the midwest. Rates covering 
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many commodities are now effective be- 
tween Norfolk and Cincinnati and Co- 
lumbus (O.) on the N & W and in con- 
nection with the Pennsylvania Railroad 
Co. between Norfolk and Chicago, De- 
troit, Indianapolis, Louisville, Ky.; St. 
Louis and Toledo, O. 

The deepwater terminals at Norfolk 
have formed an association which has 
been approved by the Federal Maritime 
Board. The purpose of the association 
is to better serve the interests of the 
shipping public by the establishment and 
maintenance of uniform regulations, 
rules, rates, classifications, and practices 
at the various terminals at Norfolk. 

There have been several improvements 
in steamship service. The Nedlloyd Line 
has instituted a monthly service between 
Norfolk and Bombay and the Far East; 
Pope & Talbot is providing better west- 
bound intercoastal service; American Ex- 
port Lines has reinstated its “4-Aces” 
service between Norfolk and Spain, 
France, Italy, Egypt, Lebanon, Syria, 
Turkey and Greece; Cunard Steamship 
Co. and the Anchor Line are operating a 
joint service between Norfolk and Lon- 
don and Glasgow; the Montreal Aus- 
tralia New Zealand Line, Ltd., is now 
accepting wool offerings for Norfolk from 
Australia and New Zealand, and the reg- 
ular service to all major world ports con- 























































ynstructed tinues at a high level. 
New York The merger of the Norfolk & Western 
of paved and the Virginian has been completed 
ing. and a merger between the N & W and 
the Nickel Plate has been agreed upon 
by the managements of both companies. 
lopment A merger of the Atlantic Coast Line and 
ort and the Seaboard is also being considered. 
for new The inland transportation, terminal, 
0 port- and water services at Norfolk continue 
to the to offer to shippers assurances that mer- 
shipping chandise destined for Norfolk will re- 
or man- ceive expeditious treatment. 
port-im- 
. NORTH CAROLINA 
on (Wilmington and Morehead City) 
The North Carolina State Ports Au- 
it Cope- thority, operating deep-water terminals 
-square- at Wilmington and Morehead City broke 
y on 30 all records in 1959, both in gross revenues 
Johnson and tonnages handled. And, in reviewing 
, consid- the activities of the North Carolina ports 
rge-scale operation in the first six months of 1960, 
and, the as compared with the first six months of 
ca. The 1959, it is noted that tonnages have in- 
Ss import creased by 39.7 per cent, revenues are up 
via the 58 per cent and the number of ships 
handled is up 30 per cent. 
for the In January of 1960 at the Wilmington 
msatt at State Docks, two modern berths and a 
yreserva- large transit shed were activated. A 
rt pack- large modern warehouse and major site 
shippers improvements will be completed in Sep- 
Ws. tember, as well as increasing the size of 
presently the administration building. Capital im- 
i Indus- provements at Morehead City include the 
ot head- addition of two large modern warehouses, 
ard-foot- site improvements, doubling the capacity 
Hampton of the fumigating plant, construction of 
ll manu- @ new lumber warehouse and additions 
m, door- to the administration building. Recent 
national improvements by the United States Coast 
| dealers. Guard in the Morehead City harbor in- 
yn of ap- clude the rearrangement of range lights 
of Banak, and the addition of lighted buoys in the 
r exotic channel and turning basin. 

, In the fall of 1960, the Army Engineers 
will complete the project depth of 35 feet 
in the channel and turning basin. These 
combined improvements will give More- 

ovements head City the finest harbor on the east- 
1 months ern seaboard. Plans are currently under 
y Co, has way for additional major capital im- 
between provements to the state-owned terminals 


®t Morehead City and Wilmington. 





OAKLAND, CALIF. 


The port of Oakland is a strategic gate- 
way to the Pacific and the trade routes of 
the world on the Pacific Coast, a trans- 
portation center of the fastest growing 
population and industrial area in north- 
ern California. Oakland is the seat of 
Alameda County. The city has a popula- 
tion of 400,000 and is the center of a 
mainland area of nearly 1.5 million per- 
sons. 

The port has 19 miles of waterfront de- 
voted to diverse uses related to commerce 
and navigation. Its steel and concrete 
transit sheds are among the finest in the 
United States. But perhaps equally im- 
portant, the port of Oakland is ideally 
suited for the future development of 
container operations, with spacious open 
land and back-up areas. 
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Other installations in the varied port 
development program are Metropolitan 
Oakland International Airport, the Port 
of Oakland Industrial Park, Jack London 
Square, the colorful waterfront restau- 
rant and convention center, small boat 
harbors and marinas, shipyards and in- 
dustries. 


New construction and improvements 
in all of these developments are part of 
a current multi-million-dollar expansion 
program. Added to the port’s expend- 
itures will be millions of dollars in pri- 
vate investment on port land. 

This growth, accelerating at the great- 
est rate, climaxes 33 years of develop- 
ment on the Oakland waterfront by the 
port of Oakland. 

Principally marine terminals of the 
port are located in the outer harbor, ad- 
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jacent to the approaches of the world- 
famous San Francisco-Oakland Bay 
Bridge, and along the inner harbor, the 
tidal canal separating the cities of Oak- 
land and Alameda. These terminals— 
Outer Harbor, Grove Street and Ninth 
avenue—are served by three transcon- 
tinental railroads and are convenient to 
local freeways and interstate and intra- 
state highways. Supplementing them are 
the privately-owned facilities of Howard 
Terminal, of Oakland, and Encinal Ter- 
minals, of Alameda. Together, the port 
of Oakland, Howard and Encinal termi- 
nals offer a wide range of facilities and 
services, for general cargo and liquid and 
dry bulk cargoes. 

With choice rail and highway connec- 
tions, air service, and the experienced 
varied services of the harbor, the port 
of Oakland well justifies its claim as 
the “transportation center of the Bay 
Area.” 


Prime facilities of the port are leased 
to Howard and Encinal terminals, and 
are integrated with their own facilities. 
These veteran operators join with the 
port in aggressively promoting world 
trade to serve the cause of world peace 
and prosperity. 

Another major facility of the port of 
Oakland is the main northern Califor- 
nia and Nevada distribution plant of the 
Mobil Oil Co. in the outer harbor, which 
receives substantial bulk petroleum ton- 
nage over the port of Oakland oil pier. 

Also in the outer harbor is the McGuire 
Chemical Co., the first complete deep- 
water petro-chemical terminal on the 
west coast, where chemicals are received 
both by rail car and tanker and proc- 
essed and packaged for distribution. 

California agriculture produces a major 


portion of cargoes shipped over port of 
Oakland piers. 


The port is convenient to the farming 
and canning areas of the San Joaquin, 
Santa Clara and Sacramento valleys, and 
canned fruits and vegetables represent a 
substantial amount of the tonnage mov- 
ing from Oakland to the ports of the 
world. Also high on the list of exports 
is California cotton. California is one of 
the leading cotton-growing areas in the 
United States. To meet the need for 
more cotton storage space, the port re- 
cently completed a giant new cotton 
warehouse with space for 30,000 bales. 
This more than doubled the space avail- 
able for lease to the U.C. Cotton Com- 
press and Warehouse Co. for cotton stor- 
age. The U.C. Cotton Compress and 
Warehouse Co. operates a high-density 
cotton compress at one of the two cot- 
ton warehouses in the outer harbor to 
prepare export cotton for shipment. 


Products imported via the port include 
automobiles, coffee, newsprint, fertiliz- 
ers, sand, glass, steel, fibres, nuts and 
many other products. 

Backing up the port’s marine terminals 
is a wide variety of industry on port 
property. Many are national and inter- 
national firms, attracted to the port by 
the excellence of transportation facilities 
—land, sea and air—and the impor- 
tance of Oakland as a marketing and 
distribuution center. 

Port industries include producers and 
distributors of cerals, dog food, canned 
goods, dry ice, chemicals, and petroleum, 
and warehousing, trucking containers, 
packaging, lumber and hardwood, ship- 
yards and boat harbors. 

This industrial development is being 
stepped up with the opening of the new 
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TRAFFIC WORLD 


port of Oakland Industrial Park, a 
choice 1,000-acre tract between the Nim- 
itz Freeway and Metropolitan Oakland 
International Airport. This site borders 
San Leandro Bay, a potential site for 
future deepwater shipping facilities. Ad- 
ditional future expansion area of the 
Port is the north harbor, which has 1,500 
acres near the San Francisco-Oakland 
Bay Bridge, opposite the outer harbor. 
Part of the $17 million in capital im- 
provements programmed through June 
30, 1962, includes the completion of the 
expansion of Metropolitan Oakland In- 
ternational Airport. 

The port of Oakland is operated under 
a five-man Board of Port Commissioners 
headed by President Nat Levy. Other 
board members are Carl H. Hansen, first 
vice-president; H. W. Estep, second vice- 
president; Peter M. Tripp and John F. 
Tulloch, commissioners. 

Executive Director Dudley Frost, who 
has served as president of the California 
and Pacific Coast Association of Port 
Authorities, was formerly alternate US. 
director of the International Association 
of Ports and Harbors. Last year he was 
president of both the American Associa- 
tion of Port Authorities and the Air- 
port Operators Council and holds the 
distinction of being the first man to serve 
as president of both organizations. He 
has been active in many other trade asso- 
ciations and now is vice-president of the 
new World Trade Club in the World 
Trade Center, San Francisco. 


PHILADELPHIA 


Tonnage growth of the ports on the 
Delaware has been spectacular during 
the past 20 years, especially foreign cargo 


which in 1959 totaled 46.6 million tons, 
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.Free Traveling unit... 


Travelift straddles trailer and flat car...4 
hydraulically operated arms lift the freight container or 


| 


we | 


ee * 


complete trailer at sills vertically, to load or unload. 
Travelift can be driven anywhere without need of 
rails, special paving or towing 
Obviates use of tractor and trailer chassis, releasing 

them for more profitable over the road use, 

Short turning radius ...excellent maneuverability. 
TRAVELIFTS HANDLE... 

Trailers « Prestressed Concrete + Boots « Tanks + Containers 
* Pipes + Wire Cloth * Mony other heavy materials. 


ower. 


Write for information: 


TRAVELIFT & ENGINEERING, INC. 


Dept. TW, Sturgeon Bay, Wis. 
Please send information on the Self-propelled Travelift. 


Nome _. 
Address . 
City _. 
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well over twice the 1949 figure and seven 
times that of 20 years ago. There is no 
doubt that shippers have a full appre- 
ciation of the excellent facilities and 
services which are available through the 
port of Philadelphia. 


Some of the port’s attributes that have 
contributed to this continued growth in- 
clude a deep-water channel with unim- 
peded access to the Atlantic Ocean, excel- 
lent pier facilities, a modern network of 
highways, good rail transportation and 
supporting facilities, ship repair yards, 
bunkering and chandlering services, cus- 
tom house brokers, freight forwarders, 
banking and insurance facilities, consular 
services, and regular sailings to 270 ports 
in 75 foreign countries. 


Facilities and services are always being 
improved. For example, one of the unu- 
sually bright spots in the port’s over-all 
remodernization is the recent conversion 
of municipal piers 38 and 40, south, into 
a highly efficient general-cargo marine 
terminal. Here the cargo -handling 
potential has been increased from 190,- 
000 to 332,500 tons a year. Also, the ac- 
quisition of 40 acres of open river-front 
land by the city of Philadelphia for, the 
construction of a large general cargo 
terminal which will provide berths for 
five king-size oceangoing ships, with a 
slip-way at the south side for hoist-on, 
hoist-off “sea van” operations. There 
will be five transit sheds, each with 
100,000 square feet of storage space; a 
ship refueling station; a tractor-trailer 
parking area; liquid storage tanks; 
warehouses; truck loading and unloading 
platforms; and a network of rail track 
to expedite the movement of goods be- 
tween ships and rail cars. This terminal 
is expected to increase the port’s gen- 
eral, cargo business by two million tons 
a year. 


PORTLAND, ORE. 


The Portland harbor story is, happily, 
one of continued growth and positive 
progress, all aimed at retaining for the 
inland city its title of “World Port of the 
Pacific.” Despite its being 100 ship- 
channel-miles from the ocean, Portland 
boasts a maritime trade of large pro- 
portions—including the 1959 visit of 
more than 1,500 vessels of 24 nations in 
search of waiting cargo. 

Port planners here have been able to 
turn the inland location into geograph- 
ical advantage. For the city is joined 
with its Washington-Oregon-Idaho- 
Montana hinterland by a water-level 
rail and road route down the Columbia 
River—which then flows on to the Pa- 
cific and the world markets. Thus the 
city rates as the leading dry cargo ex- 
port harbor on the Pacific Coast, having 
shipped more than a million tons of 
wheat alone to foreign markets last 
year. Barley, lumber, flour and scrap 
Metal are active commodities in this 
trade too. 

Now the emphasis has turned to im- 
ports, which has seen an upsurge in re- 
ceipts of alumina, lead and zinc ore and 
their concentrates. 

An aggressive assault on this trade is 
the nearly-completed $3.7-million bulk 
unloading facility at the city’s terminal 
No. 4. A new straight-line traveling 
tower here will be able to discharge bulk 
commodities at 900 tons per hour. The 
unioader will empty bulk cargoes di- 
Tectly into rail cars on two tracks, to 
trucks and to open storage areas. 

Not neglected is Portland’s important 
ship repair industry, which will be aug- 









HURON :) 700 
f 


plant sites with 
PORT FACILITIES? 


Huron, Ohio, 58 miles west of Cleveland, 54 miles east of Toledo, 
offers a combination of fine port and rail facilities adjacent to 
hundreds of acres of land ideally suited to industrial development. 


Its fine harbor includes coal and ore handling facilities and dock- 
age for bulk handling of materials by self-unloaders. Both Lake 
Erie and the Huron River can be used for industrial water supply. 


Modern utilities, adequate city water, good residential areas 
and excellent schools are here . . . as are all the other things that 
make for comfortable living and a natural a site. 


Additional detailed information will be furnished by the Indus- 


trial Development Department, Nickel Plate Road, Terminal 
Tower, Cleveland 1, Ohio. 









Speed your freight 
Ship Nickel Piate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES .. .TERMINAL TOWER... CLEVELAND 1, OHIO 
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mented soon by a 24,000-ton-lift-capacity 
floating dry dock—for which designs have 
been approved by The Port of Portland 
Commission. This $8 million facility 
will be the port’s third dry dock, all to 
be integrated in the publicly - owned 
Swan Island Ship Repair Yard—which 
is used by private contractors. 

The newly-developed field of river- 
side industrial development is also on 
the port’s timetable, as its dredge, dur- 
ing regular channel maintenance activ- 
ity, produces inexpensive spoil for land 
fills. 


PORTLAND, ME. 


The New England division, U.S. Army 
Corps of Engineers, have indicated to 
Officials in Maine that they are in a posi- 
tion to recommend the removal of four 
high spots in the main ship channel 
into Portland, Me. Action for the remov- 
al of the high spots, which will give 
Portland a 45-foot channel, was insti- 
gated in 1958. A survey of Portland har- 
bor, which also included additional 
anchorage area, was conducted in 1959. 
The preliminary report from the division 
engineer indicates that they will recom- 
mend removal of the four high spots, 
which, it is estimated at this time, will 
cost $1.5 million. Further evaluation is 
being made as to what will be recom- 
mended in the way of a deeper anchor- 
age area for Portland. 

The year 1960 saw the return of a por- 
tion of the flour trade to West African 
ports from Portland. A new commodity 
to the port in the past 12 months was 
Obeche wood, imported from Africa and 
processed in Portland for finished house 
construction. Another new commodity to 
the port in 1960 was casein, from New 


NOW 


—at Port of 
Los 
Angeles 


Southern 
California's 


MARINE 
GRAIN 
TERMINAL 


"aboard a cargo ship at P 


Portland, Me., Plans Channel Improvement 


Plans for the removal of four high spots in the Portland, Me., ship channel seem to be nearing 
fruition, according to the Maine Port Authority. The improvement, when completed, will give the 


port a 45-foot channel. 


Zealand and Australia, which is used in 
the paper industry. With its import 
freight rate advantage to Central Freight 
Association Territory, Portland officials 
are hopeful of building up large ton- 
nages of casein for New England 
and midwestern distribution. Tapioca 
fiour, used in fine paper production, 


Port officials are also considering and planning for a deeper anchorage area. 


Was another new commodity imported 
through Portland in 1960. 


ROCHESTER, N.Y. 


The Rochester-Monroe County Port 
Authority is in its second full year of 
operation and the results of its promo- 


Steel Bin Storage - over 
350,000 bushel capacity! 


> High Speed Loading - 
17,000 bushels per hour! 


* Traveling Gantry Crane 
— loads all hatches with- 
out moving the ship! 


> Push-button Trimmer - 
eliminates costly hand 
trimming! 


Get complete information on the 
new Grain Terminal... the new 
Super Tanker Terminal... the new 
Container Terminal .. . the many 
modern facilities available to 
shippers at the Cargo Capital 

of the West. 


Write: Port of Los Angeles 
Bernard J. C 
General Manager 
Kermit R. Sadler, 
Traffic Manager 
Room 1300, City Hall, 
Los Angeles 12, Calif. 


topsid ngeles, as the grain trimmer is moved to a hatch by 
the 1 seals Gantry Crane. Storage bins and aaa of the high speed conveyor system are in the background. 
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tight freight 


To the shipper, Steel-Corr Carliner ‘ 
means a new kind of security for lading: tight, clean, 
class “A” packaging; to the railroads it 
means tighter schedules, satisfied customers. 
Steel-Corr cuts rejections, switching, make-up time; 
speed and savings begin at the dock. 
Not a temporary package either, Steel-Corr is 
designed for permanence . . . and much more quickly 
installed, much more easily maintained . . . 
two men can upgrade a car in half an hour 
(fifteen minutes with a stapling gun). Write for brochure. 


tell an the new material 
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8401 WEST DODGE ROAD 
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A Steel-Corr lined car ready for loading at A. E. Staley Manufacturing Company, Decatur, 
Another satisfied shipper who prefers Steel-Corr lined cars. 


Illinois. 











The Port of 
MILWAUKEE, WISCONSIN 


“Tue Most Procressive Port 
ON THE GREAT LAKES” 


Modern Outer Harbor Facilities 
For Lake, Ocean and Inland 


Waterway Vessels 


Rapid Dispatch for Ships and 
Cargo of All Types 


Shipside Interchange for 
Highway and Rail Carriers 


Inquiries Cordially Invited 


BOARD OF HARBOR COMMISSIONERS 
City Hall Milwaukee 2, Wis. 





day in Washington, D.C. 
News from all the impor- 


tant sources — government 
and private — reported by 
veteran transportation spe- 
cialists. Mail this coupon 


to start a trial subscription 
for you and your company. 
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New Stockton Grain Elevators 


Five million bushels of grain can be stored and 
handled in the port of Stockton, the second 
largest grain center on the west coast. Shown 
above are two elevators put into operation since 
1955. At the extreme left is the port's bulk rice 
elevator with a capacity of 500,000 bushels. At 
the right are the port’s bulk grain facilities 
with total capacity of 4.5 million bushels. The 
port of Stockton also pioneered the shipping of 
bulk wine in the United States with a facility 
capable of storing 2.5 million gallons. 


tional efforts are already very apparent. 

During the entire year of 1959, 21 ves- 
sels representing eight steamship lines 
called at the port of Rochester. To date 
in 1960, 31 vessels representing 12 differ- 
ent steamship lines have called at the 
port for both import and export cargo. 
The amount of general cargo handled 
through the port of Rochester has al- 
ready equalled that handled during the 
entire 1959 season of navigation. 

Two major improvements were on the 
authority’s program this year; one, has 
been accomplished and the other is 
about to be undertaken. Early in ‘April 
a reconstruction program was instituted 
whereby the quay wall was repaired, a 
double track rail siding was extended the 
entire length of the dock and the dock 
apron, 30 feet in width and 1,300 feet in 
length was paved. This will enable a 
vessel] to berth and work at any point at 
the pier. 

The second major undertaking was the 
construction of a new warehouse facility 
which is expected to be ready for occup- 
ancy by the first week in October. The 
new warehouse will contain 38,400 square 
feet of storage space with 8,400 square 
feet reserved for a customs bonded 
warehouse. it will be of the latest type of 
all metal construction adjacent to the 
dock apron and served on both sides by 
a rail siding with ample facilities for 
handling motor carrier traffic as well. 
This represents the first major construc- 
tion undertaken at the Port of Roches- 
ter but it is anticipated that further 
buildings will be erected in the forth- 
coming year. 


SAN FRANCISCO 


Although the port of San Francisco 
netted its greatest profit in 15 years in 
fiscal 1960, more than doubling its 1959 
total, it is pushing forward a bold pro- 
gram of port modernization and cargo 
promotion. An immediate goal is to pro- 


TRAFFIC WORLD 


and an extensive warehouse and cargo 
assembly complex will be created. 

Additional sources of port income 
which can be reinvested in improved 
facilities for shipping will come from 
new cargoes and changes in port opera- 
tions. 

May marked the first of an antici- 
pated five or six shipments a year of 
23,000 head of Australian sheep. Includ- 
ing return cargoes, these shipments 
should net the port more than 50,000 
tons of new business annually. 

The impending sale of capital stock 
of the Islais Creek Grain Corp., present 
operators of the port’s one-million-bushel 
facility, to Marine Terminals Corp., of 
San Francisco, and Kerr Grain Corp., 
of Portland, is expected to result in a 
100 per cent increase in grain tonnages— 
now averaging 65,000 tons a year. 

Revision of handling charges of cars 
switched from three trans-continental 
railroads to the port’s State Belt Rail- 
road, effective August 1, 1960, will cause 
an approximate saving of $136,000. 


STOCKTON, CALIF. 


The port of Stockton, California’s 
fastest growing cargo port, located at 
the hub of the fabulous San Joaquin 
Valley, has a record since its formation 
in 1933 of over 6,500 oceangoing vessels 
having made port and availed them- 
selves of California’s only inland sea- 
port’s efficient, expedient, and eco- 
nomical direction of cargoes. 

Since the opening of the port to deep- 
water navigation, over 35 million tons 
of cargo has crosed over the docks. In 
a little over a quarter of a century the 
port’s expert handling coupled with 
terminal rates has saved its shippers 
over $25 million. 

The port of Stockton has realized a 
tremendous growth. In the first year 
of the port’s operation, 309,000 tons of 
cargo were handled. The constant ex- 
pansion and development of diversified 
facilities has resulted in a 900 per cent 
tonnage increase in 27 years. Cargo- 
handling versatility plus the port of 
Stockton’s inland position—75 miles 
nearer the shipper than Bay Area docks 
—has contributed to the greatest ton- 
nage growth of any west coast port 
during the past six years. 

Along with the expedient movement 
of general cargo through the facilities 
of the port of Stockton, the port, under 
the directorship of Elmo Ferrari, has 
promoted constant expansion and de- 
velopment of diversified facilities. 

In the area of ore—the facility’s stor- 
age and loading capacity was doubled 
by a 100 per cent expansion in 1958. 
The port of Stockton now boasts the 
largest, fastest, and most efficient bulk 
material facility in the entire western 
United States. This facility has a 12- 
acre spread. It can load ore into a pair 
of waiting vessels simultaneously, at the 
total loading rate of 2,000 tons per hour. 

The west coast’s second largest grain 
center is also located at the port of 
Stockton. In 1955, Stockton Elevators, 
Inc. built one of the west coast’s largest 
and most modern deep-water bulk grain 
facilities—a facility that has a capacity 
of 45 million bushels of grain, and re- 
cently a new bulk rice elevator was put 
into operation, handling and storing up 
to 500,000 bushels of California rice for 
shipment to Puerto Rico. 

Recent specialized facilities deveioped 
at California’s only inland seaport in- 


clude two completely revolving crane: 
specially designed for rapid handling 0! 
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OUR BEST BET IS 
TRAILWAYS 
PACKAGE EXPRESS 


The man who won the boss’s nod simply knows that 
Trailways Package Express is fast: same day deliv- 
ery in most cases . . . convenient: dozens of frequent 
‘round the clock schedules night and day...and 
easy: just take your packages to the express window 
of your friendly Trailways Bus Terminal. And now 
you know... 


TFRAILWAY S&S. 


1012 14TH ST., N.W., WASHINGTON, D.C. 
AND ALMOST ANY CITY, U.S.A. 


“CHOOSE carefree CHARTERS ...USE convenient PACKAGE EXPRESS” 
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IN PIGGYBACK 


DAILY SERVICE 


CLIPPER 
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heavy cargo. Each crane can lift 30 tons 
at a 60-foot reach. Operating along 466 
feet of special rail line, cranes straddle 
one rail spur for transfer of cargo vans 
expediently from rail cars and trucks 
onto vessels. 

Other innovations at the port of 
Stockton include modern facilities for 
the movement of bulk liquid materials, 
the port having been a pioneer in the 
shipping of bulk wine in the United 

States. The “Angelo Petri,” America’s 
first specially-constructed bulk wine ves- 
sel, calls regularly at its home port, 
where the wine, having been stored in 
28 huge stainless steel tanks with a total 
capacity of 2.5 million gallons, is pumped 
through 600 feet of stainless stee] piping 
to the “Petri’s” stainless steel tanks. 

A huge storage area, much of it in 
hardtop surface, plus efficient, exped- 
ient handling of cargo via the port’s 
“cargo packing plan,” are other features 
of the fastest growing port on the west 
coast. 


TACOMA, WASH. 


Private engineering firms have begun 
design of two new piers—to provide 
about 2,000 additional feet ships’ berth- 
ing space—for the port of Tacoma. 

One of the two new facilities will be a 
1,200-foot bulk cargo pier at the head of 
Sitcum Waterway on the western border 
of the port’s terminal area. The engi- 
neering firm of Smith & Murray, of 
Tacoma, is drawing plans and the port’s 
board of commissioners is hopeful of 
calling for bids before year’s end. 

The second pier, on the east side of the 
Port-Industrial Waterway, will adjoin 
the 320,000-square foot Cascade Ware- 
house in the port industrial yard. Rail 
and crane ways will be built between 
the pier and warehouse to add another 
general cargo facility to the growing 
terminal area. Plans for the pier are 
being drawn by Anderson, Birkeland & 
Anderson, consulting engineers. 

The 185-acre industrial yard, formerly 
the Tacoma Naval Station, was acquired 
from the Navy by the port Jan. 1, 1960, 
at a cost of $2,125,000. The yard’s build- 
ings and equipment are rapidly being 
taken over by private concerns, which 
have already employed 500 workers. 

Figures recently released by the port 
revealed Tacoma became the leading 
port of entry for Japanese-produced 
lauan lumber during 1959 with 17,776,000 
board feet handled in the harbor. By 
comparison, the No. 2 port was New 
Orleans, with 7,200,000 feet, with Van- 
couver following with 6,434,000 feet. 

Export of wheat through the port grain 
elevator, operated under lease by the 
Archer-Daniels-Midland Co., is expected 
to swell this year as a result of rate 
slashes by the four transcontinental 
railroads serving Tacoma from the east 
and the interior of the state of Wash- 
ington. The rate cuts erased the favored 
rate position formerly held by Portland, 
Ore., and other Columbia River ports to 
the south. 


In 1959 the elevator shipped 271,590 
tons of wheat through the 4.5-million 
bushel facility. In mid-year 1960 ship- 
ments had already doubled those of the 
first six months of the previous year. 


Other projects under way at the Port 
of Tacoma include the dredging of a 
3,800-foot deepwater extension to Hylebos 
Waterway, the filling of additional lanc 
in the Industrial Development District 
and the location of a dozen new indus- 
tries in the district in the last year. 
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Last Winter 2,495 Ships Sailed 
From ice-Free Hampton Roads 


During the winter months 2,495 ships sailed from 
Hampton Roads without a moment’s delay due to ice. 
Temperatures for the winter months of December, 
January and February average approximately 42° 
to make Hampton Roads the only completely ice-free 
North Atlantic port. Avoid costly delays due to ice, 
locks, lack of berths. Ship through modern, fast- 
moving Hampton Roads and Virginia’s river ports. 


For further information, contact any office of the Virginia State Ports Authority 


NORFOLK 
1600 Maritime Tower 
Phone MAdison 2-1671 


NEW YORK CHICAGO BRUSSELS LONDON 
52 Broadway 327 South LaSalle Street 3 Rue Joseph Il Lamberts Brothers, Ltd. 
Phone: Digby 4-5650 Phone WAbash 2-2122 Phone 13.44.13 6 Lloyds Avenue 
Cable VASTPORTS, Brussels London EC-3, England 
Phone AVenve 2000 
Cable VASAPORTS, London 


Hampton Roads and Virginia’s River Ports 


HAMPTON ROADS PORTS: Newport News, Norfolk, Portsmouth and South Norfolk RIVER PORTS: Alexandria, Hopewell and Richmond 
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Development in Toledo 


The artist's drawing above pictures 85 acres of waterfront property under development by the 

Toledo-Lucas County Port Authority at the port of Toledo. Twenty-eight acres and 800 feet of dock 

in the upper right of the drawing have been completed, and three firms have leased portions of the 

site. Early in 1961, landfill and steel bulkheading of an additional 57 acres will be completed. 

Then, more than a half mile of berthing space will be available for ocean-going vessels. The project 
is being financed from a $4.5-million bond issue approved by the voters last November. 


TOLEDO, O. 


Rapidly nearing completion is the final 
Stage of a community-financed port 
project which will give the port of Toledo 
one of the longest straight-line wharves 
on the Great Lakes. 


“When the project is completed early 
next year,” says Louis C. Purdey, general 
manager of the Toledo-Lucas County 
Port Authority, “Toledo will have gen- 
eral cargo facilities and a range of port 
services equal to or better than any 
port on the Great Lakes.” 


The new construction is an expansion 
of a 28-acre tract of land completed at 
the mouth of the Maumee River by the 
Toledo-Lucas County Port Authority. 
The current program extends the pres- 
ent 800-foot dock another 2,100 feet a 
total of 2,900 feet of wharf, with 27 feet 
of water, and with another 100 feet 
dredged for vessel approach to the 25- 
foot channel. The project will provide 85 
acres of prime waterfront property. 

Presently occupying the completed 28 
acres are Toledo Overseas Terminals, 
Inc., a general-cargo facility ‘with a 35,- 
900-square-foot transit shed and a 50- 
foot apron at dockside with ample out- 
side storage space on five acres; In- 
dustrial Molasses, Inc., with seven stor- 
age tanks on 4% acres with direct pipe- 
line access to ships; and Ohio Foreign 
Trade Zone, Inc., which is now building 
a 45,000-square-foot warehouse on its 54% 
acres in the center of the completed 


Toledo Marine Terminals, Inc., another 
general cargo facility, is in its eleventh 
year of operation and has conducted 
several facility expansion programs. The 
terminal now has 1,500 feet of marginal 
wharf fronting a 13%-acre site with 
more than one million cubic feet of stor- 
age available. 

Although general cargo facilities have 


of Toledo's position as the third largest 
port on the Great Lakes in terms of ton- 
nage handled. 

Three Toledo grain firms are currently 


spending more than $5 million on new 
transit warehousing and improved fa- 
cilities on the waterfront to accommo- 
date the rapidly expanding business in 
this eastern edge of the great grain- 
producing Midwest. 


CANADA 


(Halifax, St. John, Chicoutimi, Quebet, Three 
Rivers, Montreal, Churchill and Vancouver) 


The total value of Canada’s interna- 
tional trade places her fourth, and the 
value of trade per head of population, 
second in the ranks of the trading na- 
tions of the world. These facts alone 
illustrate the importance to the stand- 
ard of living of every Canadian of the 
smooth and unhindered flow of inter- 
national commerce between Canada and 
the four corners of the world. Conscious 
of its responsibility to all segments of 
the economy—industry, agriculture and 
commerce alike—the National Harbours 
Board endeavours to provide, at eight 
national harbours, effective links be- 
tween land and sea transportation. 


The board is a federal statutory cor- 
poration created as an agency of the 
Crown and charged with the adminis- 
tration, management and control of 
harbours. The harbours administered 
are Halifax and Saint John, on the At- 
lantic Seaboard; Chicoutimi, on the 
Saguenay River; Quebec, Three Rivers 
and Montreal, on the St. Lawrencce 
River; Churchill, on Hudson Bay, Van- 
couver, on the Pacific Coast and the 
grain elevators at Prescott and Port 
Colborne, on the upper St. Lawrence 
and Lake Erie, respectively. 


Total inward and outward cargo (do- 
mestic and foreign) at national har- 
bours in 1959 amounted to 48,668,444 tons 
(tons weight 2,000 pounds or measure- 
ment”40 cubic feet), about 3.5 per cent 
lower than the peak year of 1956 when 
the tonnage went over the 50-million 
mark. Foreign trade—inward and out- 
ward—accounted for 28,284,362 tons in 
1959. 

To cater for such a great volume of 
traffic, considerable capital investments 
have been necessary. Fixed assets ad- 
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work is under way on many facilities to render even better service to our shipper-customers. 
Here are only a few of the major projects: 


eee 


GRAIN ELEVATOR, 

the largest on the Pacific Coast, is under construction at 
shipside in the Port of Long Beach, to be completed early 
next year. Capacity will be 810,000 bu., with ship-loading 
at 43,000 bu. an hour. 


HIGHWAY AND FREEWAY 
developments in progress will speed truck shipments to 
Long Beach Harbor via the Long Beach Freeway, 6-lane 
super-roadway. No other West Coast port has this direct 
access to the Los Angeles Central Industrial District and 
the West. 


TWO NEW PIERS 

are being completed in the Port now, 
to add 10 berths to the Port’s present 
30, making 40 modern berths. 


PORT OF LONG BEACH Benne 


Dept. N, P. O. Box 570, Long Beach 2, California Lae tia tae araage ro 













































































































































To serve fast growing S. E. Florida markets: Berthing space 
for 14 ocean-going vessels, (more under construction); oil co. 
tank storage; gen. cargo facilities. 


Five transit warehouses with 274,000 sq. feet; 100-acre-plus 
open storage. . . . Easy access channel, short and straight from 
open sea, 35 ft. MLW. 7,300 ft. from shipping lanes to turning 
basin . . . South’s No. One cruise passenger ship Port. 

For further information contact R. T. SPANGLER, PORT 
MGR., PORT EVERGLADES, PORT EVERGLADES, FLORIDA 
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any American Export Lines office. 


39 BROADWAY, NEW YORK 6, N. Y., DIGBY 4-3000 







THREE DOLLARS PER COPY, POSTPAID 


DIRECT CARGO EXPRESS SERVICE 


to the Mediterranean & points East. American Export Lines provides depend- 

able schedules to and from the Mediterranean, Portugal, Spain, North 

Africa, Adriatic Sea, Black Sea, Red Sea, India, Pakistan Ceylon, Burma. Call 
American 


Tariff Guide No. 5 


By E. Albert Ovens, Vice Pres. & Dean 
Academy of Advanced Traffic 


Issued: April, 1960. Naming: Principal rail, motor carrier, 


piggyback and freight forwarder tariffs, both class and com- 
modity, applying throughout the United States. 


The Traffic Service Corp. 
815 Washington Building 
Washington 5, D.C. 
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ministered by the board represent, at 
cost, an outlay of over $320 million. Fa- 
cilities include 25 miles of wharves with 
231 deep-sea berths and 33 coastal 
berths, 91 transit sheds with floor space 
aggregating over 6.7 million square feet, 
14 grain elevators with a total storage 
capacity of about 52 million bushels, 
three cold storage warehouses of a ca- 
pacity of 5.1 million cubic feet, two 
terminal railways—at Quebec and Mon- 
treal—with a total trackage of 84 miles, 
shore and floating equipment, work- 
shops, electric power and water supply 
systems, and industrial sites, etc-—every- 
thing essential to the efficient and eco- 
nomical operation of the ports. 

After the 1939-45 war, it was obvious 
that a major program of expansion was 
essential if the port facilities were to 
keep pace with the fast growing economy 
of the country and were to cater to the 
demands of our customers. Improve- 
ments and additions to the existing fa- 
cilities should not only provide for the 
normal growth of traffic but should en- 
visage the probable impact of the St. 
Lawrence Seaway on traffic patterns. 

To meet new demands the board, 
therefore, launched five years ago a 
major program of works involving an 
investment upward of $125 million at 
all ports under its jurisdiction. These 
works will be completed in 1961. Great 
activity is to be found at the St. Law- 
rence ports where there has been con- 
siderable expansion of grain elevator 
systems, wharves and transit sheds and 
the dredging of new and enlarged chan- 
nels. New berthing facilities and sheds 
have been constructed or are in the plan- 
ning stages for the two Atlantic ports 
and Churchill harbour, and one of the 
finest piers in America, Centennial Pier 
in, Vancouver, has recently been con- 
structed and soon will be officially opened 
by the Minister of Transport, the Hon- 
ourable George Hees, when a 201-foot 
wide transit shed is completed. The 
whole conception of this vast improve- 
ment and expansion program is to pro- 
vide for the normal growth of the ports 
and to adapt the facilities to changes in 
maritime traffic such as the increase in 
the size of ships, the construction of the 
St. Lawrence Seaway, and to modern 
methods of handling goods. 

The rate of loading and unloading of 
ships is given considerable attention to 
accelerate the turn-around of ships. For 
instance, shedded wharves are provided 
with wide aprons to facilitate the mech- 
anized handling of cargo, transit sheds 
are made wider and without columns on 
the floors for the quick assembly and 
despatch of goods, modern cargo quay 
cranes are beng installed on Centennial 
Pier. 

In selecting construction materials 
primary attention is given to their fire- 
resistant characteristics. Wharves are 
solid construction, usually of reinforced 
concrete caisson or steel sheet piling. 
Transit sheds are made of structural 
steel with galvanized iron or aluminum 
siding. Roof slabs are made either of 
concrete or mill-type construction. A 
practical association between top engi- 
neering and efficient operations is our 
aim in the design of facilities. To this 
end, close liaison is maintained with 
shipping people, pier operators and port 
users generally. 

These facilities are available to all 


to every section of the Canadian 
economy when they are used. 
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Piggyback? OF course! _ 
Seaboard offers this popular 
and economical shipping 
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SHIP UNITED AIR LINES FOR RESERVED AIR FREIGHT 
ON 600-MPH JETS AS WELL AS ON FAST CARGOLINERS 


You can ship freight on all United Air Lines flights — 
and United flights are timed through the day to suit 
every shipping need. You have a choice of shipping on 
fast, all-freight Cargoliners and all passenger flights, 
including 600-mph jets, which provide you same day or 
overnight delivery to major U.S. cities. Every shipment 
is handled with extra care. On United, you also can 
select Reserved Air Freight, where space is reserved 


»* 


UNITED 


AIR LINES 


for your freight. Specify United Reserved Air Freight 
—there’s no charge for this premium service. 


Through extensive interline agreements, air and sur- 
face, United gives you one-airbill service to any point in 
the U.S. A. or overseas with one-carrier responsibility. 
Call any United Air Lines office. 


900 SCHEDULES A DAY EAST AND WEST 
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The Seaway: 


Exporters, Forwarders, Carriers Comment on the 
Port of Chicago—Its Limitations, Advantages 
and Poftentialities. 


Caicaco has historically obtained 40% of St. Law- 
rence waterway traffic, and although it is not neces- 
sarily typical of Great Lakes ports—if indeed any one 
port can be—this round-robin of statements by traffic 
and transportation men on the spot makes an interest- 
ing commentary on the impact of the Seaway after its 
first full year year of operation. 


Like a youngster trying to “stow away” a big helping of 
his favorite food, the port of Chicago took a mammoth bite 
of export-import trade in 1959, the first full year in operation 
of the improved St. Lawrence Seaway, but the port experienced 
some difficulty in chewing and swallowing the mouthful. The 
intake this year has been less, because of a number of factors, 
including the shortcomings evident in the season of its debut 
as a major world port. 

The port’s general cargo exports last year jumped 1293 
per cent from 1958 to 345,226 tons; total traffic rose 147.3 per 
cent to 802,854 tons, and the number of overseas ships call- 
ing at the port increased by 43 per cent to 522, according to 
figures compiled by the Chicago Association of Commerce 
and Industry. 

The influx of trade swamped Chicago’s burgeoning port 
facilities; ships had to lie offshore, chalking up daily operat- 
ing costs of $2,500 to $3,000, while they waited for slow tows 
through the narrow 6%-mile channel linking Lake Michigan 
and the major port facilities in Calumet Harbor, or for dock 
handlers to clear other vessels from berthing facilities op- 
posite Chicago’s downtown “Loop” area. 


Experience Lacking 

The judgment and skill that come with experience were 
lacking in nearly all facets of the general cargo trade and 
the physical plant lagged behind the initial shipping demand. 

Chicago had long experience in handling grain and other 
bulk commodities in lakes and inland waterway hauling, but 
was untested in dealing with sizeable amounts of water- 
borne general cargo—the bread-and-butter of the export- 
import business, since it averages approximately 20 times 
the value of bulk goods, for comparable volumes. 

The result, according to a freight forwarder, William P. 
Rogers, Jr., president of a new firm that bears his name, was 


' that last year the port “got too many ships right off the bat.” 


“Traffic tapered off later, but it took most of the year to 
work our way out from under,” he says. 

Mr. Rogers is a booster for the port—“I lean over back- 
wards to ship through the port of Chicago”—but he is aware 


' of difficulties that exist. Talks with other forwarders, exporters, 
_ Ship line and terminal operators, port executives and truck 
~ and rail men also bring out problems, along with indications 
_ that general cargo traffic through the port may be lagging 


more than early statistics indicate. 

The port was crippled by a 21-day strike of the Interna- 
tional Longshoremen’s Association that ended June 4 (T.W., 
June 11, p. 68), and- general cargo traffic suffered correspond- 


ingly. Overseas trade, excluding grain, through June lagged 
3.6 per cent behind 1959. The loss in general cargo exports 
was not great—2.6 per cent—but imports plummeted 40.9 per 
cent, primarily because of a severe slump in steel imports. 
Bulk cargo, which was not affected by the stevedores’ strike, 
showed substantial gains during the period. The number 
of overseas ships berthing at Chicago was down only 20 from 
1959 at the end of July, but the size of the vessels was gen- 
erally larger than those docking a year earlier, according 
to qualified observers. Specific tonnage figures are not yet 
available. 

As a result of the drop in cargo and the rise in available 
tonnage, scheduled ship lines operating into Chicago are not 
enjoying a bountiful season. 

The list of complaints against the port is lengthy, but is 
counter-balanced by a generally optimistic feeling that there 
is nothing wrong that time, experience and export-import 
rail and truck rates to the port won’t cure. 

Number One on the complaint docket is the quality of the 
stevedoring, though most derogatory comments are tempered 
by a remark to the effect that the longshoremen’s perform- 
ance has improved markedly since the 1959 season. Some, 
like Maxim M. Cohen, general manager of the Chicago Re- 
gional Port District, are frankly enthusiastic. 


Incredible Improvement 


“Handling has been sharply improved,” Mr. Cohen says. 
“Our stevedoring now is as good as any on the lakes and is 
comparable to the performance of east coast longshoremen. 
The improvement in tonnage production has been incredible.” 

Others, though granting improvement, are less sanguine. 
Frank Paul, export manager of Freedman & Slater, a for- 
warder, says: 

“Right now, the port of Toronto, where I once worked and 
which I recently visited, is far ahead of Chicago in tonnage 
production. I would say that Chicago does not make 40 per 
cent of the production Toronto does.” 

W. Stanley Huggett, vice-president, marine division, North 
Pier Terminal Co., which employs the stevedores, said that 
production last year was about 10 tons hourly per gang and 
that it has risen to around 13 tons, including steel, a factor 
which tends to drive production figures up since this com- 
modity is heavy and easy to handle. East coast gangs, he 
said, handle about 13 to 14 tons hourly, not including steel. 
The slower handling means higher costs and, stimulated 
further by the wage boost granted this spring, terminal 
operators boosted their charges by 6% per cent this year. 

The ship operators absorbed that cost, deciding against a 
6-to-10 per cent general rate increase they were considering 
earlier this year, because of the low level of general cargo 
passing through the port, according to a spokesman for the 
scheduled shiplines. 


Not So Good 
Another remarked that business had been just about the 
same as last year, “which was not too good.” 


“If it weren’t for the relief organizations and the military 
services that ship out of Chicago, there’d be damn little 
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general cargo,” said H. M. Gillespie, mid- 
west regional manager for American Ex- 
port Lines, which shuttles three vessels 
between the Lakes and the Mediter- 
ranean Sea. 

Mr. Huggett stated that he had seen 
10,000-ton-capacity ships come into the 
port with only 160 tons of cargo and 
leave with only 40 tons. Others had left 
empty to try for loads at other lake 
ports, he said. Both Mr. Huggett and Mr. 
Gillespie agreed that the major stimulus 
needed for the port was export-import 
rates on inland traffic that would equal- 
ize rates offered to Gulf coast and east 
coast ports from Chicago’s natural 
“tributary” area—the area within which 
rates to Chicago are equal to or lower 
than domestic traffic rates to the Atlan- 
tic and Gulf coasts. 

There is general agreement that the 
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call United 


Being picked for promotion is always a. happy occasion. 

And if a change of address comes with the change in 
title, United’s “Pre-Planned” service will make your moving 
day a safer, easier,.more pleasant occasion. You'll arrive 
on the new job relaxed and rarin’ to go, because United 
handles all the details for you. 

From skillful UNI-PACKING of your possessions... to 
on-time delivery by SANITIZED* van 


Whether the occasion calls for a family move—or ship- 
ping delicate, high-value equipment via United’s special 


SAFE-GUARD service—call your United Agent today! He’s 
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port of Chicago is now drawing traffic 
largely from points within 100 miles of 
its facilities, though the commonly de- 
fined “tributary area” extends as far 
as 800 miles westward and 400 miles 
south. The tributary area turned out 
2,500,000 tons of general cargo exports 
in 1956, according to a study by the 
Chicago Association of Commerce and 
Industry. Less than 350,000 tons moved 
from Chicago by water last year, the 
study showed. 

One of the most vigorous proponents 
of Great Lakes export-import rates is 
George H. Weiss, director of cargo pro- 
motion for Great Lakes Overseas, Inc., 
a steamship agent. 

“Without question there has been a 
substantial increase in cargo space avail- 
ability without a corresponding increase 
in cargo, largely due to the continuing 
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indifference of the rails toward estab- 
lishing export-import rates to the port.” 
says Mr. Weiss. 

He adds that truckers are also indif- 
ferent to the problem, but he feels that 
the railroads logically ought to be more 
concerned because, he says, “a recent 
analysis would indicate the railroads are 
delivering less than 20 per cent of the 
general cargo to the port.” 

“On commodity XYZ, the railroads tell 
us they will publish a lower rate if we 
just won’t call it an export-import rate,” 
he claimed. “They say, ‘No blanket 
rates. Bring it in item by item.’” 

Queried on this subject, R. E. Barr, 
chairman of the Western Trunk Line 
Committee, said: 

“The thinking among the western 
trunk line railroads about export-import 
rates is in a state of flux right now. This 
thing is assuming greater stature as 
time goes on and our lines have a chance 
to think about export-import rates in 
relation to the competitive situation and 
a hundred other factors. Six months 
from now or a year from now, the tide 
will probably turn one way or the other.” 

Mr. Weiss has been approaching the 
railroads individually, and he can point 
to a recent victory. The Green Bay & 
Western Railroad agreed to establish, on 
crude natural rubber, a rate made 14% 
per cent of the Docket 28300 Class 1 rate, 
and the action was approved by the 
Western Trunk Lines committee, he 
said. The new tariff, effective September 
10, sets a rate of 30 cents from Green 
Bay, Wis., to Eau Claire, Wis., compared 
with the former rate of 73 cents. The 
old Green Bay-Eau Claire rate was 
higher than the rate from Green Bay to 
New Orleans, said Mr. Weiss. 


Follow Suit 


Now that the principle has been estab- 
lished, Mr. Weiss has asked other roads 
with rubber processing plants on their 
lines to follow suit. He is currently pur- 
suing studies of potential midwest traffic 
in coffee from Africa, tea from East 
Asia and “other heavy-moving com- 
modities from the Red Sea, Indian 
Ocean and Asiatic areas” in hopes of 
persuading railroads that could gain 
the traffic to establish favorable rates. 

A trucking spokesman, R. A. Baensch, 
vice-president of Scherer Freight Lines, 
Inc. decries attachment to the export 
rate principle. 

“The rate isn’t the only factor that 
influences business through the port,” 
he argues. “The export departments of 
@ good many shippers in this area are 
located in New York and they are ac- 
customed to operating through east coast 
ports. They have regular channels and 
procedures for exporting, and they use 
them.” 

“Furthermore,” he says, “there are 
usually volume commodity rates already 
established to the Milwaukee-Chicago 
area; truckers are happy to make a low 
inbound rate to there, on sufficient vol- 
ume, because it helps them get trucks 
back into Chicago, from where the 
heaviest traffic moves.” 

Mr. Weiss said, in rebuttal, that if a 
sufficient volume of traffic were already 
moving, there wouldn’t be the same need 
for export-import rates. The latter were 
required to stimulate the volume, he 
maintained. 

The question of who moves first also 
came up in connection with a point 
raised by John E. Smith, vice-president- 
associate, Karl Schroff & Associates, 
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3 New Aluminum Floor 
Made for Trailers 


What is described as a new concept in trailer 
floor fabrication in which the floor surface and 
cross-members are manufactured as one extrusion 
has been announced by the Fruehauf Trailer Co. 
The new integral I-beam cross-member floor is 
reported to have much greater wear and pierce 
resistance than conventional aluminum floors, 
plus an extremely high load rating. Fruehauf also 
says the thicker top surface of the floor ‘will help 
reduce deformation caused by lift trucks or hand 
trucks continuously loaging over the same area.’ 


3 New ‘780 Truckster’ 
Hauls Light Loads 
Cushman Motors, a subsidiary of the Outboard 
Marine Corp., has announced production of a 
new model of its ‘780 Truckster’ featuring a ‘Per- 
cival’ flatbed and stake racks. Cushman says the 
unit is designed for use in transporting high- 
bulk, low-weight loads and is applicable for 
warehousing, nursery and florist hauling, indus- 
trial and municipal maintenance, supermarket 
stocking and delivery, and other similar appli- 


cations. 
33 Rayon Cord Strapping 
Introduced in West 


Described as a new idea in industrial packag- 
ing, ‘Avistrap’ cord strapping, made of rayon 
cord, is being exhibited on the Pacific coast for 
the first time. The strapping is a product of the 
American Viscose Corp. It is said to offer new 
advantages for industrial materials handling and 
industrial packaging departments. The company 
says the new strapping material weighs only one- 
fourth to one-seventh as much as steel strapping 
of comparable strength. 


3 Shipping Box Manual 
Published by Navan 


A manual presenting national standards for 
cleated plywood and veneer shipping boxes has 
been published by Navan Products, Inc., the 
invention marketing subsidiary of North Ameri- 
can Aviation, Inc. The new national standards 
compiled in cooperation with leading packaging 
engineers and lumber experts throughout the 
United States, have been correlated with appli- 
cable military specifications, the company says. 


3 Hardwood Pallet Box 
Has Corner Hinges 

The General Box Co. has announced develop- 
ment of a hardwood pallet box which features 
@ new corner construction. The company says the 
four side panels of the box are wireless and are 
formed by stapling the slats to outside cleats. 
These panels are joined by means of corner 
hinges that provide the strength of rigid corners, 
yet the box can be knocked down or assembled 
in seconds with only a screwdriver, the company 
says. 


3 New Mobile Work Table 
For Packing, Strapping 
A new mobile packing and strapping table 

designed for the speeding up of shipping room 

operations is being manufactured by the Nutting 

Truck & Caster Co. The company said the new 

table provided mobility and safe strapping of 





FREIGHT TRANSPORTATION, 


SHIPPING, HANDLING 


cartons and cases. The top of the table has six 
steel channel members spaced four and one-half 
inches apart for passing steel strapping beneath 
cases and cartons. 


3 Pneumatic Unloaders 
For Cement Trailers 


Sprout, Waldron & Co. has announced the 
availability of a new bulletin on pneumatic con- 
version units for cement trailers. The bulletin 
describes how present trailers may be converted 
for the delivery of bulk cement by air without 
making obsolete present mechanical or hydraulic- 
ally driven auger units. Copies are available on 
request. 
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To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


urethane cushioning in five stock sizes has been 
introduced by the New Industrial Products Corp., 
a division of Henry B. Katz Industries, Inc. The 
K-foam kits are adaptable for air shipments or 
parcel post. The 200-pound test corrugated box 
is supplied with a sealed bottom with re-inforced 
tape. The company says the kits may be used by 
all industries for all types of products. 


3 20 Bags a Minute With 
New Conveyor-Stacker 


The Power Curve Conveyor Co. has introduced 
a@ new power-driven conveyor with power stacker 
which, the company says, permits one operator to 


load 100-pound bags at the rate of 20 a minute. 
The new design is said to save up to 75 per 
cent of the man-hours involved in high-speed 
loading. The unit is also said to eliminate hand 
wheel trucks in the loading of box cars and 
trucks. 

































3 New Box Containers 
Boast Foam Cushions 


What is described as an economical shipping 
container complete with contour-cut K-foam 
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40 Snap-In Channels 
Convert Storage Racks 


‘Speedrack’ channels, recently introduced by 
Storage Products Corp., are said to quickly snap 
into spacer bors resting on pallet storage racks, 
to form decking for the storage of materials that 
cre not palletized. The ‘Speedrack’ channels are 
available in lengths up to four feet and provide 
a load range of 40 to 1,000 pounds per square 
foot. The channels may be interspaced wherever 
desired on the rack between pallet loads. Each 
channel is two inches wide. Spacer bars hold the 
channels two inches apart. 


4 New ‘Reefer’ Trailer 
Subject of Bulletin 
The Perfection Division of the Hupp Corp. has 


announced publication of a four-page bulletin 
describing its new refrigerated trailer for moving 
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FREIGHT TRANSPORTATION, 
SHIPPING, HANDLING AIDS 


refrigerated and frozen products by highway or 
piggyback. The new reefer is said to depart 
sharply from the insulated ‘built-up-box’ con- 
ventional refrigerated trailer design by making 
use of structural insulation that does double duty 
as the body frame. The unit employs a sandwich 
of rigid insulation and fiberglass-reinforced plas- 
tic skins to make o seamless box. 


4 Portable Radiophone 
Ranges '/, te 3 Miles 


A small, portable 100-milliwatt crystal-con- 
trolled radiophone has been introduced by the 
Morrow Radio Manufacturing Co. The unit, 
termed the VP-100, has an average range of one- 
half to three miles, operating on any of the 22 
channels of the citizen's band. It is fully tran- 
sistorized and completely self-contained, with 
the exception of a lapel microphone. Possible 
applications of the unit include plant supervision 
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and crane and lift operation, the company sug- 


gests. 
43 Port's Cargo-Handling 
Facilities Described 


The port of Erie, Pa., has published an eight- 
page brochure describing its new cargo-handling 
facilities. Free copies are available. 


4 New Van-Tank Made 
Of Nylon Fabric 


Transicold Corp. has added the ‘Van-Tank’ to 
its line of products and is now scheduling demon- 
strations throughout the United States. The flex- 
ible liquid container, the corporation says, makes 
it possible to carry practically all types of 
liquids in any type of trailer, The ‘Van-Tank’ is 
capable of carrying 4,600 gallons and is made 
of coated nylon fabric, vulcanized to produce a 
strong, yet flexible, seamless one-piece unit. 


45 for datnece 


A remote control ‘jackstacker’ equipped with a 
service platform ‘enabling one man and one 
machine to handle order picking from floor to 
ceiling and make delivery to shipping areas,’ 
has been announced by Lewis-Shepard Products, 
Inc. The company says that a full set of con- 
trols for steering, lifting, lowering, and driving 
in forward and reverse are located on the op- 
erator’s platform. 


4 New Alloy Steel 
Used in Jib Crane 


A power-rotated jib crane with a load handling 
capacity up to 20 tons has been introduced by 
R. G. LeTourneau, Inc. Development of the extra- 
heavy capacity unit, with its low mounting space 
requirements, is said to have been made possible 
by a new high-strength alloy steel produced by 
the company’s steel division. Introduction of the 
crane gives LeTourneav a range of jib cranes 
with capacities of from three to 20 tons. 


4 New Stapler Said 
To Cut Labor Cost 


The Staplex Co. has introduced a new two- 
headed automatic stapler said to effect up to 
50 per cent savings in labor costs. Designated 
as the ‘Double-Header,’ the stapling machine 
operates on 110 volts alternating current and 
features a patented solenoid drive. The com- 
pany says the new machine puts two staples in 
simultaneously and will staple as quickly as the 
work is fed to it, eliminating operator fatigue be- 
cause it allows operators to work at their own 
speed by merely inserting the work. 


4 Handling Brochure: 
Pallet v. Palletless 


The Automatic Transportation Co. has pub- 
lished a new eight-page brochure titled ‘Pallet or 
Palletless Handling.’ The brochure has been de- 
signed to give industrial lift truck users the 
‘pros’ and ‘cons’ of both handling methods so 
that they may select the most economical system 
to suit their individual job requirements. Also 
available are nine booklets containing informa- 
tion useful in selecting the correct truck to do 
the job. 
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Chicago’s tributary area of freight rate and shipping advantage, according to Association of Commerce and Industry study published 
in 1959. Chicago's tributary area differs from its rate advantage area, according to study, because direct rail service from northern 
Nebraska, southern South Dakota and the Twin Cities offers ‘shipping advantage.’ 


Inc., a forwarder. He said he had talked 
to the steamship lines about establish- 
ing an express service from Chicago to 
northern Europe, avoiding stops at other 
lake ports en route and thereby trim- 
ming six to 10 days off the voyage time. 


‘Ideal’ Plan 


“That kind of service on a regularly 
scheduled basis could make this port 
much more attractive to some Midwest 
exporters, who now move through the 
East Coast ports because of the speed 
advantage,” he asserted. 

“It would be ideal,” agreed Mr. Gilles- 
pie of American Export, “if the traffic 
were there to justify it. It would save us 
operating costs and be more profitable 
all the way around. But the traffic is 
not there and we have to stop at various 
ports in order to get enough cargo to 
make the trip worth while. Besides, every 
time a ship passes a port on the way 
in, it creates bad will at that port.” 

Mr. Weiss said the same thing in dif- 
ferent words: 

“You don’t need express service to 
carry air.” 

A good many others felt, with Mr. 
Baensch, that the established routines 
of exporters and importers through 
other ports formed a major block to 
Chicago’s port development and should 
be overcome through expanded educa- 
tional and promotional efforts. 

“This port needs somebody in the 
east to contact export offices located 
there and persuade them to ship 
through Chicago when the rates are 
favorable,” said Mr. Baensch, “since so 
many of the people who are doing the 
booking for manufacturers in this area 
are located in the east.” 


Letters of Credit 


“Much of our traffic goes through 
east coast ports even during the ship- 
pine season here,” said Mr. Smith, “be- 
cause consignee letters of credit have 


been drawn and continue to be drawn on 
New York banks and it is much simpler 
for the export forwarder simply to ship 
through those ports rather than write 
the buyer and ask him to arrange a 
letter of credit on a Chicago bank; and 
because of a lack of knowledge in 
Europe about Chicago or other lake 
facilities. What is needed is a real selling 
effort abroad about this port—not just 
an occasional trip. A permanent promo- 
tional office should be established in 
Europe, making constant contact with 
buyers there about our advantages.” 

Others agreed that more vigorous 
promotion was needed, but thought 
greater efforts should be made locally. 
Chicago does not now have any perma- 
nent offices outside the city to promote 
the port, though the Association of Com- 
merce and Industry does have a per- 
manent representative located in Europe 
to promote greater trade to and from 
Chicago. On the other hand, most of the 
other major U.S. ports have permanent 
offices in Chicago, engaged in attracting 
trade away from the area. 

The association has several large pro- 
motional efforts under way which are 
designed to attract imports, mainly from 
Europe, and to develop and publicize in 
the midwest favorable opportunities for 
new export business, rather than capture 
a larger share of already existing traffic. 
The organization sponsored a large ex- 
hibit at the Vienna International Trade 
Fair September 4-11 and sent a “Chi- 
cago World Trade Mission Flight” to 
Europe on September 2. Made up of 
about 100 “leaders of metropolitan Chi- 
cago commerce and industry,” the mis- 
sion will spread good will and seek to 
make contacts in Austria, Germany, 
Italy, France and England before re- 
turning home on September 18. 

Other endeavors include the annual 
Chicago International Trade Fair, held 
each June, and publication this fall of a 


“Chicago World Trade Guide.” The book 
will be a directory of exporters, im- 
porters and port facilities and will con- 
tain articles extolling Chicago’s resources 
and position as a trade center. 

In addition to the scheduled confer- 
ence lines serving Chicago, there are a 
number of scheduled non-conference 
lines and so-called “tramp” operators. 
The conference lines have regular pub- 
lished tariffs, but the others make their 
own “deals,” generally at rates lower 
than those published by the conferences. 
One of the latter pulled out of the Great 
Lakes overseas trade late in August, 
saying it did so because of high cost of 
lakes operation. 

Lakes Continental Lines, Inc., op- 
erated by Canadian and Norwegian in- 
terests, and making twice-monthly 
sailings from Chicago to the United 
Kingdom and Europe, quit the routes 
because “increased cargo handling costs 
at the ports resulting from wage in- 
creases granted dock workers earlier 
this year have eliminated the profit 
margin on some kinds of cargo, includ- 
ing bagged flour and meal,” said Shel- 
don Shalett, president of Midland Over- 
seas Shipping Corp., agent for Lakes 
Continental. 


Capt. David Jones, midwest manager 
of Isbrandtsen Co., Inc., another non- 
conference or “discount” line, was highly 
critical of Chicago facilities and prac- 
tices and pessimistic about its future. 
He praised Toledo’s port and Kenosha, 
Wis., “because they will not commit 
themselves beyond congestion,” and 
added that “preferential berthing” at 
Chicago terminals and slow handling 
there made it too costly to pick up cargo 
at the port very often. Besides, he said: 

“We wonder why they’re putting the 
money into the port facilities in view of 
the drop in exports.” 

The money referred to by Capt. Jones 
is $42 million that is going to be spent, 
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this fall, by the Chicago Re- 
gional Port District approximately to 
double facilities in Calumet Harbor. 

The increase would be in bulk facili- 
ties, said Mr. Cohen, the district’s gen- 
eral manager. These he said, would in- 
clude “tank farms and heavy open-dock 
dry bulk facilities, which are needed 
very badly.” He added that “We'll have 
more warehouses, transit sheds, elevators 
and dredges.” In a separate project, the 
dock at the Navy Pier berthing area will 
be lengthened 1,300 feet. 

The US. Army Corps of Engineers 
has been asked to deepen the Calumet 
River between the lake and Calumet 
Harbor to 27 feet, so deep-draft grain 
ships can make the passage fully loaded, 
but no request will be made to deepen 
the north pier shipping lanes from their 
present 21 feet for at least two years, 
according to Capt. John Manley, port 
director, Department of the Port of 
Chicago. 

“I don’t see any sign of a bottleneck 
here for the next three years,” he said, 
adding that 80 per cent of the world’s 
ocean-going ships would not draw over 
21 feet. 

It was Capt. Manley’s opinion that 
opening of the inland waterway system, 
connecting Lake Michigan with the 
Illinois and Mississippi rivers, through 
completion of widening the Cal-Sag 
Channel, would do as much or more to 
expand Chicago’s water commerce as the 
opening of the Seaway. 


Cal-Sag Widening 

Cal-Sag rambles southwesterly from 
Calumet Harbor for 18 or more miles 
out to a junction with the Chicago San- 
itary and Ship Canal and is already an 
important grain transport route. It is 
being widened from 60 to 225 feet and 
deepened to nine feet and only 2.8 miles 
of this project remain for completion 
according to the Army Corps of Engi- 
neers. Capt. Manley anticipates that 
the inland route will become a substan- 
tial bearer of general cargo to Chicago 
eventually. : 

Mr. Cohen and Capt. Manley are 
moving ahead on deepening the Calumet 
River link with Lake Michigan in order 
to attract large bulkers and tankers to 
the port for grain hauling and perhaps 
get rates which will be more competitive 
with Gulf coast “fixtures” on the larger 
vessels. 


TRAFFIC WORLD 


Chicago’s grain volume has dropped 
about 25 per cent this year from last, 
reflecting in part a 28 per cent reduction 
in rail rates on export grain to eastern 
ports, made effective by the eastern rail- 
roads in June, 1959. A further threat to 
Chicago’s grain movement was recently 
posed by a reduction in grain rates to 
Gulf ports from some midwest points 
by a number of railroads, effective Au- 
gust 20. 


Not all the interested parties are in 
agreement with Capt. Manley on the 
adequacy of the draft in the channels 
and around the north pier. Mr. Huggett, 
for one, maintains it is insufficient be- 
cause ships, after unloading at north 
pier, will travel down to Calumet harbor 
for “bottoming” grain and then come 
back to north pier, where they will sit 
considerably deeper in the water, for 
more cargo. 

There are other objections to the way 
things are done, or not done, in the 
Chicago port. Customs is too slow and too 
rigid, says one; tug charges are too high, 
contend another; scheduled ship arrivals 
are unreliable, a third asserts; banking 
facilities are not equal to east coast 
standards, claims a fourth. 


Natural Disadvantages 


The port has some natural disadvan- 
tages as well. The lakes season is ap- 
proximately 210 days long, against year- 
round operations in the Gulf and the 
east, which means that shippers who 
want to take full advantage of the 
lower water rates for export must plan 
their operations to stockpile while the 
port is down and rush when it’s open. 
The connecting channels between the 
lakes are not yet dredged to the rec- 
ommended 25-foot depths. 

There is no scheduled ship service to 
most parts of Africa and South America 
and the frequency of sailings next year 
to the points now served is in doubt be- 
cause of this year’s drop in cargo and 
the cost and difficulties of lakes opera- 
tions. 


But there are few who doubt that a 
tremendous potential exists, and most 
are of the opinion that the nagging 
problems of today will be largely solved 
through the increased flexibility that 
comes with experience and the gradual 
establishment of firm, close relations 
between all the people involved in 


Map shows areas of freight rate advantage for major, Great Lakes ports, 
appeared in study, ‘Export Traffic,’ published in January, 1959 by business 
and statistics division of Chicago Association of Commerce and Industry. 
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the export-import shipping operation 
through the port—and the establishment 
of export-import rates. 

The Chicago Association of Commerce 
and Industry in its study on export po- 
tential predicted general cargo export 
tonnage of 628,641 in 1965, based on cer- 
tain conditions that “will have to be met 
at the port of Chicago before the antici- 
pated impact of the Seaway movement 
will be realized.” They were: 

“Rates that are at least competitive 
or probably a little lower than the rail- 
ocean rate or truck-ocean rate must be 
established on many additional commod- 
ities. 

“Adequate facilities and port services 
must continue to be made available at 
Chicago for handling large volumes of 
traffic which the Seaway may generate. 

“Frequency of sailing schedules to for- 
eign destinations throughout the world 
must be adequate to handle the poten- 
tial tonnage that will be awaiting ship- 
ment through the Seaway. 


Educate Consignees 

“Because of some increased transit 
time in shipments through the Seaway, 
foreign consignees must be educated to 
allow more lead time in ordering, so as 
to take advantage of the Seaway econ- 
omies.” 

Statements to Trarric Woritp from 
two leading area exporting firms are 
indicative of both the doubts about and 
the hopes for the port. International 
Harvester Co. reports it “has long been 
a user of the facilities of the port of 
Chicago in the exportation of agricul- 
tural equipment, including farm imple- 
ments, and construction equipment” 


from the Chicago area, the Quad Cities 
and Canton, Ill. The company adds: 

“The ocean carriers which have pro- 
vided the shipping services have offered 
frequency of sailings, transit time and 
the treatment of rates in a competitive 
manner so as to furnish a high quality, 
lower-cost service of benefit both to the 
shipper and the consignee. We have 
found it advantageous to ship a sub- 
stantial volume of our export goods by 
this means rather than, for example, to 
pay inland rail rates to some other port, 
like New York... . 

“To date in the current shipping sea- 
son, it would seem that we will not ship 
as much through the local port as we 
did in 1959, when in the first 45 days of 
the season we shipped through the port 
more than half as much as we shipped 
in the entire 1958 season. . . . Of course, 
it should be noted that the total value 
of our export shipments—particularly in 
farm equipment—has been declining 
steadily for about four years due to in- 
creasing competition from products 
manufactured overseas. If this trend 
continues, it will have obvious effects on 
our use of the port of Chicago. On the 
other hand, exports of construction 
equipment have tended somewhat to off- 
set decreases in farm equipment ex- 
ports. ... 


May Use Other Routes 


“We may use any route that offers 
the greatest saving in shipping costs. 
This means that, depending on points 
of origination and destination, we may 
ship through virtually any port in the 
Un. 32 

“Frequently, when we use some port 





121 


other than Chicago it is because our 
customers require us to—usually because 
they specify a carrier which does not call 
at the port of Chicago. ... 

“Because we ship heavy construction 
equipment, the current weight limit on 
handling facilities at the port of Chi- 
cago presents a problem unless the ship 
itself is equipped to handle heavier 
tonnages.” 

And from A. E. Staley Manufacturing 
Co., Decatur, Ill., an exporter of corn 
and soybean products, comes this state- 
ment: 

“During the season, we move a consid- 
erable tonnage over the lakes. The dock 
strike held things back somewhat this 
year. One drawback for us in operating 
from Chicago is that we must supply 
full carloads because there is no provi- 
sion for split delivery between docks. At 
Gulf and east coast ports, they will 
handle LCL. 

“Generally, our people think Chicago 
has improved considerably in the pe- 
riod it has been operating.” 


Cargoliner Sets Record 


Lykes Bros. Steamship Co., Inc., claims 
@ new record for the trans-Pacific cross- 
ing from Yokohama, Japan, to the U.S. 
Gulf. It says the new $10-million cargo- 
liner ‘James Lykes’ steamed into Galves- 
ton, Tex., 21 days after sailing from 
Japan to set the record even though the 
vessel was delayed almost 12 hours in 
passing through the Panama Canal, due 
to congestion on the canal. Lykes oper- 
ates the ship in express service from 
Yokohama to the Gulf. 


SHIP via PORT of CLEVELAND 


Cut Freight Costs 
No Port Delays 


Service to All Major 
World Ports 


First rate ocean 
vessel berths 


Heavy lift facilities 
COMPLETE PORT SERVICES 


PORT OF CLEVELAND IS PROVIDING PROMPT, EFFICIENT SERVICE—AS IT HAS OVER THE PAST 100 YEARS. 
Further information and sailing schedules available: 


Seaway Department—Cleveland Chamber of Commerce 
400 Union Commerce Building, Cleveland 14, Ohio 


Department of Port Control—City of Cleveland 
Room 120—City Hall, Cleveland 14, Ohio 
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Now —the Great Port of Buffalo 
Offers Even Greater Services 


...added facilities ...extra economies 
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The Port of Buffalo through constant 


TEMPLETON TERMINAL improvements and additional facilities 
operated by Pittston Stevedoring Corp. is becoming more important each day as 
0 @ the import center for goods from abroad destined 
-* for central and eastern-central American markets. 


Fe @ the export center for goods from central and 
eastern-central America bound for the British 
Isles, Scandinavian and European countries, 


o ge as well as South American and Caribbean ports. 


> . . 
PY ts. © the most accessible and most economical Great 
a Lakes port for vessels using the St. Lawrence Seaway. 


The Port of Buffalo's great natural advantages, 
plus rate attractions and- time-saving schedules, merit 
your full consideration. Write for facts and figures. 


NIAGARA FRONTIER PORT AUTHORITY 
432 CITY HALL BUFFALO, N. Y. PHONE: MOhawk 6524 
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HE NATION’s shallow-draft wa- 
ter carriers generate a greater 
volume of port traffic annually 
than is moved by our deep-draft 
merchant marine in foreign import- 
export trade. 


Latest statistics available from the 
Army Corps of Engineers on inland ves- 
sel commerce, exclusive of Great Lakes 
traffic, show that in 1958 the barge and 
towing vessel industry handled 366.5 mil- 
lion tons of freight. In the same year, 
308.8 million tons moved in foreign 
trade. 

About half of the 1958 commerce 
moved through the 28 major coastal 
harbors which principally serve ocean- 
going commerce. Inland ports and 
smaller coastal harbors which are too 
shallow to handle deep-craft vessels 
handled the rest of the inland traffic. 

In the great port of New Orleans, 
which is third in total commerce han- 
dled by our coastal ports and one of the 
important deep-draft harbors of the na- 
tion, more than 55 per cent of the total 
port traffic in 1958 was handled by 
barges. 

Slightly less than one-half of all San 
Francisco port traffic was carried by 
barges and other shallow-draft vessels. 
In Houston, 34 per cent of all water- 
borne traffic was moved by barge. A 
generally similar story can be told for 
New York, Seattle and many other 
ocean ports. 

The inland ports of Pittsburgh, Cin- 
cinnati, Louisville, Wheeling, Evansville, 
Paducah, and the hundreds of smaller 
harbors on the Ohio River handled more 
traffic in 1958 than that which passed 
through the Panama Canal. 


Barge Traffic on the Mississippi 


In the same year, ports on the Mis- 
sissippi River, from the Twin Cities to 
the Gulf, handled 112.5 million tons of 
commerce, with 75.3 million tons of this 
moving in shallow-draft vessels. 

Ports along the Gulf Intracoastal 
Waterway, which extends from the 
mouth of the Rio Grande River at the 
Mexican Border to Carrabelle, Florida, 
handled 46.1 million tons of shallow- 
draft traffic, or nearly 13 per cent of 
the total volume that was 
over the inland waterways in 1958. 

From the standpoint of economic im- 
portance to the nation, it is significant 
to relate the nation’s population to its 
System of inland navigable channels 
over which the barge and towing vessel 
industry provides services. 

According to.a study of preliminary 
1960 census figures by The American 
Md aterways Operators, Inc., approxi- 

mately 70. per cent of the population in 
the continental United States lives in 
counties that are on or adjacent to 
‘outes served by the shallow-draft car- 
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riers and therefore benefits directly from 
economical barge transportation. 

This means that out of the total pre- 
liminary population estimates of 176.8 
million people now living in the conti- 
nental United States, approximately 125 
million persons live in counties served 
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by commercially navigable channels or 
counties adjacent to these waterways. 
The importance of water and water 
transportation to the nation’s economy 
is further emphasized by the fact that 
virtually all our major metropolitan 
centers are located on commercially 
navigable waterways and are making 
use of low-cost water transportation. 


Industry and Water Routes 
Production industry has long recog- 
nized the value of inland water trans- 
portation; and more and more in recent 
years has put its facilities along the 
water routes. 
Last year industry constructed or an- 


handling barg: 

largest number of these additions to in- 
dustrial facilities in inland ports in any 
one year since AWO began keeping rec- 





ords on waterside plant development in 
1952. 

The plant location figures last year are 
significant with regard to the number 
of new barge-handling facilities, because 
they indicate that more production in- 
dustries are either turning to shallow- 
draft water transportation for the first 
or or they are increasing their use 
of it. 

Since AWO began keeping records 
eight years ago on waterside site plant 
locations, at least 3,264 industrial plants 
have been constructed or expanded 
along the commercially navigable inland 
waterways. 

The Ohio River Valley, where the coal 
industry has staged a spectacular come- 
back and where the volume of barge 
traffic is heavy, is perhaps the best ex- 
ample of the growing importance of in- 
land ports to industrial production in 
this country. 

During the last decade more than 
$15 billion in private and public funds 
has been invested in new and expanded 
industrial plant facilities in the Valley. 
One of the key reasons is the availability 
of economical barge transportation serv- 
ice. 

Every type of commodity from coal, 
steel, grain, petroleum, chemicals, auto- 
mobiles, heavy equipment, sand, gravel 
and crushed rock, and fertilizers to proc- 
essed food and fiber is moving in and 
out of the Ohio River ports from Pa- 
ducah to Pittsburgh. 


‘Huge, Flowing Production Line’ 


The Ohio River is like a huge flowing 
production line punctuated with key in- 
land ports of commercial activity where 
the bulk materials are carried by barge 
from plant to plant or from port to port 
for the various stages of processing. 
Most of the finished products move out 
by rail, truck or air, and thus these 
modes are fed by the water carriers. 

How the inland ports are playing an 
increasingly important role in the na- 
tion’s economy is best seen by the post- 
war rise in traffic over the commercially 
navigable waterways. In 1947 there was 
34.5 billion ton-miles of inland water 
carrier service which amounted to 3.5 
per cent of all ton-miles of transporta- 
tion provided by the various modes. In 
1958 this figure increased to over 109.1 
billion ton-miles and accounted for 9 
per cent of the total transportation 
service. 

In addition to the barge traffic which 
moved through the major deep-draft 
ports—and this represents approxi- 
mately one half of the total carried by 
shallow-draft vessels—the principal in- 
land ports are as follows: 


ST. LOUIS—Today this port is grow- 
ing rapidly. Where there was once a 
one-mile long cargo handling area in the 
port. there are now barge-handling fa- 
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cilities extending for over 20 miles along 
both sides of the river. There are more 
than 50 commercial docks compared 
with only 15 in 1942. In addition to 
these there are more new river and 
river-rail terminals being constructed 
each year to expedite the flow of indus- 
trial cargo to all points throughout the 
American midlands. 


This port is also the mid-west base of Ss 


operations and headquarters for some 
of the largest barge lines in the nation. 

Located in the heart of the Mississippi 
Valley, these barge lines have access 
westward on the Missouri River to Kan- 
sas City, Omaha and Sioux City; north 
on the Upper Mississippi River to the 
Twin Cities; northeast on the Illinois 
Waterway to Chicago and the Great 
Lakes; east on the Ohio River to Pa- 
ducah, Louisville, Cincinnati, Hunting- 
ton, Wheeling and Pittsburgh; south- 
east to the port of Nashville on the 
Cumberland and to Chattanooga, north- 
ern Alabama, and Knoxville on the Ten- 
nessee River; and south on the Lower 
Mississippi River to Memphis, Green- 
ville (Mississippi), Baton Rouge, New 
Orleans and the connecting channels to 
the Gulf Intracoastal Waterway. 

The earliest records show that in 1824 
approximately 90,000 tons of commercial 
traffic moved out of the young port of 
St. Louis—about three loads for a mod- 
ern Mississippi River tow. In 1958, ap- 
proximately 7.2 million tons of barge 
traffic passed through that port. 

Colonel Charles B. Schweizer, district 
engineer for the St. Louis district of the 
Army Corps of Engineers, said recently 
that “with the tremendous growth of 
river transportation in the past few 
years, it is within the realm of pos- 
sibility to assume that one of the major 
industries of the future for cities on the 
Middle Mississippi will be river trans- 
portation and related industries.” 


CHICAGO—Chicago is one of the na- 
tion’s largest inland ports and brings 
together the best qualities of river barge 
operations and Great Lakes shipping. 
Chicago is really a complex of several 
harbors and waterways on southern 
Lake Michigan served by a barge-con- 
necting route (the Illinois Waterway) 
between the Great Lakes and the Gulf 
Coast by way of the Mississippi River. 
Two of the harbors in Chicago are di- 
rectly accessible to inland barge traffic 
from the Illinois Waterway. 

The lakeward portion of the port of 
Chicago consists of an inner harbor 
which has a lock and an outer harbor 
protected by a breakwater. The over-all 
port complex, which includes the ports 
of Gary and Indiana Harbor, has a large 


Transshipping steel products from barges to a 

ship for export. The barges bring steel from the 

steel center in Birmingham, Ala., to the Port of 

Mobile. The Warrior-Tombigbee Waterway links 
the two ports. 


number of terminals for handling gen- 
eral and bulk cargo for barges, lake ves- 
sels and ocean-going ships now using the 
St. Lawrence Seaway. In 1958 the ports 
of Chicago handled 179 million tons of 
barge traffic out of a total of 36.6 mil- 
lion tons of all types of water-borne 
commerce. 

Barge traffic makes up one-half of all 
water-borne traffic which consists prin- 
cipally of fuels and bulk raw materials. 
Coal is the largest single commodity. 
Grain, sand and gravel, petroleum prod- 
ucts, chemicals, sulphur, sugar and 
molasses, iron and steel products and 
sisal make up the rest of the major 
items of traffic which pour through this 
inland port. 


PITTSBURGH—tThe inland port area 
around Pittsburgh, from Elizabeth to 
Aliquippa, Pennsylvania, generates per- 
haps the greatest concentration of barge 
traffic in the world. Through this area 
moved more than 22.5 million tons of 
inland water carrier traffic during 1958. 
Among the principal items of traffic 
were coal, sand, gravel and crushed rock, 
petroleum products, iron and steel prod- 
ucts, chemicals, and sulphur. Coal ship- 
ments represented by far more of the 
traffic than the rest of the commodi- 
ties combined. The steel mills of the 
Pittsburgh district are the greatest 
users of barge traffic because they con- 
sume millions of tons of coal and other 
steel-making ingredients annually. 


A 28-barge tow of 24,000 tons of industrial commodities including coal, steel, chemicals, petroleum, 
sugar, and pipe are being shoved up the Mississippi River past the St. Louis waterfront by a 
M/V valley transporter. 
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HUNTINGTON, W.VA. — Huntington, 
another large steel-producing center, 
saw 12.8 million tons of water-borne 
traffic move through its port in 1958. Be- 
sides coal, other principal commodities 
carried by barge were: petroleum prod- 
ucts, sand, gravel and crushed rock, 
chemicals and iron and steel products. 
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CINCINNATI—Cincinnati ranks next 
behind Huntington as a leading inland 
)port on the Ohio River. This Ohio 
' metropolis in 1958 received and shipped 
by barge 7.5 million tons of traffic, made 
"up principally of coal, steel products, 
petroleum products, chemicals and sand, 
‘gravel and crushed rock. 


MINNEAPOLIS-ST. PAUL—The Twin 
Cities, located at the northern naviga- 
tion limits of the Mississippi River, is 
another major inland port. Total barge 
shipments through this port area 
amounted to 3.9 million tons during 1958 
with a large share of this traffic made 
up of petroleum and petroleum products, 
steel products, grain, and chemicals. 


MEMPHIS — The port of Memphis, 
one of the oldest on the inland water- 
ways, is currently undergoing a change. 
Completely new barge-handling port fa- 
cilities are being developed at a cost of 
over $50 million in Federal, local gov- 
ernment and private funds to enable 
this metropolis to increase its role as 
the leading distribution center in the 
mid-South. The old port area on the 
Wolf River was fully developed years 
ago and provided no additional room for 
growth. 

It became apparent to Memphis lead- 
ers during World War II that the port 
facilities were not capable of handling 














the increasing traffic and that if 
economic growth were to continue the 
dockside plant complex would have to 
be increased greatly. 

With federal assistance, expansion 
work was started in 1948 and the Mem- 
phis and Shelby County Port Commis- 
sion was set up to administer this new 
port. Construction is not expected to 
be completed until 1964. 

Swampland was reclaimed and new 
industrial sites were made available 
along a newly created waterfront in 
the Southwest corner of the city. 

In 1952, five years after the project 
was begun, the first private firm, a 
petroleum company, moved in and set 
up a tank farm. Today 42 firms have 
located on or announced their intentions 
of locating plants in the new port area. 
These include other petroleum com- 
panies, barge lines, chemical firms, 
heavy equipment distributors, grain 
companies and a privately operated 
barge-rail-truck terminal. 

As a result of this comprehensive har- 
bor development program in Memphis, 
barge traffic has increased 50 per cent 
since the first portion of the new port 
opened in 1952. 

Traffic passing through the new port 
is currently estimated at 3 million tons 
annually or about one half of the total 
handled by the old port of Memphis 
alone. Some of this total traffic in the 
new port formerly moved through the 
old harbor area on the Wolf River. This 

traffic increase is significant because the 
new facilities were not expected to han- 
dle anywhere near this much traffic so 
soon. In fact the new port facilities 
were expected to be handling some- 
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thing under a million tons of new com- 
merce by 1974, 10 years after completion 
of the project, 


Savings for Shippers, Public 
The growing importance of the na- 


tion’s inland ports is further evidenced 
by the fact that shippers and the con- 





At the Dravo Corporation yards on Neville 
Island, near Pittsburgh, two cranes lower a steel 
tank into one of three 175 foot chlorine barges 
recently built for Stauffer Chemical Company. 
Each barge holds four tanks that are 8 feet 9 
inches inside diameter and 68 feet 7 inches long. 
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suming public realize each year consid- 
erable savings from the use of inland 
water transportation. 

A Corps of Engineers spokesman re- 
cently stated that over the last 10 years 
federally financed improvements to con- 
trol and develop the Mississippi River 
have provided 254 billion ton-miles of 
water carrier service between New Or- 
leans and the Twin Cities and have 
saved shippers $1.75 billion over the next 
highest cost mode of transportation. 

In an address before a convention of 
civil engineers in New Orleans, Major 
General W. A. Carter, president of the 
Mississippi River Commission, told the 
meeting that the Mississippi River Con- 
trol Plan has also “provided the people 
in the flood plain of the river with con- 
fidence.” 

“As a result of this confidence,” he 
added, “in one area alone between Baton 
Rouge and New Orleans, there has 
been more than $1 billion spent in the 
past 10 years for new industrial con- 
struction.” 

A similar story is being written on 
the Tennessee River, according to 
economists of the Tennessee Valley Au- 
thority. Earlier this year the TVA an- 
nounced that commercial navigation on 
this federally improved waterway in 
1959 saved shippers a record $245 mil- 
lion over the next most economical 
mode. This represents a 1 per cent in- 
crease over the previous record set in 
1958 when shipper savings totaled an 
estimated $242 million. The 1959 esti- 
mate is based on approximately 12.1 mil- 
lion tons of commerce generated by 
Tennessee River ports and 2.1 billion 
ton-miles of service. 

Last year’s savings to shippers ex- 
ceeded waterway operating costs, in- 
cluding depreciation, by $20.1 million 
and represented a 15 per cent return on 
the net $134.3 million invested so far in 
navigation facilities on the Tennessee 
River. 

In order to take advantage of the 
benefits of low-cost barge transporta- 
tion, private industry has invested 
$719.5 million in 105 waterfront indus- 
trial plants and other port and terminal 
facilities during the last 10 years, ac- 
cording to TVA. 

The hundreds of inland ports, both 
large and small, are vital to the con- 
tinued economic growth of this country 
for they give substance to the 29,000 
miles of navigable waterways and pro- 
vide the outlets through which the wa- 
ter-borne commerce fiows. This in turn 
gives the nation a more broadly based 
transportation system which is so nec- 
essary in peace as well as in times of 
national emergency. 


Berman Leasing Brochure 


The truck-tractor-trailer leasing serv- 
ices of Berman Service, Inc., Pennsburg, 
Pa., are detailed in a newly published 
brochure. Free copies are available from 
the company by writing to Philip L. Bon- 
ner, advertising manager. 


ONC-So. Cal Open Terminal 


Oregon Nevada California Fast Freight 
and Southern California Freight Lines 
have announced the opening of a new 
terminal in Portland, Ore. The $300,000 





terminal dock covers 15,000 square feet 
and has double the freight-handling fa- 
cilities of the former Portland terminal, 
giving dock space for 40 trucks, Peter J. 
Raschio is manager of the terminal. 


NY to Study Role of Ports 
In Atomic-Powered Shipping 


The state of New York has announced 
plans to study the capabilities of New 
York’s ports to cope with atomic-powered 
shipping and to handle nuclear cargoes. 

The state’s Office of Atomic Develop- 
ment said 10 survey companies had re- 
sponded to a call to bid on a survey 
of the necessary and desirable charac- 
teristics of port facilities to provide 
atomic services. Lowest bidder was 
Ebasco Services, Inc., at $40,000. 
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Oliver Townsend, director of the de- 
velopment office, said: 


“Ebasco’s report of its survey will in- © 
clude estimates for the periods 1960-65, 
1966-70, and 1971-75 of the amount of 
used nuclear fuels and other radioactive 
materials requiring special handling that 
will be shipped to and through United 
States ports on the east coast.” 


Mr. Townsend also said that the sur- © 
vey would include the number, type and 
tonnage of the atomic-powered mari- 
time and naval vessls to be fueled, re- 
—— and otherwise serviced at those 
ports. 


“The survey,” Mr. Townsend said, 
“will help the state determine the nec- 
essary and desirable characteristics of 
port facilities to provide such services. 
It will also help evaluate alternate meth- 
ods of transporting radioactive mate- 
rials inland.” 


Personal News 


SHIPPERS 


Robert E. Kurtz has been appointed 
general traffic manager of the Liberty- 
Pac International Corp., a new through- 
container world- 
wide moving serv- 
ice. Mr. Kurtz was 
with the Interna- 
tional Paper Co. 
since 1950, and in 
1957 was promoted 
to division man- 
ager with responsi- 
bility for all motor 
rates, routings and 
distribution of ton- 
nage for 35 plants. 
He took a 2l- 
month leave of ab- 
sence to serve as a 
supervisor with the Army’s guided mis- 
sile program. Mr. Kurtz was graduated 
from the School of Commerce of New 
York University and the Graduate 
School of Business at the same univer- 
sity. He also attended the Academy of 
Advanced Traffic. 





R. E. Kurtz 


Franklin E. Hufford, general traffic 
manager of the Minnesota and Ontario 
Paper Co. since 1945, retired August 31 
and was succeeded by C. D. Cooper, for- 


In World War IT he was a traffic special- 
ist for the paper division of the War 
Production Board. He joined Minnesota 
and Ontario Paper in 1945. 


J. Harold Wright has been appointed 
manager of transportation development 
in the traffic department of the General 
Foods Corp., White Plains, N.Y., accord- 
ing to Ray V. Harron, director of trans- 
portation, who also has announced the 
assignment of other titles as follows: 
Robert E. Fox, manager of traffic serv- 


of motor transportation; Jooeph Nemeth, 
assistant manager of motor transporta- 
tion; John W. Gilius, manager of rail 


transportation; Kennedy McFoul, assist- 
ant manager of rail transportation; 
Leonard V. Simms, assistant to the di- 
rector of traffic, and Ray Pressimone, 
traffic supervisor. Mr. Wright joins Gen- 
eral Foods after 11 years with Spencer 
Kellogg & Sons, for which he was traffic 
manager. 


CARRIERS 


RAIL 


Joseph R. Tomlinson, assistant man- 
ager of the tariff bureau of the New 
York Central System in New York City, 
has been appointed manager of the 
bureau, effective September 1. 


Walter G. Treanor has been appointed 
general attorney for the Western Pacific 
Railroad effective September 1. 


Charles H. Bishop became district 
freight me rae at Milwaukee 
September 1 for the Baltimore & Ohio 
Railroad to succeed Patrick L. Mehlick, 
promoted. At the same time, Ralph E. 
James, Jr., became district freight rep- 
resentative in Davenport, Ia., succeed- 
ing Mr. Bishop. 


G. George Farmer and Franklin W. 
Young became general agent and freight 
service representative, respectively, at 
Grand Rapids, Mich., on September 1 
for the Chesapeake & Ohio Railway. 
Herbert W. Klemko has been made gen- 
eral agent at Saginaw, Mich. 


Ervin Rehfeldt became manager of 
passenger sales for the Texas & 
Pacific Railway. in Dallas on Sep- 
tember 1, succeeding William. B. 
Battle, who retired after 53 years of 
service. Mr. Rehfeldt had been district 
passenger sales representative in Dallas. 
John H. Mann, passenger sales represen- 
tative, has been made district passenger 
sales representative in Dallas. Floyd E. 


sales 
representative in Dallas and will be in 
charge of the city ticket office. Albert 
B. Whitis, traveling passenger agent, 
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DIVISION OF RYDER SYSTEM 


has been appointed passenger sales rep- 
resentative. John N. Simpson, general 
livestock agent, has retired. 


Harold J. McKenna, freight traffic 
manager-rates and divisions for the 
Milwaukee Road since January 1, 1959, 





H. J. McKenna 


George Neu 


has been appointed assistant to the vice- 
president of that road, effective 
September 1. He will continue to make 
his headquarters in Chicago. In other 
traffic department appointments, effec- 
tive the same date, George Neu, assistant 
traffic manager at San Francisco since 
mid-1959, has become traffic manager 
there; Francis W. Baker, formerly traffic 
manager in New York City, has become 
traffic manager in Kansas City, Mo., and 
Joseph E. Marshall, formerly assistant 
freight traffic manager-sales and serv- 
ice in Chicago, has succeeded Mr. Baker 
as traffic manager in New York City. 
Elden C. Derr, who has been general 
southwestern agent in Kansas City, has 





J. E. Marshall F. W. Baker 


been appointed assistant traffic manager 
in Seattle, succeeding L. J. Kidd, re- 
tired. Wilbur B. Tigerman, heretofore 
assistant to the general southwestern 
agent in Kansas City, is now general 
agent there. Paul A. Larson, assistant 
to the freight traffic manager-sales and 
service, has been appointed general 
freight agent in Chicago. Kenneth G. 
Hosfield, chief clerk in the office of the 
assistant general freight traffic manager 
in Chicago, has been appointed assistant 
to the freight traffic manager-sales and 
service there. Douglas C. Workman, chief 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 


5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week's issue. 
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clerk in the office of the freight traffic 
manager in Chicago, has been appointed 
supervisor of rail-highway sales, with 
headquarters in Chicago. 


Jack R. Hamrick became district 
freight agent in Tampa, Fla., for the 
Clinchfield Railroad on September 1. He 
succeeded Robert W. Hornsby, deceased. 


John F. McMullen, superintendent of 
the car department of the Erie Railroad, 
and John F. Duffy, manager of purchases 
and stores, retired August 31. Mr. Mc- 
Mullen had been with the road 49 years, 
Mr. Duffy 46. 


Robert E. Rathert has been appointed 
office manager of the purchasing depart- 
ment, with headquarters in St. Louis, 
for the Missouri Pacific Railroad. He 
succeeds Charles R. Nelson, who retired 
after 56 years of railroading, 50 with the 
Missouri Pacific. Leland B. Bartlett, 
formerly general agent in Tulsa, has 
been made executive representative of 
the company in Colorado and Utah. He 
succeeds Melvin P. Eckman, retired after 
more than half a century of services 


Edward J. Barrett, general industrial 
agent in Boston for the New York, New 
Haven & Hardford Railroad, has been 
appointed general manager-industrial 
development. He succeeds Percy E. Ben- 
jamin, who has retired after 45 years 
of service. Bernard G. Pugar has been 
made general traffic agent in Detroit, 
succeeding Thomas J. Gilhooly, pro- 
moted. 


Norbert F. Young has been appointed 
safety supervisor in Fresno, Calif., for 
the Santa Fe Railway, succeeding An- 
drew N. Baker, who has retired after 
more than 46 years of service. Mr. 
Young has been safety supervisor at 
Winslow, Ariz. 


G. W. Armstrong, general agent in 
New York City for the Chicago & North 
Western Railway, has been appointed 
general freight agent there. Sheldon V. 
Hall has been promoted to district sales 
agent in Los Anegles. 


V. G. Wright, freight traffic manager 
in Denver for the Colorado & Southern 
Railway, has been appointed general 
freight agent in Kansas City, Mo., for 
the Chicago, Burlington & Quincy Rail- 
road. He succeeds the late C. E. Carlson. 
The C & S is a Burlington affiliate. 


A. J. VanDercreek, vice-president— 
personnel of the Union Pacific Railroad 
since 1958, has retired after more than 
51 years of service. Edgar A. Klippel, 
general passenger traffic manager in 
Omaha, has retired after more than 42 
years of service. 


Bruce Dwinell, vice-president—execu- 
tive department, retired from service 
with the Rock Island Lines September 
1 after 33 years of service. Charles O. 
Ellis, general superintendent of commu- 
nications and signals, has also retired 
after 33 years of service. Charles J. Nel- 
son has been appointed to succeed Mr 
Nelson. Ernest E, Foulks, assistant vice- 
presidént—operations, has been promoted 
to a new position of assistant to the 
president. John H. Lieyd, formerly gen- 
eral superintendent of motive power, has 
been promoted to assistant vice-president 
—operations, John R. Osman has suc- 
ceeded Mr. Lloyd in his former position. 
Robert H. Anderson, returning to the 
Rock Island after two years as general 
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takes over as Chicago sales manager, 
and W. R. Tickle, former assistant to 
the vice-president—national sales, be- 
comes director of the Information Cen- 
ter. CF has announced these promotions 
in Knaus Truck Lines: R. W. Schuster, 
from Kansas City terminal manager to 
general sales manager; Cecil Watt, 
Kansas district manager in Wichita to 
Kansas City district manager, and J. E. 
Scully, Kansas City sales coordinator to 
Indianapolis terminal manager. CF says 
Gillis L. Kalb has been named safety 
director of the Motor Cargo division. 
joining the carrier from J. Gordon 
Gaines, Inc., Akron, where he was vice- 
president and safety director. 


Wilbur K. Baker has been appointed 
manager—agency training for North 
American Van Lines, Inc., of Fort Wayne, 
Ind. He has been with the company 
for the last year as driver counselor 
and supervisor of sales training. Earlier, 
he was with Greyhound Lines. 


Albert E. Greene has been named 
general manager—New York division of 
Inter State Express, Inc., freight for- 
warding subsidiary of Ringsby Truck 
Lines, Inc. A veteran of 28 years in 
transportation, he will have offices in 
New York City. 


John Druze has joined the North Ber- 
gen (N.J.) sales staff of Denver Chicago 
Trucking Co., Inc. He is a former foot- 
ball coach. 


Charles T. Groton, Jr., former assist- 
ant manager of stations for the Penn- 
sylvania .Railroad, has been appointed 
vice-president—all departments of the 
Missouri Pacific Freight Transport Co., 
the truck line subsidiary of the railroad. 


AIR 


Harry Feehan has joined Trans World 
Airlines as director of labor relations, 
with offices in Kansas City, Mo. Before 
joining TWA he was assistant manager 
of labor relations for ACF Industries, 
of New York. An attorney, he also has 
been associated with the Central Intelli- 
gence Agency and with the Elgin, Joliet 
& Eastern Railway Co., Chicago. 


Edward N. Lennox, executive vice- 
president and board member of W. M. 
Chambers Truck Lines, Inc., Kenner, La., 
has been appointed a member of the 
New Orleans Aviation Board to fill the 
unexpired term, ending June 30, 1962, 
of Hugh Wilkinson, who has resigned. 
Mr. Lennox also is serving as the Louisi- 
ana vice-president and as executive 
member of the American Trucking Asso- 
ciations, Inc., and as member of the 
executive committee of the Louisiana 
Motor Transport Association. 


WATER 


W. A. Kernan has been appointed 
general traffic manager of the American 
Commercial Barge Line Co.. of Jeffer- 
sonville, Ind. He had been traffic mana- 
ger since 1954, and is succeeded in that 
position by E. M. Hensley. R. W. Naye, 
vice-president — sales fer Commercial 
Transport Corp., an ACBL subsidiary, 
has been transferred from Houston to 
ACBL headquarters in Jeffersonville to 
supervise matters relating to liquid and 
dry bulk commodities. Arthur B. Johnson 
has been made Great Lakes division 
sales manager in Chicago for ACBL. 
He formerly was with Grace Lines in 
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New York and Chicago. James H. Hunt, 
Jr., formerly Florida representative for 
Commercial Carriers, Inc., another sub- 
sidiary, has been named an agent for 
the parent company. 


Harry E. Beaudouin, Jr., has been 
made public relations assistant of the 
American Waterways Operators, Inc., 
after serving on the staff of the Senate 
Republican Policy Committee and as 
press assistant to Senator Keating, of 
New York. 


Maj. Gen. Joseph P. Cleland (U.S. 
Army, retired) has been elected to the 
board of directors of Coastal Tank Lines, 
Inc., effective September 1. General Cle- 
land’s last command, prior to retirement 
from the Army in 1955, was that of com- 
mander of the XVIII Airborne Corps 
and post commander of Ft. Bragg, N.C. 


OTHERS 


Miss Louise D. Ahearn has been ap- 
pointed administrative assistant for the 
Schumm Traffic Agency, Inc., New York 
City. Miss Ahearn, a graduate of the 
Academy of Advanced Traffic, is secre- 
tary of the Metropolitan New York chap- 
ter of the Association of Interstate Com- 
merce Commission Practitioners. 


W. O. Lowe, traffic manager of the 
Texas Shippers Association, Inc., has 
been promoted to vice-president—trafiic, 
with headquarters in Dallas. H. Kelly, 
vice-president, has resigned to devote 
full time to another business. Mr. Lowe, 
traffic manager for six years, also is pres- 
ident of the Shirley Hill Traffic College. 


Lt. Col. Theodore P. Heller, former 
chief of the movements branch at the 
Army Transportation School, Ft. Eustis, 
Va., has been transferred to Europe to 
command the Third Region, 594th Trans- 
portation Movement Control Group. 


OBITUARIES 


Fred H. McIntosh, 65, secretary-treas- 
urer and general traffic manager of the 
National Trailways Bus System, died 
August 31 in Washington, D.C. He had 
been traffic manager of the system since 
its formation in 1935. He was a director 
of the National Bus Traffic Association 
and life member of the National Associa- 
tion of Travel Organizations. 


John E. Gilbert, district manager in 
Pittsburgh for the American Express Co., 
died August 30 in New Lebanon, O. 


News of 


Traffic Clubs 


The Traffic Club of Tulsa (Okla.), at 
its September 6 meeting, presented a 
film by the Humble Oil & Refining Co.’s 
Carter division entitled “Turn the Wheel 
West.” Joe Hardin, program chairman, 
arranged with Dudley Duncan, of 
Humble, to show the film on the National 
Park System. 


The Traffic Club of Houston, which co- 
sponsored Houston Transportation Week 
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with the Women’s Traffic Club of 
Houston and the Houston Freight Car- 
riers Association, says word has been 
received that Houston has won first 
place for the second year running in the 
National Transportation Week contest in 
the category of cities with more than 
500,000 population. Clubs from all over 
the nation submitted entries in the com- 
petition outlining programs followed in 
promoting Transportation Week in their 
cities. 


The Traffic Club of Wichita has sched- 
uled a special luncheon for October 13 
in Wolf’s Cafeteria; its fall dance for 
November 11 in the Broadview hotel, and 
its annual meeting for January 12, 1961. 
The club held its fall golf outing 
September 8 at the Rolling Hills Country 
Club. 


The Traffic Club of Jacksonville (Fla.) 
has issued its 1960 roster, with charter 
and by-laws, revised as of June 3, 1960. 


The Transportation Club of Milwaukee 
reminds members of these activities: 
Bi-monthly meeting, September 28; fall 
dance, October 22, and the last bi- 
monthly meeting of the year on Novem- 
ber 9. 


The Les Angeles Transportation Club 
will be co-host at a luncheon on Sep- 
tember 13 in the Biltmore hotel com- 
memorating the one-hundredth anni- 
versary of the birth of Gen. John J. 
Pershing. The club says that on direct 
authority from President Eisenhower, 
military and civic leaders will join in 
honoring the World War I hero. Sched- 
uled as luncheon speaker is Don Belding, 
president of the Board of Airport Com- 
missioners, who has just completed a 
tour of western Europe. On September 20, 
the club will present its “Metropolitan 
Transit Authority Program,” with C. M. 
Gilliss, executive director, and other of- 
ficials of the MTA as speakers. “United 
Airlines Day” has been set for Septem- 
ber 27. 


The Corpus Christi (Tex.) Traffic As- 
sociation showed a film on “The Atom 
Comes to Town,” at its September 8 
meeting in the Nueces hotel. The film, 
which told the story of peace-time uses 
of nuclear energy as applied to product 
improvement and research, was fur- 
nished by the Central Power & Light 
Co. 


The San Francisco Traffic Club will 
hold its annual picnic September 10 at 
the Padre section of Tilden Regional 
Park in Oakland. Tom Abell, of the 
Milwaukee Road, is chairman. 


The Transportation Club of Rochester 
(N.Y.) will have its annual clambake 
September 22 at Logan’s. Art Welch is 
general chairman. 


The Transportation Club of Syracuse 
(N.Y.) has set its annual clambake for 
September 15 at Hinderwadel’s Grove. 


The Elmira (N.Y.) Area Traffic Club 
has scheduled its annual “Industry 
Night” for September 14 at, Nyhalyk’s. 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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Dr. S. Donald Stookey, the discoverer of 
“Pyroceram,” is to speak on the 
“Pyroceram Story.” 


The Traffic Club of New Orleans will 
honor the railroads at its September 26 
meeting in the Roosevelt hotel. Mark 
M. Hennelly, general solicitor and law 
officer of the Missouri Pacific Railroad, 
St. Louis, will be the speaker. William 
M. Ayers is program chairman. 


The Women’s Traffic Club of New York 
has invited Welby M. Frantz, president 
of the American Trucking Association, 
Inc., to speak at its “Motor Carrier 
Night” meeting on September 13 in the 
Warwick hotel. Mr. Frantz has chosen 
for his subject, “Changing Patterns in 
Transportation.” 


The Transportation Club of Santa 
Clara County, San Jose, Calif., observed 
“Ports and Terminals Night” on Septem- 
ber 2. 


The Metropolitan Traffic Association 


of New York installed the following of- | 


ficers at its September 8 meeting in the 
Commodore hotel: Vincent Scarpinito, 
of M. Lowenstein & Sons, president; 
Louis Scicolone, of Kingsway Trans- 
ports, Ltd., first vice-president; Robert 
Woods, second vice-president; Gerald 
Parker, of Western Carloading Co., 


secretary; Albert Clodfelter, of the U.S. | 


Industrial Chemicals Co., treasurer, and 
Arthur Allen, of the Delaware. Lacka- 
wanna & Western Railroad, financial 
secretary. 


The Indianapolis Traffic Club’s direc- 
tors have elected Walter Denzer, com- 
mercial agent of the Erie Railroad, as 
secretary-treasurer to succeed the late 
Robert G. Williams, who died August 21. 
C. R. Bode, general agent of the Illinois 
Central Railroad, succeeds Mr. Denzer as 
rail director. Both terms expire January 
31, 1961. 


The Cincinnati Traffic Club has lined 
up a “Ladies’ Day” luncheon for October 
11 in the Netherland-Hilton hotel, ac- 
cording to Charles Burridge, of National 
Distillers Products, chairman. 


The Wyoming Valley Traffic Club will 
hold its twenty ninth annual fall outing 
on September 14 at O’Connells Twin 
Lakes, Harveys Lake, Pa. Charles J. 
Burke, vice-president of Daleys Blue Line 
Transfer Co. Wilkes-Barre, Pa., and pres- 
ident of the club, reports. 


The Chicago Transportation Club has 
scheduled its final golf outing of the 
season for September 15 at St. Andrews. 


The Charleston (S.C.) Traffic Club will 
hold “Truck Night” September 12 in the 
Fort Sumter hotel. The speaker will be 
John W. Watts, field public relations 
representative in Montgomery, Ala., for 
the American Trucking Associations, Inc. 


The Green Bay (Wis) Traffic Club 
will present “Sports Night” September 
13 at the Shorewood Golf Club. The 
chairman is Franklin Kent. 


The Valley (Calif) Traffic Club, at a 
meeting September 7, heard a talk on 
“Brainwashing” by Maj. William Myer, 
chief of neuropsychology for the Army. 
Howard Craig was program chairman. 


The Tri-Cities Traffic Club, of Meno- 
minee, Mich., Marinette and Peshtigo, 
Wis., will observe “Railroad Night” Sep- 





tember 15, in the Cy Hoebreck Supper 
Club, Marinette. Art Reno, general agent 
at Green Bay for the Chicago & North 
Western Railroad, is in charge of the 
program. 


The West Towns Traffic Club will pres- 
ent “Country Fair Night” on September 
17 in Nielsens Restaurant. 


The Niagara District Traffic Club, 
formed this spring by traffic men in the 
Niagara Falls area of Ontario, will hold 
its first annual golf tournament Septem- 
ber 15 at the Fort Colborne Golf and 
Country Club. Club officers are: Ken 
Omer, traffic manager of Cyanamid of 
Canada, Ltd., Port Robinson, president; 
George LeBlanc, manager of Hanson 
Transport, Port Robinson, first vice- 
president; Don Chandler, asistant traf- 
fic manager of Anthes Imperial, Ltd., 
St. Catherines, second vice-president; 
Jack Holbrook, agent for the Canadian 
National Railways, St. Catherines, secre- 
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tary, and John Manley, assistant traffic 
manager of McKinnon Industries, Ltd., 
St. Catherines, treasurer. Comprising 
the executive committee are: A. P. Leh- 
man, agent for the New York Central 
Railroad, Niagara Falls; N. Baker, man- 
ager of Inter-City Truck Lines, Niagara 
Falls; J. DeYoung, traffic manager of 
Anthes Imperial, St. Catherines; R. Pax- 
ton, traffic manager of Foster Wheeler, 
St. Catherines; C. Bullock, manager of 
Peace Bridge Brokerage, Ltd., Welland, 
and F. W. Korody, traffic manager of 
McKinnon Industries, St. Catherines. 


Indianapolis Beta Upsilon chapter No. 
20 will start its new year with a dinner 
meeting September 14 in the Severin 
hotel. 


Twin Cities chapter No. 78 had a dem- 
onstration of the “Freightrite” system 
at a meeting September 7. Dean Arnold, 
of the Addressograph-Multigraph Corp., 
presented the demonstration. 





classified advertising 


When answering ads please address as follows: Box——Traffic World, 815 Washington 


Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 


minimum three lines. Display ads, $20.00 a column inch. Ads Payable in Advance. 


Situations Wanted 


TRAFFIC MGR. or ASS’T. Thoroughly ex- 
perienced all phases traffic and transporta- 
tion, including rate analysis and plant loca- 
tion, also operation private truck line. Age 
38, college graduate. Write Box 2033. 


TRAFFIC MANAGER. Age 36, twelve vears’ 
experience all phases transportation; proven 
cost reduction record; excellent references. 
Write Box 2034. 


AGGRESSIVE TM. 35, proven ability, seeks 
challenging opportunity. College Grad, 
Transp. major. 12 yrs. rail & multi-plant exp. 
Write Box 2035. 


Educational Books and Courses 


L.C. PRACTITIONERS. The only practical! 
authentic I1.C. law course available by mail. 


VANCED TRAFFI 
Bldg., 22 West Madison St., Chicago 2, Il. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not oar satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa, 


Reprints of Traffic World feature mate- 
rial can now be obtained at nominal 
cost, with attractive discount prices in the 
larger quantities—Write: 

Traffic World Reprint Dept. 


815 Washington Building, 
Washington 5, D.C. 





Notice of Sale 


NOTICE OF SALE OF L.C.C. 
CERTIFICATE MC-61707 
UNITED STATES DISTRICT COURT 
DISTRICT OF NEW JERSEY 
In the Matter of 
THE MIDDLESEX TRANSPORTATION 
COMPANY 
New Brunswick, New Jersey 

pt 
TAKE NOTICE that on Monday, Septem- 
ber 19, 1960, at 10:00 A.M., before the Bank- 
ruptcy Court, Bankruptcy Court Room, Post 
Office Building, Trenton, N.J. (Hon. Joseph 
Fishberg, Referee in Bankruptcy, presiding), 


bids will be received for the Bankrupt’s I.C.C. 
Certificate #MC-61707 covering the follow- 
ing territory: 


GENERAL COMMODITIES: except those of 
unusual value, and except high explosives, 
household goods (when transported as a 
separate and distinct service in connection 
with so-called “household movings’’), com- 
modities in bulk, commodities requiring 
special equipment, and those injurious or 
contaminating to other lading, over irregu- 
lar routes, Between those points and places 
in New Jersey, New York and Pennsylvania 
bounded by a line beginning at Newburgh, 
New York and extending in a southeasterly 
direction to Mt. Kisco, N.Y., thence in a 
southerly direction to White Plains, N.Y., 
thence in an easterly direction to Northport, 
N.Y., thence in a southerly direction to 
Farmingdale, N.Y., thence in a southerly di- 
rection to Amityville, N.Y., thence in a 
southerly direction to the Atlantic Coast, 
thence in a southerly direction along the 
Atlantic Coast to Perth Amboy, N.J., thence 
tn a southerly direction to Hightstown, N.J., 
thence in a southwesterly direction to Bur- 
lington, N.J., thence in a southwesterly di- 
rection to Camden, N.J., thence in a south- 
erly direction to Woodbury, N.J., thence in 
@ westerly direction to Marcus Hook, Pa., 
thence in a northeasterly direction to Con- 
shohocken, Pa., thence in a northeasterly 
direction to Raritan, N.J., thence in a north- 
easterly direction to Dover, N.J., and thence 
in a northeasterly direction to the point of 
the beginning. 

All bids are subject to confirmation by the 


Court. 
IRVING J. VEROSLOFF, 
Trustee in Bankruptcy. 
LOUIS KRAEMER, 


Attorney for Trustee, 
Broad Street. 
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traffic dates 


september 


13 
13-14 


14-15 
14-15 

15 
15-16 
15-16 
15-16 
18-21 
19-23 
20-21 
20-21 
20-22 
22-23 
27-28 


28-29 


Southern Traffic League (annual meeting), Mobile, Ala. 

Freight Claim Committee of Southern Motor Carrier Rate Conference, 
Atlanta. 

Allegheny Regional Advisory Board, Bedford Springs hotel, Bed- 
ford, Pa. 

Southeast Shippers Advisory Board, Admiral Semmes hotel, Mobile, 
Ala. 

American Society of Traffic & Transportation (annual meeting), 
Statler Hilton hotel, Cleveland. 

Trans-Missouri-Kansas Shippers Board, Tulsa, Okla. 

New England Shippers Advisory Board, Lake Tarleton Club, Pike, N.H. 
Pacific Northwest Advisory Board, Ridpath hotel, Spokane, Wash. 
Associated Traffic Clubs of America (annual meeting), Dinkler Plaza 
hotel, Atlanta. 

American Association of Port Authorities, Queen Elizabeth hotel, 
Montreal. 

Great Lakes Regional Advisory Board, Pic-Fort Shelby hotel, Detroit. 
Ohio Valley Transportation Advisory Board, Neil House, Columbus, O. 
Southwest Shippers Advisory Board, St. Anthony hotel, San An- 
tonio, Tex. 

National Small Shipment Traffic Conference (annual meeting), 
Chicago. 

Middlewest Shipper-Motor Carrier Conference (annual meeting), 
Lowry hotel, St. Paul. 

Atlantic States Shippers Advisory Board, Ten Eyck, Albany, N.Y. 


october 


2-5 
4-5 
5 
6 
6-8 
7-9 


National Defense Transportation Association (national convention), 
New Orleans. 

American Short Line Railroad Association (annual meeting), North- 
land hotel, Green Bay, Wis. 

National Motor Freight Traffic Association, Marriott Motor hotel, 
Washington, D.C. 

National Classification Committee, Marriott Motor hotel, Washing- 
ton, D.C. 

Movers Conference of America (annual mover’s assembly), Shoreham 
hotel, Washington, D.C. 

Delta Nu Alpha (annual meeting), Hotel Roanoke, Roanoke, Va. 


traffic club annual dinners 


september 


15 


Women’s Traffic & Transportation Club of New Orleans, New 
Orleans. 


october 


Transportation Club of Tacoma, Tacoma, Wash. 

Women’s Traffic Club of Fort Wayne, Fort Wayne, Ind. 
Women’s Traffic Association of Jacksonville, Jacksonville, Fla. 
Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 

Transportation Club of Decatur, Decatur, Ill. 

Women’s Traffic Club of Omaha, Omaha. 

North lowa Traffic Club, Mason City, la. 

Columbus Traffic Club, Columbus, Ga. 

Charlotte Women’s Traffic Club, Charlotte, N.C. 

Women’s Traffic Club of the Quint-Cities, Rock Island, Ill. 
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Cincinnati, Ohio 
Dayton, Ohio 
Milwaukee, Wisconsin 
Nashville, Tennessee 
New York, New York 
Philadelphia, Pa. 


(Springfield, Pa.) 


Portland, Oregon 
Rochester, New York 
San Francisco, California 
South Bend, Indiana 
Washington, D. C. 
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The ONLY direct coast-to-coast carrier! 






























UN 9-8416 
RE 3910 
LA 3-7440 
SH 9-1666 
ME 2-1486 
DU 8-4567 
Vi 3-9505 
HA 3-6487 
HU 3-9343 
AN 8-8211 
ME 6-1361 
LO 4-3320 
UN 3-0900 
MU 3-5363 
AL 8-5321 
LI 3-4425 
CH 1-7830 
MA 4-3850 
HA 2-5177 


AAA? 


/ 


AA 


NO 7-3401 


HU 1-8165 
BA 2-5082 
Di 2-4110 
AL 5-3528 
WI 7-6968 
LO 4-1360 


AAAAAALSAYLYY AALS AV 


Y/Y 


CA 2-4500 
OL 4-8680 
UN 1-4331 
CE 4-1393 
TA 9-4040 














"RAFFIC WORLD 


WAAR eRRRRRRRRRORRRDR TORRE RRRRRARRRRRRRRRRDRDRDDRNDNNNYZ 


Binanctal R espfronsitilily ¢ Hlatility 
D-C's growth has been rapid but sound, dating from 1932 and 
a two-truck operation between Denver and Chicago. For the 
past 10 years, D-C has been a nation-wide system with 18 termi- 
nals serving points reaching to both coasts. Revenues in 1959 
surpassed $40,000,000. Tangible evidence of D-C’'s financial 
responsibility is cargo and liability insurance of $5,000,000 per 
unit—a further guarantee of reliability. 


Dependability 


Shippers have relied on D-C for al- 
most 30 years. Their confidence in 
us has been largely responsible for 
our rapid growth. This confidence 
stems from experience and is your 
assurance that your shipment, 
whether large or small, will be han- 
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UN 9-8416 D-C offers you only one kind of service—the best! 
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LA 3-7440 
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DU 8-4567 3000 miles distant—your shipment is entitled to, and 


Vi 3-9505 | % we guarantee it will get, the same personal D-C’s safety record is consistently 
HA 3-6487 : among the highest—with award 
HU 3-9343 |i attention and careful handling. after award a tribute to the skill of 
AN 8-821] 

ME 6-1361 D-C drivers. Freight handling prac- 
LO 4-3320 tices are constantly being reviewed 


y UN 3-0900 : é 2 andrevised—handling facilities im- 
MU 3-5363 | One-carrier direct service coast-to-coast proved. For years claim-free ship- 


AL 8-5321 

LI 3-4425 D-C's 10,814 mile coast-to-coast system is under single- ments have averaged well above 

CH 1-7830 company ownership and management—giving you true one- 99%—your guarantee of safe han- 

MA 4-3850 ; : ? iy eet : 

HA 2-5177 carrier arect service. No divided responsibility on service dling of your shipment. 
between points served by D-C. One-carrier control and one- 

carrier handling avoids delay—speeds your shipment—a further 


guarantee of speedy, safe delivery. 
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DI 2-4110 Skilled personnel with pe 
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LO 4-1360 D-C employees are dedicated to this one 
"CA 2.4500 objective—to serve you! From the sales repre- 
OL 4-8680 sentative who centacts you to the driver, the 
UN 1-4331 dockman, the rate clerk, the supervisor. and 
“4 aie management—each has a friendly, personal 
and sincere interest in you and the careful 


handling of your shipment. 
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Modern, safe equipment For the finest and fastest in truck 
D-C's fleet numbers well over 2,000 highway 


units. All are kept in top-operating condition by service nation-wide—always specify D-C... 


periodic inspections and service checks. Main- the Dependable Carrier! 
tenance facilities are located at key points on 


AGO e | the system, manned by skilled mechanics. D-C DENVER CHICAGO TRUCKING CO., INC. 
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INC. road equipment is new and diversified—to serve 
coast carrier! both your routine and special shipping needs. The ONLY direct coast-to-coast carrier! 
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Wow start it.. 


and well see 
it through! _ 








We take hold faster and hang on tighter 
than cockleburs to a pony’s tail. The sales 
and transportation people of T & P are 
experts when it comes to shepherding your 
shipment. With a firm grip and an experi- 
enced hand, they keep your shipments 
rolling fast and sure all the way. 


Start your shipments over the tried and 
proven T & P and we'll see to it that they 
get the kind of handling that keeps custo- 
mers happy and satisfied. 








Your hardworking 


TEXAS AND PACIFIC 
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BOSTON, MASS 12-6195 MEMPHIS, TENN JA 6-5717 WASHINGTON, D. C NA 8-1484 
CHICAGO, ILL RA 6-0312 NEW ORLEANS, LA JA 5-6251 | WINSTON-SALEM, N. C. PA 2-6304 
CINCINNATI, OHIO MA 1-1142 NEW YORK, NEW YORK RE 2-0334 

DALLAS, TEXAS Ri 1-6533 OKLAHOMA CITY, OKLA. CE 2-7295 

DETROIT, MICH TR 2-6665 PHILADELPHIA, PA PE 5-2737 OR 
EL PASO, TEXAS KE3-1436 PHOENIX, ARIZ. CR 7-4057 - 
FT. WORTH, TEXAS ED 6-2363 _— PITTSBURGH, PA. AT 1-1505 
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ICC NEWS 


DECISIONS 


Compliance With Motor Safety Rules 
NP May Discontinue Four Trains .. . 
Rail Lock Rule Relief 

Pipeline Property Values 

Digest of Commission Rate Reports 

Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Oral Argument on Freight Rate Increase 
Postponement of Order in ‘Buy-Sell’ Case 
Water Operations Not Subject to IC Act 
SAL-ACL Merger Interventions 

GTW Rerouting Order 

Military Passenger Bids Case Dismissed 
Temporary Barge Authority 

Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Frisco, SRS Submit C of Ga. Vote Agreement 
Western Roads Ask for Mail Pay Hike 
Terminal Transport Defends Rates 

Plea for Water Rights 

Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 


RECOMMENDED REPORTS 


‘Shipper Association’ Operating Unlawfully 
S$ & H Transfer Operating Beyond Authority 
Authority to ‘CF’ to Acquire Knaus 

Motor Finance Proposals ... 

Rate Adjustment on North Dakota Furnitbre 
NJ & NY “thames Plan eens 
Proposed Reports 

Rail and Water Reports 

Motor Recommended Reports 


SEPTEMBER 10, 1960 


Baterence Dept. 
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REGULATORY 


NEWS & REPORT 


ICC NEWS 139 


STATE COMMISSION NEWS 161 


AERONAUTICS BOARD NEWS 163 


MARITIME BOARD NEWS 164 


COURT NEWS 165 


> Late Regulatory News may be found 
on pages 16, 20 and 24 of Part 1 


HEARINGS 
ICC Cases Assigned for Hearing . 


STATE COMMISSION NEWS 


Uniform Rail Classification in California 
California Agency Approves Truck Charge . 
C & N W Train Operation Without Firemen 
Haslett Warehouse Rights Doubled .. 

Tank Truck Insurance Probe in California 


AERONAUTICS BOARD NEWS 


Errors in Great Lakes Order Corrected . 

Railroads May Intervene in Fare Case ... 
Airline Talks on Caribbean Cargo Rates . 
President Overrules CAB in Canadian Case 


MARITIME BOARD NEWS 


Damage Demand Results in Complaint 
Notice of Noncompliance With Order 

MA War Risk Insurance Binders 

Ship Agreements Filed ..... 

New Evidence in PFEL Hawaii Ship Case 
Waterman Domestic Service to Puerto Rico 
Foreign-Flag Activities of Waterman 


COURT NEWS 


Rails Fined for Safety Violations 
Pilots’ Petition for Injunction Dismissed 
Loss and Damage Decision 

Motor Act Prosecutions 

Miscellaneous Decisions 
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September 10, 1960 


Interstate Commerce 
Commission News 


Motor Lines Must Comply 
With Safety Rules Despite 


Union Contract Terms—ICC 


No carrier is excused from its ob- 
ligation to insure that its drivers are 
qualified and its vehicles are safely 
operated by virtue of any obligation 
it has assumed in its contract with 
an employe union, the Commission 
has stated in a report of an accident 
involving a truck semi-trailer which 
ran off the road, overturned, and 
was destroyed by fire April 22 at 
Wiota, Ia. The vehicle was operated 
by a driver the company was unable 
to discharge under the terms of a 
contract it had with the driver’s 
union. 


In the report, No. 41, by Commissioner 
Rupert L. Murphy, the ICC said that safe 
operation of commercial vehicles was 
vitally important to drivers as well as to 
the public at large. and urged employe 
organizations to join their efforts with 
those of management to achieve “the 
maximum of safety in operation.” 

It was stated in the report that the 
accident involved equipment operated by 
Red Ball Transfer Co., of Omaha. The 
driver, Harold Thomas Edie, of Omaha; 
the relief driver, Clyde R. Ellett, also of 
Omaha, and two women companions were 
injured in the accident, according to the 
Commission, 

The Commission said the accident 
occurred on U.S. Highway 6, about 500 
feet east of the eastern limits of Wiota. 
The vehicle involved was transporting 
28,000 pounds of fresh meat from Omaha 
to Chicago. The ICC said the investiga- 
tion failed to disclose evidence of prior 
mechanical defects which could have 
contributed to the accident. 


Driver’s Statement 


“Driver Edie stated that before report- 
ing for work at 2:30 p.m., April 22, he 
spent about one hour in a tavern in 
Council Bluffs, Ia., and while there con- 
sumed some beer.” the Commission said. 
“He also met a woman who agreed to 
accompany him to Chicago on this trip. 
He reportedly left the tavern about an 
hour and a half before reporting for 
duty. 


“The two drivers were dispatched from 
the Omaha terminal of Red Ball at 2:53 
p.m. However, because of mechanical dif- 
ficulty, they did not depart until about 
3:30 pm. After crossing the Missouri 
River into Council Bluffs, Edie requested 
Ellett, who was driving, to Stop at a 
tavern. Here they met the woman whom 
Edie had agreed to meet and another 
woman. In the course of our investiga- 
tion these women gave different names 


to our investigator than they had used 
in talking to others. Ellett admitted to 
our investigator that he purchased ‘two 
rounds of beer’ for the group for con- 
sumption at the tavern and beer to take 
with them on the trip, although he de- 
nied having consumed beer himself. One 
of the women stated that the group had 
‘at least one beer apiece’ while in the 
tavern and confirmed Ellett’s statement 
with regard to his purchase of beer to 
take with them. She described this as a 
six-pack of beer which she said ‘they 
split between them’ after leaving the 
tavern. Edie, interviewed at the hospital 
following the accident, was evasive in his 
replies, but admitted having consumed at 
least ‘two beers’ during the trip. 

“Accompanied by the two women, the 
drivers left the tavern after about 30 
minutes and resumed the trip to Chi- 
cago.” 

Description of Accident 

According to the Commission’s report 
on the accident, Ellett was at the wheel 
as the vehicle proceeded eastbound a 


DECISIONS 


distance of 65 miles from Council Bluffs, 
Ta., to Atlantic, Ia., where, after a 45- 
minute stop, Edie “took over” as driver. 
The Commission’s report continued: 

“Edie had driven about six miles when 
he entered Wiota at a speed estimated 
at 40 to 45 m.ph. The speed limit in 
Wiota is 25 m.p.h. A motorist following 
the truck stated that as the Red Ball 
vehicle passed the eastern limits of 
Wiota, it entered the left curve at 45 to 
50 m.p.h. and appeared to be ‘hugging’ 
the center line. As it came out of the 
curve, the truck drifted to the right onto 
the shoulder and overturned into a 
drainage ditch, sliding forward 39 feet. 
The tractor caught fire immedately from 
the ruptured fuel line. The trailer was 
split open by the impact. The motorist 
forced the cab door open on the driver’s 
side, Ellett crawled out and assisted the 
two women to escape. 


“Driver Edie was pinned behind the 
steering wheel until persons who arrived 
at the scene pulled him from the cab. 
Edie was seriously injured. Ellett and 
the two women received minor injuries. 
The vehicle and the cargo were a total 
loss, estimated to amount to $30,000. 


Conclusions 


“This accident resulted from the loss 
of control of a motor vehicle by a driver 
of highly questionable qualifications. 
This driver’s past employment record 
was bad and records of the state of 
Nebraska disclosed a list of traffic vio- 
lations, accidents, and license suspen- 
sions. On the day of the accident he re- 
ported for duty after consuming a quan- 


tity of alcoholic beverages and, despite 
his condition, was dispatched to operate 
a large and heavily loaded commercial 
vehicle on the public highways. A seri- 
ous question with respect to his qualifi- 
cations to operate a commercial vehicle 
and the carrier’s efforts to meet its obli- 
gations to see that its vehicles are op- 
erated on the public highways in accord- 
ance with the law and our rules and 
regulations is further underscored by the 
fact that within a short distance of the 
carrier’s terminal the driver and his re- 
lief stopped at the tavern for at least 
one-half hour where they picked up the 
two women passengers and purchased 
more alcoholic beverages for consumr- 
tion during the trip.” 


The Commission discussed sections of 
the motor carrier safety regulations 
which it said had been disregarded in 
the circumstances leading up to the ac- 
cident. 


“The circumstances leading up to this 
accident show a shocking disregard, not 
only the part of the drivers, but also the 
carrier, of their obligations to assure the 
safe operation of commercial vehicles on 
the public highway,” the Commission 
said. 


“This accident points up the duty of 
each and every carrier to conduct a 
prompt and thorough investigation of 
driver applicants before they are per- 
mitted to operate vehicles in interstate 
service. The information develcped in this 
case establishes that the involved driver 
was allowed to make several long-dis- 
tance interstate trips during his proba- 
tionary period even though only an ex- 
tremely cursory inquiry into his past re- 
cord had been made. 


Question of Contact 


“The investigation of this driver’s past 
record when ultimately concluded was 
replete with derogatory information 
clearly demonstrating that he should not 
have been permitted to perform inter- 
state operations on the public highways. 
However, we find that the only excuse 
offered by the carrier for its continued 
use of this driver was that his probation- 
ary period had run its course before the 
results of the investigation were received 
and, according to the general manager of 
the carrier, it was then too late, under 
the terms of the carrier’s contract with 
the union, to disallow the driver’s claim 
for road seniority or to effect his dis- 
missal. We wish to make it clear that we 
do not consider any carrier to be excused 
from its obligation to insure that its 
drivers are qualified and its vehicles are 
safely operated by virtue of any obliga- 
tion it has assumed in its contract with an 
employe union. In the area of safety of 
operation the carrier’s obligation to the 
public and its ability to abide by the pro- 
visions of the interstate commerce act 
and our regulations thereunder must re- 
main paramount. Compare Galveston 
Truck Line Corporation v. Ada Motor 











































































































































































































































































































































































































































































































































140 


ICC News 


Lines, Inc., et al., 73 MCC 617, and Ne- 
braska Short Line Carriers, Inc., common 
carrier application 79 MCC 599. 


“The safe operation of commercial 
vehicles is vitally important to drivers 
as well as the public at large. Unsafe 
operations present serious hazards to em- 
ployes. Therefore, we urge employe or- 
ganizations to join their efforts with 
those of management to achieve the max- 
imum of safety in operation. 


“After full investigation of the serious 
violations of our safety regulations in this 
case, the Commission, through the De- 
partment of Justice, has filed criminal 
charges in federal court against the two 
drivers involved. Also, in view of the fla- 
grant nature of the violations here dis- 
closed, appropriate action will be taken 
with reference to the carrier.” 


Northern Pacific Is Allowed 


To Discontinue Four Trains 


In reports and orders in two proceed- 
ings, the Commission, division 4, has 
authorized the discontinuance by the 
Northern Pacific Railway Co. of four 
passenger trains between points in North 
Dakota. 

In Finance No. 20418, Northern Pacific 
Railway Co., Discontinuance of Passen- 
ger Service Between Fargo and Streeter, 
N.D., the division authorized the dis- 
continuance of trains Nos. 139 and 140 
between Fargo and Streeter. 

In Finance No. 20420, Northern Pacific 
Railway Co., Discontinuance of Passen- 
ger Service Between Jamestown and 
Leeds, N.D., the division authorized the 
discontinuance of trains Nos. 157 and 
158 between Jamestown and Leeds. 


In both cases, the division found that 
the continued operation of the trains 
would constitute an unjust and undue 
burden on interstate operations of the 
carrier and on interstate commerce. The 
division also said in both reports that it 
was governed by the ruling in Finance 
No. 20592, Missouri Pacific Railroad Co., 
Discontinuance of Passenger Service Be- 
tween Atchison and Downs, Kan., de- 
cided May 25, to the effect that the 
Commission was without power to im- 
pose conditions to protect employes 
adveresly affected by discontinuances of 
train service arising under section 13a(2) 
of the interstate commerce act (T.W., 
June lil, p. 94). 


Orders entered in both proceedings au- 
thorized the discontinuances effective 
35 —_ from September 6, the date of 


It mm noted that Commissioner Lau- 
rence K. Walrath did not participate 
in the disposition of the proceedings. 


Rail Lock Rule Relief 


division 3, by a 
twenty-seventh report, on further hear- 
ao 171 (Seaboard Air 
Line Railroad Co., Railway Safety and 
a we Application No. 867), has 
ted conditionally an application of 

the £ Seaboard for relief from the require- 
ments of the Commission rules related 
to hand operated switches, electrically 
locked, to the extent that the railroad 
not be required to electrically lock a 


hand-operated main track switch in 
traffic contro] territory at the proposed 
connection of an industrial spur track 
with its main line at Sanford, N.C. The 
division said that the applicant had 
established sufficient cause and made 
— adequate showing which justified the 
relief. 


Pipeline Property Values 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by five pipeline com~ 
panies have been determined in reports 
by the Commission, division 2. 

The docket numbers, the companies, 
the values and deadlines for filing pro- 
tests with the Commission in Washing- 
ton, D.C., are as follows: 


Valuation No. 1321, Phillips Petroleum 
Co., Products Pipe Line Department 
(1959 report), October 11; 
Valuation No. 1344, Southeastern Pipe 
Line Co. (1959 report), $9,334,500, Octo- 
ber 10; Valuation No. 1353, Mid-Valley 
Pipeline Co. (1959 report), $60,289,800, 
October 7; Valuation No. 1355, Wyco Pipe 
Line Co. (1959 report), $6,749,200, October 
6; Valuation No. 1387, Muskegon Pipe 
Line Corp. (1959 report), $6,316,500, 
October 5. 


CRUTEEEROSCORSSONUOUREOSESEEAORDOSEEREREOOODEDESERTURDCEOREGGEEROGRESERREOREEEEEES 


Commission Reports 


An asterisk before the docket oomber 
means that the report will not be printed in 
pnd Kage a Nan gem meen 
copies s re- 
ports in om tay De oad by prompt 
application to the Commission 


LEAD AND LITHARGE—I. and S. M- 
13432, Lead and Litharge—Joplin, Mo., 
to Michigan and Ohio. By division 3. 
Issuance of a recommended report 
waived. Proceeding discontinued on 
finding proposed truckload commodity 
rates on silicate lead and litharge, mini- 
mum 38,000 pounds, from Joplin, Mo., to 
Cincinnati, Cleveland, East Canton, 
Mansfeld, and Salem, O., and Detroit, 
Flat Rock and Monroe, Mich., shown 
just and reasonable for application by 
Yellow Transit Freight Lines, Inc., but 
not for other respondents, and on find- 
ing not shown just and reasonable a 
proposed rate from Joplin to Minerva, 


Editorial and Subscription Mail 


Address all editorial and subscription 

mail to Traffic World, 815 Washington 

Building, Washington 5, D.C. Subserib- 
notifying 


new address; please include city postal 
delivery zone. 
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O. Schedules, to the extent not shown 
just and reasonable, ordered canceled 
on or before October 17, on not less than 
one day’s notice. The division said the 
rates were filed to become effective Apri! 
9 by motor common carriers parties to 
a tariff of the Middlewest Motor Freigh 
Bureau, Inc. Evidence in support of the 
rates was presented by Yellow Transit. 
The division said the present motor 
carrier rates on the traffic were class 35 
rates, minimum 20,000 pounds. The 
proposed rates required -loading and 
unloading by the shipper and consignee, 
and in every instance were 4 of a cent 
higher than the present rail rates, mini- 
mum 40,000 pounds. The division said 
the proposed rates appeared to be rea- 
sonably compensatory for Yellow Trans- 
it, but that it was not shown by the 
cost study submitted that the rates 
would be compensatory for the other 
respondents. Commissioner Everett 
Hutchinson did not participate. 


FRUITS AND FRUIT JUICES—I. and 
S. No. M-13383, Fruits & Fruit Juices, 
Canned—Sturgeon Bay, Wis., to Various 
States. By division 2. Recommended 
report omitted. Proposed truckload and 
less-than-truckload commodity rates on 
canned fruits and fruit juices from Stur- 
geon Bay, Wis., to points in several 
states, filed to become effective March 
24 for Co-Ord, Inc., and suspended to 
and including October 23 on protest of 
various rail carriers, found to be be- 
yond the scope of respondent’s operat- 
ing authority. Schedules ordered can- 
celed on or before October 13, on one 
day’s notice, and proceeding discon- 
tinued. The division said respondent ad- 
duced no evidence, in fact it was not 
even represented at the hearing. 


Railroad Abandonments 


PACIFIC ELECTRIC — By a certificate 
in Finance No. 21141, Pacific Electric 
Railway Co., Abandonment Between San 
Bernardino and Arrowhead Springs, 
Calif., the Commission, division 4, has 
authorized the Pacific Electric Railway 
Co. to abandon operation of its Arrow- 
head Springs branch line from San 
Bernardino to the end of the line in 
Arrowhead Springs, approximately 7.329 
miles in the city and county of San 
Bernardino, Calif. The certificate, which 
is to take effect on and after 30 days 
from August 29, was made subject to 
conditions the same as were prescribed 
in Chicago, B & Q R Co., Abandonment, 
257 ICC 700, for the protection of em- 
ployes. The division said that because of 
deficit operation, the line constituted an 
unnecessary and undue burden on ap- 
Pplicant and interstate commerce. 


Commission Motor Reports 


* MC-29964, Sub. 11, Cochrane Trans- 
portation Co., Richmond, Va., Extension 
—West Point, Va. Certificate denied. 
Paper, paperboard and paper or pulp- 
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beard products, serving West Point, Va., 
as an off-route point in connection with 
authorized regular-route operations. 

* MC-56382, Sub. 3, Andrew W. Kozel, 
Fords, N.J., Extension—Delaware and 
Other States. Permit granted. Grocer- 
ies, except liquid commodities in tank 
vehicles, for retail delivery only, from 
the plant of the Flagstaff Foods Corp., 
Perth Amboy, N.J., to points in seven 
states, specified counties in two other 
states and the District of Columbia, over 
irregular routes, under continuing con- 
tract or contracts with Flagstaff Foods, 
Perth Amboy. 

* MC-108449, Sub. 97, Indianhead 
Truck Line, Inc., St. Paul, Minn., Ex- 
tension—Charcoal. Certificate granted. 
Charcoal, in bulk, from Durand and 
Modovi, Wis., to Isanti, Minn., over ir- 
regular routes. In the report, division 1 
held that Ace Lines, Inc., a protestant, 
was not authorized to transport charcoal 
and charcoal briquets under its lumber 
and lumber products authority. It ad- 
monished the carrier to refrain from 
such transportation in the future. The 
division said charcoal had been sub- 
jected to sufficient processing to remove 
it from the forest products category. 
Also, the division said that because Du- 
rand, Mondovi and Isanti were com- 
munities with populations of less than 
2,500, the commercial zones of each in- 
cluded points within two miles thereof, 
and, “as there is no indication that there 
is a need for service at any point beyond 
two miles of these points, no authority 
will be granted to serve points within 
three miles of each.” 

* MC-109723, Sub. 7, Glendyl W. Stone, 
dba Stone Trucking Co., Dale, Ind., Con- 
version Proceeding. Operations held to 
be those of a common carrier and appli- 
cant found entitled to a certificate. 
Proceeding held open for 90 days so 
applicant may bring operations into 
conformity with section 210 of the inter- 
state commerce act. (1) Clay products, 
and, when moving in connection there- 
with, plastic pipe, from points in Perry 
County, Ind., to points in Ky., Tenn., 
Ga., Miss., La., Fla., and Mo., under a 
continuing contract or contracts with 
Cannelton Sewer Pipe Co., Cannelton, 
Ind., and (2) elay products, from Cannel- 
ton, to points in Ill., Ind., and Ky., over 
irregular routes. Division 1 set the 90- 
day period to let applicant select one of 
three outlined courses of action or sub- 
mit a plan of its own to end dual 
operations. 

* MC-117988, .A. E. Kingett, Laurel 
Springs, N.J., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, frozen straw- 
berries, from Memphis, Tenn., and frozen 
blueberries, from Chatsworth, N.J., to 
Philadelphia, Pa., over irregular routes. 

*MC-118011, Joseph A. Hazzduri, 
Scranton, Pa., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, bananas, 
from port facilities in NJ., and N.Y., 
within the New York Harbor area, to 
Scranton, Pa., over irregular routes. 

* MC-118070, Santo Cerniglia, dba S. 
Cerniglia, Palisade Park, N.J., “Grand- 
father” Application. Certificate granted. 
Continuance of operations, bananas, 
from New York, N.Y., to Chicago, Ill., 
and Buffalo, N.Y., over irregular routes, 
restricted against transport of shipments 
to points in Canada. 

* MC-118074, Sam Curatola, dba Cow- 
boy Trucking Co., Brooklyn, N.Y., 


“Grandfather” Application. Certificate 
granted. Continuance of operations, ba- 
nanas, from New York, N.Y., to Scran- 
ton, McKeesport, Uniontown and Wilkes- 
Barre, Pa.; Detroit, Mich.; Louisville, 
Ky.; Boston, Mass.; Perth Amboy, New- 
ark and Paterson, N.J., and Champlain 
and Niagara Falls, N.Y., over irregular 
routes. 


* MC-109385, Sub. 28, Subler Transfer, 
Inc., Versailles, O., Extension—Pennsy]- 
vania. Certificate granted. Glass, from 
Charleston, W.Va., and points in Penn- 
sylvania, to points in Wisconsin, over 
irregular routes. 


* MC-113828, Sub. 5, O’Boyle Tank 
Lines, Inc., Arlington, Va., Extension— 
Richmond, Va. Certificate granted. Fuel 
oil, in bulk, in tank vehicles, from Rich- 
mond, Va., to Sugar Grove, W.Va., over 
irregular routes. 


* MC-1118674, Jesus Guzman, of 
Brownsville, Tex., Common Carrier Ap- 
plication. Certificate denied. Frozen 
fruits, frozen vegetables, and bananas, 
between Brownsville, Tex., and New Or- 
leans, La., over irregular routes. 


* MC-118075, G. E. Grossman, dba 
Grossman Trucking Co., of Phoenix, 
Ariz., Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operations, frozen vegetables 
and frozen berries, from points in Los 
Angeles County, Calif., to Phoenix, Ariz., 
and frozen berries, from Santa Clara, 
Calif., to Phoenix, Ariz., over irregular 
routes. 


* MC-113779, Sub. 109, York Interstate 
Trucking, Inc., of Houston, Tex., Exten- 
sion—Massachusetts. Certificate granted. 
Acids and chemicals, in bulk, in tank 
vehicles, from points in Texas to points 
in Massachusetts, over irregular routes, 
excluding transportation of the above 
commodities from the plant site of the 
Texas Eastman Co. at Longview, Tex., 
to points in Massachusetts. Commis- 
sioner Clyde E. Herring, dissenting, said 
that in his opinion the general nature 
of the evidence would not support the 
broad grant of authority. 


*MC-10914, Sub. 4, The O’Brien & 
Nye Cartage Co., of Cleveland, O., Ex- 
tension — Ohio. Certificate granted. 
Meats, meat products, meat by-products, 
dairy products, and articles distributed 
by meat packinghouses, (1) from points 
in Lucas County, O., to points in speci- 
fied Ohio counties, and (2) from Cleve- 
land, O., to points in specified Ohio 
counties, over irregular routes, subject 
to a restriction against tacking of the 
authority to that now held for the pur- 
pose of serving points not authorized. 

* MC-107107, Sub. 126, Alterman Trans- 
port Lines, Inc., of Miami, Fla., Exten- 
sion—Detroit. Certificate denied. Meats, 
meat products, meat by-products, and 
articles distributed by meat packing- 
houses, from Detroit, Mich., to points in 
Florida, over irregular routes. 

* MC-62896, Sub. 6, Charles W. Poole 
and Brerton Poole, dba Poole’s Drayage 
Co., of Washington, D.C., Extension— 
Washington, D.C. Certificate granted. 
Meat, meat products, meat by-products, 
and articles distributed by meat packing- 
houses, from Washington, D.C., to Hag- 
erstown, Md., over irregular routes. 

* MC-50132, Sub. 76, Central & South- 
ern Truck Lines, Inc., of Caseyville, Ill, 
Extension—Good Hope, La. Certificate 


denied. Oil and petroleum products, in 
cans, barrels, and other containers, in 
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peddler delivery service, from Good 


Hope, La., to specified points in Ia., Mo., 
and Neb., over irregular routes. 
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Uncontested Finance Cases 


DUSSEEUROCUROSRORTUOE HEED OOEOUCREODDRORAEDOECERRRRROUOOUERERDORGREERORUDEORSEEEED 


Order approved in Finance No. 21190, Texas 
& Pacific Railway Co. Securities, granting that 
part of the application in which authority is 
sought by the Texas & Pacific Railway Co. to 
issue a 5 per cent promissory note in a 
principal amount not exceeding $20,000,000, 
the proceeds, together with other funds of 
the applicant, to be used to redeem its cut- 
standing 237,030 shares of 5 per cent non- 
cumulative preferred stock of the par value 
of $100 each, all of which is owned by the 
Missouri Pacific Railroad Co., and denying 
that part of the application seeking to issue 
$20,000,000 of 20-year debenture for the pur- 
pose of refunding the note. 


Order approved in Finance No. 21244, 
Northern Pacific Railway Co. Equipment 
Trust Certificates, authorizing the Northern 
Pacific Railway Co. to assume obligation 
and liability, as guarantor, in respect of not 
exceeding $6,270.000, principal amount, of 
Northern Pacific Railway equipment-trust 
certificates of 1960, third series, bearing 
dividends at the rate of 3 7/8 ath per 
annum, to be issued by First t Co. of 
Saint Paul, as trustee, and sold at 98.34 
per cent of principal, plus accured dividends 
thereon, in connection with the acquisition 
of new equipment. 
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Motor Finance Cases 


MC-F-7033, Ashworth Transfer, Inc.—Con- 
trol—Hawkes Transportation Co., Inc. Ap- 
plication of Ashworth Transfer, Inc., of Salt 
Lake City, Utah, and, in turn, by Rulon C. 
Ashworth, Josephine G. Ashworth, Rulon C. 
Ashworth, Jr., and Ralph G. Ashworth, for 
authority to acquire control of Hawkes Trans- 
portation, Co., Inc., of Boise, Ida., through 
purchase of capital stock, denied. The Com- 
mission, division 4, said, among other things, 
that there was lacking any evidence as to 
the financial conditon of Hawkes and the 
evidence as to the nature, scope and fi- 
nancial results of its operations and service 
was inadequate. It also said that control 
of Hawkes was unlawfully accomplished. In 
view of its findings, the division denied pe- 
titions of protestants for further hearing. - 


MC-F-7182, Indiana Motor Bus Co—Pur- 
chase—Northern Indiana Transit, Inc. Pur- 
chase by Indiana Motor Bus Co., of South 
Bend, Ind., of certain operating rights of 
Northern Indiana Transit, Inc., also of 
South Bend, and acquisition by E. E. Furry, 
of Plymouth, Ind., of control of the operat- 
ing rights through the purchase, approved 
and authorized, subject to conditions. 


MC-F-7525, Bend-Portland Truck Service, 
Inc.—Purchase—Arrow Transit, Inc. Pur- 
chase by Bend-Portland Truck Service, Inc., 
of Portland, Ore., of operating rights and 
property of Arrow Transit, Inc., of Klamath 
Falls, Ore., and acquisition of control of the 
rights and Powe age A through the purchase 
by Wilfred Jossy, also of Portland, approved 
and authorized, with conditions. 


MC-F-7542, Interstate Motor Lines, Inc— 
Purchase—Charles M. Haderlie. Purchase by 
Interstate Motor Lines, Inc., of Salt Lake 
City, of the operating rights of Charles M. 
Haderlie, of ayne, Wyo., and uisition 
of control of the rights through pur- 
chase by T. S. Carter, also of Salt Lake City, 
approved and authorized, with conditions. 


MC-F-7549, The Greyhound Corp.—Pur- 
chase—Atlantic Greyhound Lines of Virginia, 
Inc. Purchase by Greyhound Corp., of Chi- 
cago, of the interstate operating rights of 
Atlantic Greyhound Lines of Virginia, Inc., 
of Charleston, W.Va., approved and author- 
ized, with conditions. 


MC-F-7610, Pep Lines Trucking Co.—Pur- 
chase (Portion)—Film Truck Service, Inc. 
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ee eed operation by Pep Lines Truck- 
ing Co., of Highland Park, Mich., of a 
portion of the motor carrier rights and prop- 
erties of Film Truck Service, Inc., of De- 
troit, Mich., approved and authorized, with 
conditions. 


MC-F-7615, Motor aapeess, 3S 


Assign po: 

Express, Inc., of Cleveland, O., of the rights 
of Endres Delivery, Inc., of Buffalo, N.Y., 
approved and authorized, with conditions. 


MC-F-7623, Ward Transfer, Inc.—Control 
—Janssen Transfer, Inc. Application of 
Ward Transfer, Inc., of Anoka, Minn., for 
temporary control of the motor carrier rights 


and properties of Janssen Transfer, Inc. of 
Pine City, Minn., denied. 


MC-F-7625, McMaken Transportation Co.— 
of Omaha, Neb., for temporary control of 
stan agen Truckers, Inc., also of Omaha, 
b—— h management, granted, with con- 

ons. 


MC-F-7628, Superior Trucking Co., Inc.— 
Purchase (portion) — Turner Transfer, Inc. 
Application of Superior Trucking Company, 
Inc., of Atlanta, Ga., for temporary opera- 
tion of a portion of the motor carrier rights 
of Turner Transfer, Inc., of Greensboro, 
N.C., granted, subject to conditions. 


MC-F-7631, man Transportation Co.— 
Controi and rger—Western Transporta- 
tion Co. Application of Hyman Transporta- 
tion Co., of Aberdeen, S.D., for temporary 
control through management of Western 
Transportation Co., of Watertown, S.D., 
granted, with conditions. 


ORDERS 
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Commission Sets Oral Argument on Rail 
Freight Rate Increase for October 18 


Railroads File General Increase in Rates and Charges, Effective 
October 24, Under Special Permission Requiring Refund Provision. 
Statements Supporting, Opposing Increases to Precede Argument. 


The railroads on September 7 filed 
with the Commission a “Tariff of 
Increased Rates and Charges, X- 
223,” to become effective October 24, 
and the Commission immediately is- 
sued an order calling for statements 
in support of and in opposition to 
the proposals of the railroads for a 
general increase in rates and 
charges, and setting oral argument 
before the Commission for October 
18. 


The order prescribing the procedure 
for handling the proceeding was issued 
by division 2 of the Commission in Ex 
Parte No. 223, Increased Freight Rates, 
1960. 

The Commission said that, acting un- 
der its special permission No. 88884, the 
railroads had filed the tariff of increased 
rates and charges, and had also filed a 
petition for orders granting relief from 
outstanding orders of the Commission, 
from section 4 of the interstate com- 
merce act, and for all other relief neces- 
sary to permit the schedules to go into 
effect without suspension, but subject 
to a refund provision. 


Procedural Steps 


Statements in support of the proposed 
increases must be filed with the Com- 
mission on or before September 21 and 
copies served on each party of record in 
Ex Parte 212, the last. general railroad 
freight rate increase case. Copies must 
also be sent to the regional offices of 
the Commission for public inspection. 

Statements in tion to, or not in 
support of the rate increases may be filed 
with the Commission on or before Octo- 
ber 10, and the order requires that 25 
copies of each such statement be fur- 
nished to E. A. Kaier, the general at- 
torney for the railroads, who maintains 


an office, for the purpose of handling 
the proceedings before the Commission, 
in Room 1036 Transportation Building, 
Washington, D.C. 

Reply statements may be filed with 
the Commission on or before October 17. 


The division said that oral argument 
would be held October 18 before the 
Commission and would include the is- 
sues of whether to grant the relief re- 
quested in the railroad’s petition and 
whether to suspend in whole or in part 
the newly-filed tariff schedules. Pro- 
tests against the proposed tariff sched- 
ules may be filed also, the Commission 
said. 


By an order in Ex Parte No. 223, the 
Commission had granted its special per- 
mission No. 88884, authorizing “substan- 
tially all” Class I railroads, and rail- 
roads of other classifications, to depart 
from the Commission’s tariff-publishing 
rules to the extent necessary to enable 
them to publish increases in freight 
rates and charges “by means of a 
master tariff and other short-form 
methods.” 

The order provides for refunds to 
shippers if the ICC should subsequently 
approve lesser increases. 

The authority was granted in response 
to a petition for special permission filed 
by H. R. Hinsch, tariff publishing officer, 
Edward A. Kaier, and other attorneys, 
dated September 1. 


In its order, the Commission stated: 


“1. Carriers for and on whose behalf 
the above-mentioned petition was filed, 


publishing rules when providing for in- 
creased rates and charges as set forth 
in the following manner: 

“(a) By ap ggrsese and filing of a 
master .tariff of increased rates and 
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charges, which shall contain a provision 
substantially as follows: 

“In the event any increases resulting 
from the application of this tariff exceec 
the increases subsequently approved or: 
prescribed by the Interstate Commerce 
Commission, the carriers will refund 
the difference between the increases 
resulting from the application of this 
tariff and any increases which may sub- 
sequently be approved or prescribed by 
the Interstate Commerce Commission. 

“In the event an increase resulting 
from the application of this tariff is 
disapproved by the Commission and no 
increase is authorized, the carriers will 
refund the full amount of the increase 
collected.’ 


“(b) By publication and filing of con- 
necting-link supplements to one or more 
tariffs connecting such a tariff or tariffs 
with the master tariff of increased rates 
and charges. 


“(c) By publication and filing of tar- 
iffs or supplements of specific increased 
rates and charges, subject to the same 
provision concerning refunds as con- 
tained in paragraph 1(a), and 


“(d) By publication of provisions in 
tariffs or supplements subjecting the 
rates and charges therein to the pro- 
visions of the master tariff. 


“2. (1) Master tariffs, supplements 
thereto, and supplements to tariffs 
which are issued in short form method 
shall bear notation reading substantially 
as follows: 


“*The form of this publication is per- 
mitted by authority of Interstate Com- 
merce Commission Permission No. 88884 
of September 2, 1960.’ 

“(2) Other tariffs or supplements con- 
taining specific imcreased rates or 
charges shall bear notation reading: 

“*This publication is issued under au- 
thority of Interstate Commerce Com- 
mission Permission No. 88884 of Sep- 
tember 2, 1960.’ 


“3. Connecting-link supplements au- 
thorized herein shall be exempt from 
the Commission’s tariff-publishing rules 
relating to the number of supplements 
and volume of supplemental matter per- 
mitted. This and all other relief from 
the Commission’s tariff-publishing rules 
authorized herein shall expire with Jan- 
uary 1, 1962. 

“4. Outstanding orders of the Commis- 
sion are modified only to the extent nec- 
essary to permit the filing of tariffs con- 
taining the proposed increased rates and 
charges, and all tariffs filed shall be sub- 
ject to protest, suspension, or rejection.” 


Provisions of Tariff 


The increases proposed are those pre- 
viously reported (T.W., Sept. 3, p. 17) 
and others concerning which informa- 
tion was not available at that time. 
The only difference in the published 
rates as compared with the informa- 
tion given in the earlier story is in con- 
nection with handling iron ore (not 
ground: or hydrated) or iron sinter at 
lower lake ports, which is set out in 
more detail in the tariff, and in the 
charges for ground or dock storage of 
ores. The increase in the storage 
charge, it was understood when the 
earlier report was made, was to be seven 
cents per ton. The tariff calls for an 
increase of one-quarter cent per ton, 
net or gross, as rated, per month for 
ground or dock storage of ores. 

For handling of ore at lower lake 
ports the tariff calls for no increase in 
the charge from hold to rail of vessel; 
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for an increase of 3 cents per gross ton 
from rail of vessel to car; an increase 
of 4 cents per gross ton from rail of 
vessel to dock stockpile, and of 3 cents 
per gross ton from dock stockpile to car. 

Other increases contained in the tariff, 
about which specific information was not 
available earlier, include an increase of 
one cent in charges for collection-on- 
delivery services and of $2 per car in 
charges for trap and ferry cars. 


Waterborne Traffic 


For export, import, coastwise and in- 
tercoastal freight, an increase of one cent 
per 100 pounds, or 20 cents per ton, net 
or gross, as rated, to be added to all other 
increases provided in the tariff, is to ap- 
ply at all United States Atlantic, Florida 
and Gulf ports (notes A and B); at all 
Canadian ports (note A); at all Great 
Lakes ports (note C), and at all Pacific 
coast ports (note A). The notes are as 
follows: 


“Note A—On traffic to and from south 
Atlantic ports in North Carolina, South 
Carolina and Georgia; Florida ports; and 
Gulf ports in Alabama, Louisiana, Missis- 
sippi and Texas. 

“Virginia ports (note B) when from or 
to Southern Territory, as described in 
note 2. 

“Pacific coast ports in British Colum- 
bia, Washington, Oregon and California. 

“this increase is applicable only 
on rates applying to or from shipside, 
either by reason of such application 
being so stated in tariffs or by reason 
of absorption, in whole or in part, by 
railroads of loading charges, unloading 
charges, or wharfage (tollage) charges, 
or both, under provisions of tariffs on 
file with the Interstate Commerce 
Commission. 


“Note B—When rates to or from 
Virginia ports are so increased via any 
route they will be so increased via all 
routes. 


“Note C—Will not apply on export 
and import traffic moving under do- 
mestic rates to or from Great Lakes 
ports.” 


Waterborne Traffic Exemptions 


The exceptions to the increase in 
rates on export, import, coastwise and 
intercoastal traffic were stated as fol- 
lows: 


“Will not apply on: (1) Grain, soy- 
beans or soyabeans, or flaxseed, in 
bulk handled through grain elevators 
or other bulk grain facilities at the 
port; (2) coal and commodities as de- 
scribed in items 125 and 130 and coke 
(all kinds) in bulk; (3) bulk ore, viz.: 
Bauxite ore, chrome ore, copper ore 
and copper concentrates, cryolite ore, 
iron ore, kyanite ore, lead ore and 
lead concentrates, manganese ore, py- 
rites ore, vermiculite ore, zinc ore and 
zine concentrates; (4) phosphate rock; 
(5) barytes, in bulk; (6) traffic inter- 
changed in railroad cars with tle Sea- 
train Lines Inc.” 


As reported earlier, a charge of $10 a 
calendar day or portion thereof (includ- 
ing Saturdays, Sundays and holidays) 
is provided in addition to all demurrage 
for detention of cars equipped with 
pneumatic devices for loading or un- 
loading. The tariff also provides that 
the charge is “not to be offset by credits 
accruing under any average agree- 
ments.” The same item also provides a 
rental charge of $750 a day a car 
for railroad-owned or railroad-leased 
freight cars used in plant transporta- 


tion service, the charge to be in addition 
to all other applicable charges. While 
thus engaged, the tariff provides, such 
cars will not be subject to any of the 
provisions of Agent H. R. Hinsch’s tariff 
4-D, ICC 4808. 


Switching Charge Increases 


Switching charges are to be increased 
$7.50 per car for intra-terminal or inter- 
terminal movements when those charges 
are paid by consignor or consignee, and 
an increase of $3 per car, per ladle or 
per crane, as rated, is to be made for 
intra-plant movements when those 
charges are paid by consignor or con- 
signee. Those two increases carried ex- 
ceptions. No increase is to be made in 
switching rates or charges when those 
charges are paid by ccnsignor or con- 
signee on shipments billed to move with- 
out interruption from or to line-haul 
rail carrier in connection with prior or 
subsequent line-haul rail movement, and 
there is to be no increase in “all other 
switching rates or charges,’ except as 
contained in another item providing an 
increase of $1 per car in the charges for 
weighing or reweighing services, includ- 
ing switching and/or spotting services, 
in connection with weighing on ship- 
per’s scales for account of shipper. 

Storage-in-transit charges on lique- 
fied petroleum gas, except at points in 
Eastern Territory, are to increase to 5 
cents per 100 pounds where present 
charges are less than that amount, and 
to increase one-half cent per 100 pounds 
where present transit charges are 5 cents 
per 100 pounds or higher. An increase of 
5 cents per 100 pounds is also to apply 
on transit charges (where published) on 
import, export, coastwise and inter- 
coastal freight at the ports. 

The tariff further provides an increase 
of $2 per diversion or reconsignment 
privilege as defined in tariffs naming 
charges for such privileges. 

An increase of $1 per car is provided 
for the following special services on live- 
stock: Loading and unloading to feed, 
water and rest when destined to other 
than public livestock markets; feeding 
and watering at en route points; cleaning 
and disinfecting livestock cars, and for 
bedding livestock cars. 

Where a charge is now made for the 
installation of grain doors, the tariff 
provides for an increase of $1, and where 
no charge is now made, the tariff pro- 
vides for a charge of $2. It is noted that 
“this is for the installation only and does 
not involve furnishing grain doors.” 


Application of Increases 


Under “application,” with reference to 
a note, the tariff listed these rates and 
charges: 

Class rates; commodity rates; mini- 
mum rates; minimum charges and 
charges for collection on delivery ser- 
vices; crane service; demurrage, diver- 
sion; dockage; dumping; elevation; 
ferry car or trap car service; flotage; 
handling; holding cars; inspection; 
leveling; lifting; lighterage; loading or 
unloading; out-of-line, indirect or back- 
haul services; reconsignment reweigh- 
ing; special freight train service; spot- 
ting; stopping cars; stopping to complete 
loading or partly unload; storage; switch- 
ing; tippling; transferring; transit; 
trimming; weighing; wharfage, “and 
other services not specified above, made 
subject to this tariff, are increased as 
provided in this tariff.” 


The accompanying Note A reads: 
“Increases published in this tariff will 
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apply also to rates and charges named 
in tariffs and supplements issued sub- 
sequent to this tariff, made subject to 
this tariff and to the extent that may 
be provided in such subsequent tariffs 
and supplements, effective on dates pro- 
vided therein.” 


General Exceptions 


Under “General Exceptions,” the fol- 
lowing appears: 

“The increases in rates and charges 
provided in this tariff will not apply to: 
(a) Charges for demurrage on freight 
cars; (b) amounts paid or allowances 
made by carriers for drayage or other 
services performed by shippers or re- 
ceivers of freight; (c) rates and charges 
at or between points in Canada on 
Canadian domestic traffic, or in Mexico; 
(d) charges for wharfage or handling at 
ports in Virginia; south Atlantic ports 
in North Carolina, South Carolina and 
Georgia; Florida ports; and Gulf ports 
in Alabama, Louisiana, Mississippi and 
Texas; or dumping of coke at Hampton 
Roads Ports, Va., or Charleston, S.C.; 
(e) charges for loading or unloading of 
livestock, except as provided in item 
195; (f) charges for protective services 
against heat or cold; (g) charges for 
Cumping, leveling, tippling, transferring 
or trimming coal, except as provided in 
item 212; (h) charges absorbed, in whole 
or in part by carriers; (i) switching 
rates absorbed, in whole or in part by 
carriers; (j) dockage or handling of iron 
ore (not ground or hydrated) or iron 
sinter at upper Lake ports; (k) charges 
for pick-up and delivery service; (1) 
minimum rate under which pick-up 
and/or delivery services are accorded 
on less-carload shipments or shipments 
subject to any quantity rates.” 

In accordance with the Commission’s 
special permission No. 88884 under which 
the tariff was published, it contains the 
following Rule (No. 13) for refunds: 


“In the event any increases resulting 
from the application of this tariff exceed 
the increases subsequently approved or 
prescribed by the Interstate Commerce 
Commission, the carriers will refund the 
difference between the increases result- 
ing from the application of this tariff 
and any increases which may subse- 
quently be approved or prescribed by the 
Interstate Commerce Commission. In 
the event that an increase which results 
from the application of this tariff is dis- 
approved, and no increase is authorized, 
the carriers will refund the full amount 
of the increase collected.” 


Court Forces Postponement 
Of Order in ‘Buy-Sell’ Case 


The Commission, by an order issued 
by Chairman John H. Winchell, in MC- 
C-2189, E. E. Mumby, Marjorie G. Mum- 
by and E. B. Mumby, Investigation of 
Operation, has postponed the effective 
and compliance date of a “cease and 
desist” order entered against the re- 
spondents, from September 1 until 
further order. 

The Commission, division 1, in a de- 
cision in the proceeding, found that 
certain “buy-and-sell’ motor carrier 
operations by the Mumbys were un- 
lawful, and entered the order against 
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non-carrier participants in the opera- 
tions. as well as against the Mumbys 
(T.W., Feb. 6, p. 91). 

In the instant order, the Commission 
postponed the effective date as the 
result of a temporary restraining order 
entered by the United States district 
court for the southern district of Ala- 
bama, southern division. The Commis- 
sion said a suit had been instituted be- 
fore the court, entitled Henderson Sugar 
Refinery, Inc., et al. v. United States. 

A petition of the respondents for re- 
consideration was denied by the Com- 
mission by an order of July 6, and a 
new effective date had been fixed as 
September 1. 


Water Carrier Operations 
Not Subject to IC Act 


The Commission, division 1, by an or- 
der in W-1141, Sub. 2, Mississippi Ship- 
ping Co., Inc., has dismissed, on motion 
of the applicant, an application for a 
certificate under section 309(c) of the 
interstate commerce act to operate as 
@ common carrier by water of passen- 
gers, limited to voyages in foreign com- 
merce, as not requiring authority from 
the Commission. 


The division said the general issue 
raised by the motion had been made the 
subject of a report by it in W-1126, 
Sub. 2, Grace Line, Inc., Common Car- 
rier Application, in which it was found 
that transportation of the type pro- 
posed by the Mississippi Shipping Co. 
had been found not within the meaning 
of “transportation in interstate or for- 
eign commerce” as defined in sections 
302(i) (3) (B) and 302(i)(1) of the act 
(T.W., July 16, p. 80). 


The instant application covered the 
transportation of passengers, limited to 
voyages in foreign commerce from New 
Orleans to Houston, only in connection 
with voyages to the east coast of South 
America, and with no service offered or 
provided originating at-New Orleans and 
terminating at Houston. 


SAL-ACL Merger Interventions 


In orders issued by Commissioner Ken- 
neth H. Tuggle, in Finance No. 21215, 
Seaboard Air Line Railroad Co.—Merger, 
Etc.—Atlantic Coast Line Railroad Co., 
the Commission has granted authority to 
intervene in the proceeding to the South- 
ern Railway System, the Central of 
Georgia Railway Co., and T. D. Geoghe- 
gan, a Seaboard stockholder, of Wash- 
ington, D.C. The permission was granted 
in response to petitions in which the 
interveners indicated they would oppose 
the merger application (T.W., Sept. 3, 
p. 89; Aug. 27, p. 88, and Aug. 6, p. 17). 


GTW Rerouting Order 


Because of an embargo of all traffic 
placed by the Grand Trunk Western 
Railroad due to work stoppage, the Com- 
mission has authorized the carrier and 
its connections to divert or reroute traf- 
fic over any available route to expedite 
the movement regardless of the routing 
shown on the waybill. The embargo was 
effectuated by the GTW on August 31 
because of the anticipated strike of 


workers represented by the Brotherhood 
of Locomotive Engineers which material- 
ized September 1 (T.W., Sept. 3, p. 14). 

Under the terms of Taylor’s ICC order 
No. 124, the carrier may reroute or divert 
its traffic from 12:01 a.m., September 1, 
until September 15. The order was is- 
sued by Charles W. Taylor, director of 
the ICC’s Bureau of Safety and Serv- 
ice, under authority of revised service 
order No. 562, Rerouting of Traffic— 
Appointment of Agent, which empowers 
Agent Taylor to authorize railroads to 
reroute or divert traffic when in his 
opinion the carriers are unable to move 
traffic. 


Military Passenger Bids 
Case Dismissed by ICC 


A controversy between independent 
charter airlines and certain railroads 
over alleged illegal attempts of the rail- 
roads to obtain a monopoly on transport- 
ing military personnel having been set- 
tled by agreement and accepted by a 
district court to which the controversy 
had been taken (T.W., May 21, p. 142), 
the Commission has issued an order dis- 
missing a proceeding it had instituted on 
a@ petition filed by the railroads for a 
declaratory order. 

The order of the Commission was is- 
sued in No. 32415, Petition for Declara- 
tory Order—Military Passengers—Sec- 
tion 5a Agreements. 

That proceeding was instituted by the 
Commission early in 1959 when the rail- 
roads asked a determination as to chal- 
lenged practices of the railroads in con- 
nection with the joint submission of 
rates for the transportation of military 
passengers (T.W., Jan. 31, 1959, p..79). 

The Commission, in its order of dis- 
missal, said that as the court had dis- 
missed the suit in civil No. 857-57, Air- 
coach . Transport Association, Inc. v. 
Atchison, Topeka & Santa Fe Ry. Co., 
on a stipulated settlement between the 
parties, the issues presented to the 
Commission for its determination had 
become moot. 


Temporary Barge Authority 


The Commission, division 1, by an 
order in W-406, sub. 6, Ohio Barge Line, 
Inc., Temporary Authority—Kentucky 
River, has authorized Ohio Barge Line 
to operate as a contract carrier by 
non-self-propelled vesesels with the use 
of separate towing vessels, in interstate 
or foreign commerce, in the trans,or- 
tation of approximately 1,000 tons of 
steel piling from Pittsburgh, Pa., to 
Frankfort, Ky., on or before October 30. 


Suspended Tariffs 


tariff below does 


I. and 8S. No. 7425, Iron and Steel 


and Missouri, from September 7, and 
later, to an including April 6, schedules 
published in supplements 38, 39 and 41 


TRAFFIC WORL) 


to tariff ICC A-4294, issued by Western 
Trunk Line Committee, agent, Chicago. 
Ill., proposing to establish reduced all- 
rail commodity rates, minimum 120,000 
pounds, on iron and steel scrap, from 
Minneapolis, Minesota Transfer and St. 
Paul, Minn., to East St. Louis, Peoria 
and Sterling, Ill., and St. Louis, Mo. 


I. and S. No. 7426, Freight, All Kinds, 
LCL, Memphis to La., Miss., and Ky., 
from September 8 to and including April 
7, schedules published in tariff ICC S-147 
of Southern Freight Association, agent, 
Atlanta, Ga., proposing to establish new 
all-rail less-than-carload proportional 
rates on freight, all kinds, from Mem- 
phis, Tenn., to Baton Rouge and New 
Orleans, La., Greenville, Gulfport, 
Hattiesburg, Jackson, Laurel, Meridian, 
Natchez and Vicksburg, Miss., and Pa- 
ducah, Ky. ; 


I. and S. No. 7427, Hats, Clothing and 
Retail Merchandise From Chicago to 
Philadelphia, from September 8 to and 
including April 7, schedules published 
in supplement No. 10 to tariff ICC-FF 
117, issued by American Freight For- 
warding Corp., of New York, N.Y., pro- 
posing, to establish reduced freight for- 
warder commodity rates on hats, cloth- 
ing and retail merchandise, minima 
1,500 and 5,000, pounds, from Chicago, 
Tll., to Philadelphia, Pa. 


I. and S. No. 7428, Aggregate Rates on 
Foodstuffs—Rochester, N.Y., to N.J., and 
N.Y., from September 8 to and including 
April 7, schedules published in supple- 
ment No. 1 to tariff ICC-FF No. 17 of 
Norman G. Kleisley doing business as 
C & M Fordwarding Co., Rochester, N.Y., 
proposing, to establish new forwarder 
commodity rates on certain bakery goods; 
cereal food preparations and foodstuffs; 
minima 10,000, 23,000, and 30,000 pounds, 
such rates to be applicable on the 
total weight of shipments received at 
one time, from Rochester, N.Y., to var- 
ious named points in New Jersey and 
New York, the rates applicable only 
when shipments are loaded by shipper. 


I. and 8S. M-13829, Cast Aluminum 
Lasts, LTL—Mishawaka, Ind., to New 
England, from September 2, and later, to 
and including April 1, schedules pub- 
lished on sixth revised page No. 841 to 
tariff MF-ICC No. A-159, issued by the 
Eastern Central Motor Carriers Associ- 
ation, Inc., agent, Akron, O., proposing to 
establish new less-truckload commodity 
rates on tools, viz.: Lasts, cast aluminum, 
from Mishawaka, Ind., to Andover and 
Malden, Mass.; Middletown, Conn., and 
Bristol and Providence, RI. 


I. and 8S. M-13830, Various Commodi- 
ties—N.Y., and Pa., to Florida, from 
September 2 to and including April 1, 
schedules published in supplement No. 
51 to tariff MF-ICC No. 1043 of Southern 
Motor Carriers (Rate Conference, agent, 
Atlanta, Ga., proposing to establish new 
motor common carrier commodity rates 
on boxes, other than corrugated, and 
other articles, minimum 32,000 pounds, 
from New York and New York district, 
N.Y., to Palatka, Fla., and on alcoholic 
liquors, minimum 30,000 pounds, with a 
rate for excess, from Philadelphia, Pa., 
to Jacksonville, Fla. 

I. and S. M-13831, Various Commodities 
Between Points in New York and New 
Jersey, from September 3 to and includ- 
ing April 2, schedules published on vari- 
ous original or revised pages to tariff 
MF-ICC No. 2 of R.F.C. Transport, Inc., 
Rochester, N.Y., proposing to establish 
new motor common carrier commodity 
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rates On various commodities, from or 
to points in New York and New Jersey. 


I. and S. M-13832, Radio and Televi- 
sion Sets—Bloomington, Ind., to Milwau- 
kee, from September 6 to and including 
April 5, schedules published in supple- 
ment No. 22 to tariff MF-ICC No. 928 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish a reduced motor common car- 
rier commodity rate on radio and tele- 
vision sets, and talking es, mini- 
mum 12,000 pounds, from Bloomington, 
Ind., to Milwaukee, Wis. 


I. and S. M-13833, Sugar—Colorado 
Origins to Texas Destinations, from Sep- 
tember 6 to and including April 5, sched- 
ules published on third revised page 27- 
BB of tariff MF-ICC No. 3 (George 
Wright doing business as Law Motor 
Lines series), of Wright Motor Lines, 
Inc., Rocky Ford, Colo., proposing to 
establish new and reduced motor com- 
mon carrier commodity rates on sugar, 
in packages, minimum 40,000 pounds, 
from seven Colorado producing points, to 
Dallas, Dennison, Fort Worth and Sher- 
man, Tex. 


I. and S. M-13834, Canned Foodstuffs 
—Pennsylvania and Virginia, to Florida, 
from September 5 to and including April 
4, schedules published in supplement No. 
1 to tariff MF-ICC No. 3, issued by Tri- 
angle Express, Inc., of Berryville, Va., 
proposing to establish new motor com- 
mon carrier commodity rates on can- 
ned foodstuffs, minima 22,000 and 30,000 
pounds, from Biglerville, Pa., and Win- 
chester, Va., to points in Florida. 


I. and S, M-13835, Aluminum Articles, 
From California to Illinois and Missouri, 
from September 3 to and including April 
2, schedules published on six revised 
pages 293 and 294, fourth revised page 
285 and third revised page 297 of tariff 
MF-ICC 119 of Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, Colo., 
proposing to establish reduced motor 
common carrier comodity rates on alum- 
inum articles, minimum 30,000 pounds, 
from Los Angeles, Calif., group points 
to Chicago, Ill., and St. Louis, Mo., areas. 


I, and S. M-13836, Lumber—Albuquer- 
que, N. Mex to Wichita, Kans., from Sep- 
tember 7, and later, to and including 
April 6, schedules published in supple- 
ments Nos. 415, 418, 419 and 423 to 
tariff MF-ICC No. 278 of Middlewest 
Motor Freight Bureau, Kansas City, Mo., 
proposing to establish a reduced motor 
common carrier commodity rate on 
lumber, native wood, noi, minimum 
34,000 pounds, from Albuquerque, N. Mex. 
to Wichita, Kans. 


I. and 8S. M-13837, Alcoholic Liquor— 
Pekin and Peoria, Ill., to Texas and Lou- 
isiana, from September 7 to and includ- 
ing April 6, schedules published in sup- 
plement No. 415 to tariff MF-ICC No. 
278 issued by Middlewest Motor Freight 
Bureau, agent of Kansas City, Mo., pro- 
posing to establish reduced motor com- 
mon carrier rates on alcoholic liquors, 
wine, and concentrated sherry, minimum 
37,000 pounds, from Pekin and Peoria, 
Ill., to points in Texas and Louisiana. 


I. and S. M-13838, Hides and Related 
Articles—Texas to Ill., Wis. and Minn., 
from September 7 to and including April 
6, schedules published in supplements 
Nos, 415, 420 and 422 to tariff MC-ICC 
No. 278 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on animal 
hides, pelts, skins, switches or tails, not 


dressed or tanned, loose or in bundles, 
and inedible grease, in drums, minimum 
37,500 pounds, from Texas origins to 
points in Illinois, Wisconsin and Minne- 
sota. 

I. and S. M-13839, Mica—North Caro- 
lina to Merced, Calif., from September 7 
to and including April 6, schedules pub- 
lished in supplement No. 1 to tariff MF- 
ICC No. 14 of Underwood & Weld Co., 
Inc., Crossmore, N. C., proposing a new 
motor common carrier commodity rate 
on dry ground mica, minimum 34,000 
pounds, from points in Avery, Mitchell 
and Yancey counties, N. C., to Merced, 
Calif. 


I. and S. M-13840, Alcoholic Bever- 
ages-Linden, N.J. to Minn., Neb., and 
S.D. from September 7 to and including 
April 6, schedules published on fourth 
revised page 24 to tariff MF-ICC No. 15 
of Midwest Coast Transport, Inc., of 
Sioux Falls, S.D., proposing to establish 
new motor common carrier commodity 
rates on alcoholic beverages, minimum 
28,000 pounds (and incentive rates for 
the excess over 28,000 pounds), from 
Linden, N.J. to Minneapolis, Minn., 
Omaha, Neb., and Sioux Falls, S.D. 

I. and S. M-13841, Bananas—Mobile, 
Ala., and New Orleans, La., to Indianap- 
olis, Ind., by division 2, on appeal, from 
September 5 to and including April 4, 
schedules published in tariff MF-ICC No. 
3 of N A B Trucking Co., Indianapolis, 
Ind., proposing new motor common car- 
rier commodity rate on bananas, mini- 
mum 25,000 pounds, from Mobile, Ala., 
and New Orleans, La., to Indianapolis, 
Ind. 


I. and S. M-13842, Canned Fruit—St. 
Joseph and Benton Harbor, Mich., to 
Chicago, from September 8 to and in- 
cluding April 7, schedules published in 
supplement No. 32 to tariff MF-ICC No. 
929 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill., proposing 
to establish reduced motor common car- 
rier commodity rates on fruit, canned 
or preserved, in juice or in syrup, not 
cold pack nor frozen, minima 20,000 and 
28,000 pounds, from St. Joseph and Ben- 
ton Harbor, Mich., to Chicago, Ill., and 
points grouped therewith. 

I. and S. M-13843, Foodstuffs—Chicago, 
Ii, to Indiana, Kentucky and Ohio, 
from September 8 to and including 
April 7, schedules published in supple- 
ment No. 4 to tariff MF-ICC No. 195 
of Federal Truck Lines, Inc., Chicago, 
Ill., proposing to establish new motor 
common carrier commodity rates on 
foodstuffs, minima 22,000 and 28,000 
pounds, from Chicago, Ill., to Louisville, 
Ky., and on canned or preserved food- 
stuffs, minimum 60,000 pounds, from Chi- 
cago, Ill., to Cincinnati, O., Indianapolis, 
Ind., and Louisville, Ky., to alternate 
with the present commodity rates, min- 
ima ranging from 20,000 to 40,000 pounds; 
and new motor common carrier com- 
modity rates on sugar corn, minima 
22,000 and 40,000 pounds, from Chicago to 
Cincinnati. 

I. and S. M-13844, Frozen Fruit Juice 
—From Chicago, Ill, to St. Louis, Mo., 
from September 8 to and including April 
7, schedules published in supplement No. 
51 to tariff MF-ICC No. 922 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
new reduced motor common carrier com- 
modity rate on frozen fruit juice, mini- 
mum 30,000 pounds, from Chicago, IIL, 
to St. Louis, Mo. 


I, and 8. M-13845, Freight, All Kinds 


ICC News 


—From Chicago, Ill, to Madison, Wis., 
from September 8 to and including April 
7, schedules published in supplement No. 
51 to tariff MF-ICC No. 922 of Central 
States-Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
new motor common carrier commodity 
rate on freight, all kinds, minimum 15,- 
000 pounds, from Chicago, Ill., to Madi- 
son, Wis., and points grouped there- 
with. 
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Tariffs Not Suspended: 


APPELLATE ACTION 
ay uced below are notices issued by 


‘ommission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


GROURESEDCOORUETACOTRDEECSONNGORCRCERERROREDODOOReERAE AT OCURGCOREEARGReEeReeeeneE 


The Commission division 2, acting as an 
appellate division, voted August 31 not to 
suspend protested schedules naming new 
and reduced motor common carrier com- 
modity rates on calcium carbide, minima 
30,000 and 40,000 pounds, from Keokuk, 
Ta., to St. Louis, Mo., published in sup- 
plement No. 4 to tariff MF-ICC No. 29 
of Mississippi Valley Motor Freight Bu- 
reau, Inc., agent effective September 1. 


The Commission, division 2, acting as 
an appellate division, voted September 
1 not to suspend protested schedules 
naming new motor common carrier 
commodity rates on plastic film or sheet- 
ing, minimum 34,000 pounds, from 
Blackstone, Mass., and Nasonville, North 
Smithfield and Woonsocket, R.I., to 
Jacksonville, Orlando, St. Petersburg 
and Tampa, Fla., published in supple- 
ment No. 51 to tariff MF-ICC No. 1043 
of Southern Motor Carriers Rate Con- 
ference, agent, effective September 2. 


Division 2, acting as an appellate divi- 
sion, voted September 2 not to suspend 
protested schedules naming new express 
rates on builders’ hardware specialties 
and related articles, in aggregated ship- 
ments of 7,500 pounds, or more, from 
Memphis, Tenn., Oklahoma, City, Okla., 
Dallas, Tex., Kansas City, Mo., and St. 
Louis, Mo., to all express stations in the 
US., except Alaska and Hawaii, pub- 
lished supplement No. 42 to tariff ICC 
No. 8319 of Railway Express Agency, Inc., 
effective September 6. 


The entire Commission, on appeal, 
voted September 2 not to suspend pro- 
tested schedules providing for a general 
increase in motor common carrier and 
joint motor rail class and commodity 
rates and minimum charges on traffic 
moving in Southwestern Territory also 
between points in that territory and 
various points in Colorado and Wyoming, 
as set forth in supplement No. 26 to 
tariff MF-ICC No. 301 and various other 
tariffs of J. D. Hughett, agent, effective 
September 5. 


The Commission, division 2, acting as 
an appellate division, voted September 7 
not to suspend protested schedules nam- 
ing new and reduced motor common: 
carrier commodity rates on aluminum: 
ingots, minima 20,000, 30,000 and 40,000 
pounds, from Toledo, O., to Flint and 
Pontiac, Mich., published in supplement 
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Gordons Transports, 
Control—Huff Truck Line, Inc.; 
Sub. 11, Huff Truck Line, Inc. 

shall be taken before John Dalon, 
public, in lieu of Patrick J. Sullivan, Jr., on 
. 8 and 9, beginning at 10:00 a.m., in 


Truck Line, Inc., Extension—Golden, Colo. 
Petition of Pacific Southern R.R. Assn., et 
al. for reconsideration, denied. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217 and 221(c) of in- 
terstate commerce act, within 90 days after 
Sept. 1, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
18 shall be considered 
null and void, and application shall stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 


ICC News 














No. 11 to tariff MF-ICC No. 938 of Cen- 
tral States Motor Freight Bureau, Inc., 
effective September 9. 








suite 788 of Palmer 


MC-FC-63243, i : 
Transferee, and F.H.D. Trucking Co., Trans- 
feror. Time for complying with terms and 
—- of order of May 6 extended to Jan. 


House, Chicago, Ill. 

















herein on Apr. 























Commission Orders 








MC-FC-63284, Boward Moving and Storage, 


Maxwell Co.; 
Inc., Transferee, and J. 


119872, Gulf Transport, Limited. Applica- 
tions dismissed at applicants’ request. 





C. Boward’s Truck 
Petition of Aero May- 
flower Transit Co., Inc., for reconsideration 
of order of June 30, approving transfer, or 
for oral hearing, denied. Order of June 30 
made effective as of Aug. 31. 
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No. 11762, Michigan Passenger Fares. Order 
in No. 32032, Increased Fares, Official Terri- 
tory 56, (300 ICC 239) further 
permit increased intrastate fares herein ap- 
proved to be maintained. Order in No. 11762, 
Michigan Passenger Fares, 
amended, further modified to require petae 
tioning railroad respondents to establish and 
maintain like increased fares intrastate with- 
in State of Mich. Orders of Jan. 28, 1921, 
and Apr. 29, 1957. modified to extent neces- 
sary to permit petitioning railroad respond- 
ents to establish on not less than one day’s 
notice, increased passenger fares and charges, 
as more specifically set forth in petition. 


No. 32415, Petition for Declaratory Drder— 
Military Passengers—Section 5a 
Request of al parties to proceeding for dis- 
proceeding granted, and petition 
dated Apr. 22, 1958, for declaratory order, and 
supplemental petition, dated Mar. 11, 1959, 
for amendment of order of Jan. 27, 5 











MC-118117, A. O. Johnson Common Carrier 
“Grandfather” Application. Time for effect- 
ing compliance with requirements of sec- 

of interstate 
commerce act extended to Oct. 3. 














modified to 





























MC-F-7551, Provan Petroleum Transporta- 
Inc.—Purchase—Clifford Jackson. 
Period specified in second ordering paragraph 
of order of Aug. 1, within which authority 
granted =e be exercised, extended to 


(60 ICC 245), as 




















MC-119229, Charles Orlando—Contract Car- 
rier Application. Order of Jan. 
matter to Examiner Harold W. Angle for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated. Matter referred to Examiner Warren 
C. White for appropriate proceedings and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-C-2503, Navajo Freight Lines, Inc., 
. J. Digby, Inc., 
































Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
to be kept by Norfolk & 

y. embodying information 
additional to that prescribed by the Com- 
mission, and entitled 
of Movement of Trains” 
Elmore to Roanoke, 


Form of records desired to be kept by 
Bessemer & Lake Erie R.R. Co., embodying 
information additional to that prescribed 
by the Commission, and entitled “Time Re- 
turn and Delay Report of Road Train Em- 
ployees” Form 447 CT and Form A-447 CT 
and Form A-447 CT, approved. 


No. 28000, Sub. 192, In the Matter of Ap- 
plication for Approval of Proposed Modifica- 
tions of Systems or Devices under Paragraph 
(b) Section 25 of the Interstate Commerce 

Missouri-Kansas-Tex. R.R. 
Co, BS-Ap. No. 14452. Motion of Missouri- 
Kansas-Texas R.R. . 
poration) for substitution as a party a 
comet in lieu of Missouri-Kansas-' 
(a Missouri corporation), ecantel. 


Ex Parte 171, Sub. 1, Rules, Standards and 
Installatio 

Maintenance and Repair of Automatic Block 

Signal System, Interlockin: 

Systems, Automatic Train 


Similar A pliances, 
Chicago, 




















of records desired 



































et al.; MC-C-2503, 
Sub. 1, Same v. Same. Defendant’s petition 
for quashing of subpeonas duces tecum 
served on it denied. 















































Because of the failure or refusal to comply 
with previous orders of the Commission’s 
rary Authorities Board with respect to 
cation to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
Pliance, or to show cause within 10 days 
after the expiration of that time study why 
its operating authority should not be re- 
voked, or to request oral hearing for such a 
failing which, consideration will 
ven to revocation of authorities: 
~C-2668, Sub. 1, Krinvic Bros.—Revoca- 
tion of Certificates, Sept. 2. 

MC-C-3029, Hell’s Canyon Scenic Tours— 
Revocation of Certificate, Sept. 2. 

MC-C-3032, Gibbs & Knight Trucking Co.— 
Revocation of Permit, Sept. 2. 


MC-C-2784, Rockford Leed, Jr.—Revocation 
of Certificate. Certificate MC-117305, Sub. 1 
issued Dec. 10, 1958 revoked effective 45 days 
from Aug. 19. 

















No. 33500, Petition of Greyhound Corp. for 
Relief from Compliance with Accounting In- 
structions issued by Bureau of Accounts. 
Petition for special relief denied. Greyhound 

rp. shall cease and desist from further 
use of accounting practice referred to. 



























































No. 33464, American Smelting and meaning 
Order of Aug. 9, 

ferring proceeding -_ Examiner Karl Btecher 
for hearing on Sept. 29 
and for recommendation of an appropriate 
order thereon, omnneine by reasons there- 


ted. 

eS ° Mittelbronn 
Sept. 27, at Washington, D.C., and for rec- 
ommendation of an appropriate order there- 
on, accompanied by reasons therefor. 





Act, as amended, 




















(a Delaware cor- 





, at Washington, D.C., 



























































Traffic Control 


Systems, and Other 
Methods and Systems, 
waukee, St. Paul & Pacific R.R. 

Co. Petition as -amended, of Chicago, Mil- 
St. Paul & Pacific R.R. Co. for 
relief from requirements of section 136.587 to 
extent that applicant be not required to 
make departure tests at Deerfield and Fox 
and Walworth and Madison, Wis., 
of cab signal apparatus on locomotives of 
its passenger trains entering cab signal terri- 
tory between Deerfield and Mayfair, Ill 
between Rondout and Mayfair, Ill., in round 
trip service of trains Nos. 
operated between Chi 











Applications having not been the subject 
hearings, and applicants having 
requested dismissal of their applications, the 
Commission a issued orders dismissing the 
in the following: 
, Sub. 5, Superior Fast Freight Ex- 
Alaska. 


MC-52657, Sub. 596, Arco Carriers, Inc. 
MC- 119989, Owen Hall Truck Line. 






































Carriers being currently in compliance 
with annual report filing requirements, the 
Commission has issued orders vacating the 
orders instituting proceedings under section 
204(c), and discontinuing the proceedings in 
the following: 

















MC-63365, Sub. 8, Harry A. 
Effective date of recommended order stayed 
pending further ordere of Commission 





























Leonard L. Leiding—Rveoca- 
tion of Certificate. 


MC-C-2952, Ernest Ulrich—Revocation of 


MC-C-2954, Ventre Trucking Co.—Revoca- 
tion of Certificate. 








MC-68618, Sub. 29, 
Motor Express, Inc. 
opening matter for oral 
and place to be later - oll g vaca 


Los ay te 


, Ill., and Deerfield, 
Sy od of an 


cago. 

«; Nos. 130, 132, 134, 136, 138, 140, 142, 144, 
148, 150, 152, 154, and 156 operated between 
Ii. and Fox Lake, Ill.; Nos. 146 
and 158° operated between Chicago, Til., and 
Walworth, Wis.; and Nos. 22 and 118 operated 
between Chicago, Ill, and Madison, Wis., 
granted until further order of Commission 
provided that locomotives shall have re- 
ceived one or more departure tests 
previous 24-hour period and provided fur- 
ther that said locomotives 
Fox Lake or Deerfield, Ill., for periods longer 
than 24 hours over a week end, shall not 
require departure tests until their return 
of first trip to Chicago, Til. 


Respondents having voluntarily canceled 
the suspended schedules, thereby rendering 
issues moot, the Commission has issued or- 
ders discontinuing the proceedings in the 


. & 8. 7357, Carload Class Rates To and 
From the South 

I, & S. ga Coal—Ky., Va. and W.Va. to 
Terre Haute, d. 


MC-104852, P & H Truck Service. Operat- 
ing authority issued Apr. 5, 1957 revoked 
coincidentally with issuance of authorized 
certificate MC-119931. 


MC-107640 and Subs. 4, 6, 11, 22, 27, 31 and 
32, Midwest Transfer Co. of Illinois. Yat 
ing authorities issued Nov. 14, 1951, 
May 26, 1952, Seg 
Aug. 27, 1952, Aug. 6, 1951 ‘and 
17, 1952, respectively, revoked coincide: 
with issuance of authorized certificate MC- 
114021, Sub. 10. 


MC-113518, Sub. 


























Sub. 22 TA, 
Date for filing tariffs in accord- 
ance with terms or order of July 25 extended 


MC-C-2968, Cline Trucking—Revocation of 
Certificate issued July 21, 1948, 
to Goldsmith Truck Service, Highmore, S.D., 
acquired by Cline Trucking, 
MC-FC-61972, entered Feb. 
effective 45 days from Aug. 24. 

















pursuant to 
20, 1959, revoked 





















MC-119001, Meierhofer Bros. Applicant di- 
rected to answer to Commission and show 
cause, if any there be, within 30 days from 
Aug. 31, in writing verified under oath, why 
order directing issuance of authority should 
not be vacated and application dismissed 











laying over a 














MC-C-2975, Odys Lyon Trucking—Revoca- 
Certificate MC-102849 
issued Oct. 7, 1953, to Warrent Truckers, Inc., 
Warren, Ark., acquired by Odys Lyon Truck- 
ing, pursuant to MC-FC-62500, approved Oct. 
revoked effective 45 days from 








tion of Certificate. 





























MO-C-2455, Rausch 
—Revocation of Permit. 
order of Jan. 21, revokin 
issued Feb. 14, 1956, sh 
poned from Aug. 31 to Oct, 31. 


MC-F-6976, W. T. Pad ——e- Ex 
—Purch "Fred 
ao ae of wd 


rtation Co., Inc. 
Date on which 
permit MC-69239, 
be effective, post- 

















MC-C-2983, Hermiston Transfer and Stor- 
age Co.—Revocation of Certificate. Certifi- 
cate MC-106192 issued Oct. 27, 1949 revoked 
effective 45 days from Aug. 19. 




















MC-C-2984, Schmitz Truck Line—Revoca- 
er of “of July 22 Certificate MC-111833 
1951 revoked effective 45 
days from Aug. 19. 





tion of Certificate. 











MC-F-7397, Ryder Truck Lines, Inc.—Con- 
trol and Merger—Ryder Truck Lines of 
Louisiana, Inc. Finance 20976, Ryder Truck 
Lines, Inc.—Assumption of Obligation. (Ss 
plemental). Proceeding reopened, and ad i- 
tional data made part of record. Findings 
in report of June 28 sup) 
ize Ryder Truck Lines, 
gation and liability in 
securities of Ryder Truck 

















I. & 8S. M-13658, Floor or Wall Covering & 
Tile—Philadelphia, Pa. to Boston, Mass. Re- 
spondent required on or before 40 days from 
Aug. 26 to cancel suspended schedules on 
not less than 1 day’s notice, and proceeding 
discontinued because respondent has failed 
to submit its statement of facts and argu- 
ment under modified procedure. 
































,» May 11, 1951, 








emented to author- 
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Inc., Extension—Alaska. Applicant’s petition 
for reconsideration denied. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 217 and 22l(c) of interstate 
commerce act, within 90 days after Sept. 6, 
or within such additional time as may be 
authorized by Commission, grant of au- 
thority made in report and order of Mar. 29, 
shall be considered as null and void, and 
application shall stand denied in its en- 
tirety effective on expiration of said com- 
pliance time. 


MC-69365, Sub. 10, Contract Carrier Serv- 
ice, Inc. Extension—Trona, Calif. Appli- 
cant’s petition for reconsideration denied. 


MC-33539, Sub. 37, C & H Transportation 
Co., Inc., Extension—Tex. Gateway Elimina- 
tion; MC-106379, Sub. 33 Gulf Southwestern 
Transportaiton Co. Extension—Same. Motion 
of applicant in MC-83539, Sub. 37, to amend 
its application, overruled. Applicants’ peti- 
tions for reconsideration denied. 


MC—100337, Sub. 26, Sam McKinley Ex- 
tension — Kalamazoo, Mich. (now retitled 
McKinley Auto Transport, Inc., Extension— 
Kalamazoo, Mich.) Petitions of Mack’s 
Transport Service, Inc., et al., and United 
Transports, Inc. et al. for reconsideration, 
denied. Unless compliance is made by ap- 
licant with requirements of sections 215, 
bi7, and 22l(c) of interstate commerce act 
within 90 days after Sept. 6, or within such 
additional, time as may be authorized by 
Commission, grant of authority made in re- 
port and order of Apr. 7 shall be considered 
as null and void, and application shall 
stand denied in its entirety effective on 
expiration of said compliance time. 


MC-111708, Sub. 2, Roy F. Steffy—Common 
Carrier Application. Petition of Chester 
Carriers, Inc., for reconsideration denied. 


MC-113410, Sub. 20, Dahlen Transport, Inc., 
Extension — Acids and Chemicals; MC- 
108449, Sub. 78, Indianhead Truck Line, Inc., 
Extension—Same; MC-103654, Sub. 46, Schir- 
mer Transportation Co., Extension—Same. 
Proceedings reopened for further hearing 
solely with respect to proposed transporta- 
tion of virgin and spent sulphuric acid. 


MC-116205, Robert L. Jenkins, Extension 
—Western States. Petition of Buckingham 
Freight Lines, et al. for reconsideration of 
order of Apr. 18 and further hearing de- 
nied. 


MC-118101, Ray Gilbert, Jr.. Common Car- 
rier “Grandfather” Application. Applicant’s 
petition, except to extent order of July 26 
reopens proceeding for further hearing, for 
reconsideration of order of Aug. 21, denying 
its prior petition for leave to amend appli- 
cation filed under “grandfather” provisions 
of section 7(c) of transportation act of 1958, 
denied. 


Reports and orders having been entered 
in the following proceedings directing that 
operating authority be issued the applicants, 
and the applicants having failed or refused 
to comply with the Commission’s rules and 
regulations g to insurance and rate 
publications, the applicants are ordered by 
division 1 to show cause why the orders 
should not be vacated and set aside and 
the applications dismissed: 

MC-119026, Robertson Trucking Co. 

MC-119171, White Grain & Poultry Co. 

MC-119257, Elmer Kolweier. 


MC-119136, Ruan Transport Corp. of Kan- 
sas Contract Carrier Application; MC-119150, 
Sub. 2, Ruan Tra Corp. of Missouri 
Contract Carrier Application; MC-119144, 
Ruan Transport ag of Fredonia Contract 
Carrier Application; MC-119162, Ruan Trans- 
port Corp. of Chanute Contract Carrier Ap- 
plication. Ruan Transport Corp. ag ty 
plicant in each of proceedings in MC- 
119136, MC-119150, Sub. 2, MC-119144 and 
MC-119162. Proceedings reopened for re- 
consideration on present record. 


MC-119789, Sub. 1 TA Alto Distribu- 


tors, Inc. Order of July 11, conditionally 
approving application, reinstated as of 
pt. 1. 


Carriers being currently in compliance 
with annual report filing requirements, the 
Commission, division 1, has _ orders 
vacating the orders instituting proceeding 
under section 204(c) and and discontinuing pro- 


copdings in the follo 
C-C-2819, A & W botes r Freight Co., Inc. 
—Revocation of Certificate. 


MC-C-2831, & Son ses: and 
> tag rages A hire & 8 
MC-C-2844, L. Derbys & Son, Inc— 
Revocation of. Certificate 


MC-C-2863, Goodman Refrigerated Truck- 
ing Co.—Revocation of Certificate. 

MC-C-2877, Holder Moving and Storage— 
Revocation of Certificate. 

MC-C-2880, Izzo Construction Co.—Revo- 
cation of Certificate. 

MC-C-2885, Paul A. Johnson—Revocation 
of Certificate. 

MC-C-2890, Kovach Freight Lines, Inc.— 
Revocation of Permit. 

MC-C-2905, Michael’s Delivery Service, 
Inc.—Revocation of Certificate. 

MC-C-2907, James Montefusso—Revocation 
of Certificate. 

MC-C-2910, North Shore Van Lines—Revo- 
cation of Certificate. 

MC-C-3041, James Duncan, Ray S. Schulz, 
Administrator—Revocation of Certificate. 


MC-C-2979, Grover Motorways, Limited— 
Revocation of Permit. Permit MC-114043 
issued Mar. 19, 1958, revoked effective 45 days 
from Aug. 24. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
come with the act and the rules and reg- 
ulations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operating 
—— should not be revoked, or to 

uest oral hearing for such a purpose, 
fai ing which, consideration will be given to 
revocation of authorities: 

MC-C-3014, George Washington Ricketts— 
Revocation of Certificate, Sept. 6. 

MC-C-3025, R. E. Upright—Revocation of 
Certificate, Sept. 6. 


I. & S. M-12457, Canned or Preserved Food- 
stuffs—Colo. to Tex. Protestant rail lines’ 
petition for reconsideration denied. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. M-13194, Tobacco & Hogsheads— 
Yeary Transfer Co., Inc. 

I. & S. M-13577, Air Cleaners & Related 
Articles—Maspeth to Jacksonville. 

I. & S. M-13590, Frozen Meats & Packing 
me Products N.Y. to Ark., Ida., Mo. & 

a. 

I. & S. M-13678, Paper, Braided or Twisted 
—Charleston, S.C. to Ga. Points. 

I. & S. M-13680, Steel and Metals—Middle 
Atlantic and New England Territories. — 

I. & §S. M-13706, Gum, Bakery Goods, 
Caney, Tea—N.J. and N.Y. to Pa., Md. and 


I. & S. M-13715, Freight, All Kinds—St. 
Louis, Mo. to Ill. 

I. & S. M-13734, Castings—From Chicago, 
as to Columbus, O. 

. & S. M- 13738, Ground Mica—Hefiin, Ala. 

m, ‘Various Destinations. 

I. & S. M-13530, Carpeting, Carpets or Rugs 
—From the South to Central Territory. 

I. & S. M-13650, Sugar from Colo. to Mo. 

I. & 8S. M-13661, Soda Ash—Calif. to Utah. 

I. & S. M-13707, Ground Manganese Ore.— 
Philipsburg, Mont. to Wausau, Wis. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders req respondents on or be- 
fore 40 days from Aug. 26 to cancel the sus- 
pended schedules on not less than one day’s 
notice, and discontinuing the proceedings in 
the rs ys: 

I. & S. M-13593, Clothing—Lincolnton, Ga. 
to Crevelans, Oo. 

I. & S. M-13649, Scrap Lead—Albuquerque, 
N.M. to Houston, Tex. 


MC-FC-63113, Irvin W. Zechman, Trans- 
feree, and A. M. Hoffheiser, Transferor. (Cor- 
rected) Prior order corrected to show that 
order of May 17 made effective as of Aug. 24. 


MC-FC-63181, Sol Cohen & Sons, Inc., 
Transferee, and Gene-Eddie’s Vans, Trans- 
feror. (Corrected) Prior order corrected to 
show that order of May 10 made effective 
as of Aug. 8 


MC-FC-63223, Mercury Van & Storage, Inc., 
Transferee, and Northeastern Van Lines, 
Inc., Transferor. Application assigned for 
hearing at a time and place to be fixed. 


No protests having been filed to an order 
adopting pipe line valuation, the Cdinmis- 
sion has issued a notice that its valuation 


in Valuation 1388, West Emerald, Pipe Line’ 
addptent” i. ; 


Corp., has been Lev one 
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MC-i117, Sub. 5, M. G. M. Transport Corp. 
Application dismissed at applicant’s request. 


MC-52380, Keller Transfer Line, Inc. Op- 
erating authority issued Mar. 27, 1957 re- 
voked coincidentally with issuance of au- 
thorized certificate MC-82079, Sub. 1. 


MC-108905, Sub. 17, Jasper and Chicago 
Motor Express, Inc., Extension—Alternate 
Route. Petition of Motor Freight Corp. for 
further hearing (joined by Clemans Truck 
Line, Inc.) denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Sept. 7, 
or within such additional time as may be 
authorized by Commission, grant of author- 
ity made in report and order of Feb. 2, 
shall be considered as null and void, and 
application shall stand denied in its entirety 
effective upon expiraiton of said compliance 
time. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at a time 
and place to be fixed, several motor carrier 
application cases. In each case, the applicant 
is required to make available for cross-ex- 
amination those witnesses who signed veri- 
fied statements in support of the applica- 
tion, failing which, the statements 1 be 
subject to a motion to strike. Applicants 
also are permitted to call other witnesses in 
support of their applications. The proceed- 
ings are: 7 
a C-8665, Sub. 3, Binghamton Short Lines 

‘orp 


Mc- 66562, Subs. 1697 and 1698, Railway Ex- 
press Agency, Inc. 
MC-119851, Twin Falls Distributors. 


I. & S. M-12645, Iron and Steel Sheet or 
Strip—Detroit, Mich. to O. Proceeding re- 
opened for further hearing at a time and 
place to be designated. Order of Feb. 16, 
as modified, further modified to postpone 
effective date thereof until further order 
of Commission. 


I. & S. M-13702, Sugar—Mont. to Minn., 
N.D. and 8.D. Order of Aug. 2, insofar as 
it directed that this proceeding be handled 
under modified procedure, vacated, and pro- 
ceeding assigned for oral hearing on Oct. 
18, at New Custom Hse., Denver, Colo., be- 
fore Examiner J. A. Russell. 


1. & S. M-13725, Various Commodities— 
From & To Points in Ky., Ill., Ind. Suspen- 
sion order of July 27 vacated and proceeding 
discontinued forthwith, insofar as it sus- 
pended operation of rates of 47 and 41 cents 
on magazines and periodicals from Chicago, 
Ill., to Indianapolis, Ind., and insofar as it 
suspended cancellation of participation of 
Jasper & Chicago Motor Express, Inc. in 
MFICC 927 of Central States Motor Freight 
Bureau, Inc., Agent, of matter continued in 
effect by reason of above described portion 
of said order. As to all other schedules, op- 
eration of which may not have been affected 
by subsequent orders, order of July 27 shall 
remain in full force and effect. 


MC-F-7150, Dallas & Mavis Forwarding Co., 
Inc.—Control—G. M. S. Trucking, Inc. Pe- 
riod within which authority granted by 
order of June 2 may be exercised, and 
temporary authority may continue extended 
to expire Sept. 15. 


MC-F-7246, Yale Transport Corp.—Purchase 
(Portion)—Chelsea Contracting & Trucking 
Co. Effective date of recommended order 
— pending further order of Commis- 
sion. 


MC-FC-62907, Contract Freighters, Inc., 
Transferee, and Albert T. Hamlet, Trans- 
feror. Order of Mar. 30, approving applica- 
tion, vacated, and application dismissed, 
without prejudice to filing of an applica- 
tion under section 5 of interstate commerce 
act, on Form BMC 44 (revised). 


MC-FC-62955, Able Transportation, Trans- 
feree, and Ray Truck Line, Transferor. Pe- 
tition of Red Ball Transfer Co., et al., to 
extent it seeks leave to intervene, granted, 
and petition, in all other respects, denied. 
Petition of Momsen Trucking Co. .for re- 
consideration of order of Mar. 18, authoriz- 
ing transfer of entire opera rights in 
Certificate MC-59224 issued May 2, 1955, oral 
hearing, and denial of application, or for 
imposition of a restriction on any operat- 
ing rights transferred to preclude joinder 
of such rights with those now held by 
transferee in Certificate MC-981,: denied, and 
order of Mar. 18 made effective as of Aug. 
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Orders Stayed 
> Notice of stay of the order in each of the 
shown below, in a 
with 17(8) of the interstate com- 
merce act, has been issued by the 
of the Commission. Section 17(8) provides 
for stay of a decision or or an individ- 


= action has been taken on petitions for 
venring. | eoremmen reargument or reconsideration 
the effective date of the order. 
ey Castidws tawdry bins ek 
Gen calet © deeasien f eats by So 
Commission. 


I. & S. 7004, Allowance on Oil Pipe at Tex. 
Sr. Order of July 11 stayed pend- 
disposition of petition of Oil Field 
Healers Association, Inc., 
sideration. 


MC-F-7132, Dean Van Lines, Inc.—Pur- 
chase—Eure Moving and Storage, Inc.; MC- 
Van Lines, Inc,—Purchase 


et al. for recon- 


vi Inc. 
Purchase (Portion)—H. L. Davidson. Order 
of July 22 stayed pending disposition of 
petition of Allied Van Lines, Inc., for re- 
consideration. 


(ENUEEDECOSCEEREAEDEDOSER CER ROCERS ERROR NORTE SCHR ENOECeSRERGECeOHeeEeneneereeneETD 


Modified Procedure Cases 


ion and 
which 10 days ore allowed for the’ ling of 
ie eee ee 


OOCUEAODDOEOCEAESENOEDOUREOEEEEDGLORRROREER HOOT ERDeeDOCEHROHORCEDDESECSROSeEROnEE 


September 19—I. & S. M-13534, Wallboard & 
lated Articles — Minn. to Chicago & 

Rockford, Il. 

September 23—I. & B.S 7416, Coffee—NJ. & 
N.Y. to Houston, Tex. 

September 23—I. & 8S. oa Cotton Yarn 
—Gastonia, N.C., to Mil NJ. 

September 23—I. & 8. M-13TT. Butter—Chi- 
oy’ to 8t. Louis; Speakers—Herrin til. 


I. 
ber 23—I. & S. M-13774, Casein (Milk 
}—New Orleans, La. to Atlanta, Ga. 
September 23—I. & 8S. M-13776, Cement— 
Md. Points to » at nee Va. 
tember 23 — & 8. M-13777, Capacity 
oe we . Preight “Between Official Ter- 
ber Ont. & 8. —. Cancellation 
of Detention ey a> 
September 23—I MIgTID, Iron or Steel 
—WwW , N.C. to N.C. Points. 
September I. & S. M-13780, Floor Cover- 
ings or Related Articles—East to South. 
— s 23—I. & S. M-13781, Scrap or 
aste Paper—Baltimore & Washin: gton & 


September 2 23—I. & S. M-13782, Paper and 
Articles—Boston to N.Y. & NJ. 
September 23—I. & 8S. M-13783, , ee 
Cimarron, N.M. Chi ; 
September int & 8. ABD a Cookies Be- 
- M-13785, Stop-Off = 
George, Va. 


City. 
ber 23—I. & S. M-13787, Malt Liquors 
New York. oS to Caribou, 
September nn. Nes“ ‘States De- 
partment of Defense A. & R., et al. 
pe mg org & 8. ais, Nickel + 


Mich. Chicago, Tl. 
September st ek 9 & & 7430, Untreated Poles 


—Woodbine, Ga. to Va. 
30—I. & S. 7374, as supplemented, 
Various Commodities — Between the East 


Sep & 8S. 7364, Naval Stores— 

Fin points to dans, NJ., N.Y., = 

September 30—I. & 8. 371, Rectric Wire 
@-Prom Bastern Origins t0 Points in 


hg & 8S. 7393, T.O.F.C. Rates 
October we —MO-0-075, Alabama Highway 
Express, 


Inc., et al. v. Terminal Transport 
Co., Inc. 


APPLICATIONS 
AND PETITIONS 


Frisco and Southern Submit 
Voting Trust Agreement 


In C of Ga. Control Case 


The St. Louis-San Francisco Rail- 
way Co. and the Southern Railway 
Co. have submitted in a joint peti- 
tion a proposed “interim voting trust 
agreement” which, they say, follows 
the form approved or modified by 
the Commission in the proceedings 
involving an investigation of the 
Frisco’s control of the Central of 
Georgia Railway Co. 


The petition was filed in Finance No. 
19159, Central of Georgia Railway Co., 
Control, embracing No. 31977, Central of 
Georgia Railway Co., Investigation of 
Control. In a supplemental report in the 

ngs, the Commission found that 
the voting trust agreement proposed by 
the Frisco, as an alternative to complete 
divestiture by it of all interest it might 
have in the Central of Georgia, should 
not be approved unless modified in ac- 
cordance with the terms prescribed by 
the ICC (T.W., July 9, p. 75). 

In the instant petition, the two rail- 
roads said the proposed agreement would 
remain in effect until the Frisco had 
sold its Central stock to the Southern. 


Commission’s Order 

“By its report and order dated Novem- 
ber 14, 1958,” the petitioners said, “the 
Commission ordered Frisco either to (1) 
divest itself of any and all interest which 
it may have in the capital stock of Cen- 
tral of Georgia Railway Co. (Central), 
or (2) transfer such stock to a corpo- 
rate trustee or trustees on terms and 
conditions to be approved by the Com- 
mission. 

“On September 16, 1959, in com- 
pliance with the Commission’s said order 
of November 14, 1958, Frisco filed a peti- 
tion with the Commission for approval 
of a voting trust agreement and the 
designation of The Hanover Bank as 
voting trustee thereunder. 

“By supplemental report dated June 
20, 1960, the Commission approved The 
Hanover Bank as voting trustee, and, 
without further order, found, on Sheet 
20: 

“*The Frisco, unless it intends to di- 
vest itself entirely of its Central holding, 
should promptly submit for our approval 
& proposed voting trust agreement em- 
bodying the prescribed modification.’ 

Southern-Frisco Contract 

“Southern and Frisco have entered 
into a contract, dated as of August 11, 
1960. . . . Said contract provides that, 
subject to the approval by the Commis- 
sion, Frisco will sell to Southern all the 
Central stock owned by Frisco for a con- 
ree of $22,655,000 to be paid in 

Said agreement further 


provides 
that, pending the approval by the Com- 


an application to be filed 

pn ig serene Se 
peg a galing ee eee 

of Central as aforesaid, the stock shall 
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be placed in an interim voting trust 
agreement under the terms of whic 
neither Frisco nor Southern shall vote 
the stock of Central, or in any other 
way, exercise, or attempt to exercise con- 
trol over the affairs and management of 
Central. 


“Ordinarily, a simple escrow agree- 
ment would be sufficient to protect the 
interests of both seller and prospective 
purchaser of stock. In the light of the 
extraordinary circumstances described 
above, however, and consistent with 
Frisco’s decision to divest itself of the 
Central stock which it has acquired and 
its desire to make prompt and profita- 
ble reinvestment of the proceeds of such 
divestment, the parties seek approval of 
the appointment of The Hanover Bank 
as voting trustee pursuant to the afore- 
said interim voting trust agreement, 
during the pendency of Southern’s ap- 
plication. 


Trust Agreement 


“In the interim voting trust agree- 
ment, the parties propose to follow, 
wherever consistent with the changed 
purpose thereof, the same language as 
heretofore approved or modified by the 
Commission in this proceeding. The only 
variations from that language are those 
designed to protect the interests of 
Southern as prospective purchaser of the 
stock, pending determination by the 
Commission of said application. The vot- 
ing trust agreement provides for the 
voting of the stock by the voting trustee 
impartially, and in accordance with its 
own best judgment, without suggestion, 
consent, order or direction by any party, 
and preserves every safeguard to inde- 
pendent control provided for in the 
aforesaid reports and order.” 


The petitioners then set forth the 
principal deviations in the agreement 
from the language approved in the re- 
port of June 20, and the reasons there- 
for. 


“The present voting trustee was ap- 
pointed in March, 1956, but, due to 
threatened injunctive action, has not 
voted the stock in question,” the peti- 
tioners continued. “Consequently, there 
have been no meetings of Central’s 
stockholders since 1956, for lack of a 
quorum. This corporate uncertainty, 
plus uncertainty as to the future own- 
ership and control of Central, have not 
been beneficial to Central. Expeditious 
consummation of the voting trust agree- 
ment is urgently needed, in order to 
adequately protect the property during 
the pendency of Southern’s application. 


“Since the sale to Southern by Frisco 
of all its interest in the Central stock 
will, when approved, constitute a com- 
plete divestiture thereof, in compliance 
with the Commission's order of Novem- 
ber 14, 1958, there will be, upon the ap- 
proval of this petition, no need for fur- 
ther proceedings herein. The Commis- 
sion will retain jurisdiction over this 
proceeding during the pendency of 
Southern’s said application. In the event 
that Southern’s said application were 
denied, the Commission could reopen 
this proceeding at that time for such 
further consideration and order as it 
may deem appropriate... . 


Petitioners’ Prayer 
“Wherefore, Frisco and Southern re- 


spectfully pray for an order (1) ap- 
proving the terms of the voting trust 


Southern and the Hanover Bank; (2) 
approving the appointment of The Han- 
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over Bank as trustee, under the voting 
trust agreement, and (3) staying all 
other and further proceedings herein, 
pending the outcome of Southern’s pro- 
posed application to the Commission for 
authority to aquire control of Central of 
Georgia Railway Co. through ownership 
of the latter’s capital stock.” 


Appended to the petition were copies 
of the proposed agreement and a state- 
ment showing the relationship between 
the Southern and The Hanover Bank. 


Western Roads Apply to ICC 


For Increase in Mail Pay 


Western railroads have applied to the 
Commission for higher rates of pay for 
transporting United States mail. 


In their application, docketed as No. 
33549, Railway Mail Pay, the carriers ask 
reopening of No. 33007, Increased Mail 
Pay, Western Railroads, 1959 (306 ICC 
719). In that proceeding, the western 
roads were granted a 5.6 per cent in 
rates. 


The western railroads, in their instant 
application, asked the Commission (1) 
for a re-examination of the rates and 
compensation for transporting United 
States mail as specified in the cited re- 
port, and (2) for “such increase in said 
rates and compensation as will yield the 
western railroads fair and reasonable 
compensation for transportation of 
United States mail and services provided 
in connection therewith.” 


The western roads said that the mail 
pay rates and rules currently in force, 
applied to their present mail traffic 
volume, “fail to provide the fair and 
reasonable compensation to which appli- 
cants are by law entitled for transporta- 
tion provided and services performed.” 


They said that operating costs in- 
curred in providing the transportation 
and related services “are now substan- 
tially in excess of the revenues received 
therefor.” Moreover, the western rail- 
roads said, their passenger trains had 
been and were being operated at “a 
substantial deficit.” 


“An increase in the rates and compen- 
sation for the transportation of mail 
and the services connected therewith, 
accordingly, is essential to applicants,” 
they said. 


In a pending proceeding in which the 
eastern railroads are seeking an increase 
in mail pay (No. 33517, Increased Mail 
Pay—Eastern Railroads), the Commis- 
sion, by Commissioner Freas, has issued 
an order referring the proceeding to 
Examiner R. J. Mittelbronn for hearing 
September 22 at the offices of the Com- 
mission in Washington, D.C. 


Terminal Transport Defends 
‘Expedited Service’ Rates 


In a reply to a petition filed with the 
Commission by the Central and Southern 
Motor Freight Tariff Association for sus- 
pension of schedules filed by the asso- 
ciation on behalf of Terminal Transport 
Co., Inc., naming rates for “expedited 
service” offering “next-day” delivery on 
traffic from Atlanta to Chicago or from 
Chicago to Atlanta, Terminal Trans- 
port has pointed to suggestions by mem- 
bers of the Commission that carriers 
develop new methods to meet the needs 


of the shipping public (T.W., Sept, 3, p. 
90). 


Terminal told the Commission that the 
publication was made “as an attempt to 
meet, in part, the competitive situation 
of the air freight service of the commer- 
cial airlines.” It contended that the 
rates were fully compensatory, just and 
reasonable, in no way discriminatory 
and not in violation of any provision of 
the national transportation policy.” 


Terminal called the Commission’s at- 
tention to remarks of various of its 
members that the carriers should seek 
new methods to meet the needs of the 
shipping public. It contended that the 
shipping public should be given an op- 
portunity to test the value and useful- 
ness of the publication involved, and 
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that this test could only be made if the 
rates were permittted to become effective 
as scheduled on September 29.” 


Plea for Water Rights 


The Commission has given notice of 
the filing of an application in W-1036, 
Sub. 13, by Terminal Steamship Co., Inc., 
of Bridgeport, Conn., temporary author- 
ity to operate as a contract carrier by 
self-propelled vessel in the transporta- 
tion of one partial shipload of lumber 
from Olympia, Aberdeen, Vancouver and 
_ Gamble, Wash., to Palm Beach, 

a. 
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Finance Applications 
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Finance No. 21258, Reading Co. asks 
authority to abandon a portion of its Potts 
Hi-Line Branch in Columbia and Northum- 
berland Counties, Pa., approximately 3,875 
feet in length. Applicant said the line was 
not presently being used and there was no 
public need for railroad transportation. 


MC-F-7644, W. M. (Billy) Walker, Inc., of 
Hobbs, N.M., asks authority to purchuse cer- 
tain operating rights of J. D. Wright, Jr., 
of Pampa, Tex., and to operate temporarily. 


MC-F-7645, Warwick-Greenwcod Lake and 
New York Transit, Inc., of Paterson, N.J., 
asks authority to purchase operating rights 
and property of Warwick-Greenwood Lake & 
New York Stages, Inc., doing business as 
Warwick Stage Line, of Warwick, N.Y. 


MC-F-7646, Worster Motor Lines, Inc., of 
North East, Pa., asks authority to purchase 
the operating rights of Benjamin G. Ross 
and Kenneth B. Kidder, doing business as 
Kidder Motor Lines, also of North East. 


MC-F-7648, Howard N. Dahisten, doing 
business as Dahisten Truck Line, of Clay 
Center, Neb., asks authority to purchase 
certain operating rights of William Harold 
Huston, doing business as Huston Truck 
Line, of Friend, Neb. 


MC-F-7649, Transway, Inc., of New Or- 
tain operating rights of Moss Truck Line, 
tain operating rights of Moss Truck Lines, 
of Bogalusa, La. 


oOUEEDODGEOEESOGROREGREOODDECOSSOCCECROSORGOCURCROEOGODOREAEEUCOREEEEEROORESEETE 


Motor Rights Applications 
p& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
ome an application must be filed 
within days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must ane on v3 ange 
its representative at least ys 
te date of hearing. Applications for av- 
thority to purchase ting rights, merge 
rties or franchises, on an. 
se, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-730, Sub. 184, Pacific Intermountain 
Express Co., Oakland, Calif. Irregular routes, 
missile and rocket engines, requiring air- 
ride suspension tractors and modified 40- 
foot, air-ride suspension trailers equipped 
with mechanical fefrigeration, between 
Bacchus, Utah, and Nimbus, Calif. on one 
hand, and, on the other, a Tenn., 


and Patrick Air Force Base 
* MC-730, Sub. 186, Pacific Intermountain 
Co., Oaklan 


Express Co., d Calif., Regular routes, 
general commodities, with exceptions, serv- 


ing Air Force Plant No. 78, 25 miles north 
of Corinne, Utah, as off-route point in 
connection with authorized regular-route 
operations. Note: Common control may be 


involved. 
*MC-3151, Sub. 11, Bender & Loudon 
Motor Freight, Inc., West Richfield, O. 


Regular routes, general cOmmodities, with 
exceptions, serving Kelsey-Hayes Co. plant, 
Romulus township, Wayne County, Mich., 
as off-route point in connection with author- 
ized regular-route operations. 


* MC-7555, Sub. 36 (amendment), Textile 
Motor Freight, Inc., Ellerbe, N.C. Irregular 
routes, (1) frozen citrus juice concentrates; 
citrus juice, not frozen, but requiring re- 
frigeration; (2) citrus fruit sections or salads, 
requiring refrigeration, and (3) fresh fruits 
and vegetables, in mixed loads with above, 
points in Florida to U.S.-Canadian boundary 
at Black Pool Bridge, near Champlain, N.Y. 


* MC-10761, Sub. 98 (amendment), Trans- 
american Freight Lines, Inc., Detroit, Mich. 
Irregular routes, granite for buildings, West- 
ford, Mass., to points in New York, and 
damaged or rejected shipments of granite, 
and items included in Ex Parte MC-53, on 
return. Note: Purpose of amendment is to 
substitute Westford in place of North 
Chelmsford, Mass. 


* MC-16007, Sub 25 (republication-correc- 
tion), Contract Freighters, Inc., Joplin, Mo. 
presses routes, manufactured fertilizer 
fertilizer compounds, and urea, dry, in bags, 
and in bulk, Columbus, Kan., to points in 
Ark., Okla., and Neb., and points in Missouri 
south of U.S. Highway 50. Note: Purpose of 
republication is to show correct docket 
number as MC-119399, Sub 5. 


* MC-16634, Sub. 4, Stanley Strang and 
Donald E. Strang, dba Strang Transporta- 
tion, Eimer (Salem County), NJ. Irregular 
routes (1) animal and poultry feeds and 
ingredients used in manufacture of same, 
and grass and field seeds, in bulk, and in 
bags, Bordentown, N.J., to ints in Pa., 
and N.Y., and (2) lime, and limestone sand, 
in bags or in bulk, points in Montgomery 
and Chester counties, Pa., to points in 
specified counties in New Jersey, and re- 
jected merchandise on return. 

* MC-33641, Sub. 45, Interstate Motor Lines, 
Inc., Salt. Lake City, Utah. Regular routes, 
general commodities, with exceptions, be- 
tween Brigham City, Utah, and the junc- 
tion of U.S. be ag 4 30-S and Utah High- 
way 83, serving all intermediate points and 
points within 10 miles laterally of said 
highways. 

* MC-37896, Sub. 11, Youngblood Truck 
Lines, Inc., Fletcher, N.C. Irregular routes, 
general commodities, between points in 
Georgia on and north of line beginning 
at Alabama-Georgia state line and extend- 
ing to Georgia-South Carolina state line, 
on one hand, and, on the other, points in 
specified counties in South Carolina. Note: 
Purpose is to eliminate Henderson County 
gateway on traffic moving between terri- 
tories involved. Authority sought is for 
purpose of providing alternate gateways on 
trafic moving between Georgia lege noe 
covered by application and points in Nort’ 
Carolina served via various gateway points 
in Buncombe, Haywood, Henderson, Polk 
and Graham counties, N.C, 

* MC-38383, Sub. 11, Glenn Cartage Co., 
Girard, O. Irregular routes, general commod- 
ities, with exceptions, serving Kelsey Hayes 


Co. plant in Romulus township, Wayne 
connection with authorized regular-route 
operations. 


aa ae. 2 ig wae cau 
press, Inc., Louisville, Ky. Regular 
general commodities, with exceptions, serv- 
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ing B. F. Goodrich Tire Co. plant, Milan 
township, Allen County, Ind., as off-route 
point in connection with authorized regular- 
route operations. 

* MC-41601, Sub. 34, Converse Trucking 
Service, Berkeley, Calif. Regular routes, 
general commodities, with exceptions, be- 
tween the junction of U.S. Highway 40 and 
California Legislative Highway 90, three 
miles northeast of Vacaville, Calif., and 
the junction of U.S. Highway 99W and 
California Legislative Highway 90, three 
miles south of Dunnigan, Calif., over 
California 90, serving no intermediate points, 
but with service at terminal points for 
joinder purposes only as alternate route for 
operating convenience only in connection 
with authorized regular-route operations. 

* MC-42426, Sub. 6, Ben Mozenter, Clayton, 
N.J. Irregular routes, (1) animal and poultry 
feeds and ingredients used in manufacture 
of same, and tankage, in bulk or bags, 

ints in Hudson County, NJ., and New 

ork, N.Y., commercial zones, to points in 

Pa., Del., Md., and NJ., and (2) rags, in 
bales and bundles, Philadelphia, Pa., to 
Baltimore, Md., and New York, N.Y 

* MC-42487, Sub. 470, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, acids and chemicals, in 
bulk, Port Neches and Bishop, Tex., to points 
in Ore., Nev., Wash., Calif., Ida., and Mont. 

* MC-50069, Sub. 228, Refiners Transport & 
Terminal Corp., Detroit, Mich. 
routes, asphalt modifiers, in bulk, in tank 
vehicles, Whiting, Ind., to Chattanooga, 
Tenn. 

* MC-52657, Sub. 601, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, contain- 
ers, cargo containers, and cargo container 
boxes (except those having capacity of five 
gallons or less, or those having capacity of 
nine cubic feet or less), Wooster, O., to 
points in U.S., including Alaska, but ex- 
cluding Hawaii. 

* MC-59531, Sub. 79 (amendment), Auto 
Convoy Co., Dallas, Tex. route, new 
automobiles, trucks, and chassis, truckaway, 
in .secondary movements, points in Texas, 
to points in N.M., and Ariz., and rejected 
and damaged shipments on return, restricted 
. . which has had prior movement 
y rail, 


*MC-60109, Sub. 3 (correction), Apple 
Transportation Co., Philadelphia, Pa. - 
gular routes, household goods and immigrant 
moveables, (a) Philadelphia, Pa., to Bangor, 
Me.; (b) between Philadelphia, and Jack- 
sonville, Fla., and (c) between points in the 
Philadelphia, commercial zone, on one hand, 
and, on the other, points in Me., N.H., Vt., 
Ga., Fla., and Ala., and empty containers 
on return. Note: Purpose of republication 
a i word “or” appearing between (a) 
an i 

* MC-61403, Sub. 47 (republication), Mason 
and Dixon Tank Lines, Inc., Kin rt, 
Tenn. Irregular routes, (1) fe 
and fertilizer materials, in bulk, in tank 
or hopper-type vehicles, Clarksville, Tenn., 
to ts in KY. and Tenn., and (2) dry 
animal and poultry feed materials, in bulk, 
in tank or hopper-type vehicles, Wales, 
Tenn., to points in Ala., Ky., and Tenn. 
portation 0d. Inc. Omahs, ‘Neb. Regular 

on < c.. ‘ eb. ar 
routes, general commodities, with excep- 
tions, serving Southwest Forest Industries, 
Inc., plant, 21 miles south of Holbrook, 
Ariz., and 15 miles west of Snowflake, Ariz., 
as Off-route point in connection with au- 
thorized regular-route operations. 

* MC-75185, Sub. 226, Service Trucking Co., 
Inc., Yr me Md. Irregular routes, 
chilled citrus products, points in Florida, to 

ints in Conn., Md., Mass., NJ., N.Y., 

+ and R.I, 

* MC-79695, Sub. 20, Steel Transportation 
Co., Inc., East Chicago, Ind. Irregular routes, 
iron and steel arti points in that part 
of Indiana in territory bounded on the west 
by Lake-Porter County Line, south by US. 

way 20, east by Indiana Highway 49, 
and north by Lake Michigan, to points in 
Tll., Ind., Ia.. Ky. Mich. Mo. O., and 
Wis., and scrap metals, on return. Note: 
Any duplication with present authority to 
be eliminated. 


* MC-83539, Sub. 64 (amendment), C & H 
Irregular tes, lu Poa —" in Ariz., 
routes, lum 
Colo., N.M., and Wyo., to points in Ill., Ind.. 
Mo., O., Wis., Ia., and ich. 
* MC-92124, na agp gaa 
feed and feeding 


ore, Md., to Mercer and 
NJ., and (2) meat 
1 townsh 


. ip, 
County, Pa., to Trenton, NJ, 


* MC-103378, Sub. 189, Petroleum Carrier 
Corp., Jacksonville, Pla. Irregular routes, 
marine white gasoline, in bulk, in tank 
vehicles, points in Hillsborough County, Fia., 
to points in Chatham County, Ga. 

* MC-103516, Sub. 7, Delaware, Lackawanna 
& Western Railroad Co., New York, N.Y. 
Regular routes, general commodities, in- 
cluding Classes A and B explosives, in sub- 
stituted motor-for-rail service auxiliary to or 
supplemental of rail service, (a) between 
Stroudsburg, and Scranton, Pa.; (b) between 
Scranton, .. and Binghamton, N.Y., and 
(c) between Scranton, and Northumberland, 
Pa., serving all intermediate and off-route 
points which are stations on the railroad, 
as alternate routes for operating conveni- 
ence only, serving no intermediate points, 
in connection with applicant’s operations; 
(a) between Stroudsburg, Pa., and Mt. Po- 
cono, Pa., and between Daleville, Pa., and 
Scranton, Pa.; (e) between Hallstead, Pa., 
and Binghamton, N.Y., and (f) between 
Scranton, and Shickshinny, Pa. Note: Appli- 
cant states it proposes to tack authority 
requested in application, if granted, to its 

resent authority in MC-103516 and Subs. 
> 5 and 6. Common control may be involved. 

* MC-104004, Sub. 152, Associated Trans- 
port, Inc., New York, N.Y. Regular and ir- 
regular routes, general commodities, with 
exceptions, between points in Antrim town- 
ship, Pa., on one hand, and, on the other, 

nts on authorized regular and irregu- 
ar-route operations, without regard to any 
restriction applicable to such authorized 
service points, over authorized routes and 
any combination thereof without regard to 
any restriction or other prohibition as to 
joinder and tacking thereof, in Conn., Del., 
Ga., Mda., . Nd. N.Y. NC., , Pa., 
RI. 8.C.. Tenn., Va., W.Va., and D.C. Note: 
Applicant is authorized to serve unspecified 
portion of Antrim township in connection 
with authorized regular-route operations. 

* MC-105461, Sub. 26, Benjamin 3 at, 

e, § 


phia, Pa. to points in N.Y., a 

* MC-110388, Sub. 28, Union Pacific Motor 
Freight Co., Omaha, Neb. Regular routes, 
general commodities, with exceptions, be- 
tween Corinne, Utah, and Thiokol Chemical 
Corp. installation and Air Force Plant No. 
78, 20 or 25 miles northwest of Corinne, 
serving no intermediate points. Note. Ship- 
ments to be limited to those received from 
or delivered to railroad under through bill 
of lading covering, in addition to its move- 
ment by applicant, a prior or subsequent 
movement by rail. operations and 
common control may be involved. 

# MC-110713, Sub. 4, Melvin G. Fidler, 
Mill Hall, Pa. Irregular routes, clay products, 

oints in township, Clinton County, 

‘a@., and specified points in Pennsylvania, 
pre? Conn., Del., Me., Md., a 
N.H., N.J., N.Y., RI, Vt., Va., W.Va., and 
D.C., and rejected shipments on return. 
Note: Applicant states that clay products 
will consist of sewer pipe, drain tile, flue 
liners, fire brick, sewer pipe fittings, drain 
tile fittings, flue rings, fire clay dust, build- 
ing brick, quarry tile, round flue liners, 
building tile and wall coping. 

* MC-111045, Sub. 6, Redwing Carriers, Inc., 
Tampa, Fla. Irregular routes, sodium silicate, 
points in Duval County, Fla., to points in 
Georgia. 

* MC-111545, Sub. 47, Home Transportation 
Co., Inc., Marietta, Ga. Irregular routes, 
boilers and parts thereof, when moving in 
same shipment with above commodities, 
points in specified counties in Pennsylvania, 
to points in Ala., Fla., Ga., Miss., N.C., S.C., 
and Tenn. 

# MC-112195, Sub. 2, Choffey Paul, dba 
Choffey Paul’ Truck Line, Galesburg, Tl. 
Irregular routes, (1) structural clay products 
and agricultural drain tile, Maryland Heights, 
Mo., to points in Illinois, and (2) truck 
bodies, West Quincy, Mo., to Moline, Til. 

* MC-112520, Sub. 46, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, 
crude tall oil, in bulk, in tank vehicles, 
Rome and , Ga., to Panama City, Fila. 
Note: Common control may be involved. 


* # MC-114614, Sub. 10, T. T. Brooks Truck- 
ing Co., Inc., Fort Payne, Ala. Irregular 
routes, commodities manufactured, proc- 
essed, or dealt in by rubber products manu- 
facturers, incl materials and supplies 
incidental te conduct of such businesses, 
between B. F. Goodrich Co. t at Wood- 


. burn, Ind., on one hand, and, on the other, 


ts in Ala., Ga., and Tenn., and Jackson, 


Proceeding has to 
applicant’s status in MC-114614, Sub. 5. 

* MC-115322, Sub. 15, J. M. Blythe, dba 
J. M. Blythe Motor Lines. Fila. 


Irregular rou! products, not canned 
and not frozen, Groveland, Fla., and points 
within 75 miles thereof, to 

York (except New Y' 


TRAFFIC WoRID 


* MC-115491, Sub. 18, Commercial Carricr 
Corp., Auburndale, Fila. Irregular route:, 
table salt and pepper, in mixed truck loacs 
with salt (including table salt,) Jeffersoa 
Island, Avery Island and Weeks Island, Lz., 
to points in Ala., Ga., and Fla., and exempt 
commodities on return. 

* MC-115491, Sub. 19, Commercial Carrier 
Corp., Auburndale, Fila. Irregular route:, 
canned citrus products, points in, Florica 
on and south of Florida Highway 40, to 
points in Ia., Neb., Mo. (except St. Louis), 
and Kan. (except Kansas City), and Minne- 
sota (except St. Paul and Minneapolis), and 
exempt commodities and other commodities 
authorized under MC-115491, on return. 

* MC-115491, Sub. 21, Commercial Carricr 
Corp., Auburndale, Fla. Irregular routes, 
canned vegetables, Ripon, Rosendale, Fox 
Lake and Beaver Dam, Wis., to points in 
Ala., Fla., Ga., N.C., and 8.C. 

* MC-115841, Sub. 70, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. 
Irregular routes, meats, meat products and 
meat by-products, ee. to 
points in Ala., Ark., Ia., n., r 
Mich., Minn., Miss., Mo., Neb., 

Okla., Pa., Tenn., Tex., and Va. 

* MC-116514, Sub. 10, Edwards Trucking, 
Inc., Hemingway, S.C. Irregular routes, 
wool, wool tops and noils, and wool waste 
(carded, spun, woven and knitted), between 
points within 40 miles of Hemingway, §8.C., 
including Hemingway. 

* MC-116544, Sub. 10, Wilson Brothers 
Truck Line, Inc., Carthage, Mo. Irregular 
routes, canned or processed citrus fruits and 
juices (except frozen citrus fruits and juices), 
points in Florida, to points in Mo., Kan., 
Okla., Neb., and Ia. Note: Applicant author- 
ized to transport from Lake Wales, Fla., and 
points within 10 miles thereof, Dade City, 
Lake Alfred, Dundee, and Groveland, Fia., 
to above destination points. 

* MC-118621, Sub. 6, Black Diamond 
Transport Co., Newark, N.J. Irregular routes, 
(1) bulk cement, in tank type or hopper- 
type vehicles, and (2) cement, in bags, 
packages or other containers, including air- 
activated containers, (a) Sayre, Bradford 
County, Pa., to points in specified counties 
in N.Y., and Pa.; (b) Cortland, Cortland 
County, N.Y., to points in specified coun- 
ties in New York, and (c) Geneva, Ontario 
County, N.Y., to points in specified counties 
in New York, and rejected shipments and 
empty containers on return. Note: Proposed 
service is to be conducted in conjunction 
with rail service of Lehigh Valley Railroad 
Co. to points named, which are stations 
on its line. All freight to be transported 
will have had prior hauling by rail on Le- 
high Valley. Dual operations or common 
control may be involved. 

# MC-119662, Sub. 1, Anderson Ford Tarr, 
dba Tarr’s Express, Baltimore, Md. Irregu- 
lar routes, pharmaceuticals, including nar- 
cotics, drugs, medicines, biologicals, anti- 
biotics and surgical dressings, and adver- 
tising materials, shipped with above, not to 
exceed 10 per cent of gross weight, Balti- 
more, Md., to points in Washington, D.C., 
commercial zone; points in Fairfax County, 
Va., and in Maryland, including Laurel and 
Hyattsville, Md., and empty containers and 
refused and damaged shipments on return. 

* MC-119689, Sub. 3, Brown Brothers Ex- 
press, Inc., Curwensville, Pa. Irregular 
routes, candy and confectionery, Chicago, 
Tll., to Lock Haven, Sunbury, Wilkes Barre 
and Scranton, Pa. 

* MC-119698 (correction), W. E. Gene 
Knight, dba Knight’s Transfer, Lewisburg, 
W. Va. Irregular routes, (1) beer, Louisville, 
Ky.; Columbus and Cleveland, O., and Cum- 
berland and Baltimore, Md., to Greenbrier 
County, W.Va., and (2) fertilizer, in bags, 
and in bulk, Richmond, Va., to Greenbrier, 
Monroe and Nicholas counties, W.Va., and 
empty containers, on return. Note. Repub- 
lication to show correction of orgin point 
from Cumberland, O., to Cumberland, Md. 

# MC-119876, Ralph Fox, Jr., dba Fox 
Trucking Co., Morgantown, W.Va. Regular 
routes, rock dust, between Bedford, Pa., 
— Fe cimee, ou ol one Glenville, W.Va., serv- 
ng rmediate points of Farmington an 
Weston, W.Va. - 4 

# MC-119903, Sub. 1, D. J. Walraven, Rome, 
Ga. Irregular routes, animal and poultry 
feed, feed ingredients and fertilizer, Gun- 
tersville and Birmingham, Ala., to points in 

on and north of U.S: Highway 78 
and on and west of U. S. Highway 441; 
points in specified counties in Tennessee, 
and points in Alabama on and north of 
Alabama Highway 74 and on and east of 
US. Highway 11. 


* MC-119947, J. Robert Shaull, Red Lion, 


Pa. r routes, sand and ve ints 
in Geall Coane . Md., to pointe = pring 
Garden to Pp, York County, Pa. 


# MC-119981, EX, Elmer D. Hansen and 


exemption, over irregular routes, household 
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goods, wares, merchandise, freight and ex- 
press of all kinds, machinery, Ss, bever- 
ages, farm products, perishables, and all 
other kinds of personal property, commonly 
transported by motor vehicle, with excep- 
tions, Missoula, Mont., to Potomac, Green- 
ough, Ovando, Seeley Lake (and ranches in 
yalley and summer homes around Seeley 
Lake), Woodworth, Helmville, Placid Lake 
(and ranches in valley and summer homes 
around Placid Lake), Condon, Swan Lake 
and Lincoln, Mont. 

* MC-119999, Joseph Ali, James Dominick 
Ali, Louis J. Ali and Josephine Ali, dba Ali 
Trucking, Bridgeville, Pa. I lar routes, 
concrete pipe, plain and reinforced; con- 
crete manholes; concrete pipe-making 
equipment; vitrified clay pipe and fittings; 
yitrified clay liner plates; cast iron man- 
holes, steps and tops; sewer pipe, joint 
compound and supplies used in manufac- 
ture and processing of concrete and vitrified 
clay, and refused and rejected shipments, 
between Universal Sewer Pipe plant, United 
States Concrete Pipe and divisions of U.S. 
Concrete Pipe Co., near Oakdale, Allegheny 
County, Pa., and points in Ohio on and 
east of U.S. Highway 23; those in West 
Virginia on and north of US. Highway 
60; points in Virginia on and north of U.S. 
Highway 50 and points in Maryland. 

2 MC-123026, Scott-Dale Corp., New_Ber- 
lin, Wis. Irregular routes, (1) agricultural 
lime, points in Waukesha County, Wis., to 
points in Illinois on and north of US. 
Highway 6; and (2) brick, Blue Island and 
Danville, Ill., to points in Wisconsin on and 
south of U.S. Highway 8. 

* MC-10761, Sub. 100, Transamerican 
Freight Lines, Inc., Detroit, Mich. Irregular 
routes, general commodities, with exceptions, 
between points in boroughs of Mifflin and 
Mifflintown, Juniata County, Pa. and 
Harrisburg, Pa., on one hand, and, on the 
other, points in Pennsylvania within 100 
miles of Mifflin and Mifflintown borough, 
Pa. Note: Transamerican Freight Lines, Inc., 
is seeking approval to purchase from William 
S. Clark a portion of his operating rights 
included in certificate MC-29490, said por- 
tion to be purchased being verbatim with 
authority sought herein, except herein has 
been added second and alternate gateway 
of Harrisburg, Pa. Duplicate authority to 
be eliminated. 

* MC-2202, Sub. 195, Roadway Express, 
Inc., Akron, O. Regular route, general com- 
modities, with exceptions, between Greens- 
boro, N.C., and Reidsville, N.C., serving no 
intermediate points, as alternate route for 
operating convenience only, in connection 
with authorized regular-route operations. 
Note: Common control may be involved. 
(Handling without oral hearing req .) 

* MC-2202, Sub. 196, Roadway Express, Inc., 
Akron, O. Regular routes, general commo- 
dities, with exceptions, between Piscataway, 
N. J., and Dunellen, N.J., serving no inter- 
mediate points, as alternate route for 
operating convenience only. (Handling with- 
out oral hearing requested.) 

* MC-7716, Sub. 11, Germann Bros. Motor 
Transportation, Inc., Aberdeen, O. Regular 
routes, general commodities, with exceptions, 
(a) between Cynthiana, Ky., and Lexington, 
Ky., serving no intermediate points, and 
with service at Lexington restricted to inter- 
changing of shipments with Ecklar-Moore 
Express, Inc., MC-239, and restricted against 
transportation of any traffic originating at, 
destined to, or interchanged at Cincinnati, 
O., or any point in its commercial Zone, 
and (b) between Washington, (Mason 
County), Ky., and Paris, Ky., serving no 
intermediate points, and with service at 
Paris for purpose of joinder only with (a) 
as an alternate route for operating conveni- 
ence only in connection with (a) and with 
applicant’s presently authorized regular- 
Toute operations. (Handling without oral 
hearing requested.) 

* MC-42487, Sub. 473, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, unsymmetrical dimethyl- 
hydrazine, in bulk, in tank vehicles, moving 
on government bills of lading, Baltimore, 
Md., to Nimbus, Calif. (Handling with oral 
hearing requested.) 


* MC-86687, Sub. 55, Seaboard Air Line 
Railroad Co., Richmond, Va. Len mew routes, 
_ rocket motors loaded with prope ts which 
consist of or contain fuel classed as Class 
B explosives, and empty containers, between 
Charleston, 8.C., and Inness, S.C., serving 
no intermediate points. (Handling without 
oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of proposals 
filed with the ICC by motor common car- 
riers of property to operate over deviation 
routes. Any protests must be filed within 
30 days from September 7. 
20207 (deviation No. 2), Continental Trans- 
portation Lines, Inc., McKees Rocks, Pa. 


B ieneral commodities, with exceptions, over 


a@ deviation route as follows: From Cincin- 
nati, O., over Interstate Highway 75 to Day- 
ton, O., and return, for operating conveni- 
ence only, serving no intermediate points. 

MC-37716 (deviation No. 1), C. & D. Motor 
Delivery Co., Cincinnati, O. General com- 
modities, with exceptions over a deviation 
route as follows: From Cincinnati, O., over 
Interstate Highway 75 to Dayton, O., and 
return, for operating convenience only, 
serving no intermediate points. 
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Petitions for Rehearing, Etc. 


TITTY 


No. 11762, Michigan Passenger Fares, Chesa- 
peake & Ohio Ry. Co., et al. ask modification 
of order of Jan. 28, 1921, as subsequently 
amended and modified. 


I. & S. 7409, Tin Plate—Pa. and W.Va. to St. 
Louis Area Respondents ask reconsidration 
and vacation of suspension order. 


MC-30237, Sub. 9, Lota H. Yeatts, Exten- 
sion — New Furniture. Virginia-Carolina 
Freight Lines, Inc., asks reconsideration, 


MC-110117, Sub. 12, Kendrick Cartage Co. 
Girton Bros., Inc., protests applicant’s peti- 
tion to enlarge its existing authority by 
adding an additional authorized contracting 
shipper thereto, and requests oral hearing, 


MC-113751, Sub. 3, Harold F. Dushek, Com- 
mon Carrier “Grandfather” Application. 
Class I rail carriers in Western District ask 
reconsideration by entire Commission. 


MC-116686, Sub. 1, Brown Bros. Delivery 
Service, Inc., Extension—New Purniture from 
N.J. Applicant asks reconsideration. 


MC-119837, Ozark Motor Lines. Applicant 
moves amendment of application by elimi- 
nating a restriction against certain shipments 
moving in interstate commerce. 


I. & S. M-13627, Paper Boxes—Cambridge 
and Watertown, Mass. to Berlin, N.H. J. E. 
Faltin Motor Transportation, Inc., asks oral 
hearing. 


MC-F-6650, Lee Transportation Co.—Con- 
trol and Merger—Owl Truck Service, Inc. 
Applicant asks waiver of rule 1.101(e) of 
general rules of practice and modification 
< ae in report and order served Nov. 


MC-F-7278, Dealers Transit, Inc.—Purchase 
(Portion) — Hamilton Trucking Service, Inc. 
Applicant asks waiver of rule 1.10i(e) of 
general rules of practice and modification of 
—e in report and order served Nov. 4, 


MC-F-7287, Dealers Transit, Inc—Purchase 
—Commercial Contracting Corp. Applicant 
asks waiver of rule 1.101(e) of general rules 
of practice and modification of findings in 
report and order served Feb. 2. 


MC-F-7336, Quinn Freight Lines, Inc.— 
Control and Merger—Sanders Motor Freight, 
Inc. Applicant asks reconsideration of por- 
tion of report and order of July 14, denying 
request for authority to merge. 


MC-F-7592, Be-Mac Transport Co., Inc.— 
Purchase—Texhoma Freight Lines. Appli- 
cants ask reconsideration of denial of tem- 
porary authority. 


W-l, Sub. 3, Erie & St. Lawrence Corp., 
Extension—Passengers. Seatrain Lines, Inc. 
asks reconsideration of order of Aug. 3, 
denying its petition for leave to intervene 
and file exceptions therein. 


I. & S. 7222, Enlargement of Los Angeles 
Pick-Up and Delivery Area. Pacific Inland 
Tariff Bureau asks reconsideration. 


MC-88300, Sub. 21, Dixie Transport Co. Ex- 
tension — Additional States. Robert R. 
Walker, Inc., asks leave to intervene for 
gg of filing reply to applicant’s excep- 

ons. 


MC-105813, Sub. 39, Belford Trucking Co., 
Inc. Extension—Danville, Ill. Applicant asks 
reconsideration. 


MC-114194, Sub. 22, Kreider Truck Service, 
Inc. Chicago, Milwaukee, St. Paul & Pacific 
R.R. Co. moves that portions of applicant's 
verified statements be stricken. 


MC-115886, Sub. 1, Prank Roundtree Pro- 
duce Co. Applicant asks reconsideration. 


ICC News 


MC-C-1762, Seattle Traffic Association, et 
al. v. Consolidated Freightways, Inc., et al. 
Complainants and intervenors supporting 
Sens ask vacation of order of 
uly ; 


F.S.A. 35313, Paper and Paper Boxes in 
South and Southwest, embracing F.S.A. 
35316. Applicant frail carriers, parties to 
Southwestern Freight Bureau tariffs ICC 
Nos. 4198, 4215, 4271 and 4289, according as 
they may participate in the traffic, ask 
extension of effective date of order of July 
26 and further hearing. 


I. & §S. 7410, Allowance for Unloading 
Cement, in Covered Hopper Cars, East. 
Central R.R. Co. of N.J., et al, asks recon- 
sideration and vacation of suspension order. 


MC-119150 and Sub. 1, Ruan Transport 
Corp. of Missouri. Ruan Transport Corp. 
asks substitution as applicant in each of 
proceedings and reconsideration. 


Ex Parte MC-40, Maximum Hours of Serv- 
ice and Safety of Operation and Equipment. 
Consolidated Freightways Corp. of Delaware 
asks relief from provisions of sections 191.10 
and 194.6 of motor carrier safety regulations 
requiring retention of certain records at 
principal office of carriers. 


MC-F-6908, Lee Transportation Co.— 
Control—American Carloading Corp. Appli- 
cant asks waiver of rule 1.10l(e) of 
general rules of practice and modification 
be $ — in report and order served Dec. 


MC-F-7132, Dean Van Lines Inc.—Purchase 
—Eure Moving & Storage Co., Inc., MC-F- 
7133, Same — Purchase (Portion) — White 
Transfer & Storage Co., Inc.; MC-F-7148, 
Same—Purchase (Portion)—Loraine Trans- 
fer & Storage Co. Allied Van Lines, Inc., 
asks reconsideration. 


MC-F-7504, Thurston Motor Lines, Inc. 
and Hennis Freight Lines, Inc.—Investigation 
of Control—Union Storage and Warehouse 
Co., Inc. Respondents ask vacation of order 
of Aug. 16, setting matter for hearing Sept. 
21, at Washington, D.C., before Examiner 
Melvin L. Winson. 


I. & §S. 7414, Dry Formaldehyde—Bishop, 
Corpus Christi, Tex. to Newark, N.J. Sea- 
Land Service, Inc. asks vacation of suspen- 
sion of its rate of 133 cents if such action 
is taken in connection with Seatrain Lines, 
Inc. rate of 133 cents involved in same pro- 
ceeding. 


MC-80847, Sub. 4, J. B. Acton, Inc. Ap- 
plicant asks reconsideration of order adopt- 
ing recommended report and order, and or- 
der permitting withdrawal and dismissal of 
application. 


MC-106497, Sub. 13, Parkhill Truck Co. 
Applicant asks reconsideration. 


MC-118991, Sub. 1, Coast to Coast Truck- 
ing Co. Associated Transport, Inc. asks 
change in place of hearing to either Atlanta, 
Charlotte or Washington, D.C. 


MC-119937, Sub. 1, B & L Perishable Serv- 
ice, Inc. Gillette Motor Transport, Inc. asks 
transfer of hearing to a place in the south- 
west, Kansas City, Oklahoma City or Dallas, 
or by ~ other place between Kansas City 
an ex. 


COMPLAINTS 


No. 33133 (21st supplemental order), 
All Freight in Trailer on Flat Car—Be- 
tween the East and Chicago and East 
St. Louis. Investigation instituted by 
the Commission, division 2, into the 
lawfulness of rates and charges on 
freight, all kinds, also empty trailers, 
in trailer-on-flat-car service, between 
Chicago and East St. Louis, Ill, and 
Hoboken, Jersey City, Newark and 
Kearny, N.J., Philadelphia, Pa., and 
Baltimore, Md., broadened to include 
items in supplements Nos. 36 and 37 
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to tariff ICC No. 21211 of the Erie 
Railroad Co. 


No. 33133 (22nd supplemental order), 
All freight in Trailer on Flat Car—Be- 
tween the East and Chicago and East 
St. Louis. Investigation instituted by 
the Commission, division 2, into the 
lawfulness of rates and charges on 
freight, all kinds, also empty trailers, 
in trailer-on-flat-car service, between 
Chicago and East St. Louis, Ill, and 
Hoboken, Jersey City, Newark, and 
Kearny, NJ., Philadelphia, Pa. and 
Baltimore, Md., broadened to include 
items in supplement No. 1 to tariff ICC 
No. 803 of the Detroit, Toledo & Ironton 
Railroad Co. 


No. 33446 (sixth supplemental order), 
Freight, All Kinds—Between E. St. Louis, 
Ii, and Mobile, Ala. Investigation in- 
stituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on freight, all kinds, in 
shipper owned trailers and on empty 
trailers, in trailer-on-flat-car service, 
between East St. Louis, Ill., and Mobile, 
Ala., broadened to include section 2-A 
of tariff ICC No. A-833 of the St. Louis- 
San Francisco Railway Co. 


No. 33518 (first supplemental order), 
Terminal Charge, at Various Points, 
on Order Bills of Lading Shipments. 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges pro- 
viding for a terminal charge on ship- 
ments moving under order-notify bills 
of lading, from to and/or between 
various points in the US., broadened 
to include items set forth in tariff 
MF-ICC No. A-184 of The Eastern 
Central Motor Carriers Association, Inc., 
agent. 


No. 33534, U.S. Department of Defense 
v. Aberdeen & Rockfish Railroad Co., 
et al. Alleges that assessment of de- 
murrage charges on Veteran’s Day, a 
legal holiday, is unjust and unreason- 
able in contravention of section 1 of 
the interstate commerce act, since the 
delay involved in loading or unloading 
cars is beyond the control of the shipper. 
Asks cease and desist order. (Laurence 
E. Masoner, Office of the Judge Advo- 
cate General, Washington 25, D.C.) 


No. 33538, Expert Grain and Grain 
Products—WTL to Gulf and Lake Ports. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates on grain 
and grain products, for export, from 
origins in Iowa, Missouri, Nebraska, 
Minnesota and South Dakota to Gulf 
and Great Lake ports, as set forth in 
tariff ICC No. 11408 of the Chicago & 
North Western Railway; supplement No. 
5 to tariff ICC No. 20520 of the Chicago, 
Burlinton & Quincy Railroad; supple- 
ment No. 8 to tariff ICC No. 318 of the 
Gulf, Mobile & Ohio Rairoad; supple- 
ment No. 11 to tariff ICC No. A-11905 of 
the Illinois Central Railroad; supple- 
ments Nos. 19 and 21 to tariff ICC No. 
5364 of the Kansas City Southern Rail- 
way; supplement No. 27 to tariff ICC No. 
127 of the Missouri Pacific Railroad, and 
supplement Nos. 5 and 6 to tariff ICC 
No. A-829 of the St. Louis-San Francisco 
Railway Co. 


No. 33544, Associated Freight Lines v. 


Atchison, Topeka & Santa Fe Railway 
Co. Alleges demurrage charges on vari- 
ous freight cars at Oakland, Calif., be- 
tween August 7, 1959 and September 1, 
1959, in violation of sections 1, 3 and 6. 
Asks cease and desist order and rates. 
(John A, Pifer, 530 Brannan St., San 
Francisco, Calif.) 


MC-C-3059, Juan H. Rodriguez—Revo- 
cation of Certificate (Eagle Pass, Tex.) 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why he should not be required to 
comply with section 215 of the interstate 
commerce act with respect to evidence 
of insurance or other security for the 
protection of the public, or indicate if he 
desires oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of investiga- 
tion to determine whether respondent’s 
authority should be revoked or sus- 
pended. 


MC-C-3065, Albert W. Culverwell (Dal- 
ton, Mass.) — Revocation of Certificates. 
Respondents ordered by the Commission, 
Temporary Authorities Board, to show 
cause why he should not be required to 
comply with section 216(b) of the inter- 
state commerce act with respect to the 
rendering of adequate service, or to re- 
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quest oral hearing thereon, failure ‘o 
comply with which to result in constru- 
ing show-cause order as institution of <n 
investigation to determine if respond- 
ent’s authority should be revoked or 
suspended. 


MC-C-3070, Stephen J. Gaglione (Han- 
over, Howard County, Md.)—Revocation 
of Certificate. Respondent ordered by © 
the Commission, Temporary Authorities 


Board, to show cause why he should not ~ 


be required to comply with section 216(b) 
of the interstate commerce act with 
respect to the rendering of adequate 
service, or to request oral hearing there- © 
on, failure to comply with which to re- © 
sult in contruing show-cause order as 
institution of an investigation to de- 7 
termine if respondent’s authority should 7 
be revoked or suspended. 


MC-C-3075, Alabama Highway Express, | 


Inc., et al. v. Terminal Transport Co., ~¥) 
Inc. Allege defendant is engaging in § 
unlawful operations in the transporta- 79) 
tion of shipments to and from Louis- 7 


ville, Ky., moving to and from points 


south of Birmingham, Ala., and Atlanta, 7 


Ga., in violation of section 206. Ask © 
cease and desist order. Modified pro- 
cedure ordered. (Walter Harwood, 515 © 
Nashville Trust Bldg, Nashville, Tenn.). 7 


RECOMMENDED REPORTS 


Examiner Finds That ‘Shipper Association’ 
Operates Unlawfully as Freight Forwarder 


Issuance of Cease-and-Desist Order Against Federal Shippers 
Association, Inc., Its President (Seymour Silverman), and A-1 
Truck Rentals Proposed. Two Non-Respondent Carriers Warned. 


An ICC examiner has found that 
Federal Shippers Association Inc. 
(referred to as “FSA”), though 
claiming to be a non-profit associa- 
tion of shippers and therefore not 
subject to ICC regulation under part 
IV of the interstate commerce act, 
is in fact a freight forwarder within 
the meaning of section 402(c) (5) of 
the act, operating unlawfully with- 
out a permit from the Commission, 
and has proposed issuance of an 
order requiring FSA and certain 
“parties to such unlawful opera- 
tions” to’ cease and desist from con- 
ducting the operations found by the 
examiner to be unlawful. 

In his recommended report in FF-C-8, 
Federal Shippers Association, Inc.. and 
A-1 Truck Rentals, Inc., Investigation 
of Operations, Examiner C. Evans 
Brooks, said the Commission should find 


the operations of respondent A-1 Truck 
Rentals, Inc., to be those of a carrier 


spondents Seymour Silverman (presi- 
dent of FSA), Chicago Consolidators, 
Inc., and A-1 Truck Rentals (both 


owned and controlled by Seymour Sil- 
verman), to the extent they were parties 
to “the unlawful operations of Federal 
Shippers Association, Inc.,” were like- 
wise in violation of the act. 


The examiner concluded also that Bi- 
anchi Motor Transport, of Boston, and 
P. Mashbitz & Sons, of Philadelphia, 
not named respondents in the instant 
investigation, were operating unlawfully 
to the extent that they participated 
with FSA in rendering freight for- 
warder service. He added that those two 
firms “are hereby admonished to dis- 
continue their participation in such 
service.” 


The investigation in FF-C-8 had been 
instituted May 18, 1959, by the Commis- 
sion, on its own motion, said the ex- 
aminer. 


Chicago Consolidators, of Chicago, 
was the first of the three principal re- 
spondents to be formed, said Examine: 
Brooks. That corporation, he said, was 
organized in 1951 by Seymour Silver- 
man, owner of all its stock. Its report 
for 1957, he said, indicated that its offi- 
cers were Silverman, president, and his 
wife, secretary-treasurer, and that they, 
together with William Canavan, com- 
prised the board of directors. 


“For some time prior to 1954,” the ex- 
aminer continued, “one Harry Banner, 





tAFFIC WORD 


1, failure ‘o 
t in constru- 
itution of an 
if respond- 
revoked or 


glione (Han- 
—Revocaticon 
; ordered by 
y Authorities 
1e should not 
ection 216(b) 
ce act with 
of adequate 
paring there- 
which to re- 
use order as 
ition to de- 


hority should 


iway Express, 
ransport 


from points 
and Atlanta, 
on 206. Ask 
fodified pro- 
darwood, 515 


ville, Tenn.). | § 


iTS 


ation’ 
varder 


's 
1 
rned. 


Seymour Sil- 
y were parties 
is of Federal 
” were like- 


also that Bi- 
Boston, and 
Philadelphia, 
1) the instant 
og unlawfully 
participated 
freight for- 
hat those two 
ished to dis- 
ion in such 


said the ex- 


of Chicago, 
principal re- 
aid Examiner 
he said, was 
mour Silver- 
k. Its report 
that its offi- 
dent, and his 
nd that they, 
navan, com- 
ors. 


1954,” the ex- 


larry Banner, 


September 10, 1960 


then traffic manager for Klaber Broth- 
ers of New York, N.Y., and some 12 
other traffic managers of ladies’ ready- 
to-wear chain stores in New York City, 
referred to as the ‘kaffee klatch’, met 
informally from time to time to discuss 
their traffic problems. At that time 
(1954) Klaber Brothers was shipping its 
merchandise to points beyond Chicago 
via Acme Fast Freight, Inc., a regulated 
freight forwarder, and Banner, spokes- 
man for the group, was particularly in- 
terested in obtaining rates lower than 
those charged by the regulated forward- 
ers, and faster time in transit as well. 

“Banner, having knowledge of Chicago 
Consolidators, contacted Silverman and 
was assured that if Klaber Brothers’ 
freight was consigned to Chicago Con- 
solidators at Chicago and if the services 
of certain regulated forwarders were 
used from New York to Chicago, Silver- 
man could effect a reduction in Klaber 
Brothers transportation costs and im- 
prove on the existing transit time. 

“In 1954 Klaber Brothers and the 
other chain stores who were represented 
in the kaffee klatch, commenced using 
the services of Chicago Consolidators. 
Upon receipt by the latter in Chicago of 
the chain stores’ traffic from regulated 
forwarders, it segregated the shipments 
for delivery to the individual stores in 
midwest . . . and routed the individual 
shipments by the cheapest and fastest 
means beyond Chicago. Chicago Con- 
solidators was free to select the carriers 
for movement beyond Chicago, but at 
that time it essumed no responsibility 
beyond the Chicago terminal area... . 
In 1955. . . . when it appeared that an 
increase in the rates of freight for- 
warders between New York City and 
Chicago was imminent, . . . Silverman 
notified Banner that the formation of a 
shippers’ association was then feasible. 
The details of forming such an asso- 
ciation were left to Silverman, since the 
group was concerned only in securing 
lower transportation costs. Accordingly, 
Silverman was requested to form a 
shippers’ association.” 


Incorporators of FSA 


Examiner Brooks said FSA was incor- 
porated in Illinois in March, 1956, under 
the “general not for profit corporation 
act of Illinois.” The original incorpora- 
tors were Silverman, and two of his em- 
ployes with Chicago Consolidators, 
namely, William Canavan and Eugene 
Gumbiner, he said. They also consti- 
tuted the original board of directors of 
FSA, the examiner said, adding that 
none of its incorporators was a shipper. 
He said Silverman had been president 
of FSA since its inception, and that the 
organization and subsequent direction 
and management of FSA had been left 
entirely to Silverman’s discretion. 

After discussing the organization of 
the association and the manner in which 
Silverman acted without board authori- 
zation, the examiner said it did not ap- 
pear that the membership was ever given 
an opportunity to vote, as provided by 
the by-laws, on any matter. All cor- 
porate policies, the examiner said, “were 
determined by Silverman and officers 
of the corporation who had been directly 
employed or affiliated with other of Sil- 
verman’s companies.” 


Miami Service Instituted 


“The minutes of a special meeting of 
the board of directors on May 7, 1956,” 
the examiner said, “show the adoption of 


@ resolution, empowering Silverman to’ 


‘investigate and establish an office and 


organization at Miami, Fla., for the pur- 
pose of conducting operations by Federal 
Shippers Association from New York to 
the Greater Miami area.’ In addition, a 
Chicago-Miami service was instituted 
with Chicago Consolidators being the 
Chicago agent. The institution of the lat- 
ter service does not appear to have been 
sanctioned by the board of directors or 
members of FSA... . Because of his in- 
ability to locate a local cartage company 
to deliver the freight, Silverman pur- 
chased five trucks on which FSA letter- 
ing was painted at FSA’s expense; at the 
same time he organized A-1 to whom 
he sold the five trucks. Subsequently 
A-1 moved into facilities leased by FSA 
from the Seaboard Air Line Railroad in 
Miami. A-1 reimburses FSA for rent paid 
by the latter; however, FSA pays for 
the utilities, such as water and heat. 
The premises so leased include not only 
the facility at which A-1 receives and 
segregates FSA freight but also the of- 
fices, of FSA and A-1. The latter, which 
now serves FSA exclusively at Miami 
and Fort Lauderdale, Fla., receives and 
unloads the cars, then segregates and 
delivers the shipments to the respective 
consignees. The Chicago-Miami tonnage 
has increased from an average of ap- 
proximately one car a week at the in- 
ception of the operation to approxi- 
mately two or three carloads weekly at 
the time of the hearing. For the first 
seven months of 1958, FSA handled 
3,500,000 pounds of freight into Miami. 
For the first six months of that year, it 
paid A-1 $37,723 for its terminal services. 
“As stated, A-1 was organized by Sil- 
verman without authority from or ap- 
proval of FSA, its board of directors or 
its members. Silverman determined the 
amount of compensation A-1 was to re- 
ceive from FSA, the board never having 
been informed of this amount. Indeed, 
Banner, former vice president and di- 
rector of FSA, knew nothing about the 
arrangements at the time. At Miami 
FSA and A-1 use the same office and 
have a common bookkeeping section. An 
employee in the Miami office in charge 
of FSA rates (McEntee) also answers 
the A-1 telephone and at times serves 
as a checker for A-1. He also handles 
the A-1 payroll and, in Silverman’s ab- 
sence, cosigns A-1 checks jointly with 
Mrs. Berkowitz [Silverman’s secretary 
and secretary of FSA] as he does for 
FSA. Indeed, the bureau agent who 
visited this particular office in connec- 
tion with the investigation herein, gath- 
ered the impression that it was ‘one 
complete intermingled function.’ Mc- 
Entee and Mrs. Berkowitz receive their 
compensation wholly from FSA. 


Operations in Other Cities 

“Substantially similar operations are 
performed by Associated Shippers Car- 
loading Corp., in New York City, by P. 
Mashbitz & Son in Philadelphia, and 
Bianchi Motor Transportation in Boston, 
Mass., as are performed by Chicago Con- 
solidators in respect of FSA freight des- 
tined to Miami. A Baltimore, Md., to Mi- 
ami car was placed in operation about 
July 1958, but Silverman determined that 
the tonnage was insufficient to justify it 
and this operation was soon discon- 
tinued.” 

Examiner Brooks said that FSA 
claimed, as a non-profit organization, the 
exemption from regulation, provided by 
section 402(c) of the act. As to that 
claim, he said: 


“Although section 402(c) is loosely re- 
ferred to as an ‘exemption’ it is not in fact 
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such, but rather is a clarifying provision. 
In other words, by the inclusion of this 
particular section, despite the fact that 
section 402(a)(5) clearly excludes non- 
profit associations of shippers, Congress 
desired to make absolutely sure that the 
definition of freight forwarder could not 
be construed to cover, such as ‘brokers, 
non-profit associations of shippers, ware- 
housemen and pool-car operators, as 
those persons normally operate, since 
such persons do all the things required 
under the definition to constitute a 
freight forwarder’... On the other hand, 
if the activities of such a ‘person’ are 
essentially such as to come within the 
freight forwarder definition it is to be 
deemed to be a freight forwarder within 
the meaning of the act not withstand- 
ing any designation otherwise such as a 
group or an association. 


‘Holding Out’ Denied 


“FSA admits that it holds itself out to 
provide a through complete service from 
point of receipt of shipments to con- 
signees’ store doors in Miami under a 
single-factor rate. It also concedes that it 
consolidates and distributes freight for 
the ‘members’ thereof, albeit allegedly on 
@ non-profit basis, for the purpose of 
securing the benefits of carload, truck- 
load, or other volume rates. It denied, 
however, that it holds itself out to the 
public generally, that it operates for 
profit, or that it assumes responsibility 
for the transportation from origin to des- 
tination. In the circumstances, the latter 
named three elements or factors will be 
considered next, in the order named. 


“Although the by-laws of FSA state 
that the service is to be provided exclu- 
sively for its members and not for the 
general public, in actual practice the 
contrary is plainly indicated. It is clear 
that anyone was deemed to be a member 
who signed an ‘application for member- 
ship’ form and paid the dues of $5 a 
year. This conclusion is amply supported 
by the evidence albeit contrary to the 
by-laws which provide for approval of 
new applicants by a two-thirds vote of 
the board of directors. Moreover, new 
members never have been officially in- 
formed of their acceptance and there has 
never been a meeting of the members or 
board of directors for the purpose of ap- 
proving new applicants. Indeed, there has 
never been a membership meeting of FSA 
although the by-laws so require. In con- 
nection with the foregoing, it is worthy 
of note that within approximately one 
year after the creation of FSA its mem- 
bership had increased from a relatively 
small number to approximately 1,000 or, 
if computed on the basis of a five-day 
work week, its membership grew at a 
rate of nearly four new members daily. 
At the time of the hearing its member- 
ship was said to be approximately 2,000. 
Such a phenominal growth, considered 
together with the various media utilized 
in the achievement thereof, clearly evi- 
dences a holding out by FSA to serve 
the public. The record also establishes 
that FSA has provided service for non- 
members as well. In this connection, it 
maintains two levels of rates one for so- 
called member freight and the other, a 
higher level, primarily for nonmember 
freight. In R.T.C. Term Corp., Freight 
Forwarder Application, 265 ICC 641, 643, 
the Commission found that if a service, in 
all other respects that of a freight for- 


































154 


ICC News 


warder, is held out to and performed for 
the general public, the person providing 
such service must be held to have as- 
sumed the burdens incident thereto, 
among which is responsibility to the 
shipper for the safe transportation of 
its property. Since FSA's service is held 
out to and performed for the general 
public, the examiner concludes that it is 
responsible to shippers for the transpor- 
tation of their property. 


‘Nonprofit’ Question 

“The question of whether or not FSA 
is a nonprofit association of shippers 
will next be considered. It is noted that 
although one of FSA’s solicitation cir- 
culars contains a statement to the effect 
that any surplus money is to be distrib- 
uted back to the members at the 
end of each year, no such distri- 
bution has ever occurred. And, in 
this connection, no disclosure has been 
made of the disposition of membership 
fees collected by FSA. It is obvious that 
‘a surplus must have resulted from the 
handling of nonmember freight at rates 
higher than those of members. This fact 
alone squarely negatives FSA’s claim that 
it is operating on a nonprofit basis. Ir- 
respective of the fact that there has 
been no distribution of any of the sur- 
plus monies collected from members, 
nevertheless there has been a surplus 
which had it been distributed most cer- 
tainly would have resulted in a profit to 
FSA. 


“In this connection, Silverman never 
reported the amount of payments made 
by FSA_to other Silverman-controlled 
companies; moreover, the record fails 
to reveal spcifically the relationship of 
FSA rates to operating costs. Although 
Silverman asserts that FSA was con- 
tinually losing money no details thereof 
were ever furnished to the board of di- 
rectors. It is significant that Silverman 
personally paid the deficit in all-rail 
freight charges attributable to light- 
loaded cars. It follows, therefore, that the 
rates of FSA to this extent at least were 
not so constructed as to insure a return 
approximating operating costs Although, 
according to Silverman’s auditor, FSA has 
not shown a profit, it necessarily follows 
that in handling shipments on which 
freight is transported for nonmembers, 
FSA is operating for-hire and therefore 
for profit. An association may act only 
as agent for its members to enjoy the 
status of a nonprofit association under 
the act. Pacific Coast Wholesalers Assn. 
v. United States, 81 F.Supp. 991, 996. 

Conclusions 

“In the final analysis, the conclusion 
is inescapable that the operations of 
FSA are not those of a nonprofit asso- 
ciation of shippers as such associations 
‘normally operate,’ Clearly such activ- 
ities as solicitation and advertising, 
which are engaged in extensively by 
FSA, are repugnant to the very con- 
cept of such an association in this 
connection, the legislative history of 
Part IV leaves no doubt but that so- 
licitation of. new members is not a 
normal function of a nonprofit asso- 
ciation of shippers. It is worthy of more 
than passing note that FSA endeavored 
to hire freight solicitors through an 
advertisement in a Miami newspaper 
even before the Miami operation began. 
Moreover, the normal functions of non- 


profit shippers associations do not in 
clude such activities engaged in by 
FSA as entertainment of its members 
and the payment of commissions for 
securing memberships and freight. Look- 
ing through the form and viewing the 
substance, it is plain that the operation 
of FSA essentially conforms to the 
statutory definition of freight forwarder. 
The examiner accordingly concludes that 
PSA is not a group or association of 
shippers within the meaning of section 
402(c)(1) because it is not a bona fide 
group or association of shippers con- 
solidating or distributing freight for 
its members on a nonprofit basis, and 
that it rather holds itself out to per- 
form freight forwarder services for the 
public generally, in interstate commerce, 
for compensation. 

“There remains for consideration the 
determination of the status of A-l. 
As seen, at the time of the hearing 
herein the service of this respondent 
was confined to the performance for 
FSA of a delivery service to consignees 
in the terminal areas of Miami and 
Fort Lauderdale, Fla. Except in certain 
respects not material here, the provi- 
sions of seetion 202(c)(2) of the act, 
do not apply to transportation by motor 
vehicle ‘by any person (whether as agent 
or under a contractual agreement) for... 
a freight forwarder subject to part IV, 
in the performance within terminal 
areas of transfer, collection, or delivery 
service; but such transportation shall 
be considered to be performed by such 
. .. freight forwarder as part of, and 
shall be regulated in the same manner 
as, the transportation by . . . the freight 
forwarder transportation or service, to 
which services are incidental.’ Of course 
the partial exemption applies only to 
freight forwarders lawfully operating 
under permits as required under part IV. 
See Commercial Zones and Terminal 
Areas, 48 MCC 418, 422 and 423. In this 
connection it should be noted that the 
partial exemption of local transportation 
provided for in section 203(b)(8) of the 
act is withheld when such transportation 
is performed under a common control, 
management, or arrangement for a 
continuous carriage or shipment to or 
from a point otuside the particular com- 
mercial zone in question. Such an ar- 
rangement exists here. In the circum- 
stances, A-1 is operating unlawfully 
since FSA lacks authority to provide 
the freight forwarder service partici- 
pated in by the former. 


“The conclusion also is warranted 
that respondent Seymour Silverman, 
who has been president of FSA since its 
creation, has managed and dominated 
FSA since its inception; that he owns 
and controls Chicago Consolidators and 
A-1; that Chicago Consolidators and 
Associated Shippers Carloading Corp., 
together with A-1 and Silverman, to the 
extent they have participated in the 
rendition of the described unlawful 
services are likewise in violation of sec- 
tion 410(a) of the act. 

“In conclusion, Bianchi Motor Trans- 
port, of Boston, and P. Mashbitz and 
Sons, of Philadelphia, not named re- 
spondents herein, to the extent that they 
participated with FSA in rendering 
freight forwarder service are operating 
unlawfully and are hereby admonished 
to discontinue their participation in such 
service.” : 

Exceptions may be filed with the Com- 
mission within 30 days from September 
2, the date of service. 
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Examiner Finds New England 
Carrier Has Been Operating 
Beyond Scope of Authority 


Hearing Examiner Thomas J. Pat- 
rick, of the Commission, in a recom- 
mended report in MC-C-2688, The 
Furniture Transport Co., Inc., et al. 
v. S & H Transfer, Inc., has found 
S & H Transfer, of Gardner, Mass., 
to be engaged in the transportation 
of certain commodities between 
points in Suffolk, Worcester and 
Middlesex counties, Mass., on the one 
hand, and, on the other, points in 
Connecticut, New York and New 
Jersey, not authorized by the cer- 
tificate issued to it in MC-2059, and 
has proposed that the ICC issue a 
“éease-and-desist” order. 


Examiner Patrick said that, by com- 
plaint filed September 15, 1959, The 
Furniture Transport Co., of West Haven, 
Conn., Jackson Transportation Corp., of 
Bronx, N.Y., and Westchester Motor 
Lines, Inc., of Yonkers, N.Y., alleged 
that S & H had been and was transport- 
ing (1) furniture from points in Massa- 
chusetts to points in New York and the 
New York commercial zone beyond the 
scope of its operating authority; (2) 
that the defendant also had so engaged 
in transporting lamp shades, mail box 
castings, toilet and facial tissues, elec- 
tric wires, and paints from New York 
City and points in the New York com- 
mercial zone to points in Massachusetts 
beyond the scope of its operating author- 
ity; (3) that by reason of those opera- 
tions, it was performing service which 
was unlawful, illegal, and outside the 
authority contained in its certificate, 
and (4) that by reason of those opera- 
tions, the complainants had been de- 
prived of the transportation service per- 
formed by the defendant. The com- 
plainants requested the entry of a 
“cease and desist” order against S & H. 

Carriers’ Operations 

The examiner said the complainants 
operated as motor common carriers of 
general commodities, with exceptions, 
and specified commodities, principally 
new furniture, unfinished, children’s ve- 
hicles and parts, cartons and containers, 
hardware boxes, baby and doll carriages 
and parts, and carriage hardware, over 
regular or irregular routes or both, from, 
to and between described points and 
areas in the New England states between 
specified points, principally in northern 
New Jersey, the New York City commer- 
cial zone areas and Pennsylvania. 

The examiner said the certificate in 
MC-2059, issued to S & H, authorized 
that carrier to transport over irregular 
routes, (1) new furniture, baby and doll 
carriages, infants’ walkers, children’s ve- 
hicles and parts for such carriages, 
walkers and vehicles between points in 
Suffolk, Worcester and Middlesex Coun- 
ties, Mass., on the one hand, and, on 
the other, points in described areas of 
Connecticut, New Jersey and New York; 
(2) supplies and materials used in the 
manufacture of furniture, between points 
in the three specified Massachusetts 
counties on the one hand, and, on the 
other, Newark, and points in the New 
York City commercial zone; (3) paper, 
from Newton, Holliston, Gardner and 
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Fitchburg, Mass., to points in the de- 
scribed Connecticut territory and points 
in the New York commercial zone; (4) 
paper boxes, from points in the New 
York commercial zone to points in the 
specified Massachusetts counties, and (5) 
general commodities, with exceptions, be- 
tween specified points in Massachusetts. 


Court Judgment 


After discussing evidence adduced at 
a hearing in the proceeding concerning 
the alleged unlawful operations, Exam- 
iner Patrick said that a judgment was 
entered by the US. district court for 
the district of Massachusetts, criminal 
division, on September 9, 1959, against 
the defendant on its plea of guilty to 
transporting property in interstate com- 
merce without a certificate, and was fined 
$900. The examiner said the shipments 
handled by the defendant in 1959, as 
“disclosed” in an exhibit in the proceed- 
ing, covered a period prior and subse- 
quent to the court’s judgment. He said 
that, other than a reply to the complaint, 
the defendant adduced no evidence and 
limited its participation in the proceed- 
ing at the hearing to the cross-examina- 
tion of the complainant’s witnesses. 


“It is clear the defendant holds au- 
thority to transport some and possibly all 
of the specific commodities set forth in 
various exhibits of record between spe- 
cific points and areas it is authorized to 
serve under its certificate, but not beyond 
those points and areas,” the examiner 
said. “It is authorized to serve only a 
small area in Connecticut and New York. 
The specific commodities listed in the 
exhibits of record fall within the generic 
term ‘general commodities,’ and the lat- 
ter as such can be transported only 
between the Massachusetts points named 
in Appendix A [as set forth above]. De- 
fendant has been admonished on various 
occasions by a representative of the 
Commission in regard to the movement 
of the commodities, and the area served 
beyond the scope of its authority. It has 
been prosecuted and fined by the court 
for violations of the act as disclosed 
herein. Several former employes of de- 
fendant were skeptical of some of the 
movment of traffic it handled beyond the 
scope of its authority, but their doubts 
were brushed aside as having no merit. 
Whether or not those employes were 
cognizant of the unlawful movement is 
no excuse for those in control of defend- 
ant or in an executive capacity who 
undoubtedly had knowledge that the 
commodities handled and destination 
point or points served were beyond the 
scope of its operating authority. The 
shipments handled by defendant as dis- 
closed herein the last part of 1957 and 
in 1958, 1959, and to and including April 
1960, shows a total disregard of the com- 
modities and the territory it is author- 
ized to serve under its certificate. De- 
fendant made no effort to explain under 
what authority, if any, it was author- 
ized to transport those commodities, or 
to show that they were not transported. 
As previously indicated, the signed de- 
livery receipts or freight bills of defend- 
ant showing the transportation of the 
specific commodities referred to herein 
were not available at the hearing for in- 
spection by complainants or the bureau 
{the Commission’s Bureau of Inquiry and 
Compliance], although a subpoena duces 
tecum had been issued, but not served, 
requiring production of certain shipping 
documents. 


“The hearing examiner finds that de- 
fendant has been and is engaging in 





the transportation, in interstate or 
foreign commerce, of numerous specific 
commodities as heretofore set forth be- 
tween points in the Massachusetts area 
on the one hand, and, on the other, 
points in Connecticut, New York and 
New Jersey not authorized by its cer- 
tificate in MC-2059, in violation of sec- 
tion 206 of the act. 

“In view of the findings herein, the 
hearing examiner recommends that the 
appended order requiring defendant to 
cease and desist from such operations be 
entered.” 

Exceptions, if any, to the examiner’s 
report must be filed with the Commis- 
sion in Washington, D.C., within 30 days 
from September 1, the date of service. 


Grant of Authority to ‘CF’ 
With Condition, to Acquire 
Control of Knaus Proposed 


A recommendation that the Com- 
mission approve and authorize ac- 
quisition by Consolidated Freight- 
ways, Inc., Menlo Park, Calif., of 
control of Knaus Truck Lines, Inc., 
Kansas City, Mo., through purchase 
of capital stock, subject to a condi- 
tion that if the proposed grant of 
authority is exercised, the operating 
rights granted to Knaus in MC-52746 
and subnumbered. proceedings there- 
under be modified by specification 
of a restriction applying to move- 
ments between points in described 
parts of Illinois, has been made by 
an ICC examiner. 


In his recommended report and order 
MC-6839, Consolidated Freightways, 
Inc., Control—Knaus Truck Lines, Inc., 
embracing Finance No. 20125, Consoli- 
dated Freightways, Inc., Stock, Exam- 
iner Elden J. Miller also recommended 
that CF be granted authority to issue 
60,000 shares of its common capital 
stock. 

The stock, having par value of $2.50 
a share, would be exchanged for that of 
Knaus and its wholly owned Transport 
Equipment Co., also of Kansas City, 
from which Knaus leased its rolling 
stock, said the examiner. 


Opposition to Application 

Over the objections of 10 motor com- 
mon carriers, 23 railroads. the Western 
Traffic Association, and the Bureau of 
Railway Economics of the Association 
of American Railroads, Examiner Miller 
found that the proposed transaction 
“would be consistent with the public 
interest,” and recommended: 

“(1) In MC-F-6839 that acquisition by 
Consolidated Freightways, Inc., of con- 
trol of Knaus Truck Lines, Inc., through 
purchase of capital stock, upon the 
terms and the conditions set forth... , 
which terms and conditions are found 
to be just and reasonable, constitute a 
transaction within the scope of section 
5(2)(a) and will be consistent with the 
public interest; provided, however, that 
if the authority herein granted is ex- 
ercised, concurrently therewith the op- 
erating rights of Knaus Truck Lines, 
Inc., granted in No. MC-52746 and sub- 
numbered proceedings thereunder, shall 
be modified as follows: 

“Restriction: Authority of Knaus 
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Truck Lines, Inc., is restricted against 
the transportation of traffic moving be- 
tween (including that which is origi- 
nated at, destined to, or interchanged at) 
all points in the Chicago, Ill., commer- 
cial zone ... , and those authorized in 
connection with its authorized regular 
routes in Illinois which lie north of a line 
drawn from west to east through Mon- 
mouth, Galesburg, and Kankakee, IIl., in- 
cluding those points, on the one hand, 
and, on the other, points authorized in 
connection with said regular routes in 
Tilinois north of the said Monmouth- 
Galesburg - Kankakee Line, including 
those points, and those authorized regu- 
lar routes in Iowa. 

“(2) In Finance MC-20125, that the 
issuance by Consolidated Freightways, 
Inc., of not exceeding 60,000 shares of its 
common capital stock, par value $2.50 
per share, is for a lawful object within 
its corporate purpose, is consistent with 
the proper performance of its service to 
the public by each carrier which is un- 
der the control of applicant, that it will 
not impair the ability of any such car- 
rier to perform such service, and that it 
is otherwise consistent with the public 
interest.” 

Rights in Six States 


Final approval of the transaction 
would give CF additional regular and or 
irregular routes extending from Kansas 
City eastwardly to described points in 
Missouri, Illinois, Indiana, Iowa, Kansas, 
and Colorado, subject to the stated con- 
dition. 

Examiner Miller said the condition 
should be imposed to afford protection 
to protestants “against the reinstitution 
of discontinued operations [by Knaus] 
unsupported by evidence of a public need 
therefor.” 

The examiner, after reviewing back- 
ground factors and the earlier acquisi- 
tions of other carriers by CF, such as 
Liberty Motor Freight Lines, Inc.; Motor 
Cargo, Inc., and Gallagher Freight Lines, 
Inc., in the light of the present applica- 
tion, asserted: 


“It is apparent that much of the evi- 
dence of the railroads on this record, 
adduced at a time when the applications 
in the Eastern Cases were still pending, 
relates to the possible adverse effect in 
light of those applications, for it was as 
a result of approval and consummation 
of the Liberty and Motor Cargo transac- 
tions that Consolidated became a trans-~ 
continental carrier. The advent of Knaus 
into the consolidated system would not 
significantly affect its transcontinental 
operations, especially those between the 
east and the northwest and Pacific 
coast as far south as San Francisco, al- 
though it would shorten present routes 
between the east and Phoenix and Los 
Angeles, but even here the shorter dis- 
tance would not improve its competitive 
position so greatly as to cause irrepa- 
rable harm to existing motor or rail 
carriers. 


“In concluding that the proposed 
transaction would be consistent with 
the public interest the interests of pro- 
testing motor, besides rail, carriers have 
been considered in light of all of the 
evidence of record. Knaus has been a 
fairly substantial carrier and has formed 
a part of the competitive pattern in the 
area it serves with the exception hereto- 
fore noted. Prior to the acquisition of Gal- 
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lagher, Knaus did not interchange traffic 
with Consolidated because they served 
their only common point (Chicago) in a 
parallel service, both serving it from 
different areas in the west, so that this 
case is unlike the normal end-to-end 
unification where the common point is a 
gateway for the unifying carriers where 
each would interchange traffic normally 
moving to or from points on the other’s 
routes. Since the acquisition of Gallag- 
her, of course, Consolidated and Knaus 
would be able to render a through com- 
petitive service over Denver, but no 
more can be found than has been found 
herein with respect to the effect such 
service would have on such comptetitors 
as Pacific Intermountain Express, Wat- 
son Bros. Transportation Co., Navajo 
Freight Lines, Ringsby Truck Lines, 
Denver Chicago Trucking Co. and possi- 
bly Burlington Truck Lines, Inc., which 
is that the improved service over present 
two- and three-line- service would 
achieve benefits to the public which out- 
weigh any possible adverse effect on 
these carriers. At the eastern end of 
Knaus’ operation the effect of approval 
on IKC Express could cause it irrepar- 
able harm if all of its transcontinental 
freight is lost to Consolidated-Knaus, 
but it does not seem likely that all ship- 
pers would clamor for service over the 
established service IKC Express is satis- 
factorily performing in combination with 
other long-haul motor carriers. The 
Commission has long recognized that 
where an acquiring carrier is strong 
financially there is bound to be some re- 
adjustment in the competitive pattern 
by reason of an acquisition under sec- 
tion 5, but where it appears, as it does 
here, that the public will benefit from 
the continuance of operations that are 
presently fulfilling a need, whatever 
minor losses, if any, existing carriers 
might suffer may be borne by them in 
the interest of affording the public an 
improved service... .” 


Motor Finance Proposals 


Hearing Examiner Willard Goheen of 
the Commission, by a recommended re- 
port in MC-F-7270, Twin City-Fargo 
Freight, Inc.—Purchase (Portion)—Bi- 
son Freight Line, Inc. has recom- 
mended approval of the purchase by 
Twin City-Fargo Freight, Inc., of Min- 
neapolis, Minn., of certain operating 
rights of Bison Freight Lines, Inc., of 
St. Paul, Minn., and acquisition by W. E. 
Elsholtz, also of Minneapolis, of control 
of the operating rights through the 
purchase, subject to conditions. 

By a recommended report in MC-F- 
7429, Penn Yan Express, Inc.—Purchase 
(Portion)—Van Transport Lines, Inc., 
embracing MC-105902, Sub. 11, Penn 
Yan Express, Inc., Extension—Buffalo, 
N.Y., Hearing Examiner Robert H. Mur- 
phy, of the Commission, has recom- 
mended approval of the purchase by 
Penn Yan Express, Inc., of Penn Yan, 

-Y., of certain operating rights 
and operations of Van Transport Lines, 
Inc., of Syracuse, N.Y., and acquisition 
by Robert Hinson, also of Penn Yan, of 
control of the operating rights through 
the transaction. In the embraced case, 
the examiner recommended that a cer- 
tificate be issued to Penn Yan authoriz- 
ing the transportation of general com- 


modities, with exceptions, between 
Syracuse and Buffalo, N.Y., over de- 
scribed regular routes and return, serv- 
ing all intermediate points, and specified 
off-route points. 

Hearing Examiner Willard Goheen, 
in a recommended report in MC-F-7360, 
Eugene Pikovsky—Control and Purchase 
—Freight Transit Co., has recommended 
denial of an application of Eugene 
Pikovsky, of Minneapolis, not a motor 
carrier, but in control of Hyman Trans- 
portation Co., of Aberdeen, S.D., to 
acquire control of Freight Transit Co. 
through purchase of capital stock, and 
concurrent purchase by Eugene Pikovsky 
of the operating rights and property of 
Freight Transit. 


Railroad Rate Adjustment 
On North Dakota Furniture 
Traffic Urged by Examiner 


In a report in a proceeding involv- 
ing a complaint against railroad 
rates on furniture, furniture parts 
and related articles from origins in 
Official, Southern, Southwestern and 
Western Trunk Line territories to 
points in North Dakota, Hearing 
Examiner John A. Russell, of the 
Commission, has recommended that 
the ICC find the rates unduly prej- 
udicial, unjust, and unreasonable. 


The recommended report was issued in 
No. 33272, Public Service Commission, 
State of North Dakota, et al. v. Great 
Northern Railway Co. et al. The exam- 
iner said the Commission should find 
that the maintenance of rates on furni- 
ture, in carloads, to points in North Da- 
kota from origins in Official, Southern, 
Southwestern and Western Trunk Line 
territories on a higher level than the No. 
28300 exceptions basis in effect from 
common origins to points in Western 
Trunk Line Territory south of North 
Dakota was unduly prejudicial to lo- 
calities in North Dakota and persons en- 
gaged in the furniture and allied indus- 
tries in that state in violation of section 
3 of the act. 


The record also warranted a further 
finding, he said, that the assailed rates 
to points in North Dakota were unjust 
and unreasonable to the extent such 
rates exceeded the highest level of rates 
established for the future in compliance 
with the section 3 finding. Any excep- 
tions to the report are due at the Com- 
mission within 30 days from September 
7, the date of service. 


The ‘Furniture Line’ 


The complainants included the Cham- 
bers of Commerce of Fargo and Grand 
Forks, N.D. Examiner Russell said the 
complaint arose from the establishment 
effective February 10, 1959, of a higher 
basis of rates from the named origins 
to destinations in North Dakota and 
Minnesota north | of a line called the 


nations in Western Trunk Line Terri- 
tory on and south of that line. The 


and Moreau, 8.D., thence east and south 
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of the route of the Milwaukee Railroad 
to the Montana state line. 


Examiner Russell said that the No. 
28300 class rate basis was not made 
applicable on furniture; the docket 
No. 17000 exceptions rates were main- 
tained and as modified by authorized 
general rate increases to the extent 
such increases were actually applied, 
they were continued in effect to and 
including February 9, 1959. 


No. 28300 Rates 


Examiner Russell said that effective 
February 10, 1959, the new No. 28300 
exceptions rates were established by 
carriers operating to points on and 
south of the southern border of north- 
ern lines territory and contemporane- 
ously the northern lines established the 
same basis to points between that bor- 
der and the Furniture Line, but the 
higher assailed combination basis was 
established to destinations north and 
west of the Furniture Line. 


With respect to the higher assailed 
combination basis, he said that the 
northern lines had refused to concur 
in the establishment of the No. 28300 
exceptions basis to destinations in 
their area, but they agreed to the con- 
tinuance of existing commodity rates, 
the cancellation of the No. 17000 ex- 
ceptions rates then in effect and the 
construction of new joint through 
rates on shipments moving into their 
area based on the proposed new No. 
28300 exceptions rates for the haul to 
points of interchange with other West- 
ern Trunk Line carriers plus amounts 
for the haul beyond reflecting the uni- 
form classification ratings for the total 
haul from the origins. 


Examiner Russell said that the con- 
clusion was warranted “that persons 
engaged in the furniture and allied in- 
dustries at North Dakota points sub- 
jected to the assailed rates are in com- 
petition with persons engaged in like 
industries located at points south of 
the Furniture Line to which the lower 
No. 28300 exceptions rates apply, that 
the former are injured by reason of 
the assailed higher level, and that con- 
tinued maintenance of such higher lev- 
el is not warranted.” 


NJ & NY Reorganization Plan 
Okayed by Examiner; Action 


On Erie Acquisition Deferred 


On further hearing in Finance No. 
13490, New Jersey & New York Rail- 
road Co. Reorganization, embracing 
Finance No. 17300, Erie Railroad Co. 


Control, a Commission hearing ex- 
aminer has recommended approval 
of a modified plan of reorganization 
for the NJ & NY providing for $3.5- 
million capitalization, but has rec- 
ommended deferral of action on an 
application of the Erie Railroad Co. 
for authority to acquire control of 
the reorganized company. 

John L. Bradford, the examiner, said 


that various plans of reorganiaztion were 
filed in 1959 with the United States dis- 


trict court for New Jersey where pro- 
ceedings for reorganization of the NJ & 
NY, pursuant to section 77 of the bank- 
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ruptcy act, were pending. The plans were 
filed by the Erie, by the trustee of the 
NJ & NY and by certain other inter- 
veners, he said. 

On April 25, the Erie filed an amend- 
ment to an application which it had filed 
under section 5 of the interstate com- 
merce act requesting that it be granted 
authority to acquire stock control of the 
reorganized company in accordance with 
the provisions of its amended reorgani- 
zation plan, instead of authority to ac- 
quire the assets of the NJ & NY, he said. 
He added that the NJ & NY’s operations 
had since 1912, been conducted pursuant 
to an agreement between it and the Erie, 
under which the Erie furnished facili- 
ties, equipment, supplies and services. In 
a prior action, the Commission issued a 
second supplemental report and order 
refusing, at that time, to approve a plan 
of reorganization and postponing action 
on Erie’s section 5 application. 


ICC Refusal to Okay Plan 


“The refusal was based in large meas- 
sure on the fact that the court had not 
rendered final judgment on the amounts 
and priorities of the various claims 
against the debtor, (NJ & NY), including 
claims for administrative expenses,” 
Examiner Bradford said. 

The amended reorganization plans 
were identical in many respects, the ex- 
aminer said, including conveyance of 
property, operation of the reorganized 
company, capitalization of the reorgan- 
ized company, and payment of claims 
and administrative expenses. The plans 
fixed no effective date, he said. 


Examiner’s Conclusions 


Examiner Bradford set out his con- 
clusions as follows: 

“Upon consideration of the record, in- 
cluding evidence relating to the past 
and prospective earnings of the prop- 
erty, the debtor’s capitalizable assets, and 
all other elements of value herein dis- 
cussed, the examiner is of the opinion 
that the capitalization of the reorganized 
company should be fixed at $3,500,000 as 
contemplated in both plans filed herein. 
In view of the relatively large amount of 
cash available for reorganization pur- 
poses; the willingness of Erie (1) to sub- 
ordinate a large portion of its claim for 
administrative expenses to certain other 
claims, including those of bondholders 
other than itself and general creditors, 
(2) to exchange its holdings of debtor’s 
bonds and interest thereon and other 
claims on which cash payment has not 
been heretofore provided by the court 
for common stock of the reorganized 
company, and (3) to guarantee payment 
of the other claims and administrative 
expenses, it appears that there is no 
need for debt securities in the capitali- 
zation of the reorganized company. Ac- 
cordingly, the examiner concludes and 
finds that the capitalization of the re- 
organized company should consist only 
of 35,000 shares of capital stock of one 
class having a par value of $100 per 
share. The voting right attached to this 
ey should be one vote for each share 

eld.” 


Concerning Erie’s application for 
authority to acquire control, Examiner 
Bradford said: 

“Although acquisition of control of the 
reorganized company by the Erie under 
the latter’s proposal appears to be con- 
sistent with the public interest, and the 
terms and conditions thereof just and 
reasonable within the meaning of sec- 
tion 5 of the interstate commerce act, 





it appears to be inappropriate that an 
order authorizing such transaction un- 
der that section be entered before the 
court confirms the plan of reorganiza- 
tion herein approved. Accordingly, entry 
of an order in the section 5 proceeding 
should be deferred pending the court’s 
confirmation of the plan.” 


Taylor’s Order Extended 


By amendment No. 1 to Taylor’s order 
No. 122, the original order, which would 
have expired at 11:59 p.m., August 31, 
was extended to expire at the same time 
on September 15. 


The original order, issued under re- 
vised service order No. 562, Rerouting 
of Traffic, which makes Charles W. Tay- 
lor, director of the Commission’s Bureau 
of Safety and Service, the agent of the 
Commission with power to control the 
movement of freight equipment, author- 
ized the Union Railroad Co. (Pittsburgh, 
Pa.) and its connections to divert traffic 
which could not be moved by Union be- 
cause of a work stoppage (T.W., Aug. 27, 
p. 82) The original order became ef- 
fective at 11 a.m., August 18. 


Proposed Reports 


IRON AND STEEL—No. 33416, Iron and 
Steel Articles—Chicago, Ill., to South 
Dakota. By Hearing Examiner John S. 
Messer. Proposes entry of an order 
cancelling proposed motor common car- 
rier rates on iron and steel articles, 
from Chicago, Ill., to three locations in 
the Ballistic Missile Testing and Launch- 
ing Site, S.D., published, effective April 
16, by Middlewest Motor Freight Bureau 
for the Barber Transportation Co., under 
that member’s right of independent ac- 
tion. The proposed rates were 121 cents 
per 100 pounds to Complex A, and 122 
cents to Complexes B and C, with an 
applicable minimum of 32,000 pounds, 
Examiner Messer said. On protest of the 
publishing agent, an investigation was 
instituted into the rates, by order dated 
April 13. The protestant said the pro- 
posed rates would be non-compensatory. 
The respondent did not agree with the 
protestant that the delivery costs were 
normal, and said the rates were neces- 
sary from a competitive viewpoint and 
were compensatory. The examiner said 
the respondent presented no cost evi- 
dence on which a finding of compensa- 
tiveness could be made, and therefore, 
had failed to sustain the burden of 
proof. 


CONUNECEOEURENOOODEGEESOEDOCUCOSRESERSOROREORCHOREDOURGRGOODR CORA OReORREeEanegeEE 


Rail and Water Reports 


OUCNOOREUREENEESEOGDORSOREHERADEOEOOOEERSEAACOCRRRAHONReEO RESON eCReReteeneteeEES 


HOT METAL CARS—No. 33368, Kaiser 


finding 
hot metal cars shipped on their own 
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wheels, from Shackamaxon, Pa., to com- 
plainant’s plant at Kaiser, Calif., on and 
between May 31 and August 19, 1957. 
Examiner Fichthorn said that charges 
aggregating $23,203.67, exclusive of the 
federal transportation tax, were col- 
lected based on a through rate of $4.70, 
actual weight, less 50 per cent. The 
complainant contended that the rate 
was not applicable and that the correct 
transportation charges should have been 
based on the combination of rates made 
over Chicago, Ill. From Chicago to 
Kaiser the rates sought were based on 
item No. 10500 of Transcontinental 
Freight Bureau Tariff No. 1-F, ICC No. 
1585, of W. J. Preuter, agent. The de- 
fendants contended that such rates were 
not applicable. However, the examiner 
said that, since no other item in the 
commodity tariff described a hot metal 
car moving on its own wheels, item 
10500 was the applicable commodity 
item. He found that the applicable rate 
was $1.83, actual weight less 50 per cent, 
with a minimum net weight charge of 
36,000 pounds to Chicago, and $567.11 
per car beyond. He concluded that the 
complainant was entitled to reparation 
in the sum of $10,766.37, with interest. 


CEMENT CLINKER—No. 33404, Lehigh 
Portland Cement Co. v. Southern Rail- 
way Co. (served September 2). By Hear- 
ing Examiner Edward H. McMahan. 
Modified procedure followed. Recom- 
mends award of reparation on finding 
unjust and unreasonable a rate of 38 
cents, minimum 50,000 pounds, charged 
on 134 carloads of cement clinker, from 
North Birmingham, Ala., to Rockmart, 
Ga., shipped in the period from August 
10, 1959, through August 19, 1959. Ex- 
aminer McMahan found that a rate of 
20 cents was just and reasonable for 
such transportation in hopper cars, 
other than covered, or in gondola cars, 
minimum 60,000 pounds, and that all of 
the shipments moved in such cars and 
at weights above the minimum. He con- 
cluded that the complainant was en- 
titled to reparation in the sum of $31,- 
965.84, but without interest. 


CCUDODOREOEDOORCOCRSSERODEDEREDEDDOCR ERE OGECRORReeneneeeeteneoeeetesteneueeeres 


Motor Recommended Reports 
> Recommended orders appended to these 
effective at the expiration 


reports become 
of 20 5 a from the date of service of 
reports in all uncontested cases or at the 
caguetien of 30 days in contested cases 
Se See ene Cs 
jing, or the office of the practitioner 


ee Se oe party, is located at or west 
of El Paso, Tex., Salt Lake City, Uteh or 
Helena, Mont., or on or west of a | 


traversing those points) unless exceptions 
have noon filed within those periods or = 

has been stayed or postponed by the 
Commission. 


State in —_ ng mse for certificate, 


—— £ tang has home office is shown 
“black face’ type, with the name 
pe yin they or city following. 


PRETZELS—No. 33438, J. Reisman and 
Sons, Inc. v. Mushroom Transportation 
Co., Inc. (Served September 7). 
Hi Examiner L. E. Bartoo. Modified 


inapplicable rates charged on the basis 
of a Class-70 truckload exception rating, 
minimum 10,000 pounds, of 193 cents and 
201 cents per 100 pounds; a Class-85 
less-truckload 


exception rating, minimum 
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6,000 pounds, of 235 cents, and a Class- 
70 any-quantity exception rating, min- 
imum 6,000 pounds, of 193 cents, on 
pretzels and related products, from Phila- 
delphia, Pa., to Buffalo, N.Y., on and 
since November 22, 1957. The examiner 
said that the rates charged were inap- 
Plicable and that the applicable rates 
were commodity rates of 95 cents, mini- 
mum 18,000 pounds, to April 28, 1958, 
and $9 cents, same minimum, on and af- 
ter April 28, 1958. He said that pretzels 
were clearly included under the generic 
description of bakery goods, NOT, in both 
the commodity rate tariff and the govern- 
ing classification. 


CERTIFICATES—LICENSES—PERMITS 


Florida (Miami)—MC-107107, Sub. 147, 
Alterman Transport Lines, Inc., Exten- 
sion—Five Counties in Georgia. Certifi- 
cate proposed. Food and food products 
and food ingredients requiring tempera- 
ture control in transit, from Jackson- 
ville, Fla., to points in Wayne, Chatham, 
Lowndes, Ware and Glynn counties, Ga., 
over irregular routes. 

Georgia (Marietta)—-MC-111545 Sub. 
39, Home Transportation Co., Inc., Com- 
modity Clarification (Corrected). Certifi- 
cate proposed. regardless of 
how equipped (except tractors used in 
pulling commercial highway trailers), 
scrapers, motor graders, wagons, engines 
(except aircraft and missile engines) 
generators, engines and generators com- 
bined, welders, rollers road, and parts, 
accessories, and attachments of or to the 
above described commodities, from the 
plants of Caterpillar Tractor Co. and of 
Allis-Chalmers Co., at or near Cedar 
Rapids, Ia., Aurora, Joliet, Mossville, 
Peoria, Morton, Decatur, Deerfield, 
Springfield and Harvey, Ill., and Mil- 
waukee, Wis., to points in Ala., Ga., Fla., 
N.C., and S8.C., over irregular routes. 


Illinois (Chicago)—MC-1501, Sub. 153, 
The Greyhound Corp., Extension—Ore- 
gon. Certificate proposed. Passengers and 
their baggage, and express and news- 
papers, in same vehicle with passengers, 
(a) between North Tigard, Ore., and the 
Oregon-California border, and (b) be- 
tween Portland, Ore., and the Oregon- 
California border, over described routes. 


Illinois (Chicago)—-MC-87857, Sub. 49, 
Brink’s, Inc., Extension—St, Louis. Per- 
mit proposed. Currency, coin and securi- 
ties, between St. Louis, Mo., on the one 
hand, and, on the other, points in speci- 
fied counties of Ill, and Ind., over ir- 
regular routes, under continuing con- 
— with banks and financial institu- 

ons. 


Hilinois (Chicago)—MC-87857, Sub. 50, 
Brink’s, Inc., Extension—Iowa. Permit 
proposed. Currency, coins and securities, 
between Chicago, Ill, on the one hand, 
and, on the other, points in Iowa, over 
irregular routes, under continuing con- 
= with banks and financial insti- 
utions. 


Kentucky (Clinton)—MC-69492, Sub. 
19, Henry Edwards, dba Henry Edwards 
Trucking Co., Extension—Jackson, Tenn. 
Certificate proposed. Malt beverages, 
from Belleville, Ill, to Union City and 
Jackson; Tenn., over a described route, 
serving the intermediate point of Union 
City for delivery only. 

Louisiana (Mataire) — MC-118006, K. 
W. Dial, Commion Carrier “Grandfather” 


Application. Denial of certificate pro- 
Bananas, 


posed. from New Orleans, La., 
to points in Ill., Ind., Kan., Ky., Mo., 
Neb., O., Okla., Tenn., and Wis., over ir- 
regular ‘routes. 

Massachusetts (Springfield) — MC- 
66277, Sub. 3, Arrow Freight Lines, Inc., 
Conversion Proceeding. Issuance of cer- 
tificate in lieu of outstanding permit 
proposed. New household furnishings and 
new furniture, uncrated, between West 
Springfield, Mass., and points in Mas- 
sachusetts within 10 miles thereof, on the 
one hand, and, on the other, points in 
N.H., Vt., Conn., N.Y., and N.J., over ir- 
regular routes. 

Minnesota (St. Paul)—-MC-65876, Sub. 
9, Bison Freight Line, Inc., Extension. 
Certificate proposed. General commodi- 
ties, with exceptions, between St. Paul, 
Minn., and Fargo, N.D., over U.S. high- 
ways 10 and 52, serving the intermediate 
point of Minneapolis, Minn., the off- 
route points of Hopkins, Newport and 
South St. Paul, Minn., and all points in 
the Minneapolis-St. Paul commercial 
zone, provided that certificate be issued 
only in the event of approval of the 
transaction proposed in MC-F-7270, 
Twin City-Fargo Freight, Inc—Pur- 
chase (Portion)—Bison Freight Line, 
Inc., and consummation of that pur- 
chase by the parties. 

Nebraska (Atkinson)—MC-86539, Sub. 
1, Leo C, Penry, Extension—Sioux City, 
Ia. Certificate proposed. Mixed feeds, 
fertilizer (except liquid fertilizers, in 
bulk, in tank vehicles), building ma- 
terials, farm machinery parts and seeds, 
from Sioux City, Ia., to points in a de- 
scribed area of Nebraska, over irregular 
routes, including all points on the routes 
specified as the boundary of the area. 


New Jersey (Delair) — MC-119553, 
William Rispo, Contract Carrier Appli- 
cation. (Corrected.) 


and extrusions, from the site of the Cor- 
son Industries’ plant, River Road Inc., 
at Delair, NJ., to points in 21 named 
States and the District of Columbia, and 
scrap aluminum, loose, from points in 
the destination states to the Corson 
plant at Delair, under contract with 
Aluminum Shapes, Inc., Aluminum 
Smelters of New Jersey, Inc., and Park- 
side Distributing Co., each of Corson 
Industries and each of Delair, N.J., spe- 
cifically excepting commodities which 
because of size or weight require the 
use of special transportation equipment. 

New Jersey (Linden) — MC-101686, 
Sub. 18, Berwick Transporters, Inc., 
Conversion Proceeding. Issuance of cer- 
tificate in lieu of outstanding permit 
proposed. Petroleum products, solvents, 
alcohol, and other specified commodities, 
in tank trucks, between specified points 
and areas in NJ., N.Y., Pa. and Md., 
over irregular routes. 


New Jersey (Maplewood) — MC-3647, 
Sub. 281, Public Service Coordinated 
Transport, Extension — Irvington, N.J. 
Certificate proposed. and 
their baggage, and express and news- 
papers in the same vehicle, within 
Irvington, N.J., over a desribed route, 
serving all intermediate points. 


New Jersey (Maplewood) — MC-3647, 


the same vehicle, within Tenafly, N.J., 
over described route, serving all 
mediate points. 
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New Jersey (South River)—MC-61157, 
Sub. 4, White Motor Transportation Co., 
Inc., Conversion Proceeding. Issuance of 
a certificate in lieu of outstanding per- 
mits proposed. (1) Clay products and 
refractory products, between points in 
Middlesex County, N.J., on the one hand, 
and, on the other, points in Conn., N.Y., 
N.J.; and Pa., within 150 miles of South 
River, N.J., and undeliverable or refused 
clay products and refractory products, 
on original movement from points in 
Middlesex County, N.J., and (2) brick, 
building blocks,. and refractory prod- 
ucts, from Sayreville, N.J., to ‘points and 
places in Conn., Del., D.C., Md., Mass., 
N.Y., Pa.. R.I., and Va., within 250 miles 
of Sayreville, over irregular routes, sub- 
ject to a restriction against tacking and 
against construing authority granted as 
authorizing more than a single operat- 
ing right. 

New York (Croghan) — MC-116538, 
Sub. 2, Francis A. Duflo, Extension— 
Connecticut. (Corrected.) Certificate 
proposed. Lumber, (1) from Boonville, 
N.Y., to a port of entry on the US— 
Canadian boundary in New York, and 
(2) from specified points in New York, 
to specified points in Conn., Md., Mass., 
and Pa., over irregular routes. 

New York (New York)—MC-66562, Sub. 
1693, Railway Express Agency, Inc., Ex- 
tension—Georgia. Certificate proposed. 
General commodities, including Class A 
and B explosives, moving in express serv- 
ice, between Macon and Louisville, Ga., 
over described routes and return, serving 
specified intermediate points, subject to 
the usual conditions. 

New York (New York)—MC-33896, 
Sub. 1, Tidewater Terminals Transporta- 
tion Co., Inc., Conversion Proceeding 
(now entitled American Warehouse & 
Transportation, Inc., Conversion Proceed- 
ing), Certificate in lieu of permit pro- 

. Advertising displays, asbestos, 
vegetable oils, chemicals, and paint pig- 
ments, between New York City, on the 
one hand, and, on the other, Philadel- 
phia, Pa., and points in New Jersey 
within 40 miles of City Hall, New York 
City, and fertilizer, between New York 
City, on the one hand, and, on the other, 
Philadelphia and Lansdale, Pa., Cam- 
den, N.J., and points in New Jersey with- 
in 40 miles of City Hall, New York City, 
over irregular routes. 

New York (Ozone Park)—MC-119229, 
Charles Orlando, Contract Carrier Ap- 
plication. Permit proposed. (1) Up- 
holstered furniture and studio couches, 
from Lebanon, N.J., to points in N.Y., 
Conn., Mass., R.I., Pa., Del., Md., Va., and 
D.cC., restricted against retail or con- 
sumer home deliveries, and (2) mat- 
tresses and box springs, unwrapped, from 
New York, N.Y., to Lebanon, over irregu- 
lar routes, under continuing contract 
with Eclipse Sleep Products, Inc., and, on 
return, damaged shipments. 

New York (Rochester) — MC-119628, 
Garmarc Transportation Co., Inc., Con- 
tract Carrier Application. Denial of per- 
mit proposed. Meat, in mechanical 
temperature-control equipment with 
over-head tram rails and switches, be- 
tween Rochester, N.Y., and points in 
15 named states and the District of Co- 
lumbia. 

Ohio (Cincinnati)—-MC-13123, Sub. 21, 
Wilson Freight Forwarding Co., Common 
Carrier “Grandfather” Application, eni- 
bracing MC-13123, Sub. 22, Same, Com- 
mon Carrier “Interim” Application. Cér- 
tificate proposed in title proceedings; 
denial of interim certificate proposed in 
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)—MC-61157, embraced case. In the title proceeding, 
portation Co., continuance of operations, (1) frozen 
. Issuance of vegetables, (a) from Trappe, Md., to 
standing per- Cleveland, O.; Richmond, Va.; New York, 
products and N.Y., and South Boston and Watertown, 
en points in Mass.; (b) from Landover, Md., to Co- 
the one hand, lumbus, O., and Chicago, Ill.; (c) from 
1 Conn., N.Y., Salisbury, Md., to Columbus, Toledo and 
liles of South Cincinnati, O.; Indianapolis, Ind.; Pitts- 
ble or refused burgh, Pa.; Worcester, Mass.; Jersey 
ory products, City, N.J., and Chicago; (d) from Ben- 
ym points in nings, Md., to Chicago, and (e) from 
nd (2) brick, Fairmont, Minn., to Salisbury, and (2) 
‘actory prod- frozen berries, from Nashville, Tenn., to 
to ‘points and Cleveland, over irregular routes. In the 
., Md., Mass., embraced case, frozen fruits, frozen ber- 
hin 250 miles ries, frozen vegetables and imported wool, 
r routes, sub- in straight and mixed shipments with 
t tacking and certain exempt commodities, between 
ty granted as points in Del., Me., Md., Mass., Minn., 
single operat- Tenn., and Va., and Washington, D.C., 
and points in its commercial zone, on the 
— MC-116538, one hand, and, on the other, points in 
), Extension— Tenn., Ky., Ill., Ind., O., Pa., W.Va., N.Y., 
) Certificate Mass., R.I., Conn., NJ. Md., Va., N.C., 
‘om Boonville, Ga., Ala., La., Fla., Wis., N.H., Mich., 
on the US.— Neb., and Mo., and Washington, D.C., and 
ew York, and points in its commercial zone, over ir- 
in New York, regular routes. 
n., Md., Mass., Ohio (Fremont)—MC-288, Sub. 8, The 
putes. Hirt Trucking Co., Conversion Proceed- 
MC-66562, Sub. ing. Certificate in lieu of permits pro- 
ency, Inc., Ex- posed. Various commodities, from, to 
sate proposed. and between specified points in O., Ind., 
luding Class A Ill., Ky., Pa., Mich., and N.Y., over ir- 
nm express serv- regular routes. 
Louisville, Ga., 





Oklahoma (Oklahoma City)—MC-114- 


return, serving 718, Sub. 1, Jay Nuckolls Truck Line, 


ints, subject to 











Inc., Common Carrier “Grandfather” 

Application. Denial of application for 
rk) —MC-33896, certificate proposed. Bananas, fresh, 
als Transporta- dried, dehydrated or frozen, from Gal- 
on Proceeding veston, Beaumont and Brownsville, Tex.; 
Warehouse & New Orleans, La.; Miami, Fla., and Mo- 
ersion Proceed- bile, Ala., to points in Okla., Calif., Tex., 








of permit pro- 


Colo., Neb., Kan., and N.M., over irregu- 
lays, asbestos, 


lar routes. 












































and paint pig- Pennsylvania (Philadelphia) — MC- 
k City, on the 107403, Sub. 305, E. Brooke Matlack, Inc., 
other, Philadel- 








Extension — Owosso Township, Mich. 
Certificate proposed, and approval of 
dual operations recommended. Petro- 
leum products, in bulk, in tank vehicles, 
from Owosso Township, Mich.,_ to 
Toledo, O. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 309, E. Brooke Matilack, Inc., 
Extension — Huntington, Ind. Certifi- 





in New Jersey 
Hall, New York 
yveen New York 
id, on the other, 
ale, Pa., Cam- 
lew Jersey with- 
New York City, 
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if cate proposed, and approval of dual op- 
ogo al erations recommended. Petroleum prod- 
studio coeahin, ucts, in bulk, in tank vehicles, from 
points in N.Y Huntington, Ind., to Findlay, O., over 





irregular routes. 


Washington (Seattle)—-MC-68618, Sub. 
28, Los Angeles-Seattle Motor Express, 
Inc., Extension—Collapsible Containers. 
Certificate proposed. Dry poultry feed 
supplements, liquid latex, liquid insecti- 
cides and liquid iron chloride, and nu- 
merous other specified commodities, in 
collapsible tanks, drumes, or bins, or 
the equivalent thereof, from and to 
specified points in Wash., Ore., and 
Calif., over described routes. 





el., Md., Va., and 
retail or con- 
and (2) mat- 
unwrapped, from 
non, over irregu- 
inuing contract 
icts, Inc., and, on 
nts. 
) — MC-119628, 
1 Co., Inc., Con- 
1. Denial of per- 
in mechanical 





















































































































quipment with Washington (Spokane) — MC-7746, 
nd switches, be- Sub. 98, United Truck Lines, Inc., Ex- 
, and points in tension — Dry Fertilizers. Certificate 











e District of Co- 





proposed. Dry fertilizers and dry ferti- 
lizer compounds, (a) from Finley, Wash., 
and points within seven miles thereof, 
to points in Mont., Ida., and Ore., and 
(b) from ports of entry on the US.- 
Canadian boundry at or near Piegan, 
Roosville, and Sweet Grass, Mont., to 
all points in Montana, over irregular 
routes, subject to the condition that the 























[C-13123, Sub. 21, 



































authority recommended and that previ- 
ously held by the applicant authorizing 
transportation of the subpect commodi- 
ties, to, from or between any of the 
same places shall be construed as con- 
ferring a single operating right only. 

Wisconsin (Kenosha)—MC-30837, Sub. 
276, Kenosha Auto Transport Corp., Ex- 
tension—Selma, Calif. (Corrected) Cer- 
tificate proposed. Trailers, except house 
trailers, in initial movements, by truck- 
away, from Selma, Calif., to all points 
in the United States, including Alaska 
but excepting Hawaii, over irregular 
routes. 


Wisconsin (Racine)—-MC-111472, Sub. 
66, Diamond Transport System, Inc., Ex- 
tension— Farm Machinery. Certificate 
proposed. Manure spreaders, oscillating 
wagons, cattle feeder boxes and under- 
carriages with wheels, and parts and ac- 
cessories therefor (except commodities 
requiring special equipment or special 
handling because of size or weight), from 
Brodhead, Wis., to points in the USS., 
with exceptions, over irregular routes, on 
condition that the authority herein 
granted not be joined with applicant’s 
present authority for the purpose of 
performing any through transportation 
service. 


HEARINGS 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases es = for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
+ aes published as announced by the 
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RAIL 


Changes in Assignments 


No. 31915, Atlantic Coast Line R.R. Co., 
et al. v. Southern R.R. Co., et al., assigned 
September 7, at Washington, D.C., canceled 
and reassigned November 1, at Washington, 
D.C., before Examiner Luttrell. 

No. 31797, Atlantic Coast Line R.R. Co., 
et al. v. Southern Ry. Co., et al. and No. 
31840, Atlantic & West Point R.R. Co., et al. 
v. Same, assigned September 12, at Washing- 
ton, D.C., canceled and reassigned December 
6, at Washington, D.C., before Examiner 
Dishman. : 

No. 32009, Cancellation of Routing—Cast 
Iron Pipe—Southern Ry., assigned Septem- 
ber 14, at Washington, D.C., canceled and 
reassigned December 6, at Washington, D.C., 
before Examiner Dishman. 

I. & 8S. 7309, Clay— Branch, Ga., to 
Ark. & La., and Finance 19946, Seaboard Air 
Line R.R. Co.—Purchase—Macon, Dublin, & 
Savannah R.R. Co., assigned September 15, 
at Washington, D.C., canceled and reas- 
signed October 18, at Washington, D.C., 
before Examiner Messer. 

I. & S. 7304, Aggregate Rates on Wearing 
Apparel—Railway Express Agency, assigned 
September 13, at Washington, D.C., canceled 
and reassigned October 25, at Washington, 
D.C., before Examiner Swearingen. 

I. & S. 7239, Cancellation of Absorption of 
Switching Charges at Duluth, Minn., as- 
signed September 16, at Duluth, Minn., post- 
poned indefinitely. 

No. 33105, The Port of New York Authority, 
et al. v. A. & R., et al., assigned October 4, 
at Washington, D.C., canceled and reassigned 
November 8, at Washington, D.C., before 
Examiner Mittelbronn, and date of Septem- 
ber 12 for distribution of testimony and ex- 
hibits postponed to October 12. 
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Late Assignments 


The followina assignments were announced too 
late for timely publication in the Traffic World: 


September 8—Washington, D.C. — Examiner 
Boat: 


No. 33234—Canned Goods—Pacific Coast to 
Eastern Points. 


New Assignments 


September 22—Washington, D.C.—Examiner 
Mittelbronn: 

No. 33517—Increased Mail Pay—Eastern 
Railroads. 

September 28—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Kobernusz: 

No. 33518, 1st supplement — Terminal 
Charge, at Various Points, on Order Bills 
of Lading Shipments. 

October 4—New York, N.Y.—U.S. Army. Re- 
serve Bldg.—Examiner Dishman: 

No. 32990—Forwarder Volume Rates—Blue 
Ribbon Express, Inc. 

October 5—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Dishman: 

No. 33331—Metallic Cadmium—Josephtown, 
Pa., to Hingham, Mass. 

October 6—Lake Charles, La.—Majestic Hotel 
—Examiner Roper: 

No. 33435—Dolby Advertising of Lake 

Charles, Inc., et al v. T. & N. O., et al. 
October 6—Washington, D.C.—Examiner Law- 
ton: 

I. & 8S. 4815—Wrought Iron Pipe to the 
Southwest. 

I. & S. 7272—Iron and Steel Pipe to and 
Within the Southwest. 

No. rs abe to and Within the South- 
west. 

October 7—Chicago, Ill—Midland Hotel—Ex- 
aminer Russell: 

No. 33520—Volume Rates on Process Meal— 
Midwest to Ports for Export. 


WATER 
Changes in Assignments 


FF-56, Sub. 5, Superior Fast Freight Ex- 
tension—Alaska, assigned September 15, at 
Los Angeles, Calif., canceled. 


MOTOR 


Changes in Assignments 


MC-1117, Sub. 5, M. G. M. Transport Corp., 
Paterson, N. J., common carrier application, 
assigned September 2, at Washington, D.C. 
canceled. 

MC-116628, Sub. 5, Suburban Transfer 
Service, Inc., Belleville, N.J., contract carrier 
application, assigned September 8, at Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 9, at Washington, D.C., before Ex- 
aminer Cockrill. 

MC-119989, Owen Hall Truck Line, Brown- 
wood, Tex., common carrier application, as- 
signed September 28, at Fort Worth, Tex., 
canceled. 

MG-26895, Baltimore-Washington Express 
Co., ‘Baltimore, Md., assigned September 8, 
at Washington, D.C., canceled and reas- 
signed September 19, at Washington, DC., 
before Jt. Bd. 68. 

MC-44878, Sub. 1, Bristol Van and Storage 
Corp., Bristol, Va., common carrier applica- 
tion, assigned September 14, at Richmond, 
Va., postponed indefinitely. 

MC-59238, Sub. 42, Virginia Stage Lines, 
Inc., Charlottesville, Va., and MC-84728, Sub. 
32, Safeway Trails, Inc., Washington D.C., 
assigned September 14, at Washington, D.C., 
canceled. 


MC-119910, Andrew J. Gibbs, Lexington, 
Ky., contract carrier application, assigned 
September 15, at Louisville, Ky., postponed 
indefinitely. 


MC-1641, Sub. 47, Peake Transport Serv- 
ice, Chester, Neb., common carrier applica- 
tion, and MC-119839, Shell Feed & Supply 
Co., Lutesville, Mo., common carrier appli- 
cation, assigned September 15, at ri 
Hotel, Jefferson City, Mo., transferred to 
September 15, at P.O. Bldg., Jefferson City, 
Mo., before Jt. Bds. 36 and 135, respectively. 


MC-114965, Sub. 14, Cyrus Petroleum 


Truck Line, Iola, Kan., commion carrier ap- 


— assigned September 16, at Missouri 
‘otel, 


Jefferson City, Mo., transferred to 
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September 16, at P.O. Bldg., Jefferson City, 
Mo., before Jt. 46. 

MC-94265, Sub. 73, Bonney Motor Express, 
Inc., Norfolk, Va., common carrier applica- 
tion, assigned September 20, at Chicago, Il., 


canceled. 

MC-l1 , Subs. 2 and 3, Van E. Hamlett, 
Nashville, Tenn., contract carrier applica- 
tion, assigned September 21, at Nashville, 


Tenn. ned indefinitely. 
‘hers Line, Inc., 


MC- Sub. 27, Nelms 

Suffolk, Va.. common carrier a a 
assigned September 27, at Washington, 
canceled and reassigned October io “at 


Washington, D.C., before Examiner Nichol- 


son. 

MC-119872, Gulf Transport, Limited, Char- 
lottetown, P. E. I., Canada, common carrier 
application, assigned September 28, at Bus- 
ton, Mass., canceled. 

MC-95627, Sub. 28, Nelms Motor Line, Inc., 
Suffolk, Va., common carrier —— 
assigned September 28, at Washington, D.C., 
canceled and reassigned October 11, at Wash- 
whte=i D.C., before Examiner Nicholson. 

'C-109326, Sub. 74, C & D Transportation, 

Co., Inc., Prichard, Ala., common carrier 
application, assigned September 29, at Mont- 
gomery, Ala., canceled and reassigned Sep- 
tember 29, at Hotel Thomas Jefferson, Bir- 
mingham, Ala., before Jt. Bd. 393. 

MC-95627, Sub. 29, Nelms Motor Lines, Inc., 
Suffolk, Va.. common carrier application, 
assigned September 29, at Washington, D.C.. 
canceled and reassigned October 13, at Wash- 
ington, D.C., before Examiner Nicholson. 

C-113434, Sub. 6, Gra-Bell Truck Line, 
Inc., Holland, Mich., common carrier appli- 
cation, assigned September 12, at Olds Ho- 
tel, Lansing, Mich., transferred to Septem- 
ber 12, at Fed. Bldg., Lansing, Mich., before 
Examiner Welch. 

MC-20314, Sub. 1, John J. Casale, Inc., New 
York, N.Y., contract carrier application, as- 
signed September 12, at Governor Clinton 
Hotel, New York, N.Y., transferred to <2 
tember 12, at U. 8. Ct. Hse., New York, N. 
before Examiner Driscoll. 

MC-82492, Sub. 11, Wm. J. Hands, Grand 
Rapid, Mich., common carrier “grandfather” 
application, and MC-119692, Donald Fitz- 

patrick, Sumner, Mich., contract carrier ap- 

Piication, assigned September 13, at Olds 

otel, , Mich., transferred to Septem- 
ber 13, at Bidg., Lansing, Mich., ppatore 
Examiner Welch. 

MC-119422, Sub. 6, Ee-Jay Motor Aaa 
ports, Inc., East St. Louis, +» common car- 
rier application, assigned September 13, at 
Missouri Hotel, Jefferson City, Mo., trans- 
ferred to September 13, at P. O. Bidg., Jeffer- 
son City, Mo., before Jt. Bd. 135. 

MC-FC-62282, Wenglikowski Bros., Bay 
City, Mich., ‘Transferee, and Frankenmuth 
Transportation Co., maw, Mich., Trans- 
feror, and MC-113984, ub. 4, Wenglikowski 
Bros., Bay City, Mich., , assigned September 
14, at Olds Hotel, Mich., trans- 
ferred to September ” at elt Hotel, 

Mich., before Examiner Welch. 

MC-1 4084, Sub. 2, S and S Trucking Co., 
Statesville, "N.C. common carrier applica- 
tion, ed September 14, at Governor 
Clinton Hotel, New York, N.Y., transferred 
to September 14, at U.S. Ct. Hse., New York, 
N.Y., before Examiner Driscoll. 

MC-107583, Sub. 12, Atlantic City Trips, 
New York, N.Y., common carrier oe. 
assigned September 14, at Philadelphia, Pa., 
postponed indefinitely. 


MC-4405, Sub. 349, Dealers 
September 15, at Los 


Chicago, Ill., assigned 
Angeles, Calif., canceled and ed Sep- 
tember 12, at Fed. Bldg., Los Angeles, Calif, 
before Examiner Linn 
MC-C-2998, T. I. McCormack Trucking Co., 
Inc.—In tion and Revocation of Cer- 
MC-52458, Subs. 143 and 150, 
T. I. McCormack Trucking Co., Inc., Wood- 
ridge, N.J., assigned September 15, at Gover- 
nor Clinton Hotel, New York, N.Y., trans- 
ferred to mber 15, at U.S, Ct. Hese., 
New York, N.Y., before Examiner Driscoll. 
MC-119882, Capital tg hy nee Sapee, 
Inc., Washington, DC., wm a 
tion, assigned September 15, at ‘eo 
gton, D.C., canceled 
tember 27, at Woiesien. DC., 
aminer Mealy. 


MC-89723, bes oy res aoe: Pacific Shae ne 


uis, Mo 
rier application, and MC-118586, Sub. Sub. 1, John 
bP gn MR. East St. Louis, LS 
assigned september i a’ 
ieiseowh Hotel” Jefferson Ci Mo., trans- 
ferred to ge 19, at P.O. Bidg., Jeffer- 
son City, before Jt. Bads. 135 and 160, 
respectively. 
MC-119775, Poqeadee RB eee 3 > 


Inc., Bloomsdal 
plication, masignea Goptemer at. St haissouri 


Transit, Inc., 


Ss 


~ Same, 


Hotel, Jefferson cig. Mo., transferred to 
September 19, at P. Bidg., Jefferson City, 
es before Examiner . 


Inc. sensing. Mich., assigned Sep- 
tember 19, at Washington, D.C., canceled 
and reassigned October 17, at Washington, 
D.C. before Examiner Hurley. 

MC-118108, Ideal Fruit Co. arwick 
“grandfather application.” MC-118198, ub. i, 

“interim: tion”, and MC-118192, 
Produce Haulers, Inc., ‘Warwick, N.Y., 
“grandfather application”, assigned 
September -) # e: Governor Clinton el, 
New York, transferred to September 
20, at U.S. Gt. “ise New York, N.Y., before 


Examiner Driscoll 

MC-115732, Sub. 4, Martin Propane Trans- 
port, McMinnville, Tenn., common carrier 
application, assigned September 20, Wash- 
ington, D.C., canceled and reassigned October 
6, at Claridge Hotel, Memphis, Tenn., be- 


fore Examiner Moran. 

MC-3101, Sub. 1, Schaum Transfer Co., St. 
Louis, Mo., “conversion proceeding”, as- 
signed September 21, at Missouri Hotel, Jef- 
ferson City, Mo., transferred to September 
21, at P.O. Bidg., Jefferson City, Mo., before 
Jt. Bd. 135. 

MFC-F-7552, Briggs Transportation Co.— 
Purchase (Portion) — McCoy Truck Lines, 
Inc., and Finance 21189, Briggs Transporta- 
tion Co.—Notes, assigned September 27, at 
Des Moines, Ia., canceled. 

MC-107002, Sub. 156, W. M. Chambers Truck 
Line, Inc., Kenner, La., common carrier ap- 
plication, assigned September 21, at Wash- 
ington, D.C., canceled and reassigned Octo- 
ber 7, at Claridge Hotel, Memphis, Tenn., 
before Examiner Moran. 

MC-108068, Sub. 34, U.S.C. Transport, 
Inc., Detroit, Mich., common carrier appli- 
cation, assigned September 8, at Washing- 
ton, D.C., canceled. 

MC-43442, Sub. 14, Transportation Service, 
Inc., Detroit, Mich., common carrier appli- 
cation, assigned September 12, at Columbus, 
O., canceled. 

MC-65475, Sub. 5, Jetco, Inc., Arlington, 
Va., assigned September 13, at Washington, 
D.C., canceled and reassigned September 29, 
* nen, D.C., before Examiner Ess- 
rick. 

MC-114021, Sub. 15, Midwest Transfer Co. 
of Illinois, Chicago, Ill., common or contract 
carrier application, assigned September 16, 
at Chicago, Ill., postponed indefinitely. 

MC-10761, Sub. 95, Transamerican Freight 
Lines, Inc., Detroit, Mich., common carrier 
application, and MC-21563, Sub. 3, Andrew 
J. Kovacs, Woodbridge, N.J., contract carrier 
application, assigned September 16, at Gov- 
ernor Clinton Hotel, New York, N.Y., trans- 
ferred to September 16, at U.S. Ct. Hse., 
New York, N.Y., before Examiner Driscoll. 


New Assignments 


ee 4 15—Salt Lake City, Utah—State 
Bd. 207: 


“Sub. 186—Pacific Intermountain 
Express Co., Oakland, Calif., common car- 
rier application. 

MC-33641, Sub. 45—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common car- 
Trier application. 

MC-110388, Sub. 28—Union Pacific Motor 
Freight Co., Omaha, Neb., common car- 
rier application. 

September 19—Chicago, Ill—-U.S. Custom Hse. 
—Jt. Bd. 21: 
MC-87229, Sub. 4—Barry Transports, Inc., 


Oak Lawn, Ill. 
ee — Ariz.—State Comm.— 
t 
MC-70451, Sub. 218—Watson Bros. Trans- 
— Co., Inc., . Neb., com- 
on carrier a 
September 21—J Mo.—P. O. 
—Jt. Bd. 
Mc. Sub. 4—Ross Truck Lines, Inc., 
Belleville, Tll., “conversion 
September 30—Denver, Colo.—New Customs 
Hse.—Examiner McKiel: 
MC-118422—Jim Pieratt, Denver, Colo., com- 


road Comm: 
MC-119981-EX—Hansen Motor Transport, 
ema, Mont., contract carrier applica- 


October "3—Chicago, Tll.—U.8S. Custom Hse.— 
Harrison : 


Examiner 
MC-50069, ‘Sub. 228—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier a) plication. 
, Til.—Midland Hotel—Ex- 


aminer 
I. & 8. M-13541—Grain Flour—Twin Cities 
to Chicago. 


MC-110525, Sub. 422—Chemical Tank Lines, 
Downingto 


Inc., wn, Pa., common carrier 
application. 


TRAFFIC WORLD 


October 6—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Bartoo: 
I. & S. M-13542—Crude Rubber—Detroit, 
Mich., to Jackson, Mich., & St. Marys, O. 
I. & S. 7370, as supplemented—Rubber— 
Detroit, Mich., to Jackson, Mich. 
October 7—Wichita, Kan.—Hotel Lassen—Ex- 
ae Kobernusz: 
I. Ps . M-13685—Grain Producte—Kan. to 


“& Calif 
october 10-—Indianapolis, Ind.—U.8. Ct. Rms. 


mc-40es8. ‘Sub. 48—Silver Fleet Motor Ex- 
press, Inc., Louisville, Ky., common car- 
rier application. 

October 10—Salisbury, Md.—Ct. Rm., County 
Ct. Hse-—Jt. Bd. 40: 

MC-94180, Sub. 6—-Matthews Charter Serv- 
ice, Inc., Cambridge, Md., common Ccar- 
rier application. 

October 11—Indianapolis, Ind.—U.S. Ct. Rms. 
Examiner Taylor: 

MC-114614, Sub. 10—T. T. Brooks Trucking 
Co., Inc., Fort Payne, Ala., common or 
contract carrier application. 

October 11—San Francisco, Calif—New Mint 
Bidg.—Examiner Hagerty: 
MC-107227 and 37—Insured Transporters, 
Inc., San Leandro, Calif. (Petition For 
Declaratory Relief). 
oe ~ 1 ae tl.—vU.S. Custom Hse.— 
t 

MC-112195, Sub. 2—Choffey Paul 
Line, Galesburg, I1l., 
application. 

October 13—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Taylor: 

MC-79695, Sub. 20—Steel Transportation 
Co., Inc., East Chicago, Ind., common 
carrier application. 

October 13— Washington, D.C. — Examiner 
Murphy: 

MC-111545, Sub. 47—Home Transportation 
Co., Inc., Marietta, Ga., common carrter 
application. 

oer Tig vgts Ill.—U.S. Custom Hse.— 
t. . one 

MC-123026—Scott-Dale Corp., New Berlin, 

Wis., contract carrier application. 
October 14— Washington, D.C.— Examiner 
Cockrill: 

MC-105461, Sub. 26—Herr’s Motor Express, 
Quarryville, Pa., common carrier appli- 
cation. 

October 14— Washington, D.C. — Examiner 
White: 

MC-119999—Ali Trucking, Bridgeville, Pa., 
common carrier application. 

October 18—Denver, Col o.—New Custom Hse 
—Examiner Russell: 

I. & S. M-13702—Sugar—Mont. to Minn., 
N.D. and S.D. 

October 24—Binghamton, N.Y.—-U.S. Ct. Rms. 
—Examiner Essrick: 

MC-118621, Sub. 6—Black Diamond Trans- 
port Co., Newark, N.J., common carrier 
application. 

es = 24—Columbia, S8.C.—U.S. Ct. Rms.— 
t. Bd. 131: 

MC-37896, Sub. 1l—Youngblood Truck 
Lines, Inc., Fletcher, N.C., common carrier 
application. 

October 24— Washington, D.C.— Examiner 
Welch: 

MC-52657, Sub. 601—Arco Auto Carriers, 

> a Ill., common carrier appli- 


OBL. "34 — Washington, D.C,— Examiner 


Bush: 

MC-115491, Sub. 21—Commercial Carrier 
Corp., Auburndale, Fla., common carrier 
application. 

October 25—Columbia, 8.C—U.S. Ct. Rms.— 


Jt. Bd. 177: 

MC-116514, Sub. 10—Edwards Trucking, Inc., 
Hemingway, S.C., common Carrier appli- 
cation. 

October 25—Columbia, 8.C.—U.S. Ct. Rms.— 
Examiner Schneider: 

MC-118331—Gainey’s Truck Line, Charles- 

ton Heights, 8.C., “grandfather” appli- 


cation. 
October 25— Washington, D.C. — Examiner 


Boss: 
MC-119689, Sub. 3—Brown Bros. Express, 
Inc., Curwensville, Pa., common carrier 


application. 
ye hag Pa.—Fed. Bldg.—Ex- 


cranton, 
r Essrick: 
mc- mOss16. Sub. 7—Delaware, Lackawanna 
& Western R.R. Co. New York, N.Y., 
common carrier application. 
October 26— Washington, D.C.— Examiner 
Cockrum: 
MC-115841, Sub. 70—Colonial Refrigerated 
» Transportaiton, Inc., Birmingham, Ala., 
common carrier application. 


one Se - ernsninmae Pa—State Comm.— 
MC-99779, Sub. 1—Valley Transportation 
Co., Lemoyne, Pa., common carrier ap- 
plication. 

October 27— ee, Fila. — Mayflower 
Hotel—Jt. Bd. 


MC-103378, Sub. <aiiaiidieeins Carrier 


Truck 
contract carrier 
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‘ustom Hse.— 
oS. 


ooks Trucking 
., common or 


2. 
lif—New Mint 


Transporters, 
(Petition For 


Custom Hse.— 


r Paul Truck 
mtract carrier 


—U.S. Ct. Rms. 


Transportation 
Ind., common 


.C, — Examiner 


Transportation 
ommon carrier 


Custom Hse.— 
»., New Berlin, 
ication. 

.C, — Examiner 


Motor Express, 
. carrier appli- 


».C, — Examiner 
Bridgeville, Pa., 
on. 

sw Custom Hse. 
font. to Minn., 
—US. Ct. Rms. 


Miamond Trans- 
common carrier 


U.S. Ct. Rms.— 


ngblood Truck 
common carrier 


D.C, — Examiner 


Auto Carriers, 
on carrier appli- 


D.C, — Examiner 


yumercial Carrier 
common carrier 


-U.S. Ct. Rms.— 


is Trucking, Inc., 
on carrier appli- 


-U.S. Ct. Rms.— 


k Line, Charles- 
ndfather” appli- 


D.C, — Examiner 


n Bros. Express, 
common carrier 


—Fed. Bldg—Ex- 


rare, Lackawanna 
New York, N.Y., 


ition. 
D.C. — Examiner 
mial d 
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Corp., Jacksonville, Fla.. common car- 
rier application. 

MC-112520, Sub. 46—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier 
application. 

October | -sqememntanee Mich.—Fed. Bldg—Jt. 
Bad. 


MC-3151, Sub. 11—Bender & Loudon Mo- 
tor Freight, Inc., West Richfield, O., com- 
mon carrier application. 

MC-38383, Sub. 11—Glenn Cartage Co., Gi- 
rard, O., common carrier application. 
October 28—Harrisburg, Pa.—State Comm. 

—Examiner Essrick: 

MC-119947—J. Robert Shaull, Red Lion, 
Pa., common carrier application. 

MC-119876—Fox Trucking Co., Morgan- 
town, W.Va., contract carrier applica- 
tion. 

October 28 — Jacksonville, Fla. — Mayflower 
Hotel—Jt. Bd. 64: 

MC-111045, Sub. 6—Redwing Carriers, Inc., 

Tampa, Fla., common carrier applica- 


tion. 
October 31—Harrisburg, Pa.—State Comm.— 
Examiner Essrick: 

MC-104004, Sub. 152—Associated Transport, 
Inc., New York, N.Y., common carrier 
application. 

October 31—Tampa, Fla—vU.S. Ct. Rms.— 
Examiner Schneider: 

MC-115322, Sub. 15—J. M. Blythe Motor 
Lines, Sanford, Pla., common carrier ap- 
plication. 

November 1—Baltimore, Md.—U.S. Apprais- 
ers’ Stores Bldg.—Jt. Bd. 68: 

MC-119662, Sub. 1—Tarr’s Express, Balti- 

more, Ma., contract carrier application. 
November 1—Harrisburg, Pa.—State Comm. 
—Examiner Essrick: 

MC-110713, Sub. 4—Melvin G. Fidler, Mill 
Hall, Pa., contract carrier application. 
November 1—San Francisco, Calif—New Mint 

Bldg.—Examiner Linn: 

MC-42487, Sub. 470—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif., common carrier application. 

November 2—St. Louis, Mo.—U.S. Ct. Hse. 
and Custom Hse.—Examiner Mealy: 

MC-119399, Sub. 5—Contract Freighters, 
Inc., Joplin, Mo., common carrier ap- 
plication. (Corrected) 

November 2 — San Francisco, Calif. — New 
Mint Bidg.—Examiner Linn: 

MC-730, Sub. 184—Pacific Intermountain 
Express Co., Oakland, Calif.. common 
carrier application. 

November 2—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Schneider: 

MC-115491, Sub. 18— Commercial Carrier 
Corp., Auburndale, Fla., common car- 
rier application. 

November or. Pa —Penn Sher- 
wood Hotel—Jt. Bd. 

MC-2353, Sub. 13 — iiaeumn Motor 
Tours, Inc., Baltimore, Md., common car- 


Calif. — New 


rier application. 
November 3—San Francisco, 
Mint Bldg.—Jt. Bd. 75: 


MC-41601, Sub. 34 — Converse Trucking 
Service, Berkeley, Calf., common carrier 
application. 


November 3—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Schneider: 

MC-115491, Sub. 19 — Commercial Carrier 
Corp. Auburndale, Fla., common carrier 
app: ication. 

November 4—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Essrick 

MC-1501, Sub. 199—Greyhound Corp., Chi- 
cago, Ill., common carrier application. 

November 4—Atlanta, Ga.—244 Washington 
St., S.W.—Jt. Bd. 239: 

MC-119903, Sub. 1—D. J. Walraven, Rome, 

Ga., contract carrier application. 
November 4—Tampa, Fla.—US. Ct. 
Examiner Schneider: 

MC-116544, Sub. 10—Wilson Bros. Truck 
Line, Inc., Carthage, Mo., common car- 
rier application. 

November 7—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Schneider: 

MC-75185, Sub. 226—Service Trucking Co. 
Inc., Federalsburg, Md., common carrier 
application. 

November 9—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Essrick: 

MC-16634, Sub. 4—Strang Transportation, 
Elmer (Salem Co.), N.J., commer carrier 
application. 

November 9—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Schneider: 

MC-85819, Sub. 1—Gulf Coast Motor Lines, 
Inc., Clearwater, Fla., common carrier 
application. 

November 10—Philadelphia, Pa.——Penn Sher- 
wood Hotel—Examiner Essrick: 

MC-42426, Sub. 6—Ben Mozenter, Clayton, 
N.J., common carrier application. 

MC-92124, Sub. 3—Harold Lewis Blackwell, 
Pennington, NJ., common carrier ap- 
plication. 

November 10—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Schneider: 

MC-106398, Sub. emotion Trailer Con- 

voy, Inc., Tulsa, Ok 
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Uniform Rail Classification 
Adoption for Use on State 
Traffic Urged in California 


(From Los Angeles Bureau of Traffic World) 


Anticipating that the Western 
Classification will be canceled with- 
in the next three to four years, the 
Los Angeles Chamber of Commerce, 
in a letter dated August 29 to the 
California Public Utilities Commis- 
sion, states that “after due delibera- 
tion” the Chamber of Commerce has 
taken the position that the Uniform 
Rail Classification should be adopted 
for use on California intrastate traf- 
fic in lieu of the existing Western 
Classification. 


The Chamber of Commerce says it also 
takes the position that the state com- 
mission, along with the intrastate car- 
riers, should begin a study “looking to- 
ward the development of a compatible 
intrastate rate structure to the Uniform 
Rail Classification.” 

The letter was signed by Vincent A. 
Bordelon, manager of the Chamber’s 
transportation department, who, more 
than a year ago, was instrumental in 
establishment of a committee to con- 
sider and study a proper classification 
publication for use in connection with 
shipments moving intrastate in Califor- 
nia. The communication was addressed 
to J. W. Mulgrew, director of the com- 
mission’s transportation department in 
San Francisco. 

Copies of the letter were sent to “in- 
terested parties,” who were asked to re- 
view the matter and advise the commis- 
sion of their views. 


Would Mean New Rate Structure 


Pointing out that the classification 
should not be changed without an altera- 
tion in the rate structure, Mr. Bordelon 
told a reporter that if the Chamber of 
Commerce proposal was adopted in toto 
it would necessitate a new rate struc- 
ture for California. 

In the letter the Los Angeles Chamber 
of Commerce said: 

“In view of the notice we have to the 
effect that the rail carriers anticipate 
the early cancellation of the Western 
Classification, the Chamber of Com- 
merce has considered the use of alterna- 
tive classifications for application on 
California intrastate traffic. The follow- 
ing resume sets forth the basic founda- 
tion on which our decision was reached: 

“In its deliberations the Chamber con- 
sidered alternative classifications as a 
substitute for the Western Classification. 
Such consideration extended to a classi- 
fication as may be published by the Cali- 
fornia Public Utilities Commission, the 
National Motor Freight Classification, 
the Uniform Motor Freight Classifica- 
tion and the Uniform Rail Classification. 

“CPUC CLAssIFICATION: It is noted that 
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on page 9 contained in the commission’s 
communication of February 3, 1960, 
setting forth. a ‘summary analysis of 
alternatives’, the following statement 
appears: 

“*The foregoing discussion of the alter- 
natives leads to the conclusion that it 
would be desirable, if feasible, for the 
commission to develop and issue a new 
classification designed to reflect the rat- 
ings currently applicable in California.’ 

“It was the opinion of our freight 
traffic committee that such a publica- 
tion would not, generally speaking, be 
desirable nor feasible. A _ satisfactory 
classification, rail or motor, can be 
adopted with the least expense for use 
on California intrastate traffic, and 
would obviate the burden of publishing 
and maintaining a separate classifica- 
tion. The cancellation of one classifica- 
tion and the addition of a new one in- 
creases the cost of publication and mail- 
ing to approximately the same mailing 
lists that the rail and motor carriers 
classification committees now have. The 
benefits, if any, do not appear to justify 
such expense. 


“NATIONAL MOTOR FREIGHT CLASSIFICA- 
TION: Consideration of use of the Na- 
tional Motor Freight Classification No. 
15 on California intrastate traffic re- 
sulted in the conclusion that it would 
serve no useful purpose inasmuch as it 
falls within the same status as the Con- 
solidated Freight Classification (West- 
ern Classification), in that notice has 
been issued to the effect that the Na- 
tional Motor Freight Classification No. 
15 is to be cancelled. 


“UNIFORM MorTor FREIGHT CLASSIFICA- 
TION: The adoption of the Uniform 
Motor Freight Classification appears to 
present two primary obstacles to its effec- 
tive use in California: (1) The rail lines 
have served notice of intent to cancel Pa- 
cific Southcoast Freight Bureau tariff 
255-G series (the California class rate 
tariff) and use in lieu thereof PSFB tariff 
1016 series (governed by the Uniform Rail 
Classification) thereby rendering moot 
any consideration of a motor classifica- 
tion for application on rail intrastate 
traffic, and, (2) the Uniform Motor 
Freight Classification has no rules for 
application to rail carload traffic such 
as the car substitute rules, follow-lot 
rules, etc., which, if adopted, would re- 
quire publication of specific rules to 
take care of rail traffic. Publication of 
such specific rules to take care of rail 
traffic would have the effect of merely 
creating additional obstacles in the de- 
termination of cost of transportation on 
California intrastate traffic. 


“UNIFORM RAIL CLASSIFICATION: Con- 
sidering all of the foregoing objections 
to alternative classifications, it.was the 
conclusion of the Los Angeles Chamber 
of Commerce that the Uniform Rail 
Classification would present the fewest 
objections and provide the most eco- 
nomical and satisfactory classification 
for use on California intrastate traffic. 
However, such conclusion was premised 
upon the development of a compatible 
intrastate rate structure to the Uniform 
Rail Classification. 


Urgency Is ‘Crystal Clear’ 

“With the announced plan of the rail 
carriers to cancel the Western Classifi- 
cation along with their proposal to can- 
cel class rates in PSFB Tariff 255-G 
series, the urgency of this matter is 
made crystal clear. We feel most confi- 
dent that your commission recognizes 
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this urgency and will institute an action 
at an early date. 

“We are taking the liberty of forward- 
ing copies of this communication to in- 
terested parties throughout the state in 
order that they may be apprised of our 
proposal.” 


California Truckers’ Small 
Shipment Charge Proposal 
Approved by State Agency 


(From Los Angeles Bureau of Traffic World) 


With two exceptions, the Cali- 
fornia Public Utilities Commission 
has approved a small shipment 
charge plan proposed by the Cali- 
fornia Trucking Associations, Inc., 
described by observers at the time 
of its proposal as an effort to help 
solve the national small shipment 
problem. 


The commission’s action was included 
in its decision and order authorizing an 
increase in truck rates for hauling gen- 
eral commodities throughout the state 
to offset wage increases of drivers and 
other employes which had become ef- 
fective on or before last July 1 (T.W., 
Aug. 27, p. 17). The new rates and small 
shipment plan were permitted to become 
effective September 12. The decision 
was CPUC No. 60621 in case No. 5432. 

In its petition No. 178 in that pro- 
ceeding for an increase in class rates 
(T.W., March 12, p. 18 and March 26, p. 
289), the CTA had included a new item 
designated “Item X, Small Shipment 
Service,” in which the common carriers 
proposed a scale of charges reflecting 
no increases over minimum charges 
then in effect. The scale was to apply to 
shipments weighing less than 250 pounds 
and moving for distances not in excess 
of 150 miles. 

The truck lines’ proposal received both 
support and opposition from shippers, 
the latter including particularly retail 
store interests. 


In discussing the “Item X” small 
shipment proposal, the state commis- 
sion said that the CT‘A’s director of re- 
search testified that he, together with 
representatives of carriers, had met with 
representatives of shippers and shipper 
groups to arrive at a proposal which 
would be acceptable to most of the car- 
riers and the shippers. The commission 
added that “Item X” was the result of 
such deliberations. 


Would Retain Desirable Traffic 


The state body quoted the director of 
research as stating that rate increases 
in the last few years had diverted some 
small shipment traffic from the carriers, 
particularly in the short hauls. The 
commission added that that traffic, in the 
main, had been the more desirable small 
Shipment traffic. The commission said 
the witness stated that the carriers 
deemed it advisable to attempt to retain 
the desirable traffic and, perhaps through 
lower rates, encourage shippers to ten- 
der shipments to the carriers in a man- 
ner which would lower the carriers’ 
costs. 


The commission said the CTA proposal 
provided restrictions to the use of the 


new scale of charges, among which were 
the following: That the shipment must 
be released to a value of 50 cents per 
pound or less; that the new charges 
would not apply to COD shipments; that 
there would be no pickups or deliveries 
to private residences of retail customers, 
and that the small shipment charges 
would be applicable only to shipments 
picked up and delivered by the carrier 
or if delivered to the carrier’s dock by 
the shipper. This, the state agency said, 
would eliminate those shipments brought 
to the carrier’s terminal by a drayman 
or warehouseman. 

The commission denied the last named 
limitation and also a proposal that a 
penalty of $1.65 be imposed on the ship- 
per when designating a shipment for 
small shipment service that did not 
qualify for service. 

“The minimum charges and rates for 
small shipments are depressed and, in 
fact, the charges and rates proposed by 
petitioner {California Trucking Associa- 
tions, Inc.] and by the staff for ship- 
ments weighing 250 pounds or less are 
below the full costs estimated by peti- 
tioner and by the staff,” said the com- 
mission. “As we stated in decision No. 
55704 [dated October 15, 1957], the rates 
for small shipments and the minimum 
charges are depressed because it is in 
this area that the rates in many in- 
stances come close to exceeding the value 
of service. 


‘Preference to Some Traffic’ 


“The carriers desire that a portion of 
the small shipments, the so-called de- 
sirable traffic, be made subject to fur- 
ther depressed rates; or to put it more 
boldly, they desire to grant preference 
to some traffic over others. 

“A preference is not unlawful unless 
it is unjust or undue. When there are 
cost differences of a significant nature, 
a preference is not unjust or undue. 

“We find that, other than those which 
will be mentioned hereinafter, the limi- 
tations and conditions on the small 
shipment charges proposed by petitioner 
are reasonable and are considerations 
which have a significant bearing upon 
the cost of providing service.” 

Regarding the proposed limitation 
that the new charges for small ship- 
ments would be applicable only to ship- 
ments picked up and delivered by the 
carrier, among other conditions, the 
state agency said: 


“Whether the shipper brings his ship- 
ment to the carrier’s dock or has a dray- 
man perform the service, or whether a 
warehouseman tenders the shipment at 
the carrier’s terminal results in no sub- 
stantial difference in the cost to the 
carrier of transporting that particular 
shipment. 

“It may be that large numbers of 
vehicles other than the carrier’s at his 
terminal may result in disruption of 
routine or confusion and, therefore, 
the carrier may wish to discourage the 
tender of shipments at terminals; never- 
theless, there is no significant difference 
in cost on any one shipment depending 
upon the identity of the party tendering 
the shipment at the platform. That pro- 
posed limitation will be denied.” 

The commission stated that the 
CTA’s proposal that a penalty of $1.65 be 
imposed on the shipper when designat- 
ing a shipment for small-shipment serv- 
ice that did not qualify for such service, 
could not be adopted. The state agency 
added that it was the carrier’s respon- 
sibility “to assess the proper charge and 
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to determine that the conditions govern- 
ing the application of the rate are met.” 

By its decision No. 60622 in another 
proceeding, case No. 5435, the California 
commission granted increases in the 
present rates and charges covering the 
Los Angeles city drayage area. Increases 
in these rates had been requested by 
the CTA. 


C & N W Wants to Operate 


New Trains Without Firemen 


(From Chicago Bureau of Traffic World) 


The Chicago & North Western Rail- 
way August 31 asked the Illinois Com- 
merce Commission for permission to 
stop using firemen on the new “push- 
pull” trains now being placed in Chi- 
cago suburban passenger service. 

The North Western said it could cut 
suburban service operating costs about 
$550,000 a year through elimination of 
the fireman position on the new trains. 
It added that it would have required 
a commuter fare increase of only 2% 
per cent, rather than the 7% per cent 
it was awarded this spring, had the 
position been discontinued at that time. 

The new trains are electrically op- 
erated, but generate their own power 
rather than receiving it from an outside 
source. The North Western has ordered 
116 of the double-deck cars from Pull- 
man Standard Co. at a cost of $21 mil- 
lion, and when delivery is completed 
next year will have completely replaced 
all conventional cars in suburban op- 
erations. 

In a statement, the North Western 
said: 

“Those employés now occupying or 
eligible to occupy the fireman’s position 
in suburban service would not be laid 
off as a result of the railroad’s proposal. 
Most successors, however, would be em- 
ployed after the employes eligible for 
those positions have retired, resigned, or 
been promoted to other positions. The 
North Western has approximately 50 
fireman’s positions in its suburban serv- 
ice.” 

The railroad said it conducted a study 
of suburban service in New York, Phila- 
delphia and Chicago where more than 90 
per cent of all rail commuter service in 
the United States was concentrated. The 
studies showed that in these cities almost 
twice as many commuters rode on non- 
fireman railroads as compared with com- 
muters riding on roads with a fireman in 
the cab. It asserted that non-fireman 
roads carrying the overwhelming major- 
ity of American commuters operated 
just as safely as commuter roads with the 
extra number in the engine crew. 

The North Western said the New York 
Public Service Commission recently 
found that state laws requiring that 
diesel-electric engines be staffed by a 
fireman and engineer for no reasonable 
relationship to the safety of railroad 
operations. The railroad pointed out that 
European railroads long ago abolished 
the fireman’s position in passenger and 
freight service. 


California PUC Doubles 


Haslett Warehouse Rights 


A recent ruling of the California Pub- 
lic Utilities Commission has more than 
doubled the operational area o* the Has- 
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lett Warehouse Co., of San Francisco, 
Hyland Hinman, vice-president of the 
82-year-old company, has announced. 

The PUC has undertaken a continuing 
program to define the operating rights 
of warehousemen outside the largest 
cities of the state (T.W., Aug. 6, p. 97). 

Mr. Hinman said his company, operat- 
ing warehouses at Oakland, San Fran- 
cisco, Sacramento, Stockton and Fowler, 
had served an area bounded by San 
Francisco, San Jose, Cacramento and 
Stockton, with a fleet of about 200 ve- 
hicles. 

Under the expanded certificate granted 
by the PUC, he said, operations now are 
authorized from Marysville in the north 
to Fresno in the south, including 10- 
mile lateral service from all routes. 

Mr. Hinman said the company pro- 
vided overnight service, pool car distri- 
bution and general warehousing service 
to both local and national firms, but 
that the growth of both the company 
and the northern California market had 
“made this expansion of transportation 
services absolutely necessary to meet our 
customer demand.” 


California PUC Institutes 


Tank Truck Insurance Probe 


(From Los Angeles Bureau of Traffic World) 

The California Public Utilities Com- 
mission announced August 30, that it 
had instituted an investigation to deter- 
mine whether petroleum tank truck 
operators should be required to carry 
higher amounts of public liability and 
property damage insurance than other 
for-hire carriers under commission regu- 
lation. 

General Order No. 100-A requires that 
all for-hire truck operators subject to 
commission jurisdiction must carry pub- 
lic liability insurance of not less than 
$25,000 for injury or death of one person 
in any one accident and at least $100,000 
for injury or death or more than one 
person in one accident. The property 
damage minimum is $100,000, says the 
Commission. 

In its order of investigation the com- 
mission said its purpose would be to 
determine whether a new general order 
should be issued setting forth insurance 
minimums for petroleum carriers and 
what these minimums should be. 

A public hearing would be scheduled, 
the commission said. 


Civil 
Aeronautics 
Board News 


Errors in Great Lakes 
Order Corrected by CAB 


The Civil Aeronautics Board has issued 
an errata sheet correcting clerical errors 
in mimeographed copies of the board’s 
order and opinion, E-15695. issued 
August 29 in No. 4251 et al., Great Lakes 
Local Service Investigation. 

The order and opinion made numerous 


changes in the pattern of local service 
air routes over the Great Lakes area 
(T.W., Sept. 3, p. 107). 


The board said the mimeographed 
copies “did not reflect the board’s term- 
ination of Capital Airlines’ authority to 
serve Erie, Pa., on route 46 as well as on 
route 51.” It also said that Muskegon, 
Mich., should have been shown on seg- 
ment 6 rather than on segment 2 in a 
paragraph dealing with authorization 
for North Central Airlines, Inc., to omit 
service to Muskegon. 


PRR, New Haven Allowed 
To Intervene in CAB Case 


Involving ‘Commuter’ Fares 


The Civil Aeronautics Board has 
granted permission to the Pennsyl- 
vania Railroad Co. and the New 
York, New Haven & Hartford Rail- 
road Co. to intervene in a board pro- 
ceeding involving “commuter” air 
fares proposed by Allegheny Airlines, 
Inc., between Philadelphia and Pitts- 
burgh. 


The board granted the petitions to in- 
tervene despite the fact that both were 
filed after a deadline established by rule 
15 of the board’s rules of practice in eco- 
nomic proceedings. The board said that 
a CAB order in another proceeding “had 
the effect of defining the interest of the 
petitioning railroads in this [instant] 
proceeding and of making inapplicable 
the time limit set by Rule 15 for filing 
their petition.” 


In its instant order (E-15728) in Nos. 
10900 and 10969, Allegheny Airlines, Inc., 
Proposed “No-Reservation” Fares, the 
board noted that it had—by order E- 
15525 in Nos. 11541 and 11544, Com- 
plaints Against Allegheny Airlines, Inc., 
Proposed “No-Reservation” Fares Be- 
tween Philadelphia and Providence, 
R.I./Boston — dismissed complaints by 
the Pennsylvania, the New Haven and 
Northeast Airlines, Inc., insofar as sus- 
pension of the proposed fares was asked 
and had deferred decisions on requests 
to institute an investigation of the fares 
pending a decision on similar fares pro- 
posed by Allegheny between Philadel- 
phia and Pittsburgh (T.W., July 23, p. 
93). In that order the board said: 


“The current investigation of Al- 
legheny’s ‘no-reservation’ fare between 
Pittsburgh and Philadelphia involves 
many questions which are substantially 
similar to those involving its Philadel- 
phia-Providence/Boston ‘no-reservation’ 
fare proposals. 

“In view of the substantially similar 
questions involved, we recognized that 
the final decision in the Pittsburgh- 
Philadelphia investigation may provide 
guideposts for further board action in 
respect to fares of this nature, both as 
presently proposed and as may be pro- 
posed in the future.” 

In their petitions to intervene in Nos. 
10900 and 10969, the railroads argued 
that the board’s order in Nos, 11541 and 
11544 made the instant proceeding of 
direct interest to the petitioners. 

“Recognizing,” the board said, “that 
Rule 15 required filing prior to the pre- 
hearing conference held on May 3, 1960, 
the petitioners submit that the board’s 
adoption on July 8, 1960, more than two 
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months after the conference, of order 
E-15525, made this proceeding on the 
Pittsburgh-Philadelphia no-reservation 
fare of direct interest to the petitioners 
because, as stated in the board’s order, 
the decision in this proceeding will es- 
tablish guideposts that may be deter- 
minative of the board’s action in re- 
spect to similar fares.” 

The board also noted that it had al- 
lowed Northeast to intervene in the in- 
stant proceeding and that both railroads 
were exposed to the competitive effects 
of Allegheny’s proposed fares. 

“The interests of the petitioning rail- 
roads will not be adequately represented 
by other parties,” the board said. .“In 
all the circumstances, the board has de- 
terminated, as a matter of discretion, to 
grant the petitions.” 


CAB Okays Airline Talks 
On Caribbean Cargo Rates 


The Civil Aeronatuics Board has au- 
thorized eight Caribbean air carriers to 
conduct a mail ballot and/or engage in 
discussions between themselves “for the 
purpose of reaching agreement for con- 
certed action to be taken with respect 
to stabilizing air cargo rates in the 
Caribbean area.” 

By its order (E-15722) in No. 7433, Au- 
thorization of Discussions on Cargo 
Rates in the Caribbean Area, the board 
acted affirmatively on an application 
by Aerovias Sud Americana and TACA 
International Airlines, for authority to 
enage in discussions between themselves 
and with Lineas Aereas Costarricenses, 
S.A.; Empresa Guatemaltece de Avia- 
cion; Transportes Aereos Nacionales, 
S.A.; CDA Dominican Airlines; Ecua- 
toriana de Aviacion, and Aerovias 
Panama Airways. All are members of 
the Caribbean Air Transport Association. 


The board said it had authorized such 
discussions on a number of occasions 
and that the discussions had resulted 
in agreements “which have brought 
about a reasonably stable rate struc- 
ture.” The currently effective agree- 
ment between CATA members is sched- 
uled to expire October 15. In its order 
the CAB said: 


“It appears to the board that the 
competitive situation which has existed 
for a number of years in the Caribbean 
area, with the consequent possibility of 
uneconomic reductions in cargo rates 
continues to exist and that this potential 
instability in rates could, in turn, have 
a serious adverse effect upon the finan- 
cial position of the carriers concerned. 
For this reason, we have concluded that 
further discussions looking toward rate 
stability in this area are warranted.” 


President Overrules CAB 
In Canadian Route Case 


President Eisenhower, acting under 
provisions of the federal aviation act 
which require Presidential action on 
Civil Aeronautics Board opinions involv- 
ing authorization of air service to for- 
eign points, has disapproved the board’s 
recommendations in No. 7697, et al., Ser- 
vice to Regina Case. 

In a letter to Whitney Gillilland, 
chairman of the CAB, the President ex- 
pressed concern over government sub- 
sidies to local-service airlines. The letter, 
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dated September 2, and made public 
September 6, was worded as follows: 


“I have reviewed the board’s recom- 
mendations in the Service to Regina 
Case on the basis of the broad national 
welfare, foreign policy and defense con- 
siderations, and other matters within my 
special responsibilities. I am compelled 
to return the board’s proposed order 
without my approval. 

“International local service should not, 
in general, be instituted in the absence 
of a reasonable probability that such 
service can survive. Can it be expected, 
for example, that traffic on this route 
would expand sufficiently to satisfy the 
board’s present ‘use-it-or-lose-it’ policy 
within the three-year duration proposed 
for this certificate? If so, does the board 
find that the carrier’s operations on this 
route could become self-supporting? And 
if these questions can be answered in a 
manner favorable to certification, there 
remains the necessity of judging whether 
the subsidies involved are or would be- 
come excessive. 

“These questions are not intended to 
be exhaustive but only to suggest the 


difficulties of judging the public interest 
in this international case in the absence 
of policy and findings more closely de- 
fined than I find in the record before 
me. 


“On several occasions, as you know, I 
have expressed concern about the great 
and increasing cost of government sub- 
sidies to local-service airlines. I hope 
that the board will intensify its efforts 
to review and restate its policies govern- 
ing the certification and subsidization 
of loca! service.” 


CAB opinions and orders requiring 
Presidential approval are not made pub- 
lic until after approval by the President, 
and a board spokesman said there were 
no plans to make public the disapproved 
opinion. A recommended decision in the 
case was issued October 21, 1959, by Ex- 
aminer Herbert K. Bryan, who recom- 
mended that. North Central Airlines, 
Inc., be authorized to provide service be- 
tween Minot and Williston, N.D., and 
Regina, Canada, for a period of three 
years, and that service by Frontier Air- 
lines, Inc., at Minot should not be 
suspended. 


Federal Maritime 
Board News 


Demand for ‘Liquidated’ 


Damages Under Dual-Rate 


Pact Results in Complaint 


An American shipper, confronted 
with a demand for liquidated dam- 
ages by a shipping conference for 
alleged violation of an exclusive- 
patronage agreement, has filed a 
complaint with the Federal Maritime 
Board asking issuance of a cease- 
and-desist order against violations 
of the 1916 shipping act alleged by 
the shipper. 


The complaint has been docketed with 
the board as No. 913, Chemoleum Corp. 
v. East Coast Colombia Conference and 
its member lines, Compania Colombiana 
de Navegacion, Maritima, Ltd. (Coldemar 
Lines), Flota Mercanta Grandcolom- 
biana, S.A., Grace Line, Inc. Lykes Bros. 
Steamship Co., Inc. 

The complainant, a New York corpora- 
tion, said it “largely specializes” in sell- 
ing heavy industrial chemicals and fer- 
tilizers to buyers in Latin America. It 
said the commodities for the most part 
moved in large volume, and that the 
American-produced items sold by it “are 
confronted with severe competition from 
similar products produced in foreign 
countries, especially in Europe.” 

Chemoleum asserted that the confer- 
ence agreement, No. 7590, contained no 
specific provision which would authorize 
the conference to employ the “so-called 
exclusive-patronage, contract non-con- 
tract, dual-rate system, and the confer- 
ence, so far as complainant is aware, has 
never filed the details of any exclusive- 
patronage system, nor its exclusive-pat- 


ronage contract, with the board for ap- 
proval, as required by section 15 of the 
shipping act, 1916, as amended.” 


‘All Cargo’ Requirement 

The complainant said that, notwith- 
standing lack of any approval by the 
board, the respondents had employed the 
exclusive-patronage system and used an 
agreement which purported to obligate 
the signatory shipper to route “all cargo” 
moving in the trade on vessels of the re- 
spondents. 


Chemoleum said it had signed an ex- 
clusive-patronage agreement with the re- 
spondents in 1952 covering (in clause 1) 
cargo moving from U.S. Atlantic and 
Gulf ports to the ports of Paranquilla 
and Cartagena, Colombia, between Sep- 
tember 18, 1952, and December 31, 1952. 
The complainant then quoted clause 12 
of the agreement as stating that the 
agreement covered shipments on vessels 
scheduled to sail between the dates 
shown in the first clause and that the 
agreement would “thereafter be automa- 
tically renewed for one year from year 
to year unless prior written notice of 
cancellation shall have been given by 
either party to the other not later than 
October 1 of the then-current year.” 


Not only had the exclusive-patronage 
agreement not been approved by fhe 
board, said the complainant, but it could 
not be approved under the standards set 
forth in the statute and in the board’s 
decision. The complainant said the 
agreement, as apparently interpreted by 
respondents, purported to cover all cargo 
moving in the trade, “irrespective of 
whether it is bulk cargo that is ordinarily 
moved by so-called tramp vessels.” 


As tramp vessels were not subject to 
the shipping act and could not be parties 
to conference agreements, said the com- 
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plainant, the agreement would prevent 
the use of tramp vessels in the trade and 
would prevent shippers from employing 
such vessels, which, it said was “neces- 
sary in many instances in order to com- 
pete with European products.” 
Shipper ‘Perpetually’ Bound 

Chemoleum also said that article 12 o1 
the agreement “would apparently pur- 
port to bind the shipper in perpetuity 
through the device of automatic yearly 
renewals of the agreement.” None of the 
conference lines would be similarly; 
bound, it asserted, later giving examples 
of what is called the “perambulations” oi 
a shipping line which had withdrawn and 
re-entered the conference. 


“Most important,” said the complain- 
ant, “the use of the exclusive-patronage 
system in this trade is determental to the 
commerce of the United States and re- 
sults in practices and rates that are 
unjustly discriminatory and unfair as 
between shippers and exporters from 
the United States, in violation of section 
15 in the shipping act.” 


The complainant also alleged that the 
level of the “apparent contract rates” 
on products shipped by it made it diffi- 
cult if not impossible for American ex- 
porters to compete with similar products 
from European suppliers, as rates from 
Europe to Columbia were substantially 
lower than the contract rates quoted 
by the respondents. 


It also alleged that because of rebating 
practices and because of the lower rates 
prevailing from Europe to Columbia, it 
had found it difficult and sometimes im- 
possible to sell its commodities in Co- 
lumbia at competitve prices after the 
contract rates of the conference lines 
had been reflected in such prices. 


Use of Tramp Vessel 


Because of this situation, said the 
complainant, in order not to lose certain 
business in April of 1960, it shipped 
potash on a tramp vessel under a sub- 
charter and notified the chairman of the 
conference that it was canceling its ex- 
clusive-patronage contract immediately. 
It said the chairman replied that the 
cancellation would be effective Decem- 
ber 31, 1960, and that, after the ship- 
ment of the bulk cargoes moved, the 
conference demanded payment of “liqui- 
dated damages” for $24,736.92, under the 
theory that the exclusive-patronage 
contract had been violated. 


The complainant also asserted that 
Public Law 85-626, passed by Congress 
to declare dual-rate contracts legal 
while a study of the subject was made 
after a Supreme Court decision had 
outlawed the system as to one con- 
ference, did not remove the exclusive- 
patronage system from the application 
of the standards of section 15 of the 1916 
act. 


The complainant asked that the board 
issue a cease-and-desist order and find 
that it had not approved the exclusive- 
patronage agreement or any provision 
of it. The board was also asked to find 
that use of the exclusive-patronage 
system in the trade was detrimental to 
the commerce of the United States and 
unjustly discriminatory and unfair as 
between shippers and exporters in the 
trade. In any event, the complainant 
said, the board should find that clause 
12 of the agreement was unreasonable 
and unfair “and incapable of any ap- 
proval by the board under section 15 
of the shipping act.” 
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‘In Default,’ FMB Tells 
Carriers Who Have Failed 


To File Requested Data 


The Federal Maritime Board has 
sent a notice, dated September 2, to 
more than 100 steamship and van 
lines stating that they have made 
no reply to the board in compliance 
with an order issued April 11 under 
section 21 of the 1915 shipping act, 
requesting informaiton in connec- 
tion with an investigation of alleged 
violations of the shipping act (T.W., 
April 23, p. 125). 


The notice of September 2 was di- 
rected to “carriers who have not re- 
sponded, obtained court stay or board 
extension—Sec. 12 order 4/11/60.” 

Many of those served with the orders 
requiring the production of information 
in connection with the board’s investi- 
gation appealed to the U.S. Court of 
Appeals for the District of Columbia and 
obtained a stay of the board’s order. 

In its notice of September 7, to which 
was attached a copy of the order of 
April 11, the FMB stated that “no reply 
in compliance with the order has been 
received, and you are considered in de- 
fault thereof.” 

The notice further directed attention 
to the provisions of section 21 of the 
1916 act prescribing a penalty of $100 
for each day a respondent is in de- 
fault of an order issued under that sec- 
tion. 






MA War Risk Insurance 
Binders Extended 3 Months 


Maritime Administration war risk in- 
surance binders currently in effect, 
covering ships, their crew members, and 
liability, will be extended for an addi- 
tional three-month period, to December 
7, Vice Adm. Ralph E. Wilson, maritime 
administrator and chairman of the Fed- 
eral Maritime Board, has announced. 

The extension was granted in order 
to provide sufficient time for ship owners 
and the Maritime Administration to 
study “the new automatic termination 
clauses which are being discussed by 
leading commercial war risk insurance 
underwriters,” said Adm. Wilson, add- 
ing: 

“Under authority of section 1202 of the 
merchant marine act, 1936, as amended, 
the Maritime Administration may pro- 
vide insurance against loss or damage 
by war risks whenever such insurance 
cannot be obtained on reasonable terms 
and conditions from commercial com- 
panies in the United States. The war 
risk insurance binders written by the 
Maritime Administration provide for 
substitution of government coverage 
for commercial insurance protection 
which would be cancelled in the event 
of war.” 


Ship Agreements Filed 


The following ship agreements have 
been filed with the Federal Maritime 
Board for approval pursuant to section 
15 of the shipping act of 1916: 


No. 7566, between A/S J. Ludwig 
Mowinckels Rederi and Westfal-Lawson 


& Co. A/S, covering establishment and 
maintenance of a joint service under the 
trade name “Southern Cross Line” in 
trade between Canadian and US. 
Atlantic and U.S. Gulf ports, on the one 
hand, and ports of Argentina, Paraguay, 
Uruguay, and Brazil, on the other hand. 

No. 8470-2, between 34 members of the 
International Household Goods Rate 
Agreement (common carriers by motor 
which also operate as non-vessel com- 
mon carriers by water), covering a modi- 
fication of No. 8470 to include within its 
scope the trade between U.S. ports and 
ports in all countries in South America. 

No. 8528, between the National Devel- 
opment Co. (Philippine National Lines) 
and United Philippine Lines, Inc., cov- 
ering an arrangement for the coordina- 
tion of sailings in the trade between 
US. Atlantic and Gulf ports and ports 
in Japan, Korea, Taiwan, Siberia, Man- 
churia, China, Hong Kong, Indo-China, 
Thailand, Federation of Malay States, 
and the colony of Singapore, including 
the loading and discharging of part of 
full cargoes at U.S. Pacific Coast ports, 
but not including transportation within 
the purview of the coastwise laws of the 
US. 

No. 8536, between Waterman Steam- 
ship Corp. and Sea-Land of Puerto Rico 
(a division of Sea-Land Service, Inc.), 
covering the transportation of general 
cargo on through bills of lading from 
ports in Japan, the Philippines, Korea, 
and China (including Hong Kong) and 
ports in the West Indies, with trans- 
shipment in New York. 


FMB to Take New Evidence 
In PFEL Hawaii Ship Case 


The Federal Maritime Board on Sep- 
tember 6 ordered reopened, “for the pur- 
pose of receiving further evidence,” its 
proceeding in S55, Pacific Far East Line, 
Inc.—Application for Permission Under 
Section 805(a) of the Merchant Marine 
Act, 1936, to Call Its Trans-Pacific Ves- 
sels at Hawaii. 

The board earlier had denied permis- 
sion to the Pacific Far East Line to 
enter the Pacific coast-Hawaii trade with 
unsubsidized vessels, on the ground that 
it would divert high-rated traffic from 
the Matson Navigation Co. But last Feb- 
ruary the U.S. Court of Appeals for the 
District of Columbia ordered the case 
remanded for further proceedings by the 
FMB, limited to the question of whether 
PFEL’s entry into the trade would be 
“prejudicial to the objects and policy of 
the 1936 act” (T.W., Feb. 13, p. 116). 

The board said dates for the further 
proceedings would be set later. 


Waterman Domestic Service 
To Puerto Rico Approved 


The Federal Maritime Board gave no- 
tice August 30 that, no exceptions having 
been filed to the intitial decision of Ex- 
aminer Edward C. Johnson in S-73, Sub. 
1, Waterman Steamship Corp.—Appli- 
cation Under Section 805(a), Merchant 
Marine Act, 1936, and the board having 
determined not to review the intitial de- 
cision of the examiner, it became the 
decision of the board on August 19. 

The examiner recommended that 
Waterman be granted to con- 


permission 
tinue domestic service between U.S. Pa- 
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cific coast ports and Puerto Rico even 
if granted a subsidy for its foreign trade 
operations. (T.W., July 23, p. 91). 

Under section 805(a) of the 1936 act, 
@ carrier subsidized in foreign trade must 
obtain written permission from the FMB 
to operate in domestic trades. The 
board must find, before granting the 
permission, that the proposed domestic 
services will not be harmful to US.-flag 
shipping lines operating exclusively in 
the domestic trade. 


Foreign-Flag Activities 
Of Waterman Are Upheld 


Since certain foreign-flag activities of 
wholly owned subsidiaries of the Water- 
man Steamship Corp. were found by him 
not to be competitive with any essential 
United States-flag service, Federal 
Maritime Board Examiner Edward C. 
Johnson concluded that no waivers are 
required under section 804 of the mer- 
chant marine act of 1936 in order to 
permit continuation of those services. 

The examiner’s conclusions were in a 
recommended decision in S-73, Sub. 2, 
Waterman Steamship Corp.— Applica- 
tion Under Section 804 of the Merchant 
Marine Act of 1936. 


Section 804 prohibits a corporation or 
its officers or affiliates, when a subsidy 
contract exists with the federal govern- 
ment, from operating foreign-flag serv- 
ices which may compete with American- 
flag services, unless special circum- 
stances and good cause are shown to 
exist to justify waiver of the provisions 
of the section. 

Examiner Johnson said that such 
circumstances and good cause had been 
shown to permit continuance of the fol- 
lowing services: 

“(1) Waterman Steamship Corp. of 
Puerto Rico to perform general agency 
service in Puerto Rico for Hamburg- 
Amerika Linie, a German-flag line, be- 
tween continental Europe and Puerto 
Rico and other islands, and Central 
American ports in the Caribbean; (2) 
Waterman Lines (Antwerp), S.A. a 
Belgian corporation, to perform hus- 
bandry services at Antwerp, Belgium, for 
British-flag tramp vessels operated by 
Moer Line, Ltd., and for chartered 
British-flag vessels operated by Geo. H. 
Scales, Ltd., carrying wool, etc., from 
New Zealand te ports in the U.K./Dun- 
kirk/Bremen range; (3) Waterman 
Linjen (Rotterdam), N.V., a Nether- 
lands corporation, to perform certain 
agency services in connection with 
transshipment at Antwerp, for Rotter- 
dam, of cargoes carried on vessels de- 
scribed in (2).” 


Court News 


13 Railroads Are Fined 
For Safety Violations 


The Commission has announced that 
in August fines totaling $15,250 were 
imposed by US. district courts on 13 
railroads for 61 violations of the safety 
appliance acts. 


The violations were based on 5 inop- 
erative couplers, 13 inefficient hand 
brakes, 7 insecure running boards, 3 in- 
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secure sill steps, 1 insecure handhold, 2 
insecure safety railings, 3 insecure lad- 
ders, 20 defective air brakes, 2 per-cent- 
of-air, 1 incorrect height of drawbar, and 
4 instances of failure to make a proper 
air brake test. 


The Canadian Pacific was fined $250 on 
one count; Chicago & North Western, 
$2,750 on 11 counts; Chicago, Burling- 
ton & Quincy, $250 on one count; Chi- 
cago, Milwaukee, St. Paul & Pacific, $2,- 
250 on nine counts; Chicago, Rock Island 
& Pacific, $500 on two counts; Delaware, 
Lackawanna & Western, $250 on one 
count; Erie, $2,000 on eight counts; Gulf, 
Mobile & Ohio, $250 on one count; In- 
diana Harbor Belt, $750 on three counts; 
New York Central, $3,500 on 14 counts; 
Southern Pacific, $1,500 on six counts; 
Union Pacific, $250 on one count, and 
Western Pacific, $750 on three counts. 


Airline Pilots Meet Rebuff 
In Effort to Stop ‘Flight’ 
From Their Union by ALSSA 


(From Chicago Bureau of Traffic World) 


The Air Line Stewards and Stew- 
ardesses Association on August 30 
won a round in a protracted court 
battle against the Air Line Pilots 
Association, when Judge Walter La- 
Buy, of the federal district court for 
the northern [Illinois district, dis- 
missed an amended petition of the 
ALPA for an injunction to prevent 
the ALSSA from leaving the ALPA. 


Judge LaBuy granted a motion filed 
by Lee Leibik, attorney for the ALSSA, 
for dismissal of the ALPA petition. The 
latter was an amended version of an 
earlier petition of the ALPA, filed Au- 
gust 10 before Judge Miner in the fed- 
eral district court at Chicago, in which 
the ALPA asked the court to require the 
ALSSA to turn over its revenues and 
representation rights to the ALPA. In its 
amended petition the ALPA alleged that 
representation rights of six stewardesses 
under the labor-management relations 
act had been violated by ALSSA moves 
to disaffiliate completely from the ALPA. 


On August 29, the ALPA filed a like 
injunction plea in an [Illinois circuit 
court in Chicago. Circuit Judge Klucyn- 
ski on that day refused to issue a re- 
straining order against the ALSSA and 
announced that he would hear oral ar- 
gument on the injunction petition Sep- 
tember 2. 


Grounds for Dismissal 

Mr. Leibik contended, in the dismissal 
motion in the federal district court, that 
the ALPA had failed to state a com- 
plaint on which relief could be granted. 
He asserted that the question of the 
ALSSA leaving the ALPA was academic, 
because severance of the former from the 
latter had been successfully accomplished 
at the ALSSA’s fourth biennial conven- 
tion in 1957, when the stewards and 
stewardesses voted to disaffiliate com- 
pletely from ALPA. Mr. Leibik also said 
that under the ALPA constitution it 
would not be legal for the stewards’ and 
Pilots’ unions to be joined because mem- 


bership in pilots’ union was restricted to 
employes working in the cockpits. 

The recent court battles were prompted 
by a sudden decision of the ALSSA to 
move from its leased space in the ALPA 
headquarters in a building near Midway 
Airport to a new location in downtown 
Chicago. The move was accomplished 
overnight on August 6 and was the re- 
sult of continuing “harassment” by the 
ALPA, Mr. Leibik said. The space va- 
cated was leased from the APLA through 
May, 1961. 

On August 15, Clarence N. Sayen, 
ALPA president, sent a letter to Row- 
land Quinn, ALSSA president, notifying 
Mr. Quinn that all the ALSSA officers 
were removed as of that date and were 
replaced by the officers of the ALPA. 
Partially successful efforts were also 
launched, said Mr. Leibik, to tie up one 
ALSSA bank account and to prevent de- 
livery of ALSSA mail to the new ad- 
dress 


After complaints by the ALSSA, said 
Mr. Leibik, the mail and bank funds 
problems had been settled satisfactorily. 
Furthermore, he said, the ALSSA had 
received word from several airlines that 
it would be recognized as the only bar- 
gaining agent for the stewards and 
stewardesses. 


The ALSSA was chartered in 1947 by 
the ALPA, and its acting officers at that 
time were appointed by David Behnke, 
then president of the ALPA. In 1953, 
ALSSA was granted complete autonomy 
by the ALPA, said Mr. Leibik, and Mr. 
Quinn was elected president. In 41957, 
the ALSSA voted to disaffiliate from 
ALPA and stopped paying a “per capita 
tax” to the pilots’ union, said Mr. Leibik. 
It also sought an international charter 
from the AFL-CIO as an independent 
union, which has not yet been granted, 
he said, though an independent federal 
charter had been offered. The ALSSA 
had refused such a charter and was con- 
tinuing to seek the international recog- 
nition because the latter was less costly, 
he said. 


Loss and Damage Decisions 


Traffic Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 


of National Reporter Systems, published by 
West Publishing ay ey t. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


Court of Appeals of New York 


Action by a shipper against a carrier to 
recover for loss of a shipment of crude 
platinum. The Supreme Court, New York 
County, Henry Epstein, J., 17 Misc. 2d 
992, 182 N.Y.S. 2d 694, entered a judg- 
ment unsatisfactory to the shipper and 
it appealed to the Supreme Court, appel- 
late division, which in 9 A.D. 2d 425, 193 
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where carrier accepted a shipment of 
platinum and charged a rate applicable 
to a merchandise classification rather 
than a rate under its money classifica- 
tion which was applicable to platinum 
and carrier had knowledge of the con- 
tents of the package, shipper was enti- 
tled to recover the loss actually sustained 
and proved rather than $50 the declared 
value of the shipment because the ship- 
per had its own insurance. 

Judgment affirmed. 

Where carrier knew that it was accept- 
ing a shipment of platinum although the 
shipper had declared a $50 value only 
and the tariffs required that the plati- 
num be carried under what is called 
the “money classification” and not under 
the “merchandise classification” and all 
shipments subject to the money classifi- 
cation were required to be charged for 
at the so-called “gold coin rates” without 
any choice of rates dependent on value, 
the carrier was bound to charge the 
shipper the full tariff rate for a precious 
metal and the statement of a lower value 
was ineffective to limit liability when 
the shipment disappeared. Interstate 
commerce act, 49 U.S.C.A. sec. 1 et seq. 

Where carrier accepted a shipment of 
platinum and charged a rate applicable 
to a merchandise classification rather 
than a rate under its money classifica- 
tion which was applicable to platinum 
and carrier had knowledge of the con- 
tents of the package, shipper was enti- 
tled to recover the loss actually sustained 
and proved, rather than $50 the declared 
value of the shipment because the ship- 
per had its own insurance. Interstate 
commerce act, 49 U.S.C.A. sec. 1 et seq. 
(W. R. Grace & Co. v. Railway Express 
Agency, Inc., 202 N.Y.S. 2d 281). 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below 


ri) 


Carriers were fined in federal district 
courts for violations of the Commis- 
sion’s motor carrier safety regulations, 
as follows: 


H. C. Price Co., of Bartlesville, Okla., 
on August 24, on plea of nolo contendere, 
$1,050 (payment required), Pennsylvania 
eastern district, at Philadelphia; United 
Trucking Service, Inc., of Detroit, Mich.., 
on August 23, on plea of guilty, $2,000 
(payment required), Michigan eastern 
district, at Detroit. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
°, National Reporter Systems, published by 
West Publish Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


United States Court of Claims 


Railroad’s suit for recovery of certair 
amounts alleged to have been wrongfull 
held by United States on bills of ladins 
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for shipment of airfield landing mats to 
Pacific coast ports at various times. The 
United States Court of Claims, Jones, 
chief judge, held that notwithstanding 
historical background, particular quota- 
tion rates applicable to westbound trans- 
continental traffic reflected rates granted 
to government on specific article in 
certain clearly defined circumstances, 
and hence railroad was entitled to re- 
cover rates under quotations applicable 
to transcontinental shipments on lading 
mats. 


Judgment for plaintiff. 


Where Interstate Commerce Commis- 
sion, conducting investigation with re- 
spect to rates charged by railroad in 
transportation of landing mats similar 
to those in suit in which railroad sought 
to recover certain amounts alleged to 
have been wrongfully withheld by United 
States, had determined that such rates 
were not unjust and unreasonable and 
question of proper classification had 
been raised by government and 
thoroughly considered by Commission, 
Court of Claims would not upset deter- 
mination of Commission. 


Notwithstanding historical background 
that quotation applicable to westbound 
transcontinental traffic reflected offer 
of rates to government on specific article 
of commerce in clearly defined circum- 
stances, and offered existing manufac- 
tured iron steel rates on shipments 
which were not in transcontinental traf- 
fic, rates for shipment of airfield landing 
mats were clearly special rates for speci- 
fic services distinguished from the stand- 
ard domestic commodity rates appearing 
in published tariffs, and hence increases 
of tariffs on landing mats was the gen- 
eral increase for article or commodity 
which was specifically indexed rather 
than the maximum increase on manu- 
factured iron and steel articles. Inter- 
state commerce act, sec. 22 49 U.S.C.A. 
sec. 22. 


Line haul rates cover all of the services 
which must be performed in getting 
shipment to export carrier at dockside. 

In construing freight tariffs when two 
tariffs are equally appropriate the one 
which provides shipper with lower rate 
is to be applied. 


Where quotation provided no trans- 
continental export rates on airfield 
landing mats moving from Ogden, Utah, 
to Oakland, Calif.. and United States 
contended for the domestic iron and 
steel rate tariff while railroad claimed 
that tariff respecting export iron and 
steel rates was applicable, the export 
tariff rather than the domestic one 
would cover the export shipments. Inter- 
state commerce act, sec. 22, 49 U.S.C.A. 
sec. 22 (Western Pacific Railroad Co. v. 
United States, 279 F. 2d 258). 


Supreme Court of Nebraska 


Proceeding by Motor common carrier 
on application to acquire, by transfer, 
some of operating rights held by another 
motor common carrier and for extension 
of authority sought to be acquired. The 
Nebraska State Railway Commission 
entered order granting application for 
transfer and extending operating rights 
transferred and appeal was taken. The 
Supreme Court, Wenke, J., held that 
where petroleum products motor com- 
mon carriers, who objected to extension 
of authority, had equipment and ter- 
minal facilities to handle more business 
than they had and were able to get ad- 
ditional equipment if there was need, 


proposed extension of operating rights 
would have authorized new and com- 
petitive services in same field in which 
objectants were operating and would 
have taken from them some of traffic 
which they had and there was no need 
for additional services which could be 
rendered under extension, railway com- 
mission’s finding that present and future 
public convenience and necessity re- 
quired an extension of authority trans- 
ferred was both unresonable and arbi- 
trary. 

Affirmed in part and reversed in part. 


Power derived from constitution by 
Nebraska State Railway Commission to 
regulate common carriers is plenary and 
self-executing in absence of specific leg- 
islation on the subject. Const. art. 4, 
sec. 20. 


Where legislature enacts specific legis- 
lation implementing constitutional pro- 
visions with respect to railway commis- 
sion, commission is subject to and gov- 
erned by. provisions of such enactment. 
Const. art 4, sec. 20. 


Railway commission is clothed with 
legislative, administrative and judicial 
powers and Supreme Court has juris- 
diction to review orders and regulations 
of commission on appeal. Const. art. 4, 
sec. 20; R.R.S. 1943, secs. 75-222 to 75-250 
as amended. 


On appeal to Supreme Court from 
order of railway commission, adminis- 
trative or legislative in nature, only 
questions to be determined are whether 
commission acted within scope of its 
authority and if order complained of is 
reasonable and was not arbitrarily made. 
Const. art. 4, sec. 20; R.R.S.1943, secs. 
75-222 to 75-250 as amended. 


Should railway commission, after hear- 
ing, revoke, change or suspend certificate 
of public convenience and necessity, it 
must do so for willful failure to comply 
with provisions of act or with any lawful 
rule or regulation of commission promul- 
gated thereunder, or with any terms, 
condition, or limitation of such permit 
or certificate. R.R.S.1943, sec. 75-238. 


Term “willful failure,” within statute 
to effect that certificate of public con- 
venience and necessity may be revoked 
for willful failure to comply with any 
provisions of statutes dealing with regu- 
lation of motor carriers, with any lawful 
order, rule or regulation of railway com- 
mission promulgated thereunder or with 
conditions or limitations of permit or 
certificate, means such behavior through 
acts of commission or omission which 
justifies a belief that there was an intent 
entering into and characterizing the 
failure complained of. R.R.S.1943, secs. 
75-222 to 75-250 as amended. 


In proceeding on application by motor 
common carrier to acquire, by transfer, 
some of operating rights then held by 
another motor common carrier, evidence 
failed to show that carrier from whom 
operating rights were to be acquired had 
willfully ceased or discontinued to offer 
his services to those who desired them 
or that he had failed to perform serv- 
ices requested in so far as his operating 
authority permitted. R.R.S.1943, secs. 
75-222 to 75-250, 75-240 as amended. 

Where motor common carrier which 
held certificate of convenience and neces- 
sity did not willfully cease or discontinue 
to offer services to those who desired 
them or fail to perform services re- 
quested as his operating authority per- 
mitted, there was no need to obtain rail- 
way commission’s approval, to discon- 
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tinue such service either in whole or in 
part and in absence of any willful fail- 
ure to comply with statute or conditions 
of certificate or with orders, rules and 
regulations, commission properly vacated 
its order to show cause why order should 
not be entered suspending, changing or 
revoking the certificate of public con- 
venience and necessity. R.R.S.1943, secs. 
75-222 to 75-250, 75-240 as amended. 


Under statute to effect that, if certifi- 
cate of convenience and necessity is dor- 
mant, application for consolidation or 
merger of motor carriers may be ap- 
proved only upon finding that such will 
be required by future public convenience 
and necessity, if authority of motor com- 
mon carrier under certificate of con- 
venience and necessity sought to be ac- 
quired by another motor carrier was dor- 
mant, burden was on acquiring carrier 
to show the transfer would be required 
by present and future public convenience 
and necessity. R.R.S. 1943, sec. 75-240. 


In proceeding on application by motor 
common carrier to acquire, by transfer, 
some of operating rights then held by an- 
other motor common carrier, evidence 
sustained finding that rights sought to 
be acquired were not dormant at time 
that application was made for transfer. 
R.R.S. 1943, sec. 75-240. 


Where application is made for transfer 
of operating rights of motor common 
carrier, question of whether or not such 
operating rights are dormant relates to 
time application is made, a hearing is 
held thereon, and a reasonable length of 
time immediately prior thereto. R.R.S. 
1943, sec. 75-240. 


Where certificate of public convenience 
and necessity is not dormant, it may be 
transferred on approval of state railway 
commission under reasonable rules and 
regulations to be prescribed by it, if 
transfer will be consistent with public 
interest, if it will not unduly restrict 
competition and if transferee is fit, will- 
ing and able to perform service proposed. 
R.R.S.1943, sec. 75-240. 


Where motor common carrier was fit, 
willing and able to perform all services 
that public might require under oper- 
ating authority he sought to acquire 
from another motor common carrier and 
consolidate with that which he already 
had, and it appeared that acquiring car- 
rier would undoubtedly furnish better 
service than that which other motor car- 
rier and his lessee had in the past per- 
formed thereunder, railway commission’s 
findings that proposed transfer would be 
consistent with public interest and would 
not unduly restrict competition were not 
unreasonable or arbitrary. RRS. 1943, 
sec. 75-240. 


Where proposed extension of operat- 
ing rights transferred from holder of 
certificate of convenience and necessity 
to motor common carrier would permit 
acquiring carrier to engage in state-wide 
transportation of petroleum products as 
@ motor common carrier as to both 
points of origin and destination and such 
operating rights had not been held by 
either motor carrier, finding that exten- 
sion would not result in new or different 
service or operation as to territorial 
scope than that which was or might be 
rendered or engaged in by existing au- 
thority and parties prior to transfer was 
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wrong and therefore unreasonable and 
abritrary. R.R.S. 1943, sec. 75-240. 

Motor common carrier who sought ex- 
tension of operating rights transferred to 
it had burden of establishing that ex- 
tended service would be required by 
present and future public convenience 
and necessity. R.R.S.1943, sec 75-240. 

In determining issue of public ‘con- 
venience and necessity, controlling ques- 
tions are whether operation will serve a 
useful purpose responsive to public de- 
mand or need, whether purpose can or 


will be served as well by existing car- 
riers, and whether it can be served by 
applicant in a specified operation with- 
out endangering or impairing operations 
of e carriers contrary to the 
public interest. R.R.S.1943, sec. 75-240. 


Where petroleum products motor com- 
mon carriers, who objected to granting 
of extension of operating rights trans- 
ferred to applicant, had equipment and 
terminal facilities to handle more busi- 
ness than they had and were able to get 
additional equipment if there was need, 
proposed extension of operating rights 
would have authorized new and compet- 
itive services in same field in which 
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objectants were operating and would 
have taken from them some of traffic 
which they had and there was no need 
for additional services which could be 
rendered under extension, Railway Com- 
mission’s finding that present and future 
public convenience and necessity re- 
quired an extension of authority trans- 
ferred was both unreasonable and arbi- 
trary. R.R.S.1943, sec. 75-240. 


Question whether extension of operat- 
ing rights of motor common carrier 
should be approved depends upon 
factual situation in each case. R.BS. 
1943, sec. 75-249. (Application of Neus- 
wanger, 104 N.W.2d 235). 4< 
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